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RBSSAF (2)LIMITED . SO 04985958
DIRECTORS' REPORT B |

The directors of RBSSAF (2) Limited (“the Company”) present their annual report together with the
) audlted financial statements for the year ended 31 March 2021. .

i

ACTIVITIES AND BUSINESS REVIEW

The Directors' Report has been prepared in accordance with the prowsrons applicable to compames
‘ ent|t|ed to the small companles exemptlon and therefore does not include a Strategic report.

. Act|V|ty

The pnnmpal ‘activity of the Company contmues to be the prowsron of fixed asset finance mvolvmg
individually structured facilities. . .

The Company s a subsidiary of NatWest Group plc (formerly known as The Royal Bank of Scotland
Group plc (RBSG plc)) which provides the Company with direction and access to all.central resources
it needs and determines policies in all key areas such as finance, risk, human resources or environment.

For this reason, the directors believe that performance indicators specific to the Company are not
" necessary nor appropriate for an.understanding of the development, performance or position of the
business. The annual reports of NatWest Group plc review these matters on a group basis. Copies may
be requested from Legal, Governance and Regulatory Affairs, NatWest Group plc, Gogarburn,
~ Edinburgh, PO Box 1000 EH12 1HQ, the Registrar of Companies or at www.natwestgroup.com.

NatWest Group comprises NatWest Group plc, its subsidiary and associated undertakings-.

. Review of the year

Business review . ‘

" The directors are satisfied with the Company’s performance in the year. The Company will be guuded
" by its shareholders in seeking further opportunities for growth.

Financial performance

The retained profit for the year was £2,435,000 (2020: retained loss £523 ,000) and this was transferred
to reserves. The increase in profit before tax is largely due to the reversal of impairment loss as
explained under note 6 and decrease in finance cost due to loans reducing during the year and as a
result, interest payable declined. The directors do not recommend’ paymerit of dividend (2020: nil).
At'the end of the year total assets were £284,487,000. (2020: £288,590,000).

~ Principal risks and uncertainties

The Company seeks to minimise its' exposure tc financial risks other than credit risk. .
Management‘focuses 'on both the overall balance sheet structure and the control, “within p‘rud'ent limits,

. of risk arising from mismatches, including currency, maturity, interest rate and liquidity. It is undertaken
within limits and other policy parameters set by the NatWest Group Asset and Liability Management

. Committee (NatWest Group ALCO).

The Company is funded by facmtles from Royal Bank Leasmg Limited. These are denomlnated in.
sterling whrch is the functional currency and carry no S|gn|f|cant financial risk. :

The Company'’s assets mamly comprise fmance lease receivables which would expose it to interest,
_credit, liquidity, market and operational risk except that the counterparties are group companies and
credit risk is not considered significant.



RBSSAF (2) LIMITED ' ' 04985958
DIRECTORS’ REPORT

Prmt:tpal risks and uncertamtles (contmued)
The principal risks associated with the Company are as follows:

Interest rate risk :
Structural interest rate risk arises where assets and liabilities have dlfferent re-pricing maturltles

" The Company manages interest rate risk by monltormg the consrstency in the interest rate profile of its
assets and liabilities and limiting .any re-pricing mismatches. :

Credit risk :

Credit risk management seeks to match the risk of credit failureto price of credit on granting a facmty
whilst maintaining credit risk exposure in line'with approved appetite for the risk that customers will be
unable to meet their obIrgatrons to the Company.

The key principles of the NatWest Group’s Credit Risk Management Framework are set-out below:

e Approval of all credit exposure is granted prior to any advance or extension of credit; .

e An appropriate credit risk assessment of the customer and credit facilities is undertaken prior to
approval of credit exposure. This includes a review of, amongst other things, the purpose of credit
and sources of repayment, compliance with affordability tests, repayment history, capacity to repay,

- sensitivity to economic and market developments and risk-adjusted return;-

» Credit risk authority is delegated by the Board and specifically granted in ‘writing to all individuals
involved in the granting of credit approval. In exercising credit authority, the individuals act .
independently of any related business revenue origination; and

e All credit exposures, once approved, are effectively monitored and managed and reviewed

‘ periodically against approved limits. Lower quality exposures are subject to a greater frequency of
analysis and assessment. .

qumdlty risk ' ’ -
Liquidity risk arises where assets and liabilities have different contractual ‘maturities. Management
focuses on risk arising from the mismatch of maturities across the balance sheet and from undrawn
commitments and other contingent obligations. '

Market risk :
Market risk is the potential for loss as a result of adverse changes in risk factors mcludrng mterest rates,
foreign currericy and equity prices together with related parameters such as market volatilities.

The principal market risk to which the Company is exposed is interest rate. risk.
Operatronal r|sk :
Operational risk is the risk of unexpected losses attributable to human error, systems failures, fraud or
inadequate internal financial controls and procedures. The Company manages this risk, in line with )
NatWest Group framework, through systems and procedures to monitor transactions and positions, the
documentation of transactions' and periodic review by internal audit. The Company also maintains
contingency facilities to support operations in event of disasters.
Going concern

“ These financial statements are prepared on a going concern basis, see note 1(a) on page 11.
DIRECTORS AND SECRETARY

The present dlrectors and secretary who have served throughout the year, except where noted below,
are listed on page 1. 4

From 1 April 2020 to date the foIIovt/ing changes have taken place:

" Appointed .. Resigned
Directors ' A ' .
L Conner . i , - : 5 March 2021
L McKirkle ~ 5 March-2021 -
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* RBSSAF (2) LIMITED . ' . 04985958
* DIRECTORS’ REPORT | ‘ |
DIRECTORS' RESPONSIBILITIES STATEMENT

The dlrectors are responsible for preparing the annual report and the fmancral statements in accordance
with appllcable law and regulations. .

. Company Iaw requires the dlrectors to prepare a Directors’ report and financial statements for each
financial year. Under that law, the directors have elected -to prepare the.financial statements .in
accordance with Financial Reporting Standard (FRS) 101 Reduced Disclosure Framework and must. not
approve the financial statements unless they are satisfied that they give a true-and fair view of the state
of affairs at the end of the year and the profit or loss of the" Company for that year In preparing these
financial statements, the directors are requ1red to ) )

select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether FRS 101 has been followed; and

make an assessment of the Company’s ability to contmue as a going concern.

The directors are responsuble for keeping adequate accounting records that are sufficient to show and

explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
. position of the Company and to enable them to ensure that the Directors' report and financial statements

comply with the requirements of the Companies Act 2006. They: are also responsible for safeguarding

the assets of the Company and hence for taking reasonable steps for the preventlon and detectlon of
. fraud and other irregularities. .

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the. dlrectors at the date of approval of this report confirms that:
hY

e . sofar as they are aware there is no relevant audit information of whrch the Companys auditor is
" unaware; and

o directors have taken all the steps that they ought to have taken to make themselves aware of any-
relevant audlt information, and to establish that the Company's audltor |s aware of that information.

This conflrmatlon is given and shaII be mterpreted in_ accordance with the provisions of sectlon 418 of
\the Companies Act 2006. )

AUDITOR A
- Ernst & Young LLP has expressed its willingness to continue in office as auditor. .

Approved by.the Board of Directors and signed on its behalf: .

L McKirkle :

Director
Date: 9 November 2021



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RBSSAF (2) LIMITED
Opinion '

We have audited the financial statements of RBSSAF (2) Limited (“the Company”) for the year ended '
31 March 2021 which comprise the Statement of Comprehensive Income, the Balance Sheet, the.
-Statement of Changes in Equity and 'the related notes 1 to 18, including a summary. of significant
accounting policies. The financial reporting framework that has been applied in their preparation is -
applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced Dlsclosure
Framework” (United Kingdom Generally Accepted Accounting Practice).

~Inour oplnlon; the financial statements:

o give atrue and fair view of theA Company’s affairs as at 31 March 2021 and of its profit for the year .
then ended; ‘ .

¢ - have been properly prepared in accordance with United Klngdom Generally Accepted Accounting
Practice;.and -

"« have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responS|b|I|tles for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulflled our other ethical. .
“responsibilities in accordance with these requirements.

\

We believe that the audit ewdence we have obtalned is sufficient and appropriate to prowde a basis for

" . our opinion.

Concluswns relatmg to going concern . ' .

In auditing the fi nancaal statements, we have concluded that the directors’ use of the going concern
basis of accquntmg in the preparation of the financial statements is appropriate.

Based on the work we have performed, - we have not identified any material uncertainties relating to
events or conditions that, individually or ¢ollectively, may cast significant doubt on the Company's ability
to continue as a going concern for a period of twelve months from when the financial statements are
authorised for issue.

Our responsibilitieé and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the Company’s ability to continue as a going concern

Other information

The other information comprises the information included in the annual report, other than the.financial
statements and our auditor's report thereon. The directors are responsible for the other information
contained wnthm the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon

_Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially. misstated, If we identify such material
inconsistencies or apparent material misstatements, we are.required to determine whether there is a
. material misstatement in the financial statements themselves. If, based on the work we have performed,
" we conclude that there is a material mlsstatement ofthe other mformatlon we are required to report that
fact. ’ : :

We have nothing to report in this regard. "



" INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RBSSAF (2) LIMITED

Opinions on other matters brescribed by the Companies Act 200_6

in our opinion, based on the work undertaken in the course of the audit:

¢ the information givenin the Drrectors Report for the financial year for whrch the financial statements
are prepared |s consistent with the financial statements; and :

e the Directors’ Report have been prepared in accordance with applicable Ieg'al req uirements.
Matters on which we are required to report by exception

In the Iight of the knowledge and understanding of the Company and ite enviroriment obtained in the
course of the audit, we have not identified material misstatements in the Directors’ Report.

We have nothlng to report in respect of the following matters in relation to which the Companles Act |
2006 requires us to report to you if, in our opinion:

s adequate accounting records have not been kept or returns adequate for our audit have not been’
received from branches not visjted by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made;

we have not received all the information and explanations we require for our audit; or .

the directors were not entitled to take advantage of the small companies' exemptron in preparing
the Directors’ Report and from the requrrement to prepare a strategrc report. :

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities.Statement‘set out on page 4, the directors are’

" - responsible for the preparation of the financial statements and for being satisfied that they give a true

‘and fair view, 'and for such internal control as the directors determine is necessary to ‘enable the
preparation of financial statements that are free from materlal misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessrng the Company's ablllty ,
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements .as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
_ Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economlc decisions of users taken on
the basrs of these financial statements.

Explanation as to what extent the audrt was consrdered capable of detectmg irregularities,
including fraud .

. Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting .
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention
and detection of fraud.rests with both those charged with governance of the entity and management.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF RBSSAF (2) LIMITED

Explanation as to what extent the audit was con5|dered capable of detecting |rregularlt|es ’
mcludmg fraud (continued)

Our approach was as follows:

» We obtained an understanding of the legal and regulatory frameworks that are applicable to the
Company and determined that the most sugmf‘ cant are those that relate to the reporting framework
(Financial Reporting Standard FRS 101 - Reduced Disclosure framework and the Companies Act -
2006) and the relevant direct tax compliance regulation in the United Kingdom. In addition, the
Company is required to comply with laws and regulations relating to its operations, including health
and safety, employees, anti-bribery and corruptlon and General Data Protectlon Regulation
('GDPR').

e We understood how the Company is complying with those frameworks by making enquiries of
management, those charged with governance, internal audit and those responsible for legal and
compliance matters. We corroborated our enquiries through review of meetlng mlnutes of the Board
and noted that there was no contradictory ewdence .

o Based on this understanding we designed our audit procedures to identify non-compliance with such
laws and regulations. Our procedures involved making enquires of those charged with governance
and management and as a result of our enquiries, management is not aware of any non-compliance -

- with laws and regulations affecting the financial statements. Based upon our enquiries, we are not
aware of any instances of non-compliance with laws and regulations.

e We assessed the susceptibility of the Company's financial statements to material misstatement,
including how fraud might occur by considering the controls that the Company has established to
address the risks identified by the entity and to prevent or detect fraud , including in a remote-working
environment; and how management monitors these controls. We identified a higher risk of material
fraud related to management override of controls in manual top-side journals posted to revenue. We
tested the appropriateness of journal entries recorded in the general ledger, with a focus on manual
journals posted to revenue and evaluated the business rationale for significant and/or unusual
transactions. We verified that the journals selected are supported by appropriate source
documentation and noted no exceptions from the work we performed

A further description of our responsnbrlmes for the audlt of the financial statements is located on the-
Financial Reporting Council’s website at https://www.frc.org. uk/aud|torsresponsnb|I|t|es This descnptron
forms part of our auditor’'s report .

Use of our report

This report is made solely to the Company'’s members as a bedy, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this
-report, or for the opinions we have formed. .

éwx-r‘»\o: e

Richard Page (Senior Statutory Auditor)

for and on behalf of Ernst & Young LLP, Statutory Audltor

*" Bristol - - ' _

Date: 9 November 2021 o , 4 : ‘
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The accompanying_ notes form an integral part of these financial statements.

04985958 -
'STATEMENT OF COMPREHENSIVE INCOME A
for the year ended 31 March 2021
- 2021 2020 -
Income from continuing operatlons _Notes £'000 ~£'000°
Turnover -3 - 2,933 . 3,697
Operating income . 4 Co. 73
Operating expenses 5 - (77) (10)
Impairment reversal/(losses) -6 1,022 (1,Q21)
Operating profit 3,878 2,739
.Finance income 7 .- 1o
‘Finance costs - 8 (825) (2,345) .
Profit before tax 3,053 . 395
Tax charge - : 9 - (618) (918)
" Profit/(loss) and total comprehensuve mcomel(loss)
for the year . : 2,435 (523)



RBSSAF (2) LMITED ‘ | : 04985958 .

- BALANCE SHEET
as at 31"March 2021

2021 2020

_ Notes - . £000 . - £000
Non-current assets s ) . .
Finance lease receivables . A .10 ] 255,188 261,662
Current assets : ) . .
Finance lease receivables .- 10 s 22,100 - 21117
. Trade and other receivables ~ ' 11 - - 2,167
Prepayments, accrued income and other assets 12 : - -1,883
Cash atbank’ . . ' : 7,199 . . 1,761
: ‘ : 29,299 . 26,928
Total assets B | ' ~ 284,487 288,590
~ Current liabilities . o :
Amounts due to group companies 13 18,891 18,566
“Trade and other payables. : C 14 ' 1,124 1,159.
Current tax liabilities . , ' AR 251 -
Accruals, deferred income and other liabilities " 15 . : 275 . 243
' R 20,541 19,968
Non-current liabilities , ' : ' o '
Amounts due to group companies . no 13 261,579 268,488
Deferred tax liabilities : ' : -9 . 7,546 . 7,748
- : ' ©_ - 269125 - = 276,236
Total liabilities ~ o o ‘ 289,666 296,204
Equity . . .
Share capital _ ‘ : ' .16, - C -
Retained earnings : i ) __(6179) (7,614)
Total equity (5,179) (7,614)
Total liabilities and equity - o : ) 284,487 - 288,590

The accompanying notes form an integral part of these financial ,statements.

The financial statements were a"pproyed by the Boa'rd of Directors on 9 November 2021 and signed on
its behalf by: ' o ' S ’ '

LMcKirkle
Director



. RBSSAF (2) LIMITED 04985958 -
STATEMENT OF CHANGES IN EQUITY
for the year ended 31 March 2021
‘ 4 Retained
Share Capital - earnings - Total
£'000 £'000 £'000
At1 Aprll 2019° - (7,091) (7,091)
Loss for the year - - (623) (523)
At 31 March 2020 - (7,614) " (7,614)
Profit for the year - 2,435 2,435
At-31 March 2021 - - (5,479) ~ (5,179)

Total comprehensive income for the year of £2,435,000 (2020 loss £523 OOO) was whoIIy attrlbutable

to the owners of the Company

The accompanymg notes form an integral part of t_hése financial statements.
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. RBSSAF (2) LIMITED ‘ ' | = . 04985958

-

NOTES TO THE FINANCIAL STATEMENTS
1. Accounting policies

a) Preparation and presentation of accounts

These financial statements are prepared: .

¢ on a going concern basis which was assessed over 12 months from the date of their approval.
In the first quarter of 2020, the World Health Organisation declared the Covid-19 outbreak to be a
pandemic. Many. governments, including the UK, have taken stringent measures to contain and/or
delay the spread of the virus. Actions taken in response to the spread of Covid-19 have resulted in
severe disruption to business operations and a significant increase in economic uncertainty, with
more volatile asset prices and currency exchange rates, and a marked decline in long-term rnterest
rates in developed economies. .

The NatWest Holdings Group (the “Group”) has a well- -developed business continuity plan which
. includes pandemic .response,” enabling the Group to qurckly adapt to these unprecedented
circumstances and continue as viable business. .

Management continue to monitor further impacts on profitability, assets, operations, liquidity ‘
however, at this stage do not consider there to be any additional material issues for the Company.

The directors have a reasonable ex‘pectatien that the Company has adequate resources to continde
in operational existence for the foreseeable future and have prepared the financial statements on a
- going concern basis. This conclusion is based on the director's assessment of the Company's

financial position, including the expectation of financial and operational support provided by the .

immediate parent company. The directors, in relying on this support, have considered the immediate
parent company’s ability to provide this support with no issues noted.

e " under Fmancral Reporting Standard (FRS) 101 Reduced D/sc/osure Framework and
e oOna hrstorrcal cost basis.

The Company meets the- definition of a qualifying entity under FRS 100 Application of Financial
* Reporting Requirements issued by the Financial Reporting Council. .

The Company is incorporated in the UK and registered in England and Wales and the frnancral
statements are presented: '
~ e in accordance with the Companies Act 2006:
e in sterlmg which is the functional currency of the Company: and
e with the benefit of the disclosure exemptions permitted by FRS 101 with regard to
o ‘comparative information in respect of certam assets;
cash-flow statement;

(o]
- o .standards not yet effective;
o related party transactions; :
o certain disclosures from IFRS 15 “Revenue from Contracts with Customers” and IFRS - -
16 “Leases”; and
o disclosure requrrements of IFRS 7 “Financial Instruments: Dlsclosure and IFRS 13.

“Fair Value Measurement”.

Where requtred, equivalent disclosures are given in the group accounts of NatWest Group blc, these
accounts are available to the public and can be obtained as set out in note 18.

The changes to IFRS that were effective from 1 April 2020 have had no material effect on the Company"s
financial statements for the year ended 31 March 2021.

1



RBSSAF (2) LIMITED - ‘ B : 04985958 -
NOTES TO THE FINANCIAL STATEMENTS
1. 'Accounting policies (cont_inued) -

b) Revenue recognition :
Turnover comprises income from flnance Ieases and arises in the United Kingdom: from contlnumg
actlvmes

Finance lease income is allocated to-‘accounting periods so as to give a constant periodic rate of return
before tax on the net investment. :

Interest income or expense relates to financial instruments measured at amortised cost and debt
instruments classified as fair value through OCI using the effective interest rate method, the effective -
part of any related accounting hedging instruments and finance lease income recognised at a constant
penodlc rate of return before tax on the net investment. Negatlve effectlve interest accruing to financial
assets is presented in interest payable. .

IFRS requires rental income to be calculated usnng ‘the interest rate at |ncept|on of the lease varratlons
- from that rate are presented as contingent rentals.

c) Taxation

Income tax expense or mcome comprising current tax and deferred tax is recorded in the profit and
loss account except income tax on items recognised outside profit orloss which is credited or charged
to other comprehensive income or to equity as appropriate.

Current tax is income tax payable or recoverable in respect of the taxable proflt or loss for the year.

. arising in income; other comprehensive income or in equity. Provision is made for current tax at rates

enacted or substantively enacted at the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable in respect of temporary differences
between the carrying amount of an asset or liability for accounting purposes and its carrying amount for
tax purposes. Deferred tax liabilities are generally recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that it is probable that they will be recovered. Deferred v
tax is not recognised on temporary differences that arise from initial recognition of an asset or a liability
in a transaction (other than a business combination) that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred tax is calculated using tax rates expected to apply in the
periods when the assets will be realised or the liabilities settled, based on tax rates and laws enacted,
. or substantively enacted; at the balance sheet date.

d) Leases

As lessor '

Finance lease contracts are those which transfer substantially all the risks and rewards of ownershlp of
an asset to a customer. All other contracts with customers to lease assets are classufled as operatlng
leases.

Finance lease receivables are measured at the net investment in the lease, comprising the minimum
lease payments discounted at the interest rate implicit in the lease. Turnover includes finance lease
ihcome recognised at a constant periodic rate of return before tax on the net mvestment

e) Fmancnal instruments
. Financial instruments are classmed either by product, by busmess model or by reference to the IFRS
default classification.

Classification by product relies on specific designation criteria which are applicable to certain classes of
financial assets or circumstances where accounting mismatches would otherwise arise. Classification
by business model reflects how the Company manages its financial assets to generate cash flows. A
business model assessment determines if cash flows result from holding financial assets to collect the
contractual cash flows from selling those financial assets; or both:

The product cﬂlassificatlons apply to financial assets that'are either designated at fair value through profit
or loss (DFV), or.to equity investments designated as at fair value through.other comprehensive income
(FVOCI). In all other instances, fair value through profit or loss (FVTPL) is the default classnflcatlon and
measurement category for financial assets

12



RBSSAF (2) LIMITED ' ‘ 04985958
NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies (continued)

e) Financial instruments (continued)

Regular way purchases of financial assets classified as amortised cost, are recognised on the settlement
date; all other regular way transactions in financial assets are recognised on the trade date.

All fi'nancial instruments are measured at fair value on initial recognition.

-+ All liabilities not subsequently measured at fair value are measured at amortised cost

Most flnancral assets are held to collect the contractua| cash flows that comprise solely payments of
principal and interest and are measured at amortised cost. Certain financial assets managed under a
business model of both to collect contractual cash flows comprising solely of payments of principal and

interest, and to sell, are measured at FVOCI.

f) Impairment of financial assets '
At each balance sheet date each financial asset or portfolio of loans measured at amortlsed cost or at

. fair value through other comprehensive income, ‘issued. financial guarantee and loan commitment is:

assessed for impairment. Loss allowances are forward looking, based on 12 month expected credit

A

-losses where there has not been a significant increase in credit risk ratmg, -otherwise allowances are .

based on lifetime expected losses.

Expected credit losses are a probability-weighted estimate of credit losses. The probability is determined

by the risk of default which is applied to the cash flow estimates. In the absence of a change in credit -

rating, allowances are recognised when there is reduction in the net present value of expected cash
flows. On a significant increase in credit risk, allowances are recognised without a change in the
expected cash flows, although typically expected cash flows do also change; and expected credit iosses
are rebased from 12 month to lifetime expectations.

On restructurlng a financial asset without: causmg derecognrtlon of the orlgmal asset the revised cash
flows are used in re-estimating the credit loss. Where restructunng causes derecognition of the original

.financial asset, the fair value of the replacement asset is used as the closlng cash flow of the original
asset

The costs of loss allowances on assets held at amortised cost are presented as |mpa|rments in the
income statement. Allowances in respect of financial guarantees and loan commitments are presented

“in administrative expenses. Contingent liabilities are presented gross of allowances except where the -

asset has been whoIIy or pamally written off.

g) Derecognmon ~ :

A financial asset is' derecognised when the contractual right to receive cash rows from the asset has
expired or when it has been transferred and the transfer qualifies for derecognition in accordance wrth
IFRS 9 “Financial Instruments

A financial liability is removed from the balance sheet when the obligation is dlscharged or cancelled
or exprres

A}

2, - Critical accounting policies and key sources of estimation uncertamty

The reported results of the Company are sensitive to the accountmg policies, assumptions'and'

estimates - that underlie the preparation of its financial statements. In accordance with their
responsibilities for these financial statements, the estimates the directors consider most important to the
portrayal of the Company's performance and financial condition are discussed below.

Loan impairment provisions

At March 2021 the loan impairment provisions have been established in accordance with IFRS 9. .

Accounting policy (f) sets out how the expected loss approach is applied. A loan is impaired when there
is objective evidence that the cash flows will not occur in the manner expected when the loan is advance.
Such evidence includes changes in the credit rating of the borrower, the failure to make payments in
accordance with the loan agreement; significant reductions in the value of any security, breach of I|m|ts
or covenants; and observable data about relevant macroeconomic measures.
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Leased assets ]
Judgement is required in the classmcatlon of a lease at inception and after any material amendment to

assess whether substantially all the S|gn|f|cant risks and rewards of ownershlp accrue to the lessor-or

the lessee.

3. Turnover

.2021 12020

. . £'000 : £'000
Finance Lease income: o : v
Rents receivable L ’ . 23,151 . 23157
Contingent rental expense - S . o (13,740) (13,267)
"~ Amortisation - : B o L (6,478) (6,193)
) ’ i - 2,933 - 3,697
" 4. Operating income '
'2021 -~ 2020
) £000 ~ . £'000 .
Management fees - ‘ L o 73

Managerhent fees represented net of charge for 2020 for £77k and released of over accrual from 2017
to 2019 of £150k. The change in estimate was due to the basis of management fee recharges belng'
updated during the year.

5. Operatmg expenses

<o ) - ) - 2021 2020

: _ £000 £'000
Legal and professional fees : ' B : o 1 . c

© Audit fee 4 , . o 10 _ 10 -
Management fees ) 4 66 -
' - ' 77 10

Management fees include the costs of staff and dlrectors borne by other members of the Group, none -
. of wh|ch can be apportloned meanlngfully in respect of services to the Company.

6. Impalrment losses

: . - 2021 : 2020 .
» A ) . . _£'000 : £'000 -
Impairment reversal/(losses) on finance leases . ) - 1,022 (1,021)

Decrease in IFRS 9 provision is_due to overlay adjustment whlch was recorded in prlor year and has
been reversed during the current year. s

 7. Finance income A .
' : 2021 - - 2020

C . - £'000 : £'000
Interest on loans receivable from group companies : o . - ' 1
8. Finance costs
o - 2021 2020
‘ . . £'000 ~. . £'000
Interest on loans from group companies , o , o 825 - 2,345
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‘ 9. Tax

2021 2020

_ £'000 = £000
Current taxation: ' o ' ‘
UK corporation tax charge for the year . . 800 353
Under provision in respect of prior periods 20 - -
. ' : - 820 . 353 .
Deferred taxation: 4 » :
(Credit)/charge for the year o (202) . 565
Tax charge for the year -~ IR ' ' 618 . 918

.The actual tax chargei(credlt) differs from the expected tax charge/(credit) computed by appIylng the
. standard rate of UK corporation tax of 19% (2020 19%) as follows: .

2021 2020

: . . £'000 ' £000

Expected tax charge ' ' ‘ . 580 75

Non-deductible items - 18 35
Increase in'deferred tax liability due to change in.rate of UK ) ) o

corporation tax - - 808

- Adjustments in respect of prior periods o ' 20
Actual tax charge for the year - ‘ ‘ 618 - 918
Deferred tax
~ The deferred tax Ilablllty comprlsed
Capital

Allowances ~ Other Total

. . ) £'000 £'000 ' £'000

At 1 April 2019 - : 7,164 ‘ - 19 7,183

Charge to income statement- 565 - - 565

At 31 March 2020 : . . C 7,729 19 7,748

Credit to income statement . ' (199) (3) (202)

At 31 March 2021 : ) 7,530 16 7,546

The UK Corporatlon tax rate applicable to the company from 1 April 2020 is 19%. The closing deferred '

"~ .tax assets and |IabI|ItIes have been calculated at 19%.

It was announced in the UK Government's Budget on 3 March 2021 that the main UK corporation tax
rate will increase to 25%.from 1 April 2023. This change was substantively enacted on 24 May 2021. -
As a result; existing temporary differences on which deferred tax has been provided may unwind in -
periods, subject to the 25% rate. The Company'’s lease receivables have rents that are variable for any
change in the UK corporation tax rate. Accordingly, the impact of the post balance sheet date change
in tax rate is not expected to give rise to a material economic impact as there W|II be an offsetting change
in the finance lease receivables and rents payable by the lessees.
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10. Finance lease receivables -

2021 2020
: - . . . £'000 ) £000
Amounts included in income statement for finance leases
Finance income on the net investment in leases L 16,673 16,964
Contingent rental expense : 3 ‘ . (13,740) (13,267)
‘ ‘ 2,933 3,697
, 2021 2020
. £'000 £'000 .
Amount receivable under finance lease , )
Within 1 year - = - : ' . ' 23,073 23111
1to 2 years e . - 22,965 - 22,997
2 to 3 years : T ‘ ' : s . 22,872 22,889
3to4 years - . B . 22,752 22,796 .
4 to 5 years " : ' : o : 22,636 22,676
. After 5 years : : ' 362,854 . 384,939
Lease payments total . 477,152 499,408
Unearned income : - " (199,859) (215,602)
Present value of lease payments o o 277,293. - 283,806
Impairments - : . - " (5) (1,027) .
Net investment in finance leases ' ) ' 277,288 282,779
2021 .2020
. . : .. - £'000 £'000
Due within one'year o ‘ - 22100 . - 21,117
Due after more than one year ' 255,188 261,662

277,288 282,779

The Company has entered into finance leasing arrangements for the refufbish'ing of water mains supply.

The term of the finance leases entered into is 35 years (2020:35 years).
Unguaranteed residual values are estimated at il (2020: nil). - .

- The average effective interést rate in relation to finance lease agreements appl;oximates 5.7% (2020:
57%). : ’ Co C : :

11. Trade and other receivables

2021 2020

: £'000 - . E'OOO"

Trade receivables - A ' o - 2,167
12. Prep.a'yments,'accrued income and other assets

2021 2020

: . £'000 - _£'000

Group relief receivable o , - 1,883



RBSSAF (2) LIMITED | | | . - 04985958
NOTES TO THE FINANCIAL STATEMENTS

13. Amounts due to grodp companies .
2021 2020

i . £'000 .£'000
. Loans from parent Royel Bank Leasing Limited ' ‘ ) 280,470 287,054
Current - within one year : 18,891 18,566
Non-current ‘ ’ » o . C
- between one and two years ' - ' 7,173 6,853
- between two and five years . 23,494 22,424
- after five years ' ‘ : 230,912 239,211
: ' : 261,579 268,488

. The Company has £230,912,000 of unsecured borrowmg at a floating rate from group companies
greater than five years (2020: £239,211,000). ’

None of the unsecured borrowings is at a fixed rate (2020: nil).

14. Trade and other payables ‘

2021 2020
. L : . -£'000 £:000
" Value added tax payable . . - ‘ . . 598 : 658
Other payables " 526 501
‘ - - 1,124. 1,159
15. Accruals, deferred income and other liabilities
L 2021 2020
: - : : £'000 £'000
Accruals o L . 275 243
- 16. Share Capital '
’ 2021 © 2020
' 4 £ £
Authorised:’
Equity shares . : : . : ‘
100 Ordinary shares of £1 each . g 100 ,100
-Allotted, called up and fully paid:
Equity shares , : . .
2 Ordinary shares of £1 each ‘ 2 2

The Company has one class of Ordinary share which carries no right to flxed income
17. Commltments and contmgent liabilities

Capltal Support Deed

The Company, together with certain other subsidiaries of NatWest Holdings Limited, is party to a capltal
support deed (CSD) relevant to NatWest Holdings Limited and its subsidiaries (“NatWest Holdings
Group”). Under the terms of the CSD, the Company may be required, if the conditions set forth in the
CSD are met, to declare and make a distribution of cash to its members, repurchase or redeem its
members’ shares for cash, and/or undertake a reduction or other reorganisation of its capital in order to.
_maximise its distributable profits available for undertaking such distribution or repurchase or redemption
of shares. The amount of this obligation is limited to the Company's resources that comprise cleared,
immediately accessible funds or assets, righits, facilities or other resources that, using best efforts, are
reasonably capable of being convérted to cleared, immediately available funds (the Company's’
available resources). The CSD also prowdes that, in certain circumstances, funding received by the
Company from other parties to the CSD becomes immediately due and repayable, such repayment
being limited to the Company’s available resources. '
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"18. Related parties

UK Government _ ‘ h ‘
The UK Government through HM Treasury is the ultimate controlling party of NatWest Group pIc Its
. shareholding is managed by UK Government Investments Limited, a company it wholly-owns and as a
result, the UK Government and UK Government controlled bodies are related parties of the Company.

The Company enters into transactions with these bodies on an arms’ Iength basis; they include the
*payment of taxes mcludmg UK corporation tax and value added tax. .

" Cash at bank relates to amounts with a group bank and other balances W|th group companies are shown
in note 13. )

Group companies - O

As at 31 March 2021 - - . -
The Company's immiediate parent was: " |Royal Bank Leasing Limited . -
The smallest consplidated accounts mcludlng the|National Westminster Bank-Plc
Company were prepared by: L .

The ultimate parent company was: _ NatWest Group plc

All parent companies are incorporated in the UK. Coples of their.accounts may be requested from Legal,
Governance and Regulatory Affairs, NatWest Group plc Gogarbum PO Box 1000 Edlnburgh EH12
1HQ.. '
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