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Galliford Try Investment Limited

Directors’ report for the year ended 30 June 2011

The directors present their annual report and the audited financial statements of Galliford Try Investments
Limited, registered number 05047034, ("the company™) for the year ended 30 June 2011 The report has been
prepared m accordance with the special provisions of Part 15 of the Compames Act 2006 relaung to small
companies

Principal activities

The prnncipal activity of the company i the year under review was management of Galliford Try Plc's
mvolvement in private finance mihiatives and other forms of public/pnivate partnership projects The company's
role 1s to take an active equity participation in public/private partnership arrangements for public sector work

Review of business and future developments

Duning the year the company reached financial close on the Halton Building Schools for the Future Project,
where 1t has, 1n partnershup with Vine1 and Hochtief, invested 1n the Local Education Partnership to construct
two secondary schools

The mvestment in Hub South East Scotland Limited continues to function well The advantages of the hub
model are now beginning to be more fully understood and with evidence of this now being realised with 4
construction projects over the next year and 1t 1s hoped that further projects in the confirmed £50m pipeline will
contracted over the next 12 months

Looking forward the company 1s well placed to participate in the UK's programme of infrastructure mmvestment,
where the company has already 1dentified a number of key projects to pursue within the transport and education
sectors

Results and dividends

A summary of the results of the year’s trading 1s given on page 5 of the financial statements

The company’s loss after taxation for the financial year was £642,000 (2010 profit of £3,847,000), which wll
be deducted from reserves

The directors do not recommend the payment of a divaidend (2010 £661,000)
Directors

The present directors of the company are set out on page 1, all of whom served throughout the year and up to the
date of signing the financial statements, except where indicated

Following sharcholder approval, the company has provided an indemnity for its directors and the company
secretary, which 1s a qualifying third party indemmty provision for the purposes of the Companies Act 2006
This indemnity was 1n force throughout the year and up to the date of sigming these financial statements

Principal risks, uncertainties and key performance wmdicators

From the perspectives of the company, the principal risks and uncertainties are integrated with that of Galliford
Try plc and are not managed separately These are discussed within the group’s annual report

The directors of Galhford Try plc manage the group’s operations on a divisional basis For this reason, the
company’s directors believe that analysis using key performance indicators for the company 1s not necessary or
appropriate for an understanding of the development, performance or posiuon of the business The development,
performance and position of Galliford Try ple, which includes the company, 1s discussed 1n the group’s annual
report, which does not form part of this report







Galliford Try Investment Limited

Directors’ report for the year ended 30 June 2011 (continued)
Statement of directors’ responsibilities

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the financial statements 1n accordance with International Financial Reporting Standards
(IFRSs) as adepted by the European Umon Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that period In preparing these financial statements, the directors are
required to

- select surtable accounting policies and then apply them consistently,

+ make judgements and accounting estimates that are reasonable and prudent,

+ state whether applicable International Fmancial Reporting Standards (IFRSs) as adopted by the European
Union have been followed, subject to any matenal departures disclosed and explained in the financial statements
» prepare the financial statements on the going concern basis unless 1t 1s mappropnate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other srregulanities

Disclosure of information to auditors

Each of the persons who 15 a director at the date of the approval of this report confinns that so far as they are
aware, there 1s no relevant audit information of which the company’s auditors are unaware Each director has
taken all the steps that he ought to have taken as a director in order to make himself aware of any relevant audit

information and to establish that the company’s auditors are aware of that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of Section 418 of the
Compames Act 2006

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue 1n office

The report of the directors was approved by the board of directors on 6 December 2011 and signed on 1ts behalf
by

R Barracloug(h*ﬁ/_'
Company se Y




Independent auditors’ report to the members of Galliford Try Investments
Limited

We have audited the financial statements of Galliford Try Investments Limated for the year ended 30 June 2011
which comprise the income statement, the balance sheet, the statement of changes i1 equity, the statement of
cash flows and the related notes The financial reporting framework that has been applied in thewr preparation s
apphicable law and International Financial Reporting Standards (IFRSs}) as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibiliies set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Auditors

This report, ncluding the opttuions, has been prepared for and only for the company’s members as a body n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, 1n giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
15 shown or into whose hands 1t may come save where expressly agreed by our prior consent in wnting

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmficant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we rtead all the financial and non-financial information in the directors’ report to wdentify material inconsistenctes
with the audited financial statements If we become aware of any apparent material musstatements or
inconsistencies we consider the implications for our report

Opimon on financial statements

In our opinion the financial statements

* gve a true and fair view of the state of the company's affairs as at 30 June 2011 and of 1ts loss and cash
flows for the year then ended,

s have been properly prepared i accordance with IFRSs as adopted by the European Union, and

+  have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opinton the information given in the Directors’ Report for the financial year for which the financtal
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you if, 1n our opinion

s adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not wn agreement with the accounting records and returns, or

certan disclosures of directors’ remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit, or

the directors were not entitled to take advantage of the small companies’ exemption in preparing the
Directors” Report

s

Pauline Campbell (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Uxbridge

? December 2011




Galliford Try Investment Limited

Income statement for the year ended 30 June 2011

2011 2010
Notes £000 £'000
Continuing operations
Revenue 2,233 8,008
Cost of sales {(823) (2,449)
Gross profit/(loss) 1,410 5,559
Administrative expenses (2,286) (2,721) !
Other income 16 -
(Loss)/profit before finance costs (860) 2,838
Finance income 3 - 14
Finance costs 3 (23) 4)
(Loss)/profit before income tax 4 (883) 2,848
Income tax credit 5 241 999
(Loss)/profit for the year (642) 3,847

The notes on pages 9-24 are an integral part of these financial statements




Galliford Try Investment Limited

Balance sheet as at 30 June 2011

2011 2010
Notes £'000 £'000
Assets
Non current assets
Gooadwll 6 1,125 1,125
Investments n joint ventures 7 1,284 1,699
Financial assets
- Avalilable for sale financial assets 8 606 606
Deferred income tax assets 15 19 19
Total non-current assets 3,034 3,449
Current assets
Trade and other receivables 10 3,618 638
Current income tax assets bl 270 1,097
Cash and cash equivalents 12 - 2,086
3,888 3,821
Non current assets classified as held for sale 9 - 500
Total current assets 3,888 4,321
Total assets 6,922 7,770
Liabilities
Current habilittes
Financial hiabilities - borrowings 14 (2,048) -
Trade and other payables 13 (1,691) (3,945)
Total current habilities (3,739 (3,945}
Net current assets 149 176
Total habilities (3,739 (3,945)
Net assets 3,183 3,825
Equity
Ordinary shares 17 - -
Other reserves 2,012 2,012
Retained earnings 1,171 1,813
Total equity attributable to owners of the company 3,183 3,825

The notes on pages 9 to 24 are an integral part of these financial statements

The financial statements on pages 5 to 24 were approved by the Board of directors on 6th December 2011 and
signed on its behalf by

A Richards
Director M QJ)}%

Registered number
05047034




Galliford Try Investment Limited

Statement of changes in equity for the year ended 30 June 2011

Other Retained

Share capital reserves earnings Total equity

£000 £'000 £000 £'000

At 1 July 2009 - 2,012 (1,373) 639

Profit tor the year - - 3,847 3,847
Transactions with owners

Dividends - - (661) (661)

At 1 July 2010 - 2,012 1,813 3,825

Loss for the year - - (642) (642)

At 30 June 2011 - 2,012 1,171 3,183

The notes on pages 9 to 24 are an integral part of these financial statements




Galliford Try Investment Limited

Statement of cash flows for the year ended 30 June 2011

2011 2010

Notes £'000 £'000
Cash flows from operating activities
Continuing operations
(Loss)/Profit before finance costs (860) 2,838
Adjustments for
Amortisation - 196
Profit on sale of investments held for sale (570} -
Profit on sale of investments n joint ventures (570) (6,620)
Net cash used in operations before changes in working capital (2,000) (3,586)
(Increase)/decrease mn trade and other receivables (2,981) 334
Decrease in payables (2,254) (8,690)
Net cash used 1n operations (7,235) (11,942)
Interest received - 10
Interest paid 23) -
Income tax received 1,069 621
Net cash (used in)/generated from operating activities (6,189) (11,311)
Cash flow s from investing activities
Acquisition of investments 1n joint ventures 7 (85) (1,694)
Acquisition of available for sale financial asscts - (605)
Acquisition of non-current assets held for sale - (500)
Proceeds from non-current assets held for sale 9 1,070 -
Proceeds from investments n joint ventures 7 1,070 16,857
Net cash (used in)/generated from nvesting activitics 2,055 14,058
Cash flows from financing activities
Increase 1n borrowings -
Dividends paid to Company shareholders - (661)
Net cash generated from/(used 1in) financing activities - (661)
Net increase n cash and cash equivalents (4,134) 2,086
Cash and cash equivalents at | July 12 2,086 -
Cash and cash equivalents at 30 June 12 (2,048) 2,086

For the purpose of the cash flow statements, cash and cash equivalents are reported net of bank overdrafts Bank
overdrafts are excluded from the defimtion of cash and cash equivalents in the balance sheet

The notes on pages 9 to 24 are an mtegral part of these financial statements




Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

1 Accounting policies

General Information

Galliford Try Investments Limited (‘the company') 1s a hmited company incorporated, histed and domiciled n
England and Wales (Registered Number 05047034) The address of the registered office 1s Cowley Business
Park, Cowley, Uxbridge, UBS 2AL

The financial statements are presented mn pounds sterling as that 1s the currency of the prnimary economic
environment in which the Company operates The amounts stated are denominated 1 thousands (£'000)

Basis of accounting

These financial statements have been prepared mn accordance with EU adopted International Accounting
Standards (IASs), International Financial Reporting Standards (IFRSs), IFRIC interpretations and with those
parts of the Companies Act 2006 applicable to compames reporting under IFRS The financial statements have
been prepared under the historical cost convention as modified by the revaluation of financial assets and
liabilities (including derivative financial instruments) at fair value through profit and loss The Company has
applied all accounting standards and interpretations 1ssued by the International Accounting Standards Board and
International Financial Reporting Interpretations Commuttee, and endorsed by the EU, relevant to 1ts operations
and effecuve on 1 July 2010 These are the Company's first IFRSs financial statements and IFRS 1 'First-time
adoption of International Financial Reporting Standards' has been applhed

An explanation of how the transition to the recogmtion and measurement requirements of IFRSs has affected the
reported financial position and financial performance of the company 1s provided 1n a separated note (Note 23)
This note includes reconcihations of equity and profit and loss for the comparative period reported under
previous GAAP 1o these reported for those periods under the recogmtion and measurement requirement of
IFRSs

New standards, amendments and interpretations 1ssued but not effective for the current financial year and not
carly adopted are as follows

- IAS 24 (revised), 'Related party disclosures'

- Amendment to IFRS 7, Financial instruments Disclosures

- Amendment to IFRS 1 on hyperinflation and fixed dates

- Amendment to IAS 1,'Presentation of financial statements' on OCl

The new standard and amendments above are not anticipated to significantly impact the Company’s financial
statements

New standards, amendments and interpretations i1ssued but not effective and yet to be endorsed by the EU are as
follows

- [FRS 13, 'Fair value measurement'

- IAS 27 (revised 2011) 'Separate financial statements'

- Amendment to 1AS 12, Income taxes' on deferred tax

The company has vet to assess the full impact of these new standards and amendments Inrtial indications are
that they will not significantly impact the financial statements of the company

Critical accounting estimates and judgments

The preparation of the financial statements requires management to make judgements, estunates and
assumpnions that affect the application of policies and reported amounts of assets and habilities, mcome and
expenses The estimates and associated assumptions are based on hustorical experience and vanous other factors
that are believed to be reasonable under the circumstances, the results of which form the basis of making
Judgements about the carrying value of assets and hiabithties which are readily apparent from other sources
Actual results may differ from these estimates The estimates and underlying assumptions are reviewed on an




Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011
(continued)

1 Accounting policies (continued)

Critical accounting estimates and judgments (continued)

ongoing basis Revisions to accounting estimates are recogmsed m the period m which the estimate 158 revised 1f
the revision affects only that period or in the period of revision and future penods if the revision affects both
current and future pertods

Matenal estimates and assumptions are made in particular with regards to establishing the following policy

Impairment of goodwill

The determination of the value of any impairment of goodwill requires an estimation of the value in use of the
cash-generating units to which goodwill has been allocated The value 1n use calculation requires an estimate of
the future cash flows expected from these cash-generating units including the anticipated growth rate of revenue
and costs and requires the deternunation of a suitable discount rate to calculate the present value of the cash
flows

Revenue and profit

Revenue comprnises the value of fee income, mnterest and management fees earned by the company durning the
year 1n the ordinary course of business PFI success fee income receivable on contract award 1s recognised 1n the
income statement over the life of the PFI contract Management fees are earned from the company's role 1n
managing its joint venture investments Management fees and interest are recogrnised as eamed Turnover 1s
stated net of Value Added Tax

Bid costs for PFI/PPP contracts

Bid coslts relating to PFI/PPP projects are not carried 1n the balance sheet as recoverable until the Company has
been appointed preferred bidder or has received an indemmty in respect of the investment or costs, and regards
recoverability of the costs as virtually certain

Finance income and expense
Finance income and expense 15 recogmsed on a ime proportion basis using the effective interest method

Income tax

Current income tax 15 based on the taxable profit for the year Taxable profit differs from profit before taxation
recorded in the income statement because 1t excludes items of income or expense that are taxable or deductible
n other vears or that are never taxable or deductuible The liabihty for current tax 1s calculated using rates that
have been enacted, or substantively enacted, by the balance sheet date

The company surrender tax losses and other allowances by group relief to other Galliford Try group companies
The party accepting such surrender pays the company an amount equal to the amount of tax such accepting party
would have paid but for such surrender

Deferred income tax 1s provided using the balance sheet hability method, providmg for all temporary differences
between the carrying amount of assets and habilities for financial reporting purposes and the amounts used for
taxation purposes Deferred tax 1s measured at the average tax rates that are expected to apply 1n the periods n
which the uming differences are expected to reverse based on rates and laws that have been enacted or
substantively enacted by the balance sheet date Deferred mcome tax s accounted for on an undiscounted basis
A deferred tax asset 1s only recogmsed when 1t 18 more likely than not that the asset will be recoverable n the
foreseeable future out of suitable taxable profits from which the underlying temporary differences can be
deducted

Deferred income tax 1s charged or credited through the income statement, except when 1t relates to items
charged or credited through the statement of comprehensive income, when 1t 1s charged or credited there
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011
(continued)

1 Accounting policies (continued)

Goodwill

Goodwill 15 recogmsed as an asset and reviewed for impairment at least annually or when there 15 a tnggenng
event by constdering the net present value of future cash flows Any impairment 1s charged immediately to the
mcome statement and 15 not subsequently reversed

Goodwill ansing before the date of transition to IFRS has been retained at the previous UK GAAP amounts
following impairment tests Goodwill wnitten off to reserves under UK GAAP prior to 1998 has not been
restated

Goodwill 1s allocated to cash-generating units for the purpose of impairment testing The allocation 1s made to
those cash-generating umits or Compamnies of cash-generating umits that are expected to benefit from the business
combination in which the goodwll arose

Investments in joint ventures

A jomnt venture 1s a contractual arrangement whereby the Company undertakes an economic activity that 1s
subject to joint control with third parties As the Company does not provide consohdated accounts the
Company’s Interest in joint ventures are shown at cost less any provision for duminution 1n value Where joint
ventures do not adopt accounting periods that are coterminous with the Company's, resutts and net assets are
based upon unaudited accounts drawn up to the Company's accounting reference date

Available for sale financial assets

Available for sale financial assets are non denvatives that are etther designated 1n this category or not classified
in any of the other categones They are included 1n non-current assets unless management intends to dispose of
the assets within 12 months of the balance sheet date On mutial recognition the asset 1s recogmsed at fair value
plus transaction costs Available for sale financial assets are measured at subsequent reporting dates at fair value

Gains and losses ansing from changes 1n fair value are recognised directly in equaty, until the asset 15 disposed
of or is determined to be impaired, at which time the cumulative gain or loss previously recogmsed 1n equuty 1s
included 1n the net profit or loss for the period

The Company operates schemes under which part of the agreed sales price for a residential property can be
deferred unul the earher of 10 years, remortgage or resale of the property The fairr value of these assets 1s
calculated by taking into account forecast inflation 1n property prices and discounting back to present value
using the effective interest rate Provision s also made for estimated default to arnive at the mitial fair value The
unwind of the discount included on imtial recogmtion at fair value 1s recogmsed as finance income 1n the year

Leases

Leases in which a sigmficant portion of the rnisks and rewards of ownership are retamned by the lesser are
classified as operating leases Rentals under operating leases are charged to the income statement on a straight
hne basis over the lease term

Trade receivables

Trade recervables are recognised mitially at farr value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment A provision for impairment of trade receivables 1s
established when there 1s objective evidence that the Company will not be able to collect all amounts due
according to the ongmal terms of the receivables Significant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial reorgamsation, and default or delinquency 1n payments (typscally
more than 30 days overdue) are considered indicators that the trade recervable may be impaired The amount of
the provision 1s the difference between the asset’s carrying amount and the present value of estimated future
cash flows, discounted at the oniginal effective interest rate The carrying amount of the asset 1s reduced through
the use of an allowance account, and the amount of the loss 1s recognised 1n the ncome statement within ‘cost of
sales’

11
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011
(continued)

1 Accounting policies (continued)

Trade receivables (continued)

When a trade recewvable 1s uncoliectible, it 1s written off against the impairment provision for trade receivables
Subsequent recoveries of amounts previously written off are credited agamst ‘cost of sales’ in the income
statement Short term trade receivables do not carry any interest and are stated at their amortised cost as reduced
by appropriate allowances for esimated irrecoverable amounts

Cash and cash equivalents

Cash and cash equivalents are carried i the balance sheet at nommal value For the purposes of the cash flow
statement, cash and cash equivalents comprise cash at bank and 1n hand, including bank deposits with onginal
maturities of three months or less Bank overdrafts are also included as they are an integral part of the
Company's cash management Bank deposits with an onigmal term of more than three months are classified as
short term deposits where the cash can be withdrawn on demand and the penalty for early withdrawal 1s not
significant

Bank and other borrowings

Interest beaning bank loans and overdrafis and other loans are ongmally recogmsed at fair value net of
transaction costs incurred Such borrowmgs are subsequently stated at amortised cost with the difference
between 1mnal fair value and redempuon value recogmsed m the income statement over the pentod to
redemption

Finance charges, including premiums payable on settlement or redemption and direct 1ssue costs, are accounted
for on an accruals basis 1n the income statement using the effective interest rate method Re-financing costs
associated with new borrowing arrangements are included within the borrowing amount and amortised over the
period of the loan

Trade payables

Trade payables on normal terms are not interest bearing and are stated at their nominal value Trade payables on
extended terms, particularly 1n respect of land, are recorded at therr fair value at the date of acquisition of the
asset to which they relate The discount to nominal value 1s amortised over the penod of the credit term and
charged to finance costs using the effective interest rate

Retirement benefit obligations

For defined contribution schemes operated by the Company, amounts payable are charged to the mncome
statement as they accrue

2 Employees and directors

Employee benefit expense for the Company during the year 2011 2010

£'000 £'000
Wages and salanes 1,460 1,634
Redundancy and termination costs 47 -
Social security costs 180 190
Retirement benefit costs 186 253

1,873 2,077

The disclosure above mncludes some employees who are employed by Galliford Try Employment Limited, a
fellow subsidiary company, who are seconded to Galliford Try Investments Limited and their costs are
recharged to the company accordingly

12







Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011
(continued)

2 Employees and directors (continued)

Average monthly number of people (including executive

directors) employed 2011 2010
£°000 £ 000
By activity
Production and sales
Admunistrahion
Management
18 19

Remuneration of key management personnel

The key management personnel compnse the Executive Board The remuneration of the key management
personnel of the Company 1s set out below n aggregate for each of the calegones specified m TAS 24, Related

Party Disclosures

2011 2010
£'000 £000
Salartes and short term employee benefits 534 369
Retirement benefit costs 70 64
604 633
2011 2010
£°000 £ 000
Number of dircctors to whom retirement benefits are accruing under
pension schemes
Defined contribution scheme 4 4
Highest paxd director 2011 2010
£'000 £'000
Salanes and short term employee bencfits 183 186
Retirement benefit costs 19 18
202 204

The emeluments of FE Nelson who 1s a director of Galliford Try ple are disclosed in that company’s financial
statements 1n respect of his services to the Group as a whole Mr Nelson 1s a director of a number of fellow
subsidiaries of Galliford Try ple and no recharge of his costs are made to the Company it 1s not possible to
make an accurate apportionment n respect of his emoluments to these subsidianes hence, the financial

statements include no emoluments n respect of Mr Nelson

13







Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

(continued)

3 Net finance (costs)/income

2011 2010
£'00¢ £'000
Interest receivable on bank deposits - 14
Finance mcome - 14
Interest payable on borrowings - 4)
Interest payable to group companies 23) -
Finance costs 23 4
Net finance (costs)/income 23) 10
4 (Loss)/profit before income tax
The following items have been included m armving at (loss)/profit before income tax
2011 2010
Notes  £'000 £'000
Employee benefit expense 1,873 2,077
Profit on sale of investments held for sale g 570 -
Profit on sale of investments in joint ventures 570 6,620
Other operating Icase rentals payable
- Plant and machinery 15 -
- Property 74 78
Repairs and mamtcnance expenditure on property, plant and equipment 24 -

Services provided by the Company’s auditors and network firms

During the year the Company obtained the following services from the Company's auditors at costs as detalled

below

2011 2010
£'000 £'000
Fees payable to Company's auditors for the audit of the financial statements 7 5

14



Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011
(continued)

5 1Income tax

2011 2010
£'000 £000
Analysis of income 1n year
Current year's ncome tax credit 241 959

The total mcome tax credit for the year of £241,000 (2010 £599,000) 1s higher (2010 higher) than the year end
standard rate of corporation tax in the UK of 26% (2010 28%) The differences are explained below

2011 2010
£'000 £000
{L.oss)/profit before income tax (883) 2,848
(Loss)/profit before mncome tax multiplied by the year end standard rate in the
UK
of 26% (2010 28%) 230 (797}
Etfects of
Expenses not deductible for tax purposes - 57
Non taxable income - 1,853
Change n ratc of current income tax 11 .
Income tax credit 241 999

The standard rate of Corporation Tax n the UK changed from 28% to 26% with effect from 1 Apnl 2011
Accordingly, the company's profits for this accounting period are taxed at an effective rate of 27 5% and will be
taxed at 26% in the future

In addition to the changes in rates of Corporation tax disclosed above a number of further changes to the UK
Corporation tax system were announced in the March 2011 UK Budget Sitatement Legisiation to reduce the
main rate of corporation tax from 26% to 25% from 1 Apnl 2012 1s expected to be included in the Finance Act
2011 Further reductions to the main rate are proposed to reduce the rate by 1% per annum to 23% by 1 Apnl
2014 None of these further rate reductions had been substantively enacted at the balance sheet date and,
therefore, are not included in these financial statements

The effect of the changes expected to be enacted 1n the Finance Act 2011 would be to reduce the deferred tax
asset provided at the balance sheet date by £1 000 This £1,000 decrease 1n the deferred tax asset would decrease
profit by £1,000 with no change to other comprehensive income This decrease in the deferred tax asset 1s due to
the reduction 1n the corporation tax rate from 26% to 25% wath effect from 1 Apnil 2012

The proposed reductions of the main rate of corporation tax by 1% per year to 23% by 1 April 2014 are expected
to be enacted separately each year The overall effect of the further changes from 25% to 23%, 1f apphed to the
deferred tax balance at the balance sheet date, would be to reduce the deferred tax asset by £2,000 (being £1,000
recogrused 1n 2013 and £1,000 recogmsed 1 2014)

15
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011
(continued)

6 Goodwill

£000

Cost at 1 July 2009, 1 July 2010 and 30 June 2011 1,958

Accumulated amortisation and aggregate impairment at 1 July 2009, 1 July 2010 and 30 June 2011 (833)
Net book amount

At 30 June 2019 and 30 June 2011 1,125

7 Investment in joint ventures

2011 2010

£'000 £'000

At July 1,699 10,242

Additions 85 1,694

Disposal (500) {10,237)

At 30 June 1,284 1,699

At 30 June 2011 the Company held interests in the following principal jomnt venture which 1s incorporated n
England and Wales

Yo
Name Year end shareholding  Principal activity
Projco (St Andrews Hospnal) 31 March 50 Construction and facilittes management
Limited (Scotland)
WLHC ProjectCo Limited 31 March 50 Construction and facilities management
(a) Additions

On 30 September 2010, the company subscribed for a further £85,000 of subordmmated debt i Projco (St
Andrews Hospital} Lim:ted

{b) Disposals
On 17 December 2010, the company disposed half of 1ts 100% wnvestment (together with the subordinated loan
mstrument) in WLHC ProjectCo Limited for £2 1 mallion giving rise to a profit of £1 1 nutlion (see note 9)
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

(continued)
8 Available for sale financial assets

2011 2010

£000 £000

At1 July 606 1
Addinons - 605
At 30 June 606 606

The available for sale assets relate to PPP/PFI imnvestments

The company has an investment in Ealing Care Alliance (Holdings) Limited comprising 1,600 shares of £1 each
1ssued at par (representing 16% of the ordmary share capital) Duning the year ended 30 June 2010, the
Company subscrnibed for £604,800 1n Ealing Care Alliance (Holdings) Limited

The company has an investment 1n Education Link (Holdings) Linuted compnising 29,602 ordinary shares of £1
each (representing 33% of the ordmary share capital) The company also holds subordmated loan stock of
£266,415 and a shareholder’s loan of £100,000 This investment was fully written off during the year ended 30
June 2009

9 Non current assets classified as held for sale

2011 2010
Company £'000 £000
At 1 July 500 -
Additions - 500
Disposal (500) -
At 30 June - 500

On 17 December 2010, the company disposed of 50% of 11s mvestment {together with the subordnated loan
mnstrument) in WLHC ProjectCo Limited for £2 1 million giving rise to a profit of £1 1 million (see note 7)

10 Trade and other receivables

2011 2010
£'000 £000

Amounts falling due within one year
Trade receivables 1 78
Amounts owed by group undertakings 3.199 336
Amounts owed by joint venture undertakings 21 152
Other receivables 20 -
Prepayments and accrued income 377 12
3,618 638
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

(continued)
11 Current income tax assets

2011 2010
£'000 £'000
Current Income tax assets 270 1,097

The company surrender tax losses and other allowances by group relief to other Galliford Try group compames
The party accepting such surrender pays the company an amount equal to the amount of tax such accepung party
would have paid but for such surrender

12 Cash and cash equivalents

2011 2010
£'000 £000
Cash at bank and 1n hand - 2,086
2011 2010
Net cash £m fm
Cash and cash equivalents (as above) - 2,086
Current borrowings
Bank overdraft (2,048) -
Net (debt) / cash {2,048) 2,086
13 Trade and other payables
2011 2010
£'000 £'000
Trade payables 54 573
Amounts due to group undertakings 68 1090
Other taxation and social security payable - 5
Other payables - 5
Accruals and deferred imncome 1,569 2,272
1,691 3,945
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

(continued)
14 Financial liabilities — borrowings

2011 2010
Current £'000 £'000
Bank overdraft - secured 2,048 -

The bank overdraft 1s secured by a fixed charge over certam of the Group's developments They currently incur
mterest at 2 25-2 6% (2010 0 9%) over LIBOR

15 Deferred income tax

Deferred mcome tax is calculated n full on temporary differences under the Liability method using a tax rate of
26% (2010 28%)

Deferred income tax assets and habilities are offset when there 15 a legally enforceable nght to offset current
1ncome tax assets against current income tax habilities The net deferred tax position at 30 June was

2011 2010

£'000 £000

Deferred income tax assets 19 19

The movement for the year 1n the net deferred income tax account 1s as shown below

2011 2010

£'000 £000

At 1 July 19 19
Income statement

Current year's deferred income tax - -

At 30 June 19 19

Accelerated tax

Deferred income tax asscts depreciation Other Total

£m £m £'000

At 1 July 2009 1 18 19

Income taken to income statement - - -

At 30 June 2010 1 18 19

Income taken to income statement - - -

At 30 June 2011 1 18 19
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

(continued)
16 Financial instruments

The Company’s activities expose 1t to a variety of financial risks market risk (including currency risk and
interest rate risk), credit risk and hiquidity risk The Company s overall rish management programme focuses on
the unpredictabihty of financial markets and seeks to minirmse potential adverse effects on the Company’s
financial performance

The Company operates within financial nsk policies and procedures approved by Galliford Try Plc's Board (the
Board) It 1s, and has been throughout the year, the Company’s policy that no trading i financial mstruments
shall be undertaken The Board provides written principles for overall nsk management, as well as written
pohicies covering specific areas, such as foreign exchange nsk, interest rate nsk, credit nsk, use of denvative
financial instruments and non-derivative financial mstruments, and invesiment of excess hqudity The
Company’s financial instruments principally comprise bank borrowings, cash and hquid resources, receivables
and payables that arise directly from 1ts operations and 1ts acquisitions

Capital nsk management

The company s objectives when managing capital are to safeguard the company’s ability to continue as a going
concern 1 order to provide returns for shareholders and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital

In order to mamtain or adjust the capital structure, the company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, 1ssue new shares or sell assets (o reduce debt

Financial risk factors

All matenal activities of the Company take place within the UK and consequently there 1s hittle direct exchange
nsk other than payments to overseas supphers who require settlement 1n their currency The Company has no
maternal currency exposure at 30 June 2011 (2010 Nil)

The company’s income and operating cash flows are substantially independent of changes in market interest
rates The company s interest rate nisk anses from movement in cash and cash equivalents and long-term
borrowings Borrowings 1sseed at variable rates expose the company to cash flow interest rate risk The
company policy 15 10 accept a degree of interest rate risk as long as the effect of various changes 1n rates remains
within prescribed ranges

Credit nisk anses from cash and cash equivalents, borrowings with banks and financial institutions, as well as
credit exposures to recevables and commutted transactions The Company has a credit sk exposure to the
providers of 1ts banking facihties These are pnimanly provided by HSBC Bank plc, The Royal Bank of
Scotland ple and Barclays Bank PLC, being three of the UK's leading financial institutions

Prudent hquidity risk management implies mamntaimng sufficient cash and marketable securities and the
availability of funding through an adequate amount of comnutted credit facilities Due to the dynarmc nature of
the underlying businesses, company treasury maintaimns flexibility 1n funding by mamtaiming availlability under
commtted credit lines

The Company finances its operations through a muxture of retained profits and bank borrowimngs Group
management monitors rolling forecasts of the Company s hquidity reserve (which comprises undrawn
borrowing facilities (see below) and cash and cash equivalents on the basis of expected cash flow On a daily
basis throughout the year, the bank balances or borrowings in all the Company’s operating companies are
aggregated into a total cash or borrowing figure i order that the Group can obtain the most advantageous
mterest rate
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

(continued)
16 Financial instruments (continued)

Fair values of non-derivative financial assets and financial habihities

2011 2010

Fair value of other financial assets and
financial habihities Book value Fair value Book value Fair value

£'000 £000 £000 £000
Primary financial instruments held or 1ssued to
finance the Company's operations
Short term borrowings 14 (2,048) (2,048) - -
Trade and other payables 13 (1,651) {1,691) (3,940} (3,940}
Trade and other recervables 10 3,241 3,241 566 566
Cash and cash equivalents 12 - - 2,086 2,086

Prepayments and accrued income are excluded from the trade and other receivables balances and statutory
liabiliies and payments recerved on account on construction contracts are excluded from trade and other
payables balances, as this analysis 1s required only for financial instruments

Borrowing facilities
The Company utihses the Galliford Try ple's bank facilines which had the following undrawn commuitted

borrowing facilities available at 30 June which are restricted by the value of developments available to be
secured under the terms of the facility

2011 2010
Fleating rate Floating rate
£'000 £'000

Expining
Within one year - 30,000
Between one and two years - 258,700
[n more than two years 302,400 -
302,400 288,700

In May 2011 the Galhford Try Group successfully completed the refinancing of 1its core bank facility, agreeing a
four year £325 mullion revolving credit facility with HSBC Bank plc, Barclays Bank PL.C and The Royal Bank
of Scotland ple The new facility provides long term finance and bonding facihities providing working capital
with a comfortable margin for the Group’s projected requirements until 2015 The new facihity 15 subject to
covenanis over interest cover, gearng, adjusted geanng taking account of land creditor debt and minimum
consolidated tangible assets as well as secunty agamst the Group’s house building development sites  Interest is
calculated by aggregating margin, LIBOR and relevant costs The refinancing extends the Group’s debt maturity
profile substanually, from February 2012 to May 2015

The facilities expinng within one year are on demand facilities provided by HSBC Bank plc and Barclays Bank

plc that form part of the overali facility above These facilities are subject to an annual review All these
facilities incur comnutment fees at market rates
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

(continued)
17 Ordinary shares
Number of
Allotted and fully paid ordinary shares of £1 cach shares £'000
At 1 July 2010 and 30 June 2011 ] -
18 Financial and capital commitments
2011 2010
Vehicles, Vehicles,
plant and plant and
Property  equipment Property  equipment
£'000 £'000 £'000 £000
Amounts due
Within one year 69 8 69 15
Later than one year and less than five years 144 13 213
213 21 621 19

19 Guarantees and contingent liabilities

There were contingent habilities under composite guarantees given by the parent company and the subsichanes
m respect of the HSBC, Barclays, and Royal Bank of Scotland bank facilities of group companies At 30 June
2011 such facilines had been uubsed to the extent of £22,552,000 (2010 £101,344,000) There were also
contingent liabilities 1n respect of composite guarantees of other bank and performance bonds entered into by the
Group 1n the normal course of business which, at 30 June 2011, were £117,928,000 (2010 £109,397,000)

Disputes arise i the normal course of business, some of which lead to liigation or arbitration procedures The

directors make proper provision 1n the financial statements when they behieve a hability exists

Whilst the

outcome of disputes and arbitration 15 never certaimn, the directors believe that the resolution of all existing
actions will not have a material adverse effect on the Company’s financial position
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

(continued)

20 Related Party Transactions

Transactions between the Company and other group undertakings are disclosed as follows

Sales to Purchases from Amounts owed by Amounts owed
related parties related parties related parties to related parties
2011 2010 2011 2010 2011 2010 2011 2010
£'000 £000 £9000  £'000 £'000 £000 £000  £000

Trading transactions
Other group undertakings - - 1,651 1,220 350 336 68 55
Joint ventures 21 152 - - 21 152 - -

Subordinated loan

Amounts owed

Amounts owed

stock by related parties 1o related parties
2011 2010 2011 2010 2011 2010
£'000 £000 £'900  £000 £000 £000

Non-trading transactions
Parent undertaking - . 2,849 - - 1,136
Jomnt ventures 1,269 2,184 - - - -

Services are sold to related parties based on terms that would be available to unrelated third parties Receivables
are due within one vear (2010 one vear) and are unsecured and interest free Payables are due within one year
(2010 one year) and are interest free

21 Post Balance sheet events

No matters have arisen since the year end that requires disclosure in the financial statements

22 Ultimate parent undertaking and controlling party

The immed:ate and ultimate parent undertaking and controlling party 1s Galliford Try plc, which 1s registered 1n
England and Wales This 1s the only company that consohdates the accounts of Galliford Try Investments
Limited Copies of the consolidated group financial statements of Galliford Try ple are publicly available from
Galliford Try ple, Cowley Busmess Park, High Street, Cowley, Uxbnidge, UB8 2ZAL
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Galliford Try Investment Limited

Notes to the financial statements for the year ended 30 June 2011

(continued)
23 Reconciliation of net assets and profit under UK GAAP to IFRS

Galliford Try Investments Limited reported under UK GAAP 1n 1ts previously pubhished financial statements for
the year ended 30 June 2010 The analysis below shows a reconciliation of net assets and profit as reported
under UK GAAP as at 30 June 2010 to the revised net assets and profit under IFRS as reported 1n these financial
statements In addition, there 15 a reconcihation of net assets under UK GAAP 10 IFRS at the transition date for

this company being 1 July 2009

Reconcihation of profit before interest

2010

£'000

Profit before interest as reported under UK GAAP 2,839

Employee benefits )

Profit before interest as reported under IFRS 2,838
Reconcihation of profit

2010

£'000

Profit as reported under UK GAAP 3,848

Employee benefits (1)

Profit as reported under IFRS 3,847
Reconcihation of equity

2009 2010

£'000 £'000

Total equity as reported under UK GAAP 661 3,848

Employee benefits (LAS 19) {22) (23}

Total equity as reported under IFRS 639 3,825

Employee Benefits

Under 1AS 19 holiday pay 1s specifically stated as being an employee benefit, for which a fair value hability 1s
required to be recognised The 1mpact of recognising a hability for holiday pay 1s £22,000 as at 30 June 2009

and £23,000 as at 30 June 20
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