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PATALEX IV PRODUCTIONS LIMITED

DIRECTORS' REPORT

The directors present their report and the audited financial statements for the year ended
30 November 2009

ACTIVITIES AND BUSINESS REVIEW
Activity

The principal activity of the company, ts to carry on the business of developing, making,
producing, distributing, exhibiting (by any means now or hereafter becoming known) and
otherwise exploiting citnematograph films and video and sound recordings, manufacturing,
buying, selling and otherwise dealing in cinematograph films, video recordings and any
matenal on which video or sound recordings can be made and all types of equipment
capable of being used in connection with the manufacture or processing of cinematograph
films or such matenal for the production, exhibition or playing of cinematograph films or
video or sound recordings

Business review

The retained profit for the period was £798,000 (2008 retained profit £856,000) and this
was transferred to reserves Durnng the year the company paid dividends of £750,000
which equates to £375,000 per Ordinary share (2008 £1,000,000 equating to £500,000
per ordinary share) The directors do not anticipate any material change in either the type
or level of activities of the Company

The directors, having made such enquines as they considered appropriate, have prepared
the financial statements on a going concern basis They considered the financial
statements of The Royal Bank of Scotland Group plc for the year ended 31 December
2009, approved on 24 February 2010, which were prepared on a going concern basis

The Company 1s funded by facilites from The Royal Bank of Scotland plc It seeks to
minimise 1ts exposure to external financial risks other than credit risk, further information 1s
disclosed In Note 2

DIRECTORS AND SECRETARY

The present directors and secretary, who have served throughout the year except where
noted below, are listed on page 1

From 1 December 2008 to date the following changes have taken place

Appointed Resigned
Directors
t Shephard 10 February 2009
J Rogers 16 March 2009

DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparnng the Annual Report and the financial
statements 1n accordance with applicable law and regutations




PATALEX IV PRODUCTIONS LIMITED

DIRECTORS' RESPONSIBILITIES - Continued

Company law requires the directors to prepare financial statements for each financial
year Under that law the directors have elected to prepare the financial statements In
accordance with International Financial Reporting Standards (IFRSs) as adopted by the
European Union Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and farr view of the state of
affarrs of the Company and of the profit or loss of the Company for that perned In
preparing these financial statements, International Accounting Standard 1 requires that
directors

. properly select and apply accounting policies,

. present information, including accounting policies, in a manner that provides
relevant, reliable, comparable and understandable information,

. provide additional disclosures when compliance with the specific requirements in

IFRSs are insufficient to enable users to understand the impact of particular
transactions, other events and conditions on the entity's financial position and
financial performance, and

. make an assessment of the Company's ability to continue as a going concern

The directors are responsible for keeping adequate accounting records that are sufficient
to show and explain the company's transactions and disclose with reasonable accuracy at
any time the financial position of the Company and enable them to ensure that the
financial statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the directors at the date of approval of this report confirms that

a) so far as he/she 1s aware there I1s no relevant audit information of which the
Company’s auditors are unaware, and

b) the director has taken all the steps that he/she ought to have taken to make
himself/herself aware of any relevant audit information and to establish that the
Company's auditors are aware of that information

This confirmation 1s given and shall be interpreted in accordance with the provisions of

section 418 of the Companies Act 2006

AUDITORS

Deloitte LLP have expressed their willingness to continue In office as auditors

Approved by the Board of Directors
and signed on behalf of the Board

R Warren
Director
Date 24 June 2010
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PATALEX IV PRODUCTIONS LIMITED

We have audited the financial statements of Patalex IV Producttons Limited {‘the company’) for the year ended 30 November
2009 which compnse the Income Statement, the Statement of Recognised Income and Expense, the Balance Sheet, the
Cash Flow Statement and the related notes 1 to 20 The financial reporting framework that has been applied in therr
preparation 1s applicable law and International Financial Reporting Standards (IF RSs) as adopted by the European Union

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditers’ report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit work,
for this repont, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaned more fully in the Directors’ Responsibilihes Statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view  Our responsibility is to audit the financial
statements in accordance with applicable law and International Standards on Auditing (UK and Ireland} Those standards
require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error  This Includes

an assessment of whether the accounting policies are appropnate to the company's ctrcumstances and have been

consistently appled and adequately disclosed, the reasonableness of significant accounting estimates made by the directors,
and the overall presentation of the financial statements

Opinion on financial statements
In our opinion the financial statements

give a true and farr view of the state of the company's affars as at 30 November 2008 and of its profit for the year
then ended,

have been properly prepared in acgordance with IFRSs as adopted by the European Unien, and

have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinian the information given in the Directors’ Report for the financial year for which the financial statements are prepared
1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, In
our opinion

adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

e T

Simon Cleveland (Semior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
Bristol, United Kingdom
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PATALEX [V PRODUCTIONS LIMITED

INCOME STATEMENT
for the year ended 30 November 2009

CONTINUING OPERATIONS
Revenue

Cther operating income
Administrative expenses
OPERATING PROFIT
Finance costs

PROFIT BEFORE TAXATION

Tax charge

PROFIT FOR THE FINANCIAL YEAR

Note

17

2009 2008
£1000 £000
6,268 6,551
6 8

6 @
6,268 6,555
(5.160) (5,298)
1,108 1,257
(310) (401}
798 856




PATALEX IV PRODUCTIONS LIMITED

STATEMENT OF RECOGNISED INCOME AND EXPENSE
for the year ended 30 November 2009

Profit for the year

Total recognised income and expense for the year

2009 2008
£'000 £'000
798 856
798 856
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PATALEX IV PRODUCTIONS LIMITED

BALANCE SHEET
as at 30 November 2009

NON-CURRENT ASSETS
Finance lease receivables

CURRENT ASSETS
Finance lease receivables
Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Borrowings

NON CURRENT LIABILITIES
Borrowmngs
Deferred tax habihties

TOTAL LIABILITIES

NET ASSETS

EQUITY

Share capital
Retained earnings

TOTAL EQUITY

The financial statements were approved by the Board of Directors on 24 June 2010 and signed on its behalf by

Registered number 05039001

2009 2008
Note £'000 £'000
10 133,497 141,935
133,497 141,935
10 14,206 13,531
11 200 163
12 2,784 3,271
17,190 16,965
150,687 158,900
13 (505) (517)
14 (5.559) (5,747)
{6.064) (6.264)
14 (97.984) (104,102)
15 (44,573) (46,516)
(142,557) (150,618)
(148,621) (156,882)
2,066 2,018
16 ; )
17 2,066 2,018
2,066 2.018




e e T e

.

PATALEX IV PRODUCTIONS LIMITED

CASH FLOW STATEMENT
for the year ended 30 November 2009

Note
NET CASH FROM OPERATING ACTIVITIES 18
FINANCING ACTIVITIES
Dividends paid

Repayments of borrowings

NET CASH USED IN FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR 12

2009 2008
£'000 £'000
6,570 5,653

(750) {1,000)

{6,307) _(16,547)
(7,057) (17.547)

(487) (11,894)
3,271 15,165
2,784 3.271
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PATALEX IV PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS)
as adopled for use in the EU The Company in addition to complying with its legal obligation to comply with

IFRS as adopted for use in the European Union, also complies with IFRS as 1ssued by the International Accounting
Standards Board

The financial statements have been prepared on the historical cost basis  The principal accounting policies are
set out below

The directors do not believe the adoption of any Standards or Interpretations that have been issued but are not
yet effective will have any matenal impact on the financial statements of the Company

The judgements and assumptions involved in the Company's accounting policies which have the most significant
effect on the amounts recognised in the financial statements are those that refate to the critena for assessing
whether substantrally all the significant nsks and rewards of ownership of leased assets are transferred to other entities

The accounts, which should be read in conjunction with the Directors' Report, are prepared on a going concern basis
and in accordance with IFRS

INCOME UNDER FINANCE LEASES

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards ¢f ownership to the lessee All other leases are classified as operating leases

Finance lease income, which includes the amortisation of the investment in the lease, 1s allocated to accounting
periods sa as to reflect a constant periodic rate of return on the net investment outstanding in respect of the leases

FEE INCOME

Fee income 1s recognised by reference to the stage of completion of the service provided

BORROWING COSTS

All borrowing costs are recognised as an expense in the penod In which they are incurred

TAXATION

Prowision 15 made for taxation at current enacted rates on taxable profits

Deferred taxation 1s accounted for in full for all temporary differences between the carrying amount of an asset or
hability for accounting purposes and its carrying amount for tax purposes Deferred lax assets are only recognised
to the extent that it 15 probable that they will be recovered

FINANCIAL INSTRUMENTS

The Company's financial asset categones are finance lease receivables and loans and recewables Loans and
receivables compnise ‘trade and other receivables’ and 'cash and cash equivalents’ In the balance sheet

The Company's financial llabilities are all categorised as financial labilities measured at amortised cost This
compnses ‘borrowings’ and ‘trade and other payables' in the balance sheet

The Company does not account for any financial assets or habilities at far value through profit or loss
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PATALEX IV PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
1 SIGNIFICANT ACCOUNTING POLICIES - continued

g AMOUNTS RECEIVABLE UNDER FINANCE LEASES

A lease 1s recognised when there 1s a contractual nght to the asset's cash flows and derecognised when all
contractual nghts and obhigations expire  Amounts due from lessees under finance leases are recorded as recevables
at the amount of the net investmentn the leases The difference between the gross receivable and the present value
of the recevable 1s recognised as unearned finance income

Progress payments made prior to the commencement of the primary lease are included at cost together with the
amount of any interest charged on such payments

h  TRADE AND OTHER RECEIVABLES
Trade and other receivables are measured on initial recognition at fair vaiue, and subsequently measured at amortised
cost using the effective interest rate method Trade and other recevables do not carry any interest and are stated
at therr nominal value

I CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise cash on hand and demand deposits, and other short-term highly hquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes
In value

| BORROWINGS

Interest-bearing bank borrowings are inttially recorded at fair value and are subsequently measured at
amortised cost using the effective interest rate method

k TRADE AND OTHER PAYABLES
Trade and other payables are mitially measured at farr value, and are subsequently measured at amortised cost
using the effective interest rate method Trade and other payables are not interest beanng and are stated at therr
nominal value

I OPERATING PROFIT

Operating profit 1s stated before charging or crediting investment income and finance costs

2 FINANCIAL RISK MANAGEMENT
a INTEREST RATE RISK

Interest rate nsk 1s the nsk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes tin market interest rates

The Company's policy 1s to avoid interest rate nsk by matching the matunity of the lease and its associated loan
finance and fixing the cost of borrowing at the inception of the lease when the effective interest rate in the lease Is
determined

b CURRENCY RISK
Currency nsk 1s the nsk that the fair value or future cash flows of a financial instrument will fluctuate because of

changes in foreign exchange rates The Company minimises currency nisk by ensuning its leases and associated
financing 1s In the same currency

10
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PATALEX IV PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT - continued
CREDIT RISK

Credit nsk 1s the nsk ansing from the possibility that the Company will incur lesses from the failure of counterparties to
meet their obhigations Credit nisk 1s managed through The Royal Bank of Scotland ple Group Credit Risk Management
Framework to enable the Group to achieve appropnate nsk versus reward performance whilst maintaining credit risk
exposure in ine with approved nsk appetite on a Group basis The Framework encompasses credit nsk assessment
prior to the approval of any credit exposure, and the control and monitoring of these exposures against approved limits

LIQUIDITY RISK

Liquidity nsk 1s the nsk that the Company will not be able to meet its financial obligations as they fall due

Any matunty mis-match within the overall long-term structure of the Company's assets and liabilities 1s managed to
ensure that term asset commitments may be funded on an economic basis over their ife The short-term matunty
structure of the Company's habities and assets 1s managed on a daily basis to ensure that all cash flow obligations
can be met as they anse

CAPITAL MANAGEMENT

The Company 1s a member of a group with regulatory disciphines over the use of its capital Although the Company

itself 1s not regulated it aims to maintain capital resources commensurate with the nature, scale and rnisk profile of its
business It regards its capital as the total equity as shown on the balance sheet

REVENUE 2009 2008
£'000 £'000

Finance leases

Rentals recevable 13.428 12,792
Amortisation (7,160) {6.241)
6,268 6,551

The Company did not enter into any new leasing transactions dunng the year (2008 £nil)

OTHER OPERATING INCOME 2009 2008
£'000 £'000
Fee income 6 6
OPERATING PROFIT 2009 2008
£'000 £000

Operating profit has been arnved at after charging

Management charge o) 2

Costs incurred In respect of audit services to the Company are included in the management charge as shown below
£ £

Auditors' remuneration - for audit services 564 651

1"
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. PATALEX IV PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

6 STAFF COSTS

All directors are employed and remunerated by The Royal Bank of Scotland plc, which did not make a
recharge to the Company in the year (2008 nil}

The average monthly number of employees was nil (2008 nil)

7 FINANCE COSTS 2009 2008
£'000 £'000

Interest payable to group undertakings 5,160 5,298

8 TAXATION 2009 2008
£'000 £'000

a ANALYSIS OF TAX CHARGE FOR THE YEAR

Current tax charge

- Group relief payable on profit for the year 2,253 2,081
Deferred tax - ongination and reversal of timing differences

- Current year (1,943} (1,680)
Tax charge 310 401

b FACTORS AFFECTING THE TAX CHARGE FOR THE YEAR

Profit before tax 1,108 1,257
Tax on profit at the rate of 28% (2008 blended rate 28 67%) 310 360
Impact of rate change from 30% to 28% - 41
Tax charge 310 401

The standard corperation tax rate changed from 30% to 28% effective from 1 Apnl 2008
9 FINANCIAL INSTRUMENTS

a Carrying value and farr value of financial instrument by category

Carrying Fair Carrying Fair

value value value value

2009 2009 2008 2008

£'000 £'000 £'000 £000

Finance lease receivables 147,703 155,162 155,466 158,866

Loans and receivables

Trade and other receivables 200 200 163 163

Cash and cash equivalents 2,784 2,784 3,271 3,271

Financial assets 150,687 158,146 158,900 162,300
Financtal liabilities measured at amortised cost

Trade and other payables 505 505 517 517

Borrowings 103,543 111,003 109,849 122,985

Financial lizbilities 104,048 111,508 110,366 123,502

Where the interest rate on the finance lease and the borrowings have been fixed by way of an interest rate swap in the parent
company the faw value has been calculated by adjusting the carrying value by the associated mark to market ansing on the
swap

12
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'PATALEX IV PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

9 FINANCIAL INSTRUMENTS - Continued

b Financial instrument - carrying amount by market nsk exposure 2009 2008
£'000 £'000

Interest rate nsk

Financial assets

- fixed rate 147,703 155,466
- vanable rate 2,784 3.271
- non-interest bearing 200 163

150,687 158,900

Financial hlabilites

- fixed rate , 103,643 109,849
- non-interest bearing 505 517

104,048 110,368

If market interest rates had been 2% (2008 1%) higher or lower the profit or loss and equity of the Company would
not have been matenally affected (2008 no matenal affect)

¢ Financial asset - credit quality and concentration of gredit nsk 2009 2008
£'000 £'000
Maximum credit exposure and neither past due nor impaired
Sector No of counterparties
Film productions 1 147,703 155,466
Finance lease receivables 147,703 155,466
Group undertakings 2,984 3,434

150,687 158,800

Based on counterparty payment history the Company considers all the above financial assets to
be of good credit quality

In respect of the film lease a third party bank has 1ssued to the Company a letter of credit for a credit
exposure of £143,117,000 (2008 £150,188,000)

d Liqudity nsk

Contractual cash flows payable to matunty on financial labtities on an undiscounted basis

Less than In the 2nd

1 year year 3to5years Over § years
£'000 £000 £'000 £'000

2009
Trade payables 505 - - -
Borrowings 8,786 9,328 35,468 83,176
9,291 9,328 35,468 83,176

2008
Trade payables 517 - - -
Borrowings 10,813 11,336 37,153 83,274
11,330 11,336 37,153 83,274

13
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'PATALEX IV PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

10

1

12

FINANCE LEASE RECEIVABLES

Gross Investment

Present value of mimimum

in lease {ease payments may be aged
as follows,
2009 2008 2009 2008
£'000 £'000 £'000 £'000
Amounts receivable under finance leases
Within one year 14,732 14,030 14,206 13,531
in the second to ffth years inclusive 66,671 63,497 58,060 55,307
After five years 103,893 121,800 75,437 86,628
185,296 199,327 147,703 155,466
Less unearned finance income (37,583) (43.861) N/A N/A
Present value of minimum lease
payments receivable 147,703 155,466 147,703 155,466
Analysed as
Non-current finance lease recervables (recoverable after 12 months) 133,497 141,935
Current finance lease recevables {recoverable within 12 months) 14,206 13,531
147 703 155,466

The Company has entered into finance leasing arrangements for a large film deal The lease term s 16 years

Unguaranteed residual values of assets leased under finance leases at the balance sheet date are estmated

at £nil (2008 £nil)

The interest rate inherent in the leases 1s determined at the contract date for all the lease term The average effective

Interest rate contracted approximates 4 0% {2008 40%) p a

TRADE AND OTHER RECEIVABLES

Amounts due from group undertakings

CASH AND CASH EQUIVALENTS

Short term deposits with group undertakings

2009 2008
£000 £'000
200 163
2009 2008
£'000 £'000
2,784 3,271
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PATALEX IV PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

13

14

15
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TRADE AND OTHER PAYABLES 2009 2008
£'000 £'000
Amounts due to group undertakings 476 482
Other creditors 29 35
505 517
BORROWINGS 2009 2008
£'000 £'000
Loan amount due to group undertakings 103,543 109,849
The borrowings are repayable as follows
On demand or within one year 5,559 5,747
In the second year 6,300 6,511
In the third to fifth year inclusive 23,928 24,658
After five years - 67,756 72,933
103,543 109,849
Less Amounts due for settlement within 12 months (shown under current habilities) (5,559) (5.747)
Amounts due for settlement after 12 months 97,984 104,102
A nght of set-off exists over the Company's bank account with The Royal Bank of Scotland plc against
advances made to the Company's immediate holding company and its subsidiaries
The effective interest rate on the loan 1s 4 7% (2008 47%) p a
DEFERRED TAX Deferred
taxation
Movements dunng the year £'000
At 1 December 2007 48,196
Credit to Income statement (1,680)
At 1 December 2008 46,516
Credit to iIncome statement {1,943)
At 30 November 2009 44,573
Full provision has been made for the potential amount of deferred taxation shown below
2008 2008
£'000 £000
Accelerated capital allowances on assets financed 44, 468 46,393
Other temporary differences 105 123
44,573 46,516

15
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‘PATALEX IV PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

16 SHARE CAPITAL 2009 2008 2009 2008
Number of shares £ £

Authorised
- Ordinary shares of £1 each 100 100 100 100

Issued, called up and fully pad
- Ordinary shares of £1 each 2 2 2 2

The Company has one class of ordinary voting shares which carry no nght to fixed income

17 RETAINED EARNINGS £'000
Balance at 1 December 2007 2,162
Dividends pad (1,000)
Profit for the financial year 856
Balance at 1 December 2008 2,018
Dividends paid (750)
Profit for the financial year 798
Balance at 30 November 2009 2,066

Dunng the year the company paid dividends of £750,000 which equates to £375,000 per Ordinary share (2008
£1,000,000 equating to £500,000 per ordiary share)

18 NOTES TOQ THE CASH FLOW STATEMENT 2009 2008
£'000 £'000

Profit before tax 1,108 1,257

Adjustments for

Interest expense 5,160 5,298

Operating cash flows before movements in working capital 6,268 6,555

Decrease in recevables 7.763 6,813

Decrease in payables - (10)
Cash generated by operations 14,031 13,358

Income taxes paid (2,291) (2,328)
interest paid (5.170) (58,377}
Net cash from operating activities 6,570 5853

16




' PATALEX IV PRODUCTIONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

19

20

RELATED PARTY TRANSACTIONS

On 1 December 2008, the UK Government through HM Treasury became the ulhmate controling party of The Royal
Bank of Scotland Group plc  The UK Government's shareholding 1s managed by UK Financial Investments Limited,
a company wholly owned by the UK Government

The Group's ultimate holding company 1s The Royal Bank of Scotland Group plc and its immediate parent company 1s
The Royal Bank Leasing Limited Both companies are incorporated in Great Britain and registered in Scotland

As at 30 November 2009, The Royal Bank of Scotland Group plc heads the largest group in which the Group ts consolidated
and The Royal Bank of Scotland plc heads the smallest group in which the Group 1s consolidated Copies of the
consclidated accounts of both companies may be obtained from The Secretary, The Royal Bank of Scatland Group ple,
Gogarburn, PO Box 1000, Edinburgh EH12 1HQ

During the peniod, the Company entered into the following related party transactions

2009 2008
£'000 £'000
Royal Bank Leasing Limited
Transactions dunng the period
Management charge paid to related party 6 2
Interest on loan paid to related party 5170 5377
Group reltef paid to related party 2,291 2,328
Loan repaid to related party 6,307 16,547
Balances at year end
Group rehief owed by related party 200 163
Qutstanding balance owed to related parly {101,236} (106,897}

The amounts outstanding are unsecured and will be settled in cash No guarantees have been given or received
No provisions have been made for doubtful debts in respect of the amounts owed by related parties Royal Bank
Leasing Limited 1s a fellow subsidiary of the ultimate holding company The Royal Bank of Scotland Group plc

In addition to the UK Government's shareholding in the Group, the UK Government and UK Government controlled
bodies may hold debt secunties, subordinated habilities and other habilities or shares 1ssued by the Group in the normal
course of business It 1s not practicable to ascertain and disclose these amounts Certain of the liability balances are
secured No impairment losses were recognised by the Company in the year in respect of balances with UK Government
and affilated bodies

CONTINGENT LIABILITIES

The Company 15 currently involved in discussions with HMRC in relation to the lease within this company
At this stage it 1s not possible to quantify the financial impact on this company

17




