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RM Leasing Limited
Directors' report

The directors present their annual report on the affairs of the Company, together wath the fmancial statements and
auditors' report, for the year ended 30 September 2009

Principal activity
The principal activity of the Company in the year under review was that of a hure purchase company

Going concermn

The Company’s business actuvities, together with the factors likely to affect s future development and performance
are set out 1n the directors’ report below

The current economuc condions create uncertamnty parucularly over the level of demand for the company’s services

and the avatlability of finance through banking faciliues

The Company 1s not reliant on any external funding The directors are confident that, if required, group support is
forthcommng As a consequence, despite the current uncertain economuc outlook, the directors have a reasonable
expectation that the Company has adequate resources to conumue n operauonal existence for the foreseeable
furure

Thus, they contmue to adopt the gomng concern basis 1n prepanng the annual report and accounts

Review of business and future prospects

During the year the Company leased vehicles to fellow Group companses The durectors expect that this actvity will
continue and expand m forthcomuing periods The company has taken advantage of the small company exempuon
under s417 of the Companues Act 2006 not to prepare a business review

Directors
The directors who held office dunng the year and to the date of signing are as stated on page 1

Results and dividends
The profi for the year after taxauon was £62,981 (2008 £,34,105 loss)

A dividend of 400p per share, totalling £40,000 has been paid (2008 £ )
Principal risks and uncertainties
RM plc manages 1ts operations on a global busmess unit basis with Group risks being identified in RM ple’s anmual

report

The Company has put i place processes designed to identify the pnncipal nsks and uncertamnues 1t faces and to
manage and rutigate their effect These nsks are summansed below

Liquidity risk - Cash 1s managed to ensure that sufficient iqud funds are avadable with a varety of counterparues,
but principally other Group compantes, through short, medum and long-term cash flow forecasting




RM Leasing Limited
Durectors' report {continued)

DIRECTORS’ REPORT (CONTINUED)
Principal risks and uncertainties (continued)

Growth risk - As the Company grows 1t 1s rmportant that 1t remains positioned for simplicity In doing this 1t needs
10 continue to seek development and management expenence offered by the RM Group

equivalents and current payables with other group companies These inter-group loans carry interest inked to

Interest rate risk - The only interest bearing financial assets and labilies held by the Company are cash and cash ‘
\
national nter-bank rates The interest rate risk on these mstruments 1 not considered significant |

Auditors

Each of the persons who 1s a director at the date of approval of this report confirms that
* 5o far as the director 15 aware, there 15 no relevant audt information of which the Company’s auditors are
unaware, and
o the drrector has taken all the steps that he ought to have taken as a director 1n order to make himself aware
of any relevant audit informaton and 1o establsh that the Companys auditors are aware of that
informauon.

This confirmation 1s given and should be interpreted 1n accordance wath the provisions of s418 of the Comparues
Act 2006

Delotte LLP have expressed their willingness to continue mn office as auditors and a resolution to re-appount them
will be proposed at the forthcoming Annual General Meetng

By order of the Board

VgL

E Hollinrake

Secretary
4 February 2010




RM Leasing Limited
Annual report and accounts 2009

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The Directors are responsible for preparing the Annual Report and the fiancial statements in accordance wath
applicable law and regulations

Company law requures the Directors to prepare financial statements for each financial year Under that law the
Directors have chosen to prepare the financial statements 1n accordance with International Financial Reportng
Standards (IFRSs) as adopted by the European Umon Under company law the Durectors must not approve the
accounts unless they are sausfied that they give a true and fair view of the state of affaus of the Company and of
the profrt or loss of the Company for that period In preparing these financial statements, International
Accounting Standard 1 requires that Directors

e  propetlyselect and apply accounung policies,

e  present nformation, including accounting policies, n a manner that provides relevant, reliable, comparable
and understandable informauon,

e  provide addstional disclosures when compliance with the specific requirements 1n IFRSs are msufficient to
enable users to understand the impact of particular transactions, other events and conditons on the
entity’s financtal position and financial performance, and

. make an assessment of the Company’s ability to continue as a going concern

The Directors are responsible for keeping adequate accounung records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any ume the financial positon of the
Company and enable them to ensure that the financial statements comply with the Compamnes Act 2006 They
are also responsible for safeguarding the assets of the company and hence for talang reasonable steps for the
prevention and detection of fraud and other wregulanties

The Darectors are responsible for the mantenance and mtegnty of the corporate and financial information
ncluded on the Company’s Web site Legislaton in the United Kingdom governing the preparaton and
dissemunation of financial statements may differ from legislation 1n other junsdictions




RM Leasing Limited
Independent Auditor's Report to the Shareholders

We have audited the financial statements of RM Leasing Limited for the year ended 30 September 2009
which comprise the income statement, balance sheet, cash flow statement and the related notes 1 to 15 The
financial reporting framework that has been applied 1n their preparauon 1s applicable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union

This report 1s made solely to the company's members, as a body, 1n accordance with sectons 495 and 496 of
the Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permutted by law, we do not accept ot assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opimions we
have formed

Respective responsibihities of Directors and auditors

As explamed more fully in the Directors’ Responsibilities Statemnent, the Directors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and fair view Our
responstbility 15 to audit the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audiung Pracuces
Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient
to give reasonable assurance that the financal statements are free from material misstatement, whether caused
by fraud or error This mcludes an assessment of whether the accountng policies are appropriate to the
company’s circumnstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the Directors and the overall presentation of the financial
statements

Opmien on financial statements
In cur opinion the financal statements

. give a true and fatr view of the state of the company's affairs as at 30 September 2009 and of 1ts profit
for the year then ended,

. have been properly prepared i accordance with IFRSs as adopted by the European Union, and

. have been prepared 1n accordance with the requirements of the Compantes Act 2006

Opinion on other matters prescrbed by the Companies Act 2006
In our opinion the informaton given n the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requures us to
teport to you 1f, 1n our opmnion
. adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or
the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of Directors’ remuneration speclﬁed by law are not made, or
we have not recetved all the information and explanations we require for our audit

John Clennett (Sentor Statutory Auditor)

For and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditors

Reading, United Kingdom
4 February 2010




RM Leasing Limuted
Annual report and accounts 2009

INCOME STATEMENT
For the year ended 30 September 2009

L Notes 2009 2008
Revenue 3 188,685 188,904
Gross profit 188,685 188,904
Other operating mcome 40,525 -
Other operaung costs {25,843) (3,785)
Profit from operations 5 203,367 185,119
Investment income 6 4 -
Finance costs 7 (115,897)  (204,778)
Profit/ (loss) before tax 87,474 (19,659)
Tax 3 (4493 (14,446)
'Profit/(loss) for the year attnibutable to equity holders of 13 62,981 (34,105)

the parent

All amounts derve from conunung operations

The Company has no recogrused income or expense other than the results for the current and prior
pertods  Accordingly, no statement of recognised income and expense 1s presented




RM Leasing Limuted

Annual report and accounts 2009

BALANCE SHEET ’

As at 30 September 2009

£ Notes 2009 2008

Non-current assets

Trade and other recervables 9a 1,129,594 1,452,085

Current assets

Trade and other recervables 9a 2,135,219 1,895,096

Cash and cash equuvalents 11 1,000 1,000

2,136,219 1,896,0%

Total assets 3,265,813 3,348,181

Current liabilities

Trade and other payables 10 (3,234,599)  (3,353,458)

Tax habilities 10 (15,548) (2,038)
(3,250,147) _ (3,355,496)

Net current liabilities (1,113,928)  (1,459,400)

Total Labilities (3,250,147) (3,335,496

Net assets/(deficit) 15,666 (7,315)

E quity attributable to equity holders of the parent

Share captal 12,13 10,000 10,000

Retained earnungs 13 5,666 (17,315)

Total equity/(deficit) 13 15,666 (7,315)

These financial statements of RM Leasing Limuted, registered number 05045231, were approved and
authonsed for 1ssue by the Board of Directors on 4 February 2010

Signed on behalf of the Board of Directors

P%wé\ﬂ M




RM Leasing Limited

Annual report and accounts 2009
CASH FLOW STATEMENT
For the year ended 30 September 2009

2009 2008
Profit from operations 203,367 185,119
Operating cash flows before movements in working capital 203,367 185,119
Decrease/ (increase) 1n recervables 82,368  (1,298,646)
(Decrease)/ increase 1n payables (118,859) 1,318,593
Cash generated by operations 166,876 205,066
Tax pard (10,983) (288)
Interest paid (115,897) (204,778)
Net cash from operating activities 39,99 -
Investing activities
Interest recerved 4 .
Net cash from investing activities 4 -
Financing activities
Dmvidends pad (40,000) -
Net cash used in financing activities {40,000) -
Net increase in cash and cash equivalents -
Cash and cash equivalents at the beginning of year 1,000 1,000
Cash and cash equivalents at the end of year 1,000 1,000




RM Leasing Limted
Annual report and accounts 2009

NOTES TO THE FINANCIAL STATEMENTS

1. General information

RM Leasing Limited 15 a company wncorporated 1n the United Kingdom under the Compames Act
2006 The nature of the Company’s operations and 1ts principal activittes are set out 1n the Busimess
Review included 1n the Directots’ report

The Company 1s part of a European histed Group, whose ulumate parent 1s RM plc The accounung
policies are drawn up m accordance with those International Accounting Standards (IAS) and IFRSs
issued by the Internatonal Accounting Standards Board (IASB) and adopted for use in the EU and
therefore comply with Article 4 of the EUTAS Regulation applied 1n accordance with the provisions
of the Companies Act 2006

Adoption of new and revised International Financial Reporting Standards
The Company has adopted no new standards in the current financial year, following the prior year
early adoption of IFRS 8 Operating Segments

At the date of approval of these financial statements the following standards and interpretations were
sssued but not yet mandatory for the Company and have not been adopted

International Financial Reporting Interpretations Committee (IFRIC) interpretations:
IFRIC 12 Service Concession Arrangements
IFRIC 15 Agreements for the Construction of Real Estate
IFRIC 16 Hedges of a Net Investment mn a Foreign Operation

Amendments to existing standards:
IAS 1 Presentation of Financial Statements
IAS 23 Borrowang Costs
IAS 27 Consohdated and Separate Financial Statements
IAS 32 Financial Instruments Presentation
IFRS 2 Share-based Payment
IFRS 3 Busmess Combinations

The directors do not anticipate that the adoption of these standards and uterpretations will have a
material impact on the Company’s financial statements 1n the period of imtial adoption

The sigmificant IFRS accountng policies adopted by the Company are listed in note 2




RM Leasing Limited
Annual report and accounts 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2. Significant accounting policies

Basis of preparation

The financal statements have been prepared on the histoncal cost basis  The preparauon of
financial statements, in conformuty wath generally accepted accounung principles, requures the use of
estimates and assumptions that affect the reported amounts of assets and labiliues and disclosure of
contingent assets and habilies at the date of the financial staterments and the reported amounts of
revenues and expenses during the reporung period

Although these estunates are based on the directors’ best knowledge of current events and acuons,
actual results ulttmately may differ from those esumates

Going concern

The Company’s business activities, together with the factors Likely to affect its future developtment
and performance are set out in the directors’ report on pages 2 and 3

The current economic conditions create uncertanty particularly over the level of demand for the

Company's services and the availability of finance through banking facihities

The Company 1s not rehant on any external funding The directors are confident that, f required,
group support 1s forthcoming As a consequence, despite the current uncertain economuc outlook,
the directors have a reasonable expectation that the company has adequate resources to conunue m
operatonal existence for the foreseeable future

Thus, they continue to adopt the going concern basis n prepanng the annual report and accounts

Revenue
Revenue represents amounts recervable for services provided to third-paruies net of VAT and other
sales-related taxes The hure purchase amount recervable includes both capital and finance elements

Revenue from the sale of cars 1s recogmsed upon transfer to the purchaser of the sigmficant risks and

rewards of ownership

Financial instruments

Trade and other recetvables

Trade and other recewvables other than long-term contract receivables are not interest bearing and are
stated at their ongmnal nvoiced value reduced by appropnate allowances for estumated irrecoverable
amounts

Cash and cash egurvalents

Cash and cash equivalents compnse cash at bank and 1n hand and short term deposits wath a
maturtty of three months or less Bank overdrafts are included 1n cash and cash equvalents only to
the extent that the Company has the nght of set-off

Trade and other payables
Trade payables on normal terms are not mterest beaning and are stated at onginal invoiced amount

Taxation

Current tax, wncluding UK corporanion tax and foreign tax, 1s provided at amounts expected to be
paid (or recovered) using the tax rates and laws that have been enacted or substanually enacted by the
balance sheet date

10




RM Leasing Limited
Annual report and accounts 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
2. Significant accounting policies (continued)

Dividends
Dividends are recogrused as a lability in the peniod i which the shareholder’s nght to receive
payment has been established

3. Revenue
An analyss of the Company’s revenue 1 as follows

£ 2009 2008
Revenue from hire purchase agreements 188,685 188,904
Investment income (note 6) 4 -
Total revenue 188,689 188,904

4. Business segments
The business operates in one pnmary segment, being the leasing of vehicles to Group comparnes.

The Company operates exclusively in the UK, wth no other geographical segment being relevant for
disclosure

5. Profit from operations
Profit from operations s stated after charging

£ 2009 2008
Audrors’ remuneraton for audit services 3,106 3,206
There were no staff employed i the current or preceding year It 1s impracucal to allocate the
directors’ emoluments between services to this company and services to other Group compames

Directors’ emoluments are paid by RM plc

6. Investment income
£ 2009 2008

Other finance income 4 -

7. Pinance costs
£ 2009 2008

Interest on amounts due to Group companies 115,897 204,778

11




RM Leasing Limited
Annual report and accounts 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. Tax
a) Analysis of tax credited to income statement:

2009 2008
Current taxation
UK corporatuon tax 24,493 (5,701)
Adjustment 1n respect of prior years - 20,147
Total current tax charge 24,493 14,446

b) Factors affecting the tax charge for the year:
The difference between the total tax shown above and the amount calculated by applying the
standard rate of UK corporation tax to the profit on ordinary activities before tax 1s as follows

£ 2009 2008
Profit/(loss) on ordinary activities before tax 87,474 (19,659)
Tax at 28% (2008 29%) thereon 24,493 (5,701)
Effects of

- prior period adjustments - 20,147
Tax charge 24,493 14,446

12




RM Leasing Limited
Annual report and accounts 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Other financial assets
a) Trade and other receivables

£ 2009 2008
Non current

Amounts owed by Group companues from hire purchase contracts 1,129.594 1,452,085
Current

Amounts owed by Group companies from hire purchase contracts 2135219  1,891962

3,134

Other taxation and social secunty -
2,135219 1,895,096

3,264,813 3,347,181

Minmmum lease payments Present value of mmmum

lease payments

£ 2009 2008 2009 2008
Amounts receivable under finance
leases:
Witlun one year 1,247,191 1,605,544 1,129,594 1,452,085
In the second to fifth years inclusive 2,207,003 2,021,701 2,135,219 1,891,962

3,454,194 3,627,245 3,264,813 3,344 047
Less unearned finance income (189,381) (283,198) n/a n/a
Present value of mummum lease 3,264,813 3,344,047 3,264,813 3,344,047
payments recetvable
Analysed as:
Non-current finance lease recervables
{recoverable after 12 months) 1,129,594 1,452,085
Current finance lease receivables
{recoverable wathun 12 months) 2,135219 1,891,962

3,264,813 3,344,047

The directors consider that the carrying amount of trade and other recervables approxumates their far
value

The directors do not believe any of the recervables to be impaired

Amounis owed by group companues are interest free and repayable on demand

b) Cash and cash equivalents

Cash and cash equivalents comprise cash held by the Company and short-term bank deposits with an

ongmnal matunty of three months or less The carrying amount of these assets approximates their fair
value

13




RM Leasing Limited
Annual report and accounts 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
10. Other financial liabilities - Trade and other payables

£ 2009 2008
Current

Trade payables - 304,713
Orther taxatuon and social secunty 41,958 -
Other credtors and accruals 151,106 3,206
Amounts due to Group comparues 3,041,535 3,045,539

3,234,599 3,353,458
Tax liabilities 15,548 2,038

Trade payables and accruals principally comprise amounts outstanding, for the purchase of vehucles
and ongomng costs The average credit peniod taken for trade purchases 15 28 days (2008 24 days)

The Directors consider that the carrying amount of trade and other payables approximates to their
fair value

Amounts due to group companies are interest bearmg at LIBOR plus 2% (2008 2%)

11. Financial instruments
Carrying value of financial assets and financial habilies

£ Note 2009 2008
Financial assets - Loans and receivables:

Trade and other recervables 9 3264813 3,347,181
Cash and cash equivalent 1,000 1,000

Financial liabilities - Loans and payables:
Trade and other payables 10 3234599 3,353,458

The mam risks arsmg from the Company’s financial assets and habilities are market risk (interest rate
nsk), credi nisk and hiquudity nsk The Board reviews and agrees policies on a regular basss for
managing the nsks associated with these assets and liabilities

It 15, and has been throughout the penod under review, the Company’s policy that no trading in
financial instruments shall be undertaken and the Company does not hold or issue denvauve
financmal nstruments for speculative purposes

Interest rate risk

The interest beaning financial assets and labidiwes held by the Company are the hire purchase
recervable, cash and cash equivalents and payables with other Group compantes arsing from cash
surpluses/deficits  Interest on hure purchase contracts 1s charged at base rate + 2%, the Company
does not hedge this exposure

Interest rate risk sensiuvity (assuming all other vanables remain constant)

2009 2008
Income Equty Income Equry
sensitvity sensivity sensitvity sensiuvity
1% 1ncrease 1n 1nterest rates {30,493} (30,493) (26,710) (26,710)
1% decrease 1n 1nterest rates 30,493 30,493 26,710 26,710

14




RM Leasing Limited
Annual report and accounts 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
11. Financial instruments {continued)

Interest rate risk (continued)
Cash and cash equivalents have the following interest rate profile

2009 2008

£ Interest Interest
free Free

Sterling 1,000 1,000
1,000 1,000

Credit risk
The Company’s principal financial assets are bank balances and other recervables The Company’s
credit nsk 15 pnmanly attributable to 1ts trade and other recewvables which anse from fellow Group
companies

Liquidity risk
Cash 1s managed to ensure that sufficient liqud funds are avadable with a vanety of counterpartes,
but principally other Group companues, through short, medium and long-term cash flow forecasung

Capital risk management
The Company’s capital nsk 1s managed at a Group level Capital employed 1s measured as
shareholder’s equuty less net funds less deferred consideration

12. Share capital

2009 2008
£ £
Authorised
10,000 ordinary shares of £1 each 10,000 10,000
Allotted, called up, but not fully paid
10,000 ordmnary shares of £1 each 10,000 10,000
13. Reconciliation of shareholder’s equity and reserves
£ Share Retamed Total
capntal earnings equity
At 1 October 2007 10,000 16,790 26,790
Loss for the year - (34,105) (34,105)
Ar 1 October 2008 10,000 (17,315) (7,315)
Profut for the year - 62,981 62,981
Dividends paid - (40,000) (40,000)
At 30 September 2009 10,000 5,666 15,666
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RM Leasing Limited
Annual report and accounts 2009

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Related party transactions

Dunng the year, there were no transacuons between the Company and ns ulumate parent
undertaking, RM plc  The Company entered into the following transacuons with other Group
companies

£ 2009 2008
Purchases or sales of goods and services 1,225,303 1,548,321
Transfers under finance arrangements (1,408,678) (1,375,480)
Settlement of liabilities on behalf of the Company - (3,391)

(183,375) 169,450

Transactions between Group companues are conducted on an arms length basis in compliance with
Transfer Pricing regulations

15. Ultimate parent undertaking
'The Company’s immediate and ultimate parent undertaking 1s RM ple, a Company incorporated n
the UK

The parent undertaking of the largest and smallest group which includes the company and for which
group accounts are prepared 1s RM plc, a Company incorporated mn the UK

The financial statements of the Group are publicly available and may be obtained from RM ple, New
Mill House, 183 Milton Park, Abingdon, Oxfordshire, OX14 4SE
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