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~Grace Foundation

{A Goipany Limited by Guarantee)
_ Trustees"annual report

for the year ended 31 August 2019

Trusteés' Report .

The Trustees have pleasure in subfnitting their Report and Financial Statements for the year ended 31 August
20:19. The Foundation is a company limited by guarantee. The liability of members in the event of the charity being.
wound up Is limited to 4 sum not exceeding ten pounds each. The company-is governed by.a Memorandum and
Articles of Association which were last amended on .3 April 2004, The Memerandum of Association sets olit: the

company's invéstmeént powers.

Reference and administrative detall

Grace Foundation is a fegistered charity, number 1103021.

The charity trustees during the year ended 31 August-2019.and at'the date of signing this report were:

Lord Edmiston

Eady Edmiston - '
AN Edmiistori (Appoliited 30/05/19)
T G K Boxall (Resigried 29/05/19).

Objectives, Policles and Organisation

The Foundation was. Incorporated on 24 Decerriber 2003 with its objectives being the advancement, for-the publlc
‘benefit, education in the Unifed Kingdom by promoting the: establishment, maintenance, carrying en, management
and development of schools With a Christian ethos and in accordance with Christian principles. The. Trustees, who
are Directers of the Coiripany, are set out on the first page of these financial statements.

We have referred to the guidance contained in the Charity Commission's general guidance on public benefit when
Teviewing our aim and objectives and in planning our fufure activities. In particular, the trustees coensider how
;plannéd activities will contribute fo the aims and ‘objectives they have set.

Relationships with Other Bodies

During the year, The Foundation was a member of Grace Academy -of which the sole activity is the operation of
Académy schools in Selihull, Coventry and Dariaston, which' provide education for pupils of different abilities
between the ages of 11 and 19 with an efriphasis on business and enterprise. This membership ceased during the
perlod as explalhed below.

neve.lopm.e.nts,- Activities and Achievements

“The: Foundation employs a Director to help. coordinate the Ethos activities of Grace Academy and from st
September 2014 Ethos Coordinator was alse employed to support the Director's work.

During the year ended 31 August 2019, Grace Academy schools were transferred into Tove' Learning Trust. This
ttansfer is designed_ to preserve contlnwty not least around the excellent ethos work, which Grace Foundation
supports. Although this is a change Th MAT, the same CEO, Principals and similar ways :of working will remairi.
There are ho.planned changes in staffing and structures‘in the schools.

As a fesult the Foundation will continue to disburse funds to the schools who have coritinied to sporisor Ethas
Workets and provided funding to carry out the development of the Christian Ettos but now within Tove Learning
Trust.
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(A Company Limited by Guarantee)
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for the yeai énded 31 August.2019 (contihued)

— \"‘ =
Reserves Policy:

The general funds aré Used by the Foundation to fund future distributions to the Academies.

The Trustees have tried to maintain reserves by matching the level of incoming resources to the level of
expenditure. The: Trustees remain aware of the level of the funds and confirm that all reserves shall be. uséd to
pursue the Foundations futtite objectives. Unrestricted reserves were £106,808 as at 31 August 2019 (2018 -
£414,849).

Fimanclal Review

The Foundation received incomeé of £385 263 (2018 - £371,488) during the year. Net outgoing resouices were.
£293,304.(2018 - £434,510) for the year. The Foundation is dependent upon doenations to safeguard its long term
future.

Golng Concern and risk review

‘GraceiFoundation aims to.continug and expand its current activity and will primarily be funded by donations from L.M.
Broup Limited. The trustees have-agreed budgeted charitable actlvity for the period of at least twelve months; from
the Balance Sheet date and have sought assurances from the Directors of |.M. Group: Limited that they will contiriue
to. make contributions in lirie with this; budget.

The T rustees have consndered the |mpact of the Covid- 19 pandemlc oh thelr busmess operatlons and cashflaw

govemment rules and safety guudelmes The Trustees have fur‘ther sought assurances from the Directors of |.M.
Group Limited of the financial strength and liguidity of .M. Group Limited o centinue fo-fund Graceé Foundation
:and allow. it to continue to satisfy its operational ebjectives. and honour financial.obligations as they fall diie.

Trustees
- Alist of trustees is shown on the front sheet to the accounts,

The Appointer to thé charity Is. Lord Edmiston.. The Appointer has the ultimate power to appoitit ahd remove.
trustees.

‘The training and induction provided for Trustees will depend on their existing experience. Where necessary
induction will provide training on eharity and educational legal and financial matters, inductien tends to be done.
[nformall_y and is tailored specifically to the individual.

In preparing the trustees report advaritage has been taken of the small companies' exemption.

HApproved by the board of tristees and signed on their behalf on
' i

A M Edmiston
Trustee

pate Y4 105120




Grace Foundation
;(A':_Gampany Limitéd by Guarantee)

for the year ended 31 August 2019

| report on the ccharity Trustees on the agceurts 8fthe Coriipany: foidhie year ended 31 August 2079, which areset:out
on pages:5t6 12 V

This:report is made solely to.the charity's trustéés, as & body, in accordarice with Regulation 31 of the Charities (Accounts
and Reports) Regulatlons :2008. My work has been undertaken so'that | might state to the charity's trustees those matters.
] am requrred to state to them in.an lndependent examlners report. and for no other purpose To the fuIIest extent permltted‘

(hls report .or for the statement ] have made:
Responsibilities and basis of report

As the chanty’s trustees of the Company {(and also its directors forthe purpeses of company law) you are responsible for
the preparation of the accdunts in ‘accordance with the requirements of the ‘Compariies Act 2006 ('the 2006 Act).

Having satisfied myself that the accourits of the Company are not required ta be audited under Part 16 of the 2006 Act
afd are elrglble for independerit examination, | report in respect of my examination of your charity's accounts as. carriéd
out under section 145 of the Charities Act 2011 ('the 2011 Act). In carrying out my examination | have followed the
Birections given by. the Charity Commissioh under'section 145(5) (b) ofthe 2011 Act.-

independent examiner’s statement

Since the Compariy's gross iricome exceeded £250,000 your examiner must be @ member of a body listed In section 145
ofthe 2011 Act. I'confirm that I:am quallfied to undertake the examination because | am-a member of ACCA, which'is
ore of the listed bodies.

1 have completed my examination. | confirm that no matters have come to my attention in connection with the examination
giving me cause to believe:

aceounting records were not keptin respact of the Gompany as required by section 386 of the 2006 Act; or

the accounts: do not accord. with those recerds;or

the: accounts do not. comply with the accountrng requrrements of section 396 of the 2006 Act other ‘than any
requirement that the accounts give a‘true and fair' view which is not a matter.considered as part of ah mdependent
‘examination; or

the accounts have not been prepared in accordance with the ‘methods and principles of the Statement of
Recommended Practice for accounting and reporting by ‘charities [applicable to charities preparing their accounts-
in accordance with the Financial Reporting Standard applicable in the UK and Republic of Ireland (FRS 102)]..

O3 RS, =,
R (O

I have no concerns and havé come across no other matters in, connection with the examination to which attention shouid
‘be& drawn in this repert in order to enable a proper understanding of the accounts to be reached.

me.//.ﬁ,,ﬁ

Ky/la Bellingall

Chartered Certified Accountant
BDO LLP

2 Snow Hill

Birmingham

B4 6GA

Dater 15 May 2020
BDO LLP I & lifited liabllity partnership registered in England and Wales (with registered fiunbar 0C305127).




Grace Foundation
{ACompany Limited by Guaranteé)

Statement ioffinancial actlvities
for the year ended 31 August 2019

Note 2019 2018.
£ £

Iticome froms: :

Donafions . 385,263 B871,488;

Expenditure on:
Charitable expenditure 2 293,304 434,510

Net incoming resources 3 91,959 (63,022)

Fund balance 'b;_'ough't forward at 1 September 8 ' 14,849 77.871

Fund balances carried forward at 31 August 8 106,808 14,849

All disclosures relate only to continuing operations.. _
‘There are na recognised gains or losses other than those disclosed above:

The notes-on pagés 7 t6 12-form: part of these financial statements.




_ Grace Foundafion
(A.Company Limited by Guarantee)

Balance shiset
as:at 31 August 2019

©Company numbér 5003276 Note 2019 2019 2018 2678
£ £ £ £

Non-:current assets . : '

Tangible fixed assets 5 309 619

Current assets o

Debtors ) : 236 703

‘©ash at bankand in hand 111,448 18,146

Creditors: amounts falllng due _

within one year B (5,185) (4,619)

Net current assets: 106,499 14,230

Total assets less current A '

{iabilities 106,808 14,849

‘Capital and reserves A

Unrestricted’ funds 8 106,808 14,849
8 106,808 14,849

For'the year ended T31 Au‘gusf 2019 the company was entitied to .exemption from audit under section 477 of the
Companies Act 2006 relating to small gompanies.

The members havé ot fequired the: corrpany to obtain an audit of its financial statements for the year in guestion
in-acecordance with section 476.

Thetrustees ackiiowledge their responsibilities for complying with the requirements of the. Companies Act 2006
with respect to accountirg records and the préparation of financial statements.

These financial stateriients have been prepared in agcordancg with the provisions applicable te éompanies subject
tothe small companies' regime and the Financial Reporting Standard for Smaller Entities: (effective April 2008).

Trustee

The nétes. on pages: 7 f6 12 form part of these financial statements.




Grace Foundation
(A:Company Limited by Guarantee)
Notes to'theaccounts
for the year ended 31 August.2019

4

Accourfing policies

Basis of preparatlon

-“Thé finansial statements have been prepared in &tccordarice with applicable law and United ‘Kingdom

Accounting Standards (United Kingdom Génerally Accepted Accounting Practice) and comply with the
Statemient of Recommended Practice (SORP) Accolinting and. Reporting by Charities FRS 102 effective from
January 2015, The Financial statements aré prepared under-the historic cost converition;,

Judgementsin applying accounting policies and key solirces of estimation uncertainty

In preparing these financial statements, the Trustees and Direcfors have made judgements, the details-of which
:are Included dn the following accountlng policies.

Cash flow statement

‘The comripany has taken advantage of the .exemption conferred ‘by FRS 102 Section 7 'Statemenit of Cash
Flows' not to prepare a cash flow statement on the grounds that it is a ‘small’ company under the Companies.
Act 2008,

Going Coricern .
The: charlty has taken assurances from the: directors of |.M, Group Limited that the group will continue to make
charitable donations to satisfy'the ongoing working capltal requirements of Grace Foundatioh for.a periad of af [gast

twelve months from the approval date of these financial statements.. Accordingly, the trustees consider it
@ppropriate to prepare these financial statements oh a geing coneern basis:

Fund-aecounting

tnrestricted funds

avallable for use at the dlscretlon of the trustees |n furtherance of the general obJectlves ofthe charlty and are
retained for workinig capital piirposes.

Jheome
‘Donations ‘and other income are recognised within the statement of financial activities when receivable.
Expénditure

Expenditure fias been charged fo the statement of financial activities on an accruals basis.

Io thlrd parnes in the furtherance of the chantable objectlves of the Trust

Governance costs include those costs associated with meeting the constitutional and statutory requirements of
the charity and include the audit fees and costs linked to the management of the charity.

Pension costs -~

tributions. fo the companys defined :tontribution pension scheme dre. charged to the profit and 688
acqeunt in the period in which they become payable.

N




Grace Foundation '
{A Company. Limited by Guarantee)

i Notes to the accounts A
for the year ended 31 August 2019 (continiied)

1

2

Aceotinting policies (continued)
Taxation

The compariy is & ¢harity within the meaning of Para 1 Schedule 6 Finance Act 2010. Accordingly the
cormpany:ls potentially exempt from taxation in respect of incame or. «capital gains within categories covered
by Chapter 3 of Part 11 of the Corporation Tax Act 2010 of Section 256 of the Taxation .of Chargeable Gains
Act 1992, to the extent that such income ‘or gains are applied exclusively to charitable purposes. No tax
charge arose in the period.

Tangible fixéd assets

Tangible fixed assets under the cost mode! are stated a historicalcest less accumulated depreciation and any
-accumulated lmpalrment losses. Historical cost includes éxpénditure that is directly atfributable to bringing the

assets to the location and condltlon necessary for it to be capable of operating in the manner intended by

management.
The camparny adds to the carrying amount of an item of fi xed assets the cost of replacmg part of such an item
‘when that cost is incurred, if the replacement part is expécted to provide incremental future benefits to the
company. The carrying amount of the replaced part is. derecognised. Repairs and malntenance are charged
to the Incore Statement-during the period in which they are incuired.
Depreciation is provided on the following basis:

Computer equipment - 25% straight line

The assets' residual values; useful lives and depreciation methods are reviewed, and adjusted prospectively
if appropriate, or if there Is an indication of a significant change since the last reporting date.

Gains and losses on disposals are:determined by comparing the proceeds with the carrying amount .and dre
recognised within admmlstratlve expenses in the Statéement of Comprehensive Income,

Direct charitable expenditure

2019 2018

£ £

Ethos fund expenses. 11,103 12,565
-‘Personnel costs ‘94,359 117,117
:Goverpance costs 7,532 2,519
Dépreciation 310 1309
Grace Agademy Foundation 180,000 300,000
«Other donations - . 2,000
293,304 434,510

Ethos Fund expenses includes travel, meéting and phone costs:

. Geéverngrice costs congist of independent examiners' fees and bank charges.




 Grace Fotindatior
{A Comipany Limited by Guarantee)

o Notes to-the accounts )
for the year ended 31 August 2019 (confinued)

3  Netinconiliig Yesoturces:
2019 2018
. £ £
Netincome is statéd aftér charging:
Depreciation . 310 309
Independent examinérs fees 2,359 1,200.
4. Staff costs
2019 2018
£ £
‘Salaries 78,304 99,040
National insurance 8,522 8,303
Pension costs 6,261 7,943
93,087 116,286
Average nuffiber of persons employed by the charity during the year
(excluding Trustees) analysed by function: Number Number
Managemerit énd administration of the charity. 2 2
The number of émployees Included above whose earnings {including
taxablé benefits. in kind) exceeded £60,000 were:
£80,001 - £89,009 - 1

No trustées received @y eémoluments or were reimbursed any .expenses during the year,

The key managerent: personnel comprise the trustees and the pr‘ino;ipal officers. whose employee benefits

{otal £59,607 (2018 - £87,383).




 Grace Foundation
{A Company Liiilted by Guarantee)

o Notes to the accounts
foF the year ended 31 August 2019 (continued)

Fixed assets

Cost A A
At 1 Septernber 2018
Additions

At 31 Augiist 2019

Depreclation )
At-1 September 2018
Provided for during the year

At:31 August 2019

Net book value
At 31 August 2019

At 31 August 2018

Credltors: amounts falling due within one year o
2019

Accruals and deferred income . 2,000
Other creditors . 2,950
Taxation and secial Security 235

Computer-
equipment

1,237
1,237

618
310

928

309

619

2018

2,100
2,432
87

5,185

4,619

10




Grace Foundation
(A:Gompany Limited by Guarantee)
Notes to the accounts )
for the year ended 31 August'2019 (continued)

7 Financial [nstriments

Financial assets
Cash and cash equivalents
Financial assets that are debt instruments measure at amdrtised cost

Financial liabliitles ) _
Financlal liabilities measured at:armortised costs

2019 2018

£ £
111,448 18,146
236 703
111,684 18,849
4,950 4,532

‘Financial.assets measured at amorfised.cost comprise other debtors and prepayments. Financial assets dlso

“inglude cash and cash equivalents.

Financial liabilities measured at aimortised. cost comprise other creditors and accruals,

&  Movement in funds

At
4 September Incoming
2018 resources
£ £

Unrestricted funds 14,849 385,263

Outgoeing
resources.
£

(293,304)

At

31 August
2019

£

106,808

9 Pensions

“The.company operates a defined contribution pension scheme. The assets of the scheme-are held separately
from those of the compariy in an mdependently administered fund. The pensioh charge amounted to £6,261
(2018 - £7,943). There weré outstanding contributions of £210 (2018 - £204) at the end of the financial year.

14




Grace Foundation
(A Gompany Limited by Guarantee)

Notes to the accounts _
for the year endéd 31 Auigust 2019 (continued)

glated party fransactions

Durihg the year the company made paymenits of £180,000:(2018 - £300 ,000) to Grace Academy Foundation,
a body of which the company was @ member. The company deals with Grace Academy Folindation on an
arm's length basis. No:amournts were outstandmg in both the current or previous year.

During the :year donations of £245,088 (2018 - £370 ,854) were received from Christlan Vislon & chiarity i
which Lord Edmiston and Lady Edmiston are also trustees.

During the year donations of £140,000(2018 - £Nll) were received from .M ‘Group Limited, a comipany which
-Lord. Edmiston owns 100% of the issued share capital,

During the year an amount of £55,022 (2018 --£84,074) was pa|d to-a family member of Lotd Edmiston for
their services as an employes. of Grace Foundation. Contributions of £4,585 (2018 - £6,309) were paid t6 a
pension fund on his behaif.

During the year Grace Fouhdation received supplies of £6,865 (2018 - £4,613) under the ¢ar ownérship
'scheme from IM Group Limited,.a company in which Lord Edmiston s-a director.

12




