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Directors’ Report

The directors present their report and financial statements for the year ended 30 November 2012

Principal activity

The pnncipal activity of the Company mn the period under review was that of a finance lease company The
company leased vehicles to fellow Group compames The directors expect that this activity will continue n
forthcoming peniods

Going concern
The Company’s business 1s entirely with fellow Group companies and the Company 1s therefore not subject to

market uncertainties

The Company 1s 1n a net current hiability position as at 30 November 2012 The company has received a letter of
support from its ulimate parent company RM plc The directors have sausfied themselves that the group 1s able to
provide this support Therefore, the directors have a reasonable expectation that the Company has adequate
resources to continue 1n operational existence for the foreseeable future  Thus, they continue 10 adopt the gong
concern basis in preparing the annual report and accounts

Directors

The directors who held office during the period were as foliows

Douglas Muir (resigned 31 January 2012)
Andy Robson {appointed 31 Januvary 2012, resigned 8 May 2012)
Greg Davidson (appointed 8 May 2012)

Iam MclIntosh

Results and dividends
The loss for the year afier taxauon was £15,828 (2011 Profit of £19,950)
No dividend has been paid 1n 2012 (2071 £n1)

Statement regarding the disclosure of information to the auditor
In the case of each of the persons who are a director of the company at the date when this report was approved

1) so far as they are aware, there 1s no relevant audit information of which the Company’s auditor 15 unaware,
and

1) the directors have taken all the steps that they ought 10 have to have taken as directors 1n order to make
themserves aware of any relevant audit information and to estabhish that the company's auditor 1s aware of
that informaton

Thus confirmation 1s given and should be interpreted in accordance with s418 of the Companies Act 2006
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Directors’ Report (continued)

Auditor

Pursuant to Section 487 of the Companies Act 2006, the auditor wiall be deemed to be reappointed and KPMG Audn
Plc will therefore continue 1n office

By order of the Board
I McIntosh New Mill House
Director 183 Milton Park
Abingdon
Oxfordshire
0OX14 4SE

21 February 2013
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepanng the Directors’” report and the financial statements in accordance wath
apphcable law and regulations

Company law requires the cirectors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements i accordance with IFRSs as adopted by the EU and apphicable law

Under company law the directers must not approve the financial statements unless they are sansfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that penod In
preparing these financial statements, the directors are required to

= select sunable accounting policies and then apply them consistenily,
* make judgements and estimates that are reasonable and prudent,
*  state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

* prepare the financial statements on the gomng concern basis unless 1t 1s mappropnate 10 presume that the
company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial posttion of the company and
enable them to ensure that the financial statements comply with the Compames Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other iregulantes




KPMG Audit Plc

Arlington Busmness Park
Theale

Reading

RG7 48D

United Kingdom

Independent auditor’s report to the members of RM Leasing Limited

We have audited the financial statements of RM Leasing Limuted for the year ended 30 November 2012, set out on
pages 6 to 18 The financial reporting framework that has been applied n their preparation 1s applicable law and
International Financial Reporting Standards (IFRSs} as adopted by the EU

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 ot Part 16 of the
Companies Act 2006 Our audit work has been underiaken so that we might state 1o the company's members those
matters we are required to state to them n an auditor’s report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a bedy, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As ¢xplamed more fully in the Directors’ Responsibilines Statement set out on page 3, the directors are responsible
for the preparauon of the financial statements and for bemng satisfied that they give a true and fair view Qur
responsibility 1s to avdit, and express an opinion on the financial statements 1n accordance with applicable law and
Internauonal Standards on Aucditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's Ethical Standards for Audiors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the FRC's web-site at
www frc org uk/auditscopeukprivate

Opimon on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company’s affasrs as at 30 November 2012 and of 1ts toss for the
year then ended,

. have been properly prepared 1n accordance with IFRSs as adopted by the EU, and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Compames Act 2006

In our optmon the tnformauon given in the Directors’ Report for the financial year for which the financial
statemente are prenared (< consistent with the financial statements




Independent auditor’s report to the members of RM Leasing Limited (conninued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report Lo
you if, in our cpinion

adequate accounting records have not been kept, or returns adequate for our audit have not been received trom
branches not visied by us, or

the financial statements are not 1n agrecement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

N

Neil Hughes  (Senior Statutory Auditor)
for and on behalf ot KPMG Audit Plc, Statutory Auditor
Chartered Accountants

21 February 2013




Income Statement
for the year ended 30 November 2012

Revenue

Gross profit
Other operating income
Other operating costs

Profit from operatons
Investment income
Firance costs

(Loss)/Profit before tax
Tax

(Loss)/Profit for the year/period attributable to
equity holders of the company

All the amounts denve from continuing operatons

Note

= SRR N

RM Leasing Limited
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30 November 2012

14 month

Year ended penod ended
30 November 30 November

2012 2011
£ £
34,295 93,496
34,295 93,496
- 6,782
(4,579) {4,510)
29,716 95,768
- 84
(50,776) (69,129)
(21,060) 26,723
5,232 (6,773)
(15,828) 19,950

There are no other comprehensive income items other than the loss for the year, and therefore a separate statement

of comprehensive income has not been mcluded




Statement of changes in equity
Jor the year ended 30 November 2012

At 1 October 2010
Profit for the penod

At | December 2011
Loss for the year

At 30 November 2012

RM Leasing Limited
Annual Report and Financial Statements

30 Novernber 2012
Retamned

Share capital earmngs Total equity
£ £ £

10,000 52,523 62,523

- 19,950 19,950

10,000 72,473 82,473
- (15,828) (15,828)

10,000 56,645 66,645
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Balance Sheet

at 30 November 2012
Note 2012 2011
£ £
Non-current assets
Finance lcase receivables 8 578,909 792,022
Trade and other receivables 8 10,000 10,000
588,909 802,022
Current assets
Finance lease receivables 8 593,892 866,445
Trade and other receivables 8 191,630 628,278
Tax asset 3,064 -
788,586 1,494,723
Total assets . 1,377,495 2,296,745
Current habhhties
Trade and other payables 9 (1,310,8500  (2,212,104)
Tax liabiliies - (2,168)

(1,310,850)  (2,214.272)

Net current habilities (522,264) (719,549) '

Net assets 66,645 82473

Equity attributable to equity holders of the company

Share capital 11 10,000 10,000
Retaned carmings 56,645 72473
Total equity 66,645 82,473

These financial statements were approved by the Board of Dhrectors on 21 February 2013 and were signed on uts
behalf by

L
I McIntosh
Director

Company registered number 05045231




Cash Flow Statement
Jor the year ended 30 November 2012

Profit from operations

Operating cash flows before movements in working
caprital

Decrease in recervables

Increase\{decrease) mn payables

Cash generated by operations
Tax paid
Interest paid

Net cash from operating activities

Investing activities
Interest recerved

Net cash used n 1nvesting activities

Financing activities
Dccrease tn amounts due to Group undertakings

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of year/penod

Cash and cash equivalents at the end of year/period

RM Lcasing Limited
Annual Report and Financial Statements
30 November 2012

14 month

Year ended penod ended
30 November 30 November

2012 2011

£ £

29,716 95,768
29,716 95,768
922314 940,016
15,395 (178,898)
967,425 856,886
- (41,719)
(50,776) (69,129)
916,649 746,038
- 84

- 84
(916,649) (746,122)
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Notes
(forming part of the financial statements)
| General information

RM Leasing Limied 1s a company incorporated 1n the United Kingdom under the Compames Act 2006 The nature
of the Company’s operations and 1ts principal activities are set out m the Directors” Report

The Company 1s part of a European listed group, whose ultimate parent 1s RM plc The accounting policies are
drawn up n accordance with those International Accounting Standards (IAS) and !ntermauional Financial Reporting
Standards (IFRS) 1ssued by the Intemational Accounting Standards Board (1ASB) and adopted for use 1n the EU and
therefore comply with Arucle 4 of the EU 1AS Regulation applied m accordance with the provisions of the
Companies Act 2006

Adopntion of new and revised International Financial Reporting Standards

The IFRIC interpretations, amendments to existing standards and new standards that are mandatory and relevant for
the Company’s accounung periods beginning on or after 1 December 2011 have been adopted The following new
standards and interpretations have been adopted n the current financial year but have not impacted the reported
results or the financial position

* ]AS 34 Interim Financial Reporting, sigmficant events and transactions
o IFRS 7 Financial Instruments Disclosures, transfers of financal assets

New standards and interpretations not yet adopted

At the date of authonsauon of these financial statements, the following Standards and Interpretations which have not
been apphed mn these financial statements were n 1ssue but not yet effective (and 1n some cases had not yet been
adopted by the EUJ)

s IAS | Presentanion of Financial Statements, presentation of ttems of Other comprehensive income
e [AS 1 Presentation of Financial Statements, classification of the requirements for comparative data

s [AS 16 Property, Plant and Equipment, classification of servicing equipment
» ]AS 19 Employee Benefits, mandatory effective date and transitional requirements
* [AS 27 Consohdated and Separate Financial Statements, investment entities

s ]AS 32 Financial Instruments  Presentation, tax effect of distribution to holders of equity instruments,
offsetting financial assets and habilities

* 1AS 34 Intenm Financial Reporting, interim financial reporting and segment iformation tor total assets
and habilities

e IFRS 1 First-time Adoption of IFRS - repeated application, borrowing costs, Government loans
¢ 1IFRS 7 Financial Instruments, Dhsclosure — offsetuing financial assets and financial habilities

¢ IFRS % Financial instruments

* IFRS 10 Consohdated Financial Statements

e [IFRS 11 Jomnt Arrangements

¢ [FRS 12 Disclosure of Interests in Other Enuties

¢ [FRS 13 Fair value measurement

10
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Notes

(forming part of the financial statements)

1 General information (continued)

The Directors are finalising their analysis and do not expect that the adopuion of the standards listed above will have
a matenal impact on the financial statements of the Company n future penods, except as follows

e IFRS 9 will impact both the measurement and disclosures of Financial Instruments,
e IFRS 13 will impact the measurement of fair value for certan assets and habihties as well as the associated
disclosures,

Beyond the mformation above, 1t 15 not practicable to provide a reasonable estimate of the effect of these standards
unul a detailed review has been completed

The Parent Company has indicated 1ts intention to mmplement FRS 101 Reduced Disclosure Framework for the year
ended 30 November 2013 unless objections are received from shareholders This will impact the financial
statements for future periods

2 Significant accounting policies
The principal IFRS accounting policies adopted by the Company are listed below
Basis of preparanion

The financial statements have been prepared on the histoncal cost basis The preparation of financial statements, in
conformity with generally accepted accounting pninciples, requires the use of estumnates and assumptions that affect
the reported amounts of assets and habibties and disclosure of contingent assets and habilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporuing penod

Although these estimates are based on the directors’ best knowledge of current events and actions, actual results
ultimately may differ from those estimates

Gong concern
The Company’s business activities are set out 1n the Directors’ Report on pages 1 and 2

The Company’s business 1s enurely with fellow Group companies and the Company 1s therefore not subject to
market uncertainties

The Company 1s tn a net current hability position as at 30 November 2012 The Company has received a letter of
support from 1ts ulumate parent company RM ple The Directors have sausfied themselves that the Group 15 able 10
provide this support Therefore, the Directors have a reasonable expectation that the Company has adequate
resources 1o continue 1n operational existence for the foreseeable future Thus, they conunue to adopt the gomng
concern basis in prepanng the annual report and financial statements

Revenue

Revenue represents interest income 1n respect of finance lease agreements where the company s lessor and amounts
recervable for services provided to group companies net of VAT

The recogmtion of finance income 1s based on a pattern reflecting a constamt penodic rate of return on the
company’s net mvestment n the finance lease Revenue from the admmistration of the sale of cars 1s recogmsed
upon transfer to the purchaser of the sigmificant nsks and rewards of ownership

11
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Notes (continued)

2 Accounting policies (continued)
Finance leases

Where the company enters into a lease arrangement as lessor and substantially all the risks and rewards incidental to
legal ownership are transferred to the lessee the arrangement 1s treated as a finance lease Assets held under a
finance lease are recognised in the statement of financial position, presented as a receivable at an amount equal to
the net investment 1n the lease

Fiancial mmstruments

Trade and other recervables

Trade and other receivables are not interest bearmmg and are stated at their oniginal imvoiced value
Amounts due to Group companies

Amounts due to group companies are interest bearing and are stated at the onginal amount advanced
Tuxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacied or substantively enacted by the balance sheet date

Dividends

Dividends are recognised as a hability in the pertod in which the shareholder’s right to receive payment has been
established

3 Revenue

An analysis of the Company’s revenue 1s as follows

14 month

Year ended penod ended

30 November 30 November
2012 2011
i £
Revenue from finance lease agreements 34,295 93,496
Investment mcome - 84
Total revenue 34,295 93,580

12




Notes (continued)

4 Profit from operations

(Loss)/Profit 1s stated after charging

Audrtor’s remuneration for audut services

RM Leasing Limited

Annual Report and Financial Statements

30 November 2012

Year ended

30 November

2012
£

2,500

14 month
period ended
30 November

2011
£

2,500

Thete were no staff employed i the current year or preceding pertod The amount of directors’ emoluments
charged to the Company by the parent, RM Educaunon Lid (formerly RM Educauon plc), 15 £ml (2011 £mid)

5 Investment income

Other finance income

6 Finance costs

Interest on amounts due to Group companies

Year ended
30 November
2012

Year ended
30 November
2012
£

50,776

14 month

peniod ended

30 November
2011

84

14 month
peniod ended
30 November
2011
£

69,129

13
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Notes (continued)
7 Tax
a) Analysis of tax (income)/charged in income statement
14 month
Year ended period ended
30 November 30 November
2012 2011
£ £
Current taxation
UK corporation tax (5,232) 6,773
Total current tax (income)expense (5,232) 6,773

b) Factors affecting the tax income/charge for the year

e

There 1s no difference between the total tax shown above and the amount calculated by applying the standard rate of

UK corporation tax to the profit on ordinary acuvities before tax

¢) Factors that may affect future 1ax charges

The Autumn Statement on 5 December 2012 included an announcement that the UK corporation tax rate will reduce
to 21% by 2014  Prior to that statement, a reduction in the rate from 26% to 25% {effective from 1 Apnil 2012) had
been substantively enacted on 5 July 2011, and funher reductions to 24% (effecuive from 1 Apnl 2012} and 23%
{effective from 1 April 2013) were substantively enacted on 26 March 2012 and 3 July 2012 respectively This will

reduce the Company's future current tax charge accordingly




Notes (conninued)

8 Other financial assets

Non current
Finance lease receivables - Amounts owed by Group companies
Other debtors — Amounts owed by Group compames

Current

Finance lease recervables - Amounts owed by Group companies
Trade receivables ~ Amounts owed by Group companics

Other debtors

Amounts receivable under finance lease contracts
Within one year
In the second to fifth years inclusive

Less uneamed Nnance income

Present value of mintmum lease payments receivable

-

Analysed as

Non-current finance lease receivables
(recoverable after 12 months)
Current finance lease receivables
(recoverable within 12 months)

Mimimum lease payments

RM Leasing Limited
Annual Report and Financial Statements
30 November 2012

2012
£

578,909
10,000

588,909

593,892
185,872
5,758

785,522

1,374,431

2011
£

792,022
10,000

§02,022

866,445
626,378
1,900

1,494,723

2,296,745

Present value of minimum

lease payments

2012 2011 2012 2011
614,377 896,902 593,892 866,445
592,773 808,356 578,909 792,022

1,207,150 1,705,258 1,172,801 1,658,467
(34,349) (46,791} . .
1,172,801 1,658,467 1,172,801 1,658,467
578,909 792,022

593,892 866,445

1,172,801 1,658,467

The directors consider that the carrying amount of trade and other receivables approximates their fair value

The directors do not behieve any of the receivables to be impaired

Amounts owed by group compames are interest free and repayable on demand

15
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Notes (continued)

9 Other financial habilities — Trade and other payables
2012 2011
£ £

Current

Other raxation and social secunty 25,536 61,000
Other creditors and accruals 55,159 4300
Amounts due to Group companies 1,230,155 2,146,804
1,316,850 2,212 104

Other creditors and accruals principally compnise amounts outstanding for the purchase of vehicles and ongoing
costs The average credit period taken for trade purchases 1s 29 days (2011 36 days)

The directors consider that the carrying amount of trade and other payables approximates to their fair value

Amounts due to group companies are interest beaning at LIBOR plus 2% (2011 LIBOR plus 2%)

10 Financial instruments
Note 2012 2011
£ £
Carrying value of financial asscts and financial habilitics
Financial assets ~ Loans and receivables
Finance lease recervables 1,172,801 1,658,467
Trade and other receivables 8 201,630 638,278
1,374,431 2,296,745
Financial habilities — Loans and payables
Trade and other payables Y 1,310,850 2,212,104

The main nisks ansing from the Company’s financial assets and rabilhies are market nsk (interest rate nisk), credit risk
and hquidity nsk The Board reviews and agrees policies on a regular basis for managing the risks associated with
these assets and habilities It 1s, and has been throughout the period under review the Company’s policy that no trading
in financial instruments shall be undertaken and the Company does not hold or i1ssue denivative financial mstruments
for speculauve purposes

16
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Notes (continued)

11 Finanaal instruments (continued)

Interest rate nsk

The interest beanng financial assets and habilities held by the Company are the finance lease receivable and
payables with other Group companies Interest on finance lease contracts 15 charged at base rate + 2%, which 1s
fixed at the date of acquinng the asset Therefore there 1s no exposure to interest rate movements on finance lease
agreements entered into prior to | December 2011 If interest rates had been 1% higher dunng the period, interest
income would have been £1,818 hugher (1% lower £1,692 lower) The Company does not hedge this exposure

Interest on payables due to Group compames 1s charged at LIBOR + 2% ¢20/1 LIBOR + 2%)

Interest rate nsk sensiivity on payables (assuming all other vanables remain constant)

2012 2011
Income Equity Income Equity
sensitivity sensitivity sensitivity sensivity
1% ncrease 1n interest rates (19,245) (19,245) (26,349) (26,349)
1% decrease in interest rates 19,245 19,245 26,349 26,349

Credit nsk
The Company’s principal financial assets are other receivables The Company’s credst nsk 1s pnmanly attributable
to 1ts trade and other recervables which anse from fellow Group companies

Ligquidity risk
Cash 15 managed to ensure that sufficient hquid funds are available with a variety of counterparties, but pnncipally
other Group companies, through short, medium and long-term cash flow forecasting

Capital risk management
The Company’s capntal nisk 1s managed at a Group level Capital employed 1s measured as shareholder’s equity less
net funds
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Notes (continned)

11 Share capital
2012 20t #
£ £
Allotied, called up but not fully paid
10,000 ordinary shares of £1 each 10,000 10,000

12 Related party transactions

Durning the penod, there were no transactions between the Company and its ultimate parent undertaking, RM plc
The Company entered into the following transactions with other Group companies

2012 2011

£

Revenue from finance lease agreements 34,295 93,496
Captal chages received under finance lease agreements 979,245 1,706,052
Finance chamges incurred on finding advances 50,776 (69,129)
Net transfers o fellow subsidiary under finance arrangements (967,509) (746,122)

All balances payable to and recervable from as disclosed in notes 9 and 10 are with fellow subsidiaries of the Group

13 Ultimate parent undertaking

The Company's immediate and ulumate parent undertaking 1v RM plc, a company incorporated 1 the United
Kingdom

The largest and the smallest group of undertakings for which group accounts are drawn up and of which the

Company 1s a member ts RM plc  The financial statements of RM plc are publicly available and may be obtamed
from RM plc, New Mill House, 183 Milion Park, Abingdon, Oxfordshire, 0X14 4SE
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