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APEX RESOURCES LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 28 FEBRUARY 2022

The director presents the strategic report for the vear ended 28 February 2022.

Fair review of the husiness

The turnover has increased to £63.547,377 (2021: £34,856,908) as a result of the Coronavirus pandemic and Brexit causing a
significant decrease in 2021, The 2022 result is more inline with pre Corenavirus results. The profit lor the year belore taxation
increased to £714,847 (2021: £459,150).

The company's net current assets increased to £3,193,432 (2021: £2,670,247). Shareholders' funds increased to £3,286,393 (2021:
£2,746,999).

Brexit has led to labour shortages in the construction industry. This has led 1o increased labour costs and consequently mereased
charge rates. This has squeezed our margins on the supply of trades but we have maintained our margins on the supply of labour.
The restriction on foreign labour coming (o UK means that labour shorlages are set to continue.

The Coronavirus pandemic had a significant impact on the business at the start of the financial year due to local and national
lockdowns. The lockdowns resulted in the business being closed for 4 months which resulted in the decline in turnover noted
above. Following the relaxation on restrictions in the construction industry we have seen the business get back to normal levels of
trade.

Overall gross profit percentage decreased from 10.66% to 9.36%, this is the key measure of operating effectiveness; the decrease
was due to factors (Brexit and Coronavirus) beyond our control. We benefited from the Coronavirus Job Retention Scheme and
cther Coronavirus funding totalling £20,096, which partially compensated for the lack of trade in lockdown.

Principal risks and uncertainties
The management of the business and the nature of the company's strategy are subject to a number of risks. The principal risks are:

General economic conditions
Demand for the company's services depends upon the general economy. The company seeks to maintain 4 competitive advantage
by offering a high level of custemer service.

Personnel risk
The company is a privately owned business and places great emphasis on recruiting and training high quality competent staff.

Changes to employment laws

The company has kept abreast of changes in employment law and works closely with its suppliers and customer to ensure full
compliance with all current and prospective laws.

Key performance indicators
A key indicator is turnover levels, which is an indicator of market share. Tumover for the year was in line with management
expectations us a result of the Coronavirus pandemic impact.

On behalf of the board

Mr O T Osazce
Director

30 November 2022




APEX RESOURCES LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 28 FEBRUARY 2022

The director presents his annual report and financial staterments for the year ended 28 February 2022,

Principal activities
The principal activity of the company continued to be that of supply of labour to the construction industry.

Results and dividends
The results for the year are set out on page 7.

Ordinary dividends were paid amounting to £3,959. The director does not recommend payment of a tinal dividend.

Director

The director who held oftice during the year and up to the date of signature of the financial statements was as follows:

Mr O T Osazee

Future developments
Despite the challenges caused by Brexit, management continue to focus on sales and staff growth and suitable locations for new
branches.

Auditor
The auditor. UHY Hacker Young, is decmed 1o be reappointed under seetion 487(2) of the Companies Acl 2006.

Statement of director's responsibilities
The director s responsible for preparing the annual report and the financial statements in accordance with applicable law and
rzgulations,

Company law requires the director to prepare financial statements for each financial year. Under that law the director has elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company law the director must not approve the financial statements unless he is
satisfied that they give a true and fair view of the state of atfairs of the company and of the profit or loss of the compuny for that
period. In preparing these financial statements, the director is required to:

hd select suitable accounting policies and then apply them consistently;

®*  make judgements and accounting estimates that are reasonable and prudent;

hd prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The director 1s respensible for keeping adequate accounting records that are sufficient to show and explam the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. He 1s also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of frand and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information of
which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they ought
to have taken as dircetors in order to make themselves aware of all relevant audit information and to cstablish that the company’s
auditor is aware of that information.




APEX RESOURCES LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

On behalf of the board

Mr (T Osazee
Director

30 November 2022




APEX RESOURCES LIMITED

INDEPENDENT AUDITOR'S REFPORT
TO THE MEMBERS OF APEX RESOURCES LIMITED

Opinion

We have audited the financial statements of Apex Resources Limited (the 'company’) for the vear ended 28 February 2022 which
comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement of changes in
cquity. the statement of cash lows and notes 1o the financial statements, including signilicant accounting policies. The linancial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
{United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 28 February 2022 and of its profit for the ycar then
ended;
have been properly prepared in accordance with United Kingdem Generally Accepted Accounting Practice; and
®  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
rzsponsibilities under those standards are further described in the Auditor's responsibilities for the andit of the financial siatemenis
section of our report, We are indgpendent of the company in accordance with the ethical requirements that are relevant te our audit
of the financial statements in the UK, including the FRC’s Ethical Standard. and we have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate,

Based on the work we have performed. we have not identified any material uncertainties relating to events or conditions that.
individually or collectively. may cast significant doubt on the company's ability to continue as a going concern for a period of at
least twelve months from when the financial statements are autherised for issue.

Our responsibilities and the responsibilities of the director with respect fo going concern are described in the relevant sections of
this report.

Other information

The other informaticn comprises the information included in the annual report other than the financial statements and our auditor’s
report thereon. The director is responsible for the other information contained within the annual report. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our repott, we do
not express any form of assurance conclusion thereon. Cur responsibility 1s to read the other information and, in doing so. consider
whether the other information is materially inconsistent with the financial statements or our knowledge cbtained in the course of
the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatemenr in the financial statements
themselves. [f. based on the work we have performed, we conclude that there 1s a material misstatement of this other information,
we are required to report that fact,

We have nothing to repert in this regard,

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, bascd on the work undertaken in the course of our audit:
® the information given in the strategic report and the director's report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
® the strategic report and the director's report have been prepared in accordance with applicable legal requirements.




APEX RESOURCES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF APEX RESOURCES LIMITED

Matters on which we are required to report by exception
[n the light of the knowledge and understanding of the company and its environment obtained in the course ol the audit, we have
not identifled material misstatements in the strategic report or the director's report.

We have nothing to repert in respect of the following matters in relation to which the Companies Act 2006 requires us to report 1o
you if, in our opinion:
b adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
cerlain disclosurcs ol remuneration speeificd by law are not made; or

b we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the director determines is
necessary to enable the preparation of financisl statements that are free from material misstatement, whether due to fraud or error.
In preparing the financial statcments, the dircetor 1s responsible for assessing the company's ability to continuc as a geing concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the director
cither intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to [raud or error. and lo issuc an auditer's report that includes our opinion. Reasonable assurance is a
high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UUK) will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and arc considered material if, individually or in the aggregate. they could reasonably
ke expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
rasponsibilities. outlined above, to detect material misstaiements in respect of irregularities. including fraud. The extent to which
cur procedures are capable of detecting irregularities. including fraud is detailed below:

The extent to which our procedures are capable of detecting irregularities, including fraud. is detailad below.

Cur approach 1o identifying and assessing the risks of material misstatement in respect of irrezularities, including fraud and
non-compliance with laws and regulations, was as tfollows:

® the engagement partner ensured that the engagement team collectively had the appropriate competence, capabilities and
skills to identify or recognise non-compliance with applicable laws and regulations;
we identified the laws and regulations applicable to the company through discussions with directors and other
management. and from our commercial knowledge and experience of the relevant sector:
we focused on specific laws and regulations which we considered may have a direct material effect on the financial
statements or the operations of the company, including the Companies Act 2006:
we assessed the extent of compliance with the laws and regulations identified above through making enquiries of
management and inspecting legal correspondence; and
identified laws and regulations were communicated within the audit team regularly and the team remained alert to
instances of non-compliance throughout the audit.

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining an
understanding of how fraud might cccur, by:
* making enquiries of management as to where they considered there was susceptibility to fraud, their knowledge of actual,
suspected and alleged fraud; and
® considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and regulations.




APEX RESOURCES LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF APEX RESOURCES LIMITED

To address the risk of fraud through management bias and override of controls, we:
* performed analytical procedures to identify any unusual or unexpected relationships;
® tested journal entries to identify unusual transactions;
®  assessed whether judgements and assumptions made in determining the accounting estimates were indicative of potential
bius: and
® investigated the rationale behind significant or unusual transactions.

There are inherent limitations in our audit procedures described above. The more removed that laws and regulations are from
financial statements, the less likely it is that we would become aware of non-compliance. Auditing standards also limit the audit
procedures required to identify non-compliance with laws and regulations to enquiry of the directors and other management and
the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they may mvolve
deliberate concealment or collusion,

A turther description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www frc.org.uk/auditorsresponsibilitics, This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act

2006. Our audit work has been undertaken so thal we might state to the company's members those matlers we arc recuired 1o stale

to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
asponsibility to anyone other than the company and the company's members as a body, for our audit work, tor this report, or tor

the opinions we have formed.

Mr Jehn Griffiths (Senior Statutory Auditor)
For and on behalf of UHY Hacker Young 30 November 2022

Chartered Accountants

Statutory Auditor
Newport
South Wales
United Kingdem




APEX RESOURCES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 28 FEBRUARY 2022

2022

Notes £

Turnover 3 63,547,377
Cost of sales {57,598,575)

Gross profit 5,948 802
Administrative expenses (5.137,225)

Other operating income 4 265421

Operating profit 5 1,076,998

[nterest receivable and similar income 8 4,959
Interest payable and similar expenses 9 {274,481}

Profit before taxation 807,476
Tax on profit 10 {190,534)

Profit for the financial year 616.942

The profit and loss account has been prepared on the basis that all operations are continuing operations.

2021
34,856,908
(31,140,303

3,716,605

(3.749.194)
678.498

645,909

2,462
(189,221)

459,150
(98,717)

360,433




APEX RESOURCES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 28 FEBRUARY 2022

Profit for the year
Other comprehensive income

Total comprehensive income for the year

2022

616.942

616,942

2021

360,433

360,433




APEX RESOURCES LIMITED

BALANCE SHEET
AS AT 28 FEBRUARY 2022

Fixed assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Prefit and loss reserves

Total equity

Notes

12

14

15

7

19

2022
£ £
92,961
9,340,731
1,660,759
11,001,490
(7.734.469)
3,267,021
3,359,982
3.359.982
200
3.359.782
3.359.982

2021

7,385,686
31,3006

7.416,992

(4,746,745)

4,923

The financial statements were approved and signed by the director and authorised for issue on 30 November 2022

Mr O T Osazee
Director

Company Registration No. 05038793

81,675

2,670,247

2,751,922

(4,923)

2,746,999

200

2,746.799

2,746,999




APEX RESOURCES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 28 FEBRUARY 2022

Balance at 1 March 2020

Year ended 28 February 2021:
Profit and tolal comprehensive income for the year

Balance at 28 February 2021
Year ended 28 February 2022:
Profit und total comprehensive income for the year

Dividends

Balance at 28 February 2022

Share capitalProfit and loss
reserves
Notes £ £

200 2,386,360

Total

2,386,506

. 360,433 360,433
200 2746799 2,746,999
. 616,942 616,042
11 - (3,959) (3,959)
200 3359782 3,359.982

-10 -




APEX RESOURCES LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 28 FEBRUARY 2022

2022

Notes £
Cash flows from operating activities
Cash (absorbed by)/generated from operations 25
Interest paid
[ncome taxes paid
Net cash outflow from operating activities
Investing activitics
Purchase of rangible fixed assets {37.983)
Receipts arising from loans made {70,216)
Interest received 685
Net cash used in investing activities
Financing activitices
Dividends paid (3.959)
Net cash used in financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

{474.512)
(274,481)

(83,867)

{832.860)

(107.514)

(3,939}

(944,333

{2,401,330)

(3.,345,663)

1,660,759

(5.006,422)

2021

(9.183)

89,378
(189,221)
(199,639)

(299,482)

(9.183)

{308.665)
(2,092,663)

(2.401,330)

31,300

(2.432,636)

11 -




APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2022

L1

Accounting policies

Company information
Apex Resources Limited is a private company limited by shares incorporated in England and Wales. The registered oftice

is Apex Heuse, Bridle Path, Watford, WD17 1UE.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland” (“FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts in
these financial statements are rounded to the nearest £,

The financial statcments have been prepared under the historical cost convention. The principal accounting policics adopted
are set out below.

Going concern

At the time of approving the financial statements, the director has a reasonable expectation that the company has adequate
resourees W conlinue in operaiional existence or the foresceeable Tuture, Thus the dircetor continues o adopt the going
concern basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fzir value of the consideration received or receivable for services provided in the normal
course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration takes into
account trade disceunts, settlement discounts and rebates.

Revenue from the rendering of services is recognised by reference to the stage of completion of the service transaction at
the end of the reporting period provided that the outcome can be estimated reliably. Where the outcome cannot be
esTimated reliably, revenue is recognised only to the extent of the expenses recognised that it is probable will be recovered.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation and
any impairment losses.

Depreciation is recognised so as to write off the cost or valuation ot assets less their residual values over their usetul lives
on the following bascs:

Leaschold improvements 10% straight line
["lant and equipment 20% straight line
Equipment 20% straight linc
Motor vehicles 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and 1s credited or charged to profit or loss.

12 -




APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1.5

Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section L] *Basic Financial Instruments’ and Section 12 “Other
Financial Instruments Issues” of FRS 102 10 all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the conlractual
provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a legally
enforceable right (o set off the recogmsed amounts and there is an intention o settle on a net basis or 1o realise the asset and
settle the liability simultaneously.

Basic financial assets

Basic financial asscts, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amorttised cost using the effective interest method unless the
arrangement constitules a [inancing transaction, where the transaction is measured at the present value of the luture receipls
discounted at a market rate of interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint ventures,
are intially measured at fair value, which is normally the transaction price. Such assets are subsequently carried at tair
value and the changes in fair value are recognised in profit or loss, except that investments in equity instruments that are
not publicly traded and whose fair values cannot be measured reliably are measured at cost less impairment.

Impairment of financial assets
Financial asscts, other than thosc held at fair value through profit and loss, arc asscssed for indicators of impairment at cach
reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or mere events that occurred after the
initial recognition of the [inancial asset, the estimated [uture cash {lows have been alfected. I an asset is impaired. the
impairment loss is the difference between the carrying amount and the present value of the estimated cash flows discounted
at the asset’s original effeetive interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring afier the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying ameunt does not exceed what the carrying amount
would have been, had the impairment not previously been recognised. The impairment reversal is recognised in prolit or
loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are settled, or
when the company transfers the financial asset and substantially all the risks and rewards of ownership to another enfity, or
it some significant risks and rewards of ownership are retained but control of the asset has transferred to another party that
15 able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements entered
into, An equity instrument is any contract that evidences a residual interest in the assets of the company after deducting all
of its Jabilities.

-13 -




APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1 Accounting policies (Continued)

Basie financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classificd as debt, are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within one year are nol amortised.

Debl instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for geods or services Lhat have been acquired in the ordinary course of business trom
suppliers. Amounts payable are classified as current liabilities If payment is due within one year or less. If not. they are
presented as non-current liabilities. Trade credilors are recognised initially at transaction price and subsequently measured
at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair valuz. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or
finance inceme as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge,

Debt instruments that do not meet the conditions in FRS 102 paragraph 1 1.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a fair
value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilitics are derecognised when the company’s contractual obligations expite or are discharged or cancelled.

1.6 Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit difters “rom net profit as reported in the
prolit and loss account beeause it excludes items ol income or expense that are taxable or deductible in other years and 1t
further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated using tax
rales thal have been enacled or substantively enacted by ihe reporting end date.

Deferred tax

Deferred tax liabilitics are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such asscts and liabilitics arc not recognised if the timing difference arises from goodwill or from the initial
recognition of otker assets and liabilities in a transaction thart affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and raduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the assct 1o be recovered. Deferred tax
is calculated at the tax rates that are expected to apply in the period when the Liability is settled or the asset is realised.
Deferred tax is charged or credited in the profit and less account, except when it relates to items charged or credited
directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities are offset
when the company has a legally enforceable right o offsct eurrent tax assets and liabilitics and the delerred tax asscls and
liabilities relate to taxes levied by the same tax authority.

14 -




APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

1.7

19

L1¢

L11

Accounting policies (Continued)

Employee benefits
The costs of shori-term employee benefi's are recognised as a liability and an expense. unless those costs are required to ke
recognised as part ol the cost ol stock or fixed asscts.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benetits are recognised immediately as an expense when the company is demonstrably committed 1o terminale
the emplovment of an employee ar to provide termination benefits.

Retirement benefits
Payments te delined contribution retirement benefit schemes are charged as an expense as they fall due.

Leascs

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a straight
ling basis over the teem of the relevant lease cxcept where another more systematic basis is more represeatative of the time
pattern in which economic benefits from the leases esset are consumed.

Rental income [rom operating leases is recognised on a straighl line basis over the term of the relevant lease. [nitial dircet
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and
recognised on a siraight line basis over the lease term.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable assurance
that the grant conditions will be met and the grants will be received.

A zrant that specifies performance conditions is recognised in income when the performance conditions are met, Where a
grant does not specity performance conditions it is recognised in income when the proceeds are received or receivable. A
grant reccived before the recognition criteria arc satisficd is recognised as a liability,

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the da:es of the
transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period are
included in profit or loss.

Judgements and key sources of estimation uncertainty

1n the application of the company’s accounting policies, the director is required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The
cstimates and associated assumptions arc basced on historical expericnee and other factors that arc considered to be relevant,
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affeets only that period, or in the period of the
revision and future periods where the revision affects both current and future periods.

-15 -




APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

2

Judgements and key sources of estimation uncertainty

Key sources of estimation uncertainty

(Continued)

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount of

asscts and liabilitics arc as follows,

Trade debtors

The amounts recoverable from debtors are subject to uncertainty. The company has appropriate control procedures to

manage the risk of debtor default. These procedures include credit worthiness checks and insurance policies. At each

year-cnd the company assesscs the likelihood of debtor default and makes provision for amounts which arc considered to be

irrecoverable.

Turnover and other revenue

Turnover analysed by class of business

Rendering of services

Other significant revenue
[nterest mcome
Commissions received
Grants received (note 4)

Other operating income

Rent receivable

Coronavirus job retention scheme
Business support grants

Other

Operating profit

Operating profit for the year is stated after charging/(crediting):

Govemment grants

Fees payable to the company's auditor for the audit of the company's financial statements

Diepreciation of owned tangible fixed assets

Operaling lease charges

2022 2021

£ £
63,547,377 34,856,908
2022 2021

£ £

4,959 2,462
15,294 -
20,096 560,453
2022 2021

£ £
118,167 86.045
20,096 517,953
- 42,500
127,158 32,000
265,421 678.498
2022 2021

£ £
{20.096) {560,453)
12,000 12,000
26,697 29,120
309,497 310.080
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APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

6 Employees

The average monthly number of persons {including directors} employed by the company during the year was:

2022 2021
Number Number
Administrative staff 65 64
Their aggregate remuneration comprised:
2022 2021
£ £
Wages and salaries 2,983,382 2,403,430
Social security costs 343352 252,923
Pension costs 50,262 48,838
3,370,996 2,705,191
7 Director's remuneration
2022 2021
£ £
Remuneration for qualifying services §.100 8,100
8 Interest receivable and similar income
2022 2021
£ £
Interest income
Other interest income 4,959 2,462
9 Interest payable and similar expenses
2022 2021
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 110,327 56,243
Other finance costs:
Other 164,154 132,978
274,481 189,221
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APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

10 Taxation

Current tax
UK corporation tax on profits for the curent period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences
Changes in tax rates

Adjustment in respect of prior periods

Total deferred tax

Total tax charge

2022

152,864

54.449

207,313

20,740
(7.823)

(29,696)

{16,779)

190.534

2021

57.254
(9.G68)

47,586

43,156

7975

51,131

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of 19.00%
(2021 19.00%)

Tax effect of expenses that are not deductible in determining taxable profit
Adjustments in respeet of prior years

Effect of change in corporation tax rate

Diepreciation on asscts not qualifying for tax allowances

Other non-reversing timing differences

Deferred tax adjustments in respect of prior years

Deprecialion in excess of capital allowances

Taxation charge for the year

Taxation charge in the financial statements

Reconciliation - the current year tax charge does not reconcile to the above
analysis. Please review figures in the datahase.

2022

807,476

153,420
16,478
54,449
(7.823)

838
2,556

{29,696)

(1.129)

189,093

190,534

(1.441)

2021

459,150

87,239
9,526
(9.66%)

2,149

7975
1,496

98,717

98,717
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APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

11

13

Dividends

Interim paid

Tangible fixed assets

Cost

At | March 2021

Additions

At 28 February 2022
Depreciation and impairment
At 1 March 2021

Depreciation charged in the year

Al 28 February 2022

Carrying amount
At 28 February 2022

At 28 February 2021

Financial instruments

Carrying amount of financial assets
Debt instruments measured at amortised cost

Carrying amount of financial liabilities

Measured at amortised cost

2022 2021

£ £

3,959 -

Leaschold Flant and  Equipmen®otor vehicles Toral
improvements  equipment

£ £ £ £ £

168,053 48,717 806,614 10,375 313.759

18,176 8,056 11,751 - 37.983

186,229 56,773 98,365 10,375 351,742

110,439 43,437 67,833 10,375 232,084

14,986 2,377 9,334 - 26,697

125.425 45814 77,167 10,375 258,781

60,804 10,959 21,198 - 92.961

57.614 5,280 18,781 - 81,675

2022 2021

£ £

9.207,038 7,320,035

7479918 4,567,155
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APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 28 FEBRUARY 2022

14 Debtors

Amounts falling due within one year:

Trade debtors
COther debtors
Prepayments and accrued income

Deferred tax asset {note 17)

Amounts falling due after more than one year:

Orther debtors

Total debtors

15 Creditors: amounts falling due within one vear

Bank loans and overdrafts

Trade creditors

Corporation lax

Other taxation and social security
Other creditors

Accruals and deferred income

16 Loans and overdrafts

Bank overdrafts

Payable within one vear

Notes

16

2022 2021

£ £
7.679,181 5,977.342
418,717 304,998
1.161,955 1,071,824
9.259,853 7,354,164
11,856 -
9.271,709 7.354. 164
2022 2021

£ £

69.022 31,522
9340,731 7,385,680
2022 2021

£ £
5.006,422 2,432,636
1.051,145 950,422
180,700 37,254
73,851 122,336
101.813 38916
1.320,538 1,136,181
7.734,469 4,746,745
2022 2021

£ £
5,006,422 2,432,636
5.006.422 2,432,636

Bank loans and overdrafts include £5,006,422 (2021 £2,066.144} related to invoice finance facilities which are secured

against trade debtors.
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APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

17 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Liabilities Liabilities Assets
2022 2021 2022
Balances: £ £ £
Accelerated capital allowances - 0.479 (12,604)
Short term timing differences - (1,536) 30,460
- 4,923 17,856
Statutory database figures differ from the trial
balance:
Dieferred tax balances - 4,923 11.856
Difference - - 6,000
Movements in the year:
Liability at 1 March 2021
Credit to profit or loss
Assetat 28 February 2022
Balance per TB
Warning - Difference exists; check stat db entries
18 Retirement benefit schemes
2022
Defined contribution schemes £
Charge to profit or loss in respect of defined contribution schemes 50,262

Assets
2021
£

2022

4923
(22.779)

(17,856)

(11.856)
6.000

2021

48,838

The company operates a defined contribution pension scheme for all qualifving employees. The assets of the scheme are

held separately from those of the company in an independently administered fund.

At the year end the company had outstanding pension contributions of £9,806 (2021: £9,789}, this amount being included

wilhin creditors duc within onc year.

19 Share capital

2022 2021 2022
Ordinary share capital Number Number £
Issued and fully paid
Ordinary shares of £1 each 200 200 200

2021

200
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APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

20  Operating lease commitments

Lessee
At the reporting end date the company had cutstanding commitments for future minimum lease payments under
non-cancellable operating leascs, which fall duc as follows:

2022

£

Within one year 263,512
Between two and five years 505,988
769,500

2021

184,179
578,131

762,310

At the reporting end date the total future minimum sublease payments expected to be received under non-cancellable

subleases was £139,696,

A | Evenis after the reporting date

On 12 April 2022, Apex Resources Limited bought back 100 ordinary shares for £725,000, which have subsequently been

cancelled.
22 Related party transactions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

Other information

During the year. the company acquired services from companies under the control of the director. The charge for these
services was £1,017,479 2021 £495.772). At 28 February 2022, amounts duc to to companics under the control of the

director was £411.960 (2021 £505,586 ), which are included within creditors.

During the year. the company paid rent for the office building to a company under the control of the director. The charge for
this rent was £202,349 (2021: £140,088). At 28 Fcbruary 2022, amounts dugc to to companics under the control of the

director was £nil (202 1; £46,696), which are included within creditors.

As at 28 February 2022 there is an amount owing trom the estate of H Brady, shareholder, totalling £72,500 (2021:
L£72,500) this amount is included with other debtors at the year end.

23 Directors' transactions

Description % RateOpening balance Amountsinterest charged Amounts repaid Closing balance
advanced

£ £ £ £ £

Director 2.50 100,951 70,000 4.175 (3.959) 171,167

100,951 70,000 4,175 (3.959) 171,167

24 Ultimate controlling party

The company is controlled by O T Osazee via his position as sole director of the company.
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APEX RESOURCES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2022

25  Cash (absorbed by)/generated from operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment incone

Depreciation and impairment of tangible fixed asscts

Movements in working capital:
[nerease in debtors

Increase/{decrease) in creditors

Cash (absorbed by)/generated from operations

26  Analysis of changes in net debt

Cash at bank and in hand
Bank overdrafts

2022 2021

£ £

616,942 360,433

190,534 98,717

274,481 189,221
(4,959) [2,462)

26,697 29,120
(1,868,699) (480,233)
290,492 {105,418)

(474.512) 89.378

1 March 2021 Cash flows 28 February
2022

£ £ b4

31.300 1.629.453 1,660,759
(2,432,636) (2,573,786) (5.006,422)
(2,401,330) (944.333) (3.345,663)
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