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Strategic report

The directors present their strategic report of Asendia UK Limited for the year ended 31 December 2018,

Principal activity

Asendia is one of the worlds leading International ecommerce and mail shipping providers, offering a diverse rahge

of cross border services for business and commerce.
Our vislon Is to make cross-border ecommerce and mail easy and rellable, all around the world.

Business Review

_The companys sales fell by £4m, and 4%, in the year, This was directly as a result of the closure of the Kempston letteshop

facllity in Q1 2018. This resuited in a net sales loss of £6.2m'in the year. Excluding this effect, sales would have grown by 3%.

Graoss profit decreased by £284k, and Increased by 0.2% to 11% from the previous year, Future margin % evolution should
now see sustained growth, as the mix of Ecommerce parcel business continues to.increase.

2018 has been a year of tremendous achievement on the customer acquisition side, through the organic growth of existing
customers and the acquisition of new business, helped by the growth in the ecommerce marketplace.

The company returned to proflt in 2018. This was largely due to the closure of the Kempston faclilty, but also with an increased
focus on margin protection and improvement, and overhead control.

Principal rislks and uncertaintles

In common with most companiés Asendla UK (td is susceptible to a downturn in economic conditions. As such profitability
could be affected by a prolonged period of reduced spending levels, or the loss of a major customer.

Currency risk

The company Is exposed to financial exchange risk. Transactions exposures, including those associated with forelgn
transactions, are assessed and hedging is now taking place ih a structured and systematic way to ensure that the company

is protected.
Foreign exchange differences on retranslation of these assets and lishilitles are taken to the profit and loss account.

Liquidity risk

The.company seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs. The _
objective Is to ensure a mix of funding methods offering flexibility and cost effectiveness to match the needs of the company.

Credit risk
The principal credit risk arises from its trade debtors.

In order to, manage credit risk, the directors set limits for customers based on a combination of payment history and third party
credit references. Credit jimits are reviewed by the credit controller on a regular basis in conjunction with debt ageing and
collection history.
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Strategic report {continiied)
Key performance indicators
Revenue decreased by 4%
Gross profit éercénta‘g"e incréased by 0.2%
An,bp;ra'tlng profit of £790k w:_;s; re;:'drdefd, ¢ompared to a £5,961k operating loss the year before

The Balance Sheet had a net asset position of £1,038k

The directors regularly review the key p‘e_rfprmance indlcators and believe that there are np,oth_er’ key performance indicators
that require disclosure for an understanding of the development, performance or position of the business,

By order of the board

|‘o Ml?

S Batt ‘ ' Date
Director
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Directors' report

The directors present their report and financial statements of Asendia UK Limited for the year ended 31 December 2018,

’

Directors and their Interests

The-directors who held office during the year and subsequent to the yéar end are set out below:
M Pontet

M Martin

X Goddaer (resigned 10/3/19)

S Batt {appointed 11/3/19)

Dividends

Dividends of nil were paid in the year {2017 nil).

Political and charitable contributions

The company made no political expenditure during the year (2017: nil). Charitable donations totalled nll in the year (2017: nil).

Employees

The company gives due consideration to applications for employment by disabled persons and encourages the career
development of such persons.as it is able to employ. In the event of employees becoming disabled whilst In the service of
the company, every effort Is made to continue their employment by transfer to alternative duties, if required, anid by the

provision of such retralning as is appropriate,
It is the policy of the company to endeavour to maintain close links with the whole of the work force. The company’

communlcates with thelr employees in a number of ways including notice boards, employee meetings and other channels.

Disclosure of information to auditor

The directors who held office at the date of approval of this report confirm that, so far as they are each aware, there is no
relevant audit information of which the Company’s auditor is unaware, and each director has taken all the steps that
thiey ought to have taken as a member to make themselves aware of any relevant audit information and to establish that
the Company’s auditor is aware of that information,

Post balance sheet events

On the 7 March 2019, Asendia UK acquired the share capntal of WNDirect Limited (company number 7704460) from DPD Group

UK Limited.
Auditor
Pursuant to Sectlon 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP will

therefore continue in office.

By order of the board

e 10 |

Director
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Statement of directors’ responsibilities in respect of the Strategic Report, the Directors Report and the
Financial Statements

The directors are responsible for prepating the Strategic Report, Directors' Report and the financial statements in accordance
with applicable [aw and regulations.

Company‘law requires the directors to prepare financial statements for each financlal year. Under that law they have elected
to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted
Accounting Practice), Including FRS 101 Reduced Disclosure Framework ,

Under company law, the directors must not approve the financial statements unless they are satisfled that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparfng those financial statements, the directors are required to:
* select sultable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable and prudent;

* state whether applicable UK Accounting Sfandards héve been followed, subject to any material departures
disclosed and explained in the financial statements;

* assess the company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and

* use the going concern basis of accounting unless they either Intend to liquidate the company or to cease operations,

‘or-have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactlons and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the finanéial statements comply with the Companies Act 2006. They are responsible for such internal control as they
determine Is necessary to enable the preparation of flnancial statements that are free from materlal misstatement, whether
due to fraud or error, and have general résponsibility for taking such steps as are reasonably open to them to safeguard the
assets of the company and to prevent and detect fraud and other frregularities.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ASENDIA UIC LIMITED

Opinion :

We have audited the financial statements of Asendla UK Limited {"the company") for the year ended 31 December 2018 .
which'comprise the Profit and Loss account and other comprehensive income, Balance Sheet, Statement of change in equity
and related notes, including the accounting pollicies in note 1.

In our oplnlon the financlal statements:
* glve a tiue and falr view of the state of the company’s affairs as at 31 December 2018 and of its profit for the year then ended;
* frave been properly prepared In accordance with UK accounting standards, including FRS 101 Reduced Disclosure Framework ; and

* have been prepared In accordance with the requirements of the Companles Act 2006.

Basls for opinlon
We conducted our audit In accordance with International Standards on Auditing (UK) (“1SAs (UK)") and applicable law. Our

résponsibllities are described below. We have fulfilled our ethical responsibllitias under, and are independent of the company
in accordance with, UK ethical requirements including the FRC Ethical Standard. We belleve that the audit evidence we have
obtained is a sufficlent and appropriate basis for our opinion.

The Impact of uncertaintles due to the UK exiting the European Unlon on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All audits
assess and challenge the reasonableness of estimates made by the directors, and the

appropriateness of the going concern basis of preparation of the financial statements. All of these depend on assessments of the
future economic environment and the company's future prospects and performance

Brexit Is one of the most significant economic events for the UK, and at the date of this repart its effects are subject to
unprecedented levels of uncertainty of cutcomes, with the full range of possible effects unknown, We applied a standardised
firm-wide approach In response to that uncertainty when assessing the company's future prospects and performance.

. However, no audit should be expected to predict the unknowable factors or all possible future Implications for a company

and this is particularly the case in relation to Brexit.

Golng concern
The directors have prepared the financlal statements on the golng concern basis as they do not intend to liquidate the company

or to cease Its operations, and as they have concliided that the company’s financial position means that this Is realistic. They have
also concluded that there are no material uncertainties that could have cast significant doubt over its abllity to continue as a going
concern for at least @ year from the date of approval of the financial statements (“the golng concern period”). .

We are required to report to you if we have concluded that the use of the going concern basis of accounting Is Inappropriate

ot there Is an undisclosed material uncertalnty that may cast significant doubt over the use of that hasls for a period of at Jeast

a year from the date of appraval of the financlal statements. In our evaluation of the directors’ conclusions, we considered the
Inherent risks to the company’s business model; including the Impact of Brexit, and analysed how those risks might affect the
company's financlal resources or abllity to contiunue operations over the going concern perlod. We have nothing to report in these
respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with jJudgements that were reasonable at the time they were made, the absence of reference to a material
uncertainty in this auditor's report Is not a guarantee that the company will continue in operation,

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report.

Our oplnion on the financlal statements does not cover those reports and we do not seek to express an audit oplnion thereon.
Our responsibllity is ta read the strategic report and the directors’ report and, in doing so, consider whether, based on our
financial statements audlt work, the Informatlon therein is materially misstated or Inconsistent with the financial statements
ot our audit knowledge. Based solely on that work: .

* we have not identified material misstatements in the strateglc report and the directors’ report;

¥ In our opinfon the Information given In those reports for the financial year Is corisistent with the flnancial statements; and

* {n our oplnion those reports have been prepared in accordance with the Comipanies Act 2006.

Matters on which we are required to report by exception

Under the Companles Act 2006 we are required to report to you If, In our opinion:

# adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
niot visited by us; or

* the financlal statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors’ remuneration specified by law are not made; or

* we have not recelved all the information and explanations we require for our audit, or

We have nothing to report in these respects




INDEPENDENT AUDITOR’S REPORTTO THE MEMBERS OF ASENDIA UK LIMITED

Directors' responsibllities
As explained imore fully in their statement setout on page 5, thedirectors are responsible for. the preparation of the financial

statements and for belng satisfiedthat they give atrueand fairview; such internalcontrolastheydetermineisnecessary to
enable the preparationoffinancialstatements thatare freefrom materlal misstatement,whetherdue to fraudorerror;
assessing the company's ability to continue asa goingconcern, disclosing, as applicable, matters related to going concern;
and using the goingconcern basls of accounting unless they either intend to llqmdate the company orto cease operations,

or haveno realistlc alternative but to do so.

Auditor's responsibilities

Qurobjectives are to obtain reasonable assufance aboutwhether the financlal statementsas a whole are free from material
misstatement, whetherdue to fraud or error, and to issue our opinion In an auditor’s report. Reasonable assurance Is a high
level of assurance, butdoes not guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatementwhen it exists. Misstatements can arise from fraud or error and are considered materal if, individually or In
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements.

Afuller descriptionofourresponsibilitiesis provided ontheFRC's website at wivw.frc.org.uk/auditorsresponsibllities.

The purpose of our audit work and towhom ‘we owe ourresponsibilities

This report is made solely to'the company’s members, as a body, In accordancewith Chapter 3 of Part 16 of theCompanles Act
2006. Our audit work has been undertaken sothat wemight state'to the company’s members those matters we are required to
stateto themin an auditor’s report and for no other purpose. To thefullestextent permitted bylaw, we do notaccept or
assume responsibility to anyone other than the company and the company’s members, as a body, for our audit work, for this
this report, or for the opinions we have formed, .

o
Terrl Coughlan .

for and oi behalf of KPMG LLP, Statutory Auditor
Chortered Accountants
2 Forbury Place

33 Forbury Road
Reading

RG13AD

13 December 2019




' Profit and Loss Account and Other Comprehensive Income

for the year ended 31 December 2018

" Note

Turnover ' 2 j
Cost of ;ales
Grass profit
{xdmimstr'ative expenses
O'ther operating income o 3
Operating profit/(loss) - 4
interest pa\"/ables and similar expenses 7
Interest receivable B
Profit/{Loss) before taxation

. Tax on profit/loss 9

Profit/{Loss) after taxation

There'is no other comprehensive Income for the above two financial years.

The notes on pages 10 to 20 form part of these financial statements,

Asendia UK Limited

Annual report and financial statemerits

31 December 2018

2018
£000

85,364

(75,945)

9,419

(8,750)
121
790

0

"16
806

(36)

St 770

2017
-£000

89,348

(79,645)

9,703

(15,672)

- 8

(5,961)

(75)

0

(6,036)

14

- {6,022)




Asendia UK Limited
" Annual réport and financial statements

31 December 2018
Balance Sheet
As at 31 December 2018
Note 2018 2018 2017 2017
£000 £000 " £000 £000
Fixed Assets .
Intangible asséts . ‘ 10 225 280
Tangible assets 11 . 447 456
672 ST T 73
Current assets
Stocks : 12 100 - 110
Debtors ‘ 13 18,076 ' 17,884
Cash at bank .14 14,967 1,517
33,143 19,511
Creditors: amounts falling due .
within one year 15 (16,771) {19,979)
Net current assets/(llablllties) 16,372 ' (468)
Creditors: amounts falling due .
after one year : 16 (16,006) : 0
Net assets 1,038 . 268
—— - |
Capital and reserves \
Called up share capital 18 3,293 3,293
Capital contribution reserve ) 10,383 10,383
Profit and loss account ' {12,638} . (13,408)
Shareholders' funds 1,038 S T 268
The notes‘on pages 10 to 20 form part of these financlal statements.
These fihancial statements were approved by the board of directors on U) [lz_l lp{ and were signed on its behalf by:

S Batt
Director
Company nuniber 05029372




Statement of changes In Equity
As at 31 December 2018

8alance at 1 January 2017

Total comprehensive income for the year
‘Loss for the year

Share premium

Balance at 31 December 2017

Balance at 1 January 2018

Total comprehensive loss for the year
Profit for the year

Balance at 31 December 2018

Called up

share
capital
E£000

3,293

3,293
Es.——— |

Calted up
share
capital

£000 -

3,293

3,293

The nates on pages 10 to 20 form part of these financial statements.

Capital
contribution
reserve
£000

0

0
10,383

10,383
_—
Capital
contribution
reserve

£000

10,383

0

10,383

Asendia UK Limited
Annual report dnd financial statements
31 December 2018

Profit and Total
loss account Equity
.£000 £000
{7,386) (4,093)
(6,022) (6,022)
o 10,383
(13,908) 268"
e =
Profit and Total
loss account Equity
£000 £000
{13,408) . 268
770 770
112,638). 1,038
—_———== | ——m—————

10
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Notes (formmg part of the fmanclal statements) -

St

1. Accountmg pohues

Asendia UK Limited{"the Company") is a private company ln"cerparated domiciled and registered in England in the UK.
The reglstered number is 05029372 and the reglstered addrgss is S@}lre Patton Boggs LLP, Rutland House,
148 Edrnund Street, Birmingham, B3 2JR. p . A

Basls of preparatlon

These flnancial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure
Framework (“FRS 101”).

In preparing these financial statements, the Company applies the recognition, measurement and disclosure requirements
of International Financial Reporting Standards as adopted bythe EU (“Adopted IFRSs”), but makes amendments Where

necessary in order to comply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure
exemptions has been taken.

The company's parent company includes the company in its consolidated financial statéments. The consolidated financlal
statements of Asendia Holding AG are prepared in accordance with International Financial Reporting Standards and are
avallable to the public and may be obtained from Sofipost, 111 Boulevard Brune, Paris, 75014, France.

in these financial statements, the company has applled the exemptions available under FRS 101 In respect of the
following disclosures:

- A cash flow ;tatement and related riotes;

- Comparative period reconciliatlons for share capital, tangtble fixed assets qnd I'nt'angib!e assets;
- Disclosures in respect of capital management; |

- The effects of new But not yet effective IFRSs; and

- Disclosures in respect of the compensation of key rianagement personnel.

As the consolidated financial statements of Asendla Holding AG include the relevant disclosures; the company has also
taken the exemptions under FRS 101 available in respect of the followlng disclosures:

- Certain disclosures required by IAS 36 Impailrment of assets in respect of the impairment of gaodwill and indefinite life
intangible assets;

- Certain disclosures required by IFRS 3 Business Combinations In respect of business com_blnati‘ons undertaken by the
company in the current and prior periods Including the comparative period reconciliation for goodwill; and

- Certain disclosures required by IFRS 13 Falr Value Measurement and the disclostires required by IFRS 7 Finariclal
lnstrument Disclosures.

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next finaiicial statements.

The accounting policles set out below have, unléss otherwise stated, been applied consistently to all periods presented
in these financial statements.

A




Asendia UK Limited
Annual report and financial statements
31 December 2018

WNotes {forming patt of the financial statements) continued

1. Accounting policies continued

1.1 Measuremient convention

The financlal statements are prepared on the historical cost basis.

1.2 Going concern

These accounts are prepared on the going concern basls. The Directors belleve that, based an budgeted future
projectlons, the Company can continue to dperate for a period of at least 12 months from the date of the approval

of these financial statements and have therefore, continued to adopt the going concern basls of preparation.

This Is further evidenced by the postive cash balances at the end of 2018. Asendla UK contlnues to be an intergral part of
Asendia Holdings strategy, as evidenced by a loan to purchase another UK company.

1.3 Foreign currency

Transactions in foreign currencies are translated to the Company's functional currencles at the foreign exchange rate ruling
at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet

date are retransiated to the functional cufrency at the foreign exchange rate ruling at that date. Non-monetary assets and
llabllities that are measured in terms of historical cost In a foreign currency are transfated using the exchange rate at the -
date of the transaction. Non-monetary assets and liabllitles denominated In foreign currencies that are stated at falr value
are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was determined.
Fareign exchange differences arising on translation are recognised in the profit and loss account.

1.4 Classification of financlal instruments issued by the company

Following the adoption of IFRS 9, the financtal instruments issued by the.company are treated as equity only to the extent
that they. meet the following two conditions: ’ '

a/ they include no contractual obligations upon the company to deliver cash or other financlal assets or to exchahge
financial assats or to exchange financial assets or firiancial liabilities with another party under conditions that are
potentially unfavourable to the company; and '

b/ where the instrument will or may be settled in the company's own equity instruments, It is either a non-derivative that
includes no obligation to deliver a variable number of the company's own equity instruments or Is a derivative that will be
settled by the company's exchanging a fixed amount of cash or other financlal asséts for a fixed number of its own equity

instruments.

To the extent that this definition Is not met, the proéeeds of issue are classed as a financial liabllity. Where the Instrument
so classified takes the legal form of the company's own shares, the amounts presented in these financial statements for
called up share capital and share premium account exclude amounts in refation to those shares.

12




Asendia UK Lirited
Annual report and financial statements
31 December 2018

Notes {forming part of the financial statements) continued
1, Accounting policies continued

1.5 Non-derjvative financlal instruments

Non-derivative financial instruments comprise, trade and other debtors, ¢ash and cash equivalents, and trade and other
creditors.

Trade and other debtors

" Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they.are measured at
.amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method,

Cash and cash equivaients
Cash and cash equivalents comprise cash balances.
- 1,6 Tungible fixed a{,,ssets
Tangible fixed assets are stated at cost less acc‘u'mulated depreciation and accumulated impairment losses,

Depreciation Is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each part
of an item of tangible fixed assets. Land is not depreciated. The estimated useful lives are as follows:

- Leasehold improvements Term of lease
- Plant and equipment .10% to 33% on'cost
< Computer eqipument : 25% on cost

Depreciation meshods, usefullives andresidual valuesarereviewed at each balancesheet date,

1.7 Intangibleassetsand goodwill

Gooduwill is stated at cost less any accumulated Impairment losses. Goodwill is allocated-to cash-generating units. It is not
amortised but i$ tested annually for impairment.

Other intangible assets that are acquired by the company are stated at cost less accumulated amortisation and less
impairment losses,

The cost of an intangible asset acquired in a business combination Is its fair value at the acquisition date.

Amortisation

Amortisation is charged to the profit and loss account on a straight line basis over the estimated useful lives of intangible
assets unless such lives are Indefinite. Intangible assets with an indefinite useful life and goodwill are systematically
tested for impairment at each balance sheet date, Other Intanglble assets are amortised from the date'they are
available for use, The estimated useful lives are as follows:

Customer lists 10 years.

13
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Notes (forming part of the financial statements) continued
1, Accouniing policies continued

.1 .8 Imkairment excluding deferred tax assets

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there Is objective evidence indicates that a loss event has occurred after the initial recognition of the asset, and that the
loss event had a negative effect on the estimated future cash flows of that asset that can heé estimated reliably.

An Impairment loss in respect of a findnclal asset measured at amortised cost is calculated as the difference between Its
carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financlal instruments measured at cost less impalrment an impairment Is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would recelve for the asset if It were
to be sold at the reporting date. Interest on the Impaired asset continues to be recognised through the unwinding of the

discount.
Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at each
reporting date to determine whether there is any Indication of Impairment. If any such indication exists, then the asset's
recoverable amount is estimated. For goodwill, and Iintangible assets that have indefinite useful llves or that are not yet
available for use, the recoverable amount is estimated each year at the same time.

The recoverable amount of an asset or cash-generating unit Is the greater of its value in use and its fair value less costs to
sell. tn assessing value in use, the estimated future cash flows are discounted to thelr present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. For
“the purpose of impairment testing, assets that cannot be tested indlvidually are grouped together into the smallest group
of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets
-or groups of assets (the "cash-generating unit"}), The goodwill acquired in a business combination, for the purpose of
impalrment testing, is allocated to cash-generating units or {“CGU"}. Subject to an operating segment celling test, for the
purposes of goodwill testing, CGUs to which goadwlll has been allocated are aggregated so that the level at which
impalrment is tested reflects the lowest level at which goodwill is monitored for Internal reporting purposes. Goodwill
acquired in a business combination Is allocated to groups of CGUs that are expected to beneflt fram the synergies of the

combination.

An Impalrment {oss Is recognised if the carrying amount of an asset or Its CGU exceeds Its estimated recoverable amount.
Impalrment losses are recognised in profit or loss, Impairment losses recognised in respect of CGUs are allocated first to
reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying amounts of the other

assets in the unit (group of units) on a pro rata basis.

An impalrment loss in respect of goodwill Is not reversed only If the reasons for the impairment have ceased to apply.

In respect of other assets, impairment losses recognised in prior periods are assessed at each reporting date for any
indlcations that the loss has decreased or no longer exists. An Impairment foss Is reversed if there has been a change In
the estimates used to determine the recoverahle amount. An impairment loss is reversed only to the extent that the
asset's carrying amount does not exceed the carrying amount that would have been determined, net of depreciation aor
amortisatlon, if no Impalrment loss had been recognised.

1.9 Employee benefits

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into a
separate entity and will have no legal or constructive oblligation to pay further amounts. Ohligations for contributions to
defined contribution pension plans are recognised as an expense in the profit and loss account In the perlods during
which services are rendered by emiployées,

14
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Notes (forming part of the financial staterents) continued
1. Accounting palicles continued

1.10 Turnover

Turnover represents the invoiced value of services rendered, excluding value added tax, Revenue is recognised on the
basis of despatch date, being the date at which the service is considéred to have been rendered.

N

1.11 Expenses
Operating lease payments
Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and loss

account on a straight-line basis over the term of the lease. Lease incentives received are recognised in the profit and loss
account as an integral part of the total lease expense.

1,12 Taxatfon

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss account

except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case [t
" is recognised directly in equity or other comprehensive income,

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years '

Deferred tax Is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting or taxable
profit other than in a business combination, recognition of goadwill and the initial recognition of assets or liabillties that

affect neither accounting nor taxable profit other than in a business combination.
_ The amaunt of deferred tax provided is based on the expected manner of realisation or settlement of the carrying amount
of assets and labilities, using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset Is recognised only to the extent that it is probable that future taxable profits will be available against
which the temporary difference can be utilised. -

1.13 Adopted IFRS not yet applied
The following Adopted IFRSs have been Issued but have not been applied In these financial statements.

- IFRS 16 Leases (effective date 1 January 2019) - management aré assessing the impact of the lease standard on the financial
statements, ‘

2. Turnover 2018 2017
£000 £000

By geographlcal market UK 68,788 " 73,480
Europe -3,187 3,234

Rest of world 13,389 12,634

85,364 89,348
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Notes (forming part of the financial statements) continuéd

3. Other operating Income

Gain on disposal of fixed assets

4. Expenses and auditor's.remuneration’

included in profit are the following: .

Depreciation

Amottisation

Provislon for closure of a factory
Impairment of Goodwill

Audit of these financial statements

Asendia UK Limited

Annual report and financlal staternents

31 December:2018

2018
£000
121
12

2018
£000

212
55

59

Amounts recelvable by the company's auditor and its associates. In réspect of taxation 14

5. Staff numbers and cost

340.

2017
£000

2017
£000

244
55
2,307
1,853
57

14

The average number of persons employed by the company (including directors) during the year, a.na_lysed by category,

was as follows:

Administration
Operatlonal

The aggregate payroll costs of these persons was;

‘Wages and salaries
Social securlty costs
Contributions to definéd contribution plans

6. Directors' remiineration

’

Directors remuneration

The remuneration of the highest paid director was £240,000 (2017;

£168,000).

Number of employees

2018

104
176
280

ESa

2018
- £000

7,062
706

. 228
_1.9%

2018
£000

240

2017

149
191

340

2017
£000

8,527
810
190

9,527

2017
£000

168

16




Notes (forming.part of the flhancial statements) continued

7. Interest payable and similar expenses

2018 2017
£000 £'000
Loan Interest 0 75
0 75-
The interest in 2017 relating to a loan from Asendia Holdings.
8. Interest recefvable
2018 2017
£000 £'000
Interest recelvable 16 ]
16 0
== ::"—'-__———_—‘T"
The interest recelvable in 2018 related to excess bank balances
9. Taxation
Recognised in the profit and loss account
2018 2018 2017 2017
£'000 £'000 £'000 £'000
UK corparation tax . :
Current tax on income for the year 0 0
Adjustments in respect of prior periods 0 (]
Total current tax ] 0
Deferred tax
Origination/reversal of timing differences 36 (15)
Change in rate of tax .0 0
Adjustments in respect of prlor periods 0 . 1 ‘
Total Deferred tax 36 (14)
Tax on profit/{loss) 36 (:}4)

Reconcillation of effecriue tax rate

Asendia UK Limited
Annual report and financlal statements
31 Decembei 2018

The tax assessed for the year Is higher than 2017, The average standard rate of corporation tax for the year in

the UK of 19% (2017: 19.25%). Differences are explained below;

2018 2017
£'000 £'000
Profit/(Loss) before tax , 806 " {6,036)
Tax on Profit/(loss) at average standard 153 (1,162)
rate of 19% (2017: 19.25%)
Effects of ' .
~ Expenses not deductible for tax purposes 7 366
Adjustments in respect of prior periods - current tax 0 0
_ - deferred tax [ 1
Deferred tax rate differences (17) 93
Deferred tax not recognised (107) 687
Deferred tax rate changes 0. 1
Tax (credit)/charge 36 . (14)

The Company has unrelieved tax losses, which can be recovered against tax profits in the future.’A deferred tax asset has not been
recognised as It s uncertain that the Company will generate suitable taxable profits In the future, Losses of £13,866k (2017: £14,480k)
have been carried forward,

Reductlons in the UK cofporation tax rate from 21% to 20% {effective from 1 April 2016) were substantively enacted on 2 July 2013,
Fuither réductions to 19% (effective from 1 April 2017) and to 18% (effective 1 April 2020) were substantively enacted

on 26 October 2016. -An additional reduction to 17% (effective from 2 April 2020) was arinounced In the Budget on 16 March 2017,
The deferred tax asset at 31 December 2017 has been calculated based on these rates,




Asendia UK Limited

Avnual report and financlal statements

31 December 2018

Notes (forming part of the financial statements} ccnti_nue_'cl
10. Intanglble assets

: Customer

Goodwill Lists ) Total
£000 - £000 £000

Cost . ) .
Balance at 31 December 2017 1,849 548 2,397
Disposals 0 0 0
Balance at 31 December 2018 1,849 548 2,397
Amartlsation ,
Balance at 31 December 2017 1,849 268 2,117
Amortisation for the year .0 55 55
Disposals - 0 0 0
Impairment charge 0 _ 0 0
Balance at 31 December 2018 : oo 1,849 323 2172 .
Net book value
At 31 December 2018 ' : 0 225 225
At 31 December 2017 0 280 280

A customer list was acquired In June 2013 for a conslideration of £396,000. The customer ljst Is being amortised over
a period of 10 years, belng the perlod aver which the directors believe the value from the customer list will be realised.

in December 2013 Asendia UK purchased the net assets of Swiss Post International (UK) and BT8 Mailflight. This
transactlon gave rise to Goodwill of £8,197,000. During 2014 year management conducted an impalrment review of
goodwill, by reviewing future incremental performance from the acquired businesses. Due to various reasons such

as a change in the market place, commerclal and economi, It was identified that the acquired businesses would not
generate the returns originally expected and the goodwill was impaired by £6,348,000 to a carrying value of £1,843,000.
During 2015 and 2016, a further impalrment reviews showed that the remaining value was supparted.

In 2017 the Board of Directors took the decision to close the BTB Mallflight facility in Q1 2018, This meant that as well as
a full provision for all costs associated with the closure, that the remaining goodwill would also have to be written off.

For all three years, 2014, 2015, 2016, the impairment testing and DCF model looked at an initial three year horizbn, with
three year cashflows taken to perpetuity, using a discount rate of 15%, and considered the future incremental and
differential cashflows deriving from the business, ..

11. Tangible fixed assets

Fixtures and Plant and Computer
Fittings Equipment * Equipment Total

£000 - £000 £000 £000
Cost -
Balance at 31 December 2017 : 697 445 434 1,576
Acguisitions ’ 129 27 A7 203
Disposals '  (132) {268} {175) (575)
At 31 Decemher 2018 . 694 204 306 1,204
Depreciation ’
Balance at 31 December 2017 508 326 286 1,120
Charge for the year 55 46 ~ 1 212
Dispasals (132) (268) ' {175) __(579)
‘At 31 December 2018 431 104 222 757
Net book value '
At 31 December 2018 263 100 84 ) 447
At 31 December 2017 A 189 : 119 148 . 456

18




Notes {forming part of the financial statements) continued

12, Stocks

Consumables

13. Debtors

Trade debtors

Amounts due from group undertakings
Other debtors :
Prepayments:and accrued income
Deferred tax assets {see note 17)

14. Cash and Banic

Cash at bank

.15 Créditars falling dué within ohe vear

Trade créditors

Other creditors

Other taxes and soclal security
Accruals and deferred Income .
Amounts due to group undertakings

16. Creditors _falihig due after one year

Loan from Asendia Holding AG (Interest rate is 3.3%)

17. Deferred tax assets and liabllities

Tangible fixed assets
Other

Asendla UK Limited

Annual report and financlal statements

31 December 2018

2018
£000

100

2018
£000

15,057
1,448
605
945
21

18,076

2018
£000

14,967

14,967

2018

. £000

5,211

112
1,181
5,506

4,721
16,771

2018
£000

16,006
. 16,006

Assets
2018
£000

17
-4
2

2017
£000

110

2017
£000

16,006
840
277
704

57

17,884

2017
£000

1,517

1,517

2017
£000

6,089

‘299
1,273
5,082

7,236
19,979

2017
£000.

[=]

2017
£000

53

57
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Notes {forming part of the financlal statements) continued
18, Share capital
Ordinary shares - in thousands of shares 2018 2017
On Issue 1 January 3,293 3,293
Issued in the year : 0 0
On jssue 31 Decemiber , : 3,293 3,293

2018 . 2017
Allotted, calfed up and fully paid . £000 £000
Ordinary shares of £1 each 3,293 3293

19, Capital coptribution reserve

In December 2027 the parent undertaking approved the capitalisation of an amount previously presented as an-amount
due to a group undertaking. This resulted in a capital contribution reserve of £10,389K. '

20. Ogerating leases.

Non- cancellable operating lease rentals are payable as follows:

2018 2017 -
£000 £000
Less than one year 1,574 1,812
Between one and five years 1,483 3,188
More than five years ' 0 0
3,057 5,000

Amount charged to profit and joss in the year for operating leases is £1,812k (2017: £1,803k).

21. Related parties

The company has épplied the exemptions available under FRS 101 in respect of transactions entered into between two
or mare members of a group, where subsidiaries that are party to the transactions are wholly owned by such a member.

22, Ultimate parent undertaking °

The company Is a subsjdiary undertaking of Asendia Holding AG, incorporated In Switzerland and owned by Swiss Post
and Soflpost.

The largest group In which the results of the company aie consolidated is that headed by Swiss Post, incorporated in
Switzerland, and Sofipost Incorporated in France. The consolidated accounts of these groups are available to the public
and may be obtained from Swiss Post, Viktoriastrasse 21, 3030 Bern, Switzerland, and Sofipost, 111 Boulevard Brune,
Paris, 75015 France.

23, Subseqilent events .

Subsequent to the year end, the company acquired the tratle and assets of WNDirect Limited, company number 7704460
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