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RBSSAF (2) LIMITED B . ' . 04985958
DIRECTORS' REPORT ' ‘
CHANGE OF REGISTERED OFFICE

On 12 April 2019, the Registered Office of the Company changed from The Quadrangle, The
"Promenade, Cheltenham GL501PX to.250 Brshopsgate London, England EC2M 4AA.

ACTIVITIES AND BUSINESS REVIEW

The Directors' Report has been prepared in accordance with the provisions applicable. to companles
" entitled-to the small companies’ exemptron and therefore does not mclude a Strategic Report.

Actrvrty

" The principal actrvrty of the Company contrnues to be the provrsron of fixed asset finance mvolvrng
individually structured facrlrtres A . :

 Review of the year

-Business Review B S .

'The  Company wiII be guided-by its shareholders in seeking further opportunities for growth.
Frnancral performance 4 |

The loss for ‘the year was £523,000 (2019 £9 150 000) and this was transferred to reserves. The
directors do not recommend for interim drvrdend to be pard (2019 £nil).

Principal rlsks and uncertainties .

The Company seeks to minimise its exposure to financial risks other than credit risk. -

Managément focuses on both the overall balance sheet structure and the control, within prudent limits,
of risk arising from mismatches, including ‘currency, maturity, interest-rate and liquidity. It is undertaken
within limits and other polrcy parameters set by the Group Asset and Liability Management Commrttee
(Group ALCO). .

The Company is funded by facilities from Royal Bank Leasrng Limited. These are denommated in
sterling which is the functronal currency and carry no significant financial risk.

The Companys assets marnly comprise finance lease receivables which would expose it to mterest
credit, liquidity, market and operational risk except that the counterpartles are group companies and
credit nsk is not considered significant. : :

The pnnmpal nsks assocrated with the Company are as follows

Market rrsk

Market risk is the potential for loss as a result of adverse changes in risk factors including mterest rates,
foreign currency and equity prices together with related parameters such as market volatilities.

The principal market risk to which the Company is exposed is interest rate risk.

Interest rate risk
Structural interest rate risk arises where assets and Irabllrtres have different repricing maturttres

The Company manages interest rate risk by monrtonng the consrstency in the rnterest rate profile of its
assets and Ilabrlrtres and limiting any reprlcrng mrsmatches
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DIRECTORS’ REPORT

Pn'ncipal risks and uncertainties (continued)

Credit risk

Credit risk management seeks to match the nsk of credit failure to price of credit on granting a facility
whilst maintaining credit risk exposure in line with approved appet|te for the risk that customers will be
unable to meet their obllgatlons to the Company.

The key principles of the group s Credit Risk Managefnent Framework are set out below:

« Approval of all credit exposure is granted prior to any advance or extension of credit. -

* An appropriate credit risk assessment of the customer and credit facilities is undertaken prior to
approval of credit exposure. This includes a review of, amongst other things, the purpose of credit
-and sources of repayment, compllance with affordability tests, repayment history, capacity to repay,
sensitivity to economic and market developments and-risk-adjusted return. - .

+ - Credit risk authority is delegated by the Board and specifically granted in writing to all individuals
involved in the granting of credit approval. In exercising credit authority, the ‘individuals act
independently of any related business revenue origination.

« All credit exposures, once approved, are effectively. monitored ‘and .managed and reviewed
periodically against approved limits. Lower quallty exposures are-subject to a greater frequency of

~analysis and assessment. . '

Liquidity risk ' -

Liquidity risk arises where assets and liabilities have different contractual maturities. Management

focuses on risk arising from the mismatch of maturities across the balance sheet and from undrawn

commitments and other contingent obllgatlons

Operat|onal risk

Operational risk is the risk of unexpected loss attnbutable to -human error, systems failures, fraud-or
inadequate internal fi nancial controls and procedures. The Company manages this risk, in line with
NatWest Group framework, through systems and procedures to monitor transactions and positions, the

documentation of transactions and periodic review by internal audit. The Company also maintains - -

contingency facilities to support operations in event of disasters.

Going concern |

These ﬁnancial'stétements are prepared-on a gbing concern. basis, see note 1(a) on paAg.e 11.
DIRECTORS AND SECRETARY | ’ |

The present diréctors and secretary, who have served throughout the year except where noted below
are listed on page 1. .

From 1 April 2019 to date the following changes'ﬁave taken plaée:

Appointed Resigned
Directors ) o T
E M Mayes : 10 May 2019 - »
D G Harris ’ o ' - ' 1 November 2019 .
S J Roulston e - . 18 November 2019

L Conner g 18 November 2019 -
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- DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsrble for preparing the annual report and the financial. statements in accordance
with apphcable law and regulations. :

Company law requires the directors to prepare a Directors’ Report and financial statements for each
financial year. Under that law, the .directors have elected to prepare the financial statements in
" "accordance with Financial Reporting Standard (FRS) 101 Reduced Disclosure Framework and must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs at the end of the year and the profit or loss of the Company for that year. In preparing these .
f nancial statements, the directors are required to: .

select suitable accounting policies and then apply them consistently;
‘make judgements and estimates that are reasonable and prudent
state whether FRS 101 has been followed; and
" make an assessment of the Company’s ability to-continue as a gomg concern

The directors are responsible for keepmg adequate accountlng records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and to enable them to ensure' that the Directors' Report and financial
statements comply with the requirements of the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities. ' :

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the.directors at the date of approval. of this report confirms that:

. e sofaras they are aware, there is no relevant audlt mformatlon of which the Company’s audltor is
unaware; and

e ' directors have taken all the steps that they ought to have taken to make themselves aware of any

relevant audit |nformat|on and to establish that the Company S audltor is aware of that mformatron

. This confirmation is’ given and shall be interpreted in accordance wrth the provisions of section 418 of
the Companles Act 2006. : :

AUDITOR
Ernst & Yofmg LLP has expressed its wiIIingness to continue in office as auditor.

Approved by the Board of Directors and signed on its behalf:

Jf\/(;{/
L Conner

Director . :
Date: 21 December 2020



" INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF RBSSAF (2) LIMITED |

Opmlon

We have audited the financial statements of RBSSAF (2) Limited ("the Company”) for the year ended
31 March 2020 which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Changes in Equity and the related notes 1 to 20, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is - -
applicable law and United Kingdom Accounting Standards including FRS 101 “Reduced Disclosure
Framework” (United Kingdom Generally Accounting Practice). .

In our opinion the financial statements:

e give a true and fair view of the Company s affaurs as at 31 March 2020 and of its loss for the year
then ended;
¢ - have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng‘
. Practice, and A
e have been prepared in accordance with the requrrements of the Companles Act 2006.

Basis for opmlon

We conducted our audit in accordance with Internatlonal Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are independent
of the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard and we have fulﬂled our other ethical
responsqbllltles in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for
our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the foIIowmg matters in relation to which the ISAs (UK) require
us to report to you where: .

o the directors’ use of the going concern basis of accounting in the preparation of the fi nancral
statements is not appropriate; or

 -the directors have not disclosed in.the financial statements any identified material uncertalntles that
may cast significant doubt about the Company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorlsed for issue. :

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
- statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material - misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of the other-information; we are required to report that fact.

We have nothing to report in this regard.
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Oplnlons on other matters prescribed by the Companles Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the Directors’ Report for the financial year for wnich' the financial
statements are prepared is consistent with the financial statements; and
» the Directors’ Report has been prepared in accordance with applicable legal requirements.

'Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Directors’ Report: :

. We have nothing to report in respect of the following matters in relation to which the Companles Act
2006 requires us to report to you if, in our opinion:

» adequate accounting records have not been kept or returns adequate for our audit have not
been received from branches not visited by.us; or

" the financial statements are not in agreement with the accountlng records and returns or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for. our audit; or
the directors were not entitled to take advantage of the small companies’ exemption in preparmg
the Directors’ Report and from the requirements to prepare a Strategic Report.

Responsibilities of directors

As explalned more fully in the Durectors Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and. for such internal control as the directors determine is necessary to enable the
preparation of flnancral statements that are free from material misstatement, whether due to fraud or
error. : «

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using -
the gomg concern basis of accounting unless the directors either intend to Ilqmdate the Company or to
cease operatlons or have no realistic alternatlve but to do so.

Audltor s responSIbllltles for the audit of the fi nancual statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decrsmns of users taken on

the basis of these financial statements ‘

A further description of our responsibilities for the audit of the financial statements is located on'the
Financial Reporting Council's website at https://www.frc. org uk/audltorsrespon5|b|||t|es This descrlptlon
forms part of our audltors report.



_INDEPENDENT AUDITOR’S REPORT TO THE ’M'EMBER‘S OF RBSSAF (2) LIMITED
Use of our reboft o | .

This report is made solely to the Company’'s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act. 2006. Our audit work has been undertaken so that we might state to the
Company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the .Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed. '

Richard Page (Senior Statutory Auditor) .
for and on behalf of Ernst & Young LLP, Statutory-Auditor

- Bristol ’ '
Date: 21.December 2020



The accompanying notes. form an integral part of these financial statements.

RBSSAF (2) LIMITED 04985958
STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2020
: : . - 2020 2019
Income from contmumgoperatlons Notes £'000 £'000
Turnover '3 . 3,697 4,134
Operating income 4 73 ' -
Operating expenses 5 (10) . - (113)
Loss on transfer of finance lease - 6 - (11,944)
Impairment losses 7 (1,021) (4)
Operating profit/(loss) 2,739 (7,927)
Finance income 8 A 1 - 19
Finance costs 9 (2,345) (3,294)
' Profit/(loss) before tax : 395° (11,202) .
' Tax (charge)/credit : 10 (918) 2,052
.'Loss and total comprehensive loss for the year (523) (9,150)



 RBSSAF (2) LIMITED | o .- 04985958 .

BALANCE SHEET
as at 31 March 2020

2020 2019

A . Notes B £'000 £000
Non-current assets i -

- Finance lease receivables = . - S 1 261,662 267,820
Current assets A A o - o
Finance lease receivables 11 21,117 22,246
Amounts due from group companies 12 L - 2,600
Trade and other receivables R ] 13 - 2,167 2,057
Prepayments, accrued income and other assets = 14 - 1,883 . 2,125
Cash at bank . : ‘ ' 12 1,761 1,140

‘ ' ' : - 26,928 30,168
Total assets S : : - 288,590 - .. 297,988 -
Current Iiabilities' - - : : v -
Amounts due to group companies ‘ 15 - 18,566 - 9,787
Trade and other payables ' ‘ ' : 16 1,159 . . 13,240
Accruals, deferred income and other liabilities 17 . 243 697
: o ' 7 -19,968 23,724
Non-current liabilities o

. Amounts due to group companies - o - - 15 : 268,488 . 274172
Deferred tax liabilities - . ' 10 7,748 7,183
' ' ‘ 276,236 281,355

Total liabilities R 296,204 305,079
" Equity )
Called up-share capital : _ : 18 S . - -
Profit and loss account ’ A (7,614) (7,091)
Total equity ‘ ' : o (7,614) (7,091)
Total liabilities and equity _ 288,590 297,988

The accompanying notes form an.'integral part of these financial statements. . . V

The financial statements of the Company were épproved‘by the Board of Directors on 21 December
2020 and signed on its behalf by: ’ .

L Conner
Director
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*STATEMENT OF CHANGES IN EQUITY

for the year ended 31 March 2020
Profit and . .
Share Capital loss account Total

‘ . ' £'000 £'000 £'000

. At 1 April 2018 Co- 2,061 2,061

" Implementation of IFRS9 on 1 April 2018 . (2 (2)
Loss for the year ‘ . - (9,150) - '(9,150)
At 31 March 2019 - - (7,091) (7,091)
Loss for the year - (523) {523)
At 31 March 2020 - (7,614) {7, 614)

Total comprehensive loss for the year-of £523,000 (2019 -£9,150,000) was whoIIy attributable to the

owners of the Company.

The accompanying notes form an integral part of these ﬁnancial statements.’

10



RBSSAF (2) LIMITED ; B _ _ . - 04985958
VNOTES TO THE FINANCIAL STATEMENTS
. Accounting policies

a) Preparation and presentatién of accounts

These financial statements are prepared: ) :

"~ .e ona going concern basis In the first quarter of 2020, the World Healith Organisation declared
the Covid-19 outbreak to be a pandemic. Many governments, including the UK, have taken

- stringent measures to contain and/or delay the spread of the virus. Actions taken in response

to the spread of Covid-19 have'resuited in severe disruption to business operations and a
significant increase in economic uncertainty, with more volatile .asset prices and currency
exchange rates, and a marked declinein long-term interest rates in developed economies.

The NatWest Holdings Group‘ (the “Group”) has a well-developed business co-ntinuity plan
which includes pandemic response, enabling the Group to quickly adapt to these :
unprecedented circumstances and contlnue as viable. busmess

There remains signiﬁcantuncertainty regarding the developments of the pandemic and the
future economic recovery. The most likely expected financial impact is in respect of the
.Company’s profitability, assets, operations, liquidity, which management continues to monitor:

The directors have a reasonable expectation that the Company has -adequate resources to
continue in operational existence for the foreseeable future and- have prepared the financial
statements on a going concern basis. This conclusion is based on the-director’'s assessment
of the Company’s financial position, including the consideration parental letter of support
provided by the immediate parent company. The directors, in relying on this support, have
considered the immediate parent company'’s ability to provide this support with no issues noted;

« under Financial Reporting Standard (FRS) 101 Reduced Disclosure Framework in accordance
with the recognition and measurement principles of International Financial Reporting Standards
issued by the International Accounting Standards Board (IASB) and interpretations issued by .
the International Financial Reporting Interpretations Committee of the IASB as adopted by the
EU (together IFRS); and -

e on the historical cost basis.

The Company meets the definition of a qualifying entity 'under FRS 100 Application of Financial
Repor’ting Requirements issued by the Financial Reporting Council. -

"~ The Company is incorporated in the UK and reglstered in England and Wales and the financial
statements are presented:

¢ in accordance with the Companies Act 2006: -

¢ in sterling which is the functional currency of the Company: and

¢ with the benefit of the disclosure exemptions permitted by FRS 101 with regard to:

: o comparative information in respect of certain assets;

cash-flow statement;
standards not yet effective;
related party transactions; and
disclosure requirements of IFRS 7 “Financial Instruments Disclosure” and IFRS 13
“Fair Value Measurement : : :

O O O O

Where required, equivalent disclosures are given in the group accounts of The Royal Bank of Scotland
Group plc, these accounts are available to the public and can be obtained as set out |n note 20.

The changes to IFRS that were effective from 1 April 2019 have had no matenal effect on the Company S
financial statements for the year ended 31 March 2020. :

v

11



RBSSAF (2) LIMITED ' . o : ' . . 04985958
NOTES TO THE FINANCIAL STATEMENTS |
1. Accounting policies (continued)

b) Revenue recognition
. Turnover comprlses rncome from finance leases and arises in the United Klngdom from contlnurng
activities.

Finance lease income is aIIocated to accountmg periods so as to glve a constant periodic rate of return
before tax on the net mvestment .

Interest income or expense relates to financial instruments measured at amortised cost and debt
instruments classified as fair value through OCI-using the effective interest rate method; the effective
part of any related accounting hedging instruments and finance lease income recognised at a constant
- periodic rate of return before tax on the net investment. Negatlve effectlve interest accruing to fi nanmal
assets is presented in interest payable.

"IFRS requires rental income to be calculated using the mterest rate at inception of the lease; vanatlons
from that rate are presented as contlngent rentals.

c) Taxation :

Income tax expense or-income, comprising current tax and deferred tax, is recorded in'the profit and
loss account except income tax on items recognised outside profit or loss wh|ch is credited or charged
to other comprehensuve income or to equity as appropnate :

Current tax is income tax payable or recoverable in respect of the taxable prof it or Ioss for the year
arising in income or in equity. Provision is made for current tax at rates enacted or substantively enacted
at the balance sheet date. :

Deferred tax is the tax expected to be payable or recoverable in respect of temporary differences
- between the carrying amount of an asset or liability for accounting purposes and its carrying amount for
‘tax purposes. Deferred tax liabilitiés are generally recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that it is probable that they will be recovered. Deferred
tax is not recognised on temporary differences that arise from initial recognition of an asset or liability in
a transaction (other than a business combination) that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred tax is calculated using tax rates expected to apply in the
periods when the assets will be realised or the liabilities settied;-based on tax rates and laws enacted,
"or substantrvely enacted, at the balance sheet date. -

d) Leases » '
The Company has adopted IFRS 16 Leases with effect from 1 January 2019 replacing IAS.17 Leases
The Company has-applied IFRS 16 on a modified retrospectlve ba5|s

As lessor

Finance lease contracts are those whuch transfer substantlally all the risks and rewards of ownershlp of
an asset to-a customer. All other contracts wuth customers to lease assets are cIaSS|f ed as operatlng
Ieases :

Finance Iease recelvables are measured at the net mvestment in the lease, compnsmg the minimum
lease payments and any unguaranteed residual value discounted at the interest rate |mpI|C|t inthe lease.

Finance lease income is allocated to accountlng periods so as to glve a constant periodic rate of return
before tax on the net investment. Unguaranteed residual values are subject to regular review, if there is
a reduction in the estimated unguaranteed residual value, income allocation is rewsed and any reductlon
in respect of amounts accrued is recognised immediately.

12



RBSSAF (2) LIMITED | o ) 04985958
NOTES TO THE FINANCIAL STATEMENTS
1. Acéounting policies (continued)

e) Financial instruments
Financial instruments are classified either by product, by business model or by reference to the IFRS
default classification.

Classification by product relies on specific designation criteria which are applicable to certain classes of
financial assets or circumstances where accounting mismatches would otherwise arise. Classification
by business model reflects how the Company manages its financial assets to generate cash flows. A
business model assessment determines if cash flows result from holding financial assets to collect the
contractual cash flows; from selling those financial assets; or both. :

The product classifications apply to financial assets that are either designated at fair value through profit
or loss, or to equity investments designated as at fair value through other comprehensive income. In all
other instances, fair value through profit or loss is the default classmcatlon and measurement category
for financial assets. '

Regular way purchases of financial assets classified as amortised cost, are recognised on the settlement
date; all other regular way transactions in financial assets are recognised on the trade date.

All financial instruments are measured at fair value on initial recognition.
All liabilities not subsequently measured at fair value are measured at amortised cost.

Most financial assets are held to collect the contractual cash flows that comprise solely payments of
principal and interest and are measured at amortised cost. Certain financial assets managed under a
business model of both to collect contractual cash flows comprising solely of payments of principal and
mterest and to sell, are measured at fair value through other comprehensive income.

f) lmpalrment of financial assets ‘ :

At each balance sheet date each financial asset or portfollo of loans measured at amortised cost or at
fair value through other comprehensive income, issued financial guarantee and loan commitment is
assessed for impairment. Loss allowances are forward looking, based on 12 month expected credit
losses where there has not been a significant increase in credit risk rating, otherW|se allowances are
based on lifetime expected losses. :

Expected credit losses are a probability-weighted estimate of credit losses. The probability is determined
by the risk of default which is applied to the cash flow estimates. In the absence of a change in credit
rating, allowances are recognised when there is reduction in the net present value of expected cash
flows. On a significant increase in credit risk, allowances are recognised without a change in the
expected cash flows, although typically expected cash flows do also change; and expected credit losses
are rebased from 12 month to Ilfetlme expectations.

The costs of loss allowances on assets held at amortised cost are presented as impairments in the
income statement. Contingent liabilities are presented gross of allowances except where the asset has
been wholly or partially written off. :

" g) Derecognition

A financial asset is derecognised when the contractual right to receive cash flows from the asset has
expired or when it has been transferred and the transfer qualifies for derecognition in accordance W|th
IFRS 9 "Fmancnal Instruments”. .

A financial liability is. removed from the balance sheet when the obllgatlon is discharged, or cancelled,
or expires.

13



.RBSSAF (2) LIMITED _ . V ‘ 04985958 .
NOTES TO THE FINANCIAL STATEMENTS ‘ o
2. Critical Iaccounting. policies and key sources of estimation uncertainty

The reported results of the Company are sensitive to the accounting policies, assumptions and
estimates that underlie the preparation of its financial statements. In accordance with - their
responsibilities for these financial statements, the estimates the directors consider most |mportant to the
portrayal of the Company’s performance and financial condition are dlscussed below.

Loan impairment provnswns

At March 2020 the loan impairment provisions have been establlshed in accordance. with IFRS 9.

" ‘Accounting policy (f) sets out how the expected loss approach is applied. A loan is impaired when there
is objective evidence that the cash flows will not occur in the manner expected when the loan is advance.

~Such evidence iricludes changes in the credit rating of the borrower, the failure to make payments in
‘accordance with the loan agreement; significant reductions in'the value of any security, breach of limits
or covenants and observable data about relevant macroeconomic measures.

' Leased assets .

Judgement is requnred in the cIa53|fcat|on of a lease at inception and after any material amendment to
assess whether substantually all the significant risks and rewards of ownershlp accrue to the lessor or
the lessee.

3. Turnover

2020 . 2019

, £'000 . - £'000

Finance Lease income: : ' L : .
Rents receivable - : ' ‘ 23,157 -22,245
Contingent rental expense ' ; (13,267) = (11,960).
: Amortlsatlon : , - - (6,193) (6,151)
' ' ' - 3,697 4,134

4. Operating.income

2020 . 2019
: £'000 £'000
-Management fees . . _ ‘ ' ‘ 73 -

Management fees represent net of charge for 2020 for £77k and release of over accrual from 2017 to
2019 of £150k. The change in estlmate is due to the basis of management fee recharges bemg updated
during the year. : 4

5. Operating expenses

2020 2019

£'000 £'000
- Audit fee . ‘ . ‘ ' ' 10 16
Management fees o . - : 97

10 - 113

~Management fees include the costs of staff and directors borne by other members of the 'Group,'none
.. of which can be apportioned meaningfully in respect of services to the Company. :

14



RBSSAF (2) LIMITED = =~ - B S 04985958 . -
NOTES TO THE FINANCIAL STATEMENTS ‘ |
'6.. Loss on transfer of finance lease

2020 2019

. , , £000 £000
Loss on transfer of finance lease o o ' - © 11,944

‘In the previous year, Ieases with a net book value of £35 572 million were sold which resulted in losses
on dnsposal of £11.9 million. :

The loss was the net position of £39 8m break costs due to the Company s parent upon early termination
of funding linked to the Ieases and £27. 9m gam made from the dlsposal of the fnance lease receuvables :
to a fellow subsidiary. '

7. Impairment losses

2020 2019

: . 7 ~_£'000 _£'000 -
" Impairment Ioeses on finance leases ' : 1,021 ' 4
8. Finance income’
2020 - 2019
£'000 __~£'000
On loans receivable from group companies - 1 19 -
9. Finance costs
2020 2019
' . £'000 ) £'000
Interest on loans from group companies , . - 2,345 3,294
10. Tax
2020 ¢ 2019,
. £000 - . £'000
Current taxation: - .
‘UK corporation tax charge/(credit) for the year 353 (1,954)
Deferred taxation: ‘ : ) .
Charge/(credit) for the year ' - 565 (98)
Tax charge/(credlt) for the year o : : '918 (2,052)

The actual tax charge/(credlt) dlffers from the expected tax charge/(credlt) computed by applymg the -
. standard rate of UK corporation tax of 19% (2019: 19%) as follows: .

2020 - 2019

: R : £000 - £000
Expected tax charge/(credit) 75 (2,128)
Non-deductible items _ 35 ‘ 76

Increase in deferred tax |labl|lty due to change in rate of UK~ , . ' '
_.corporation tax ’ - ’ 808 -

Actual tax charge/(credit) for the year ’ 918 (2,052)
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10. Tax (continued)
' Deferred tax
' The deferred tax liability comprised:
Capital o »
Allowances Other - Total
. ~_£'000 £'000 - £'000
At 1 April 2018 S ' -
Credit to income statement - (97) - (1)' ~(98)
Transfer of trade from fellow subS|d|ary 7,261 ‘ 20. - 7,281
At 31 March 2019 ' 7,164 S 19 7,183
Charge to income statement 565 - 565
At 31 March 2020 - 7,748

- 7,729 19.

In the eufrent pened the shbstantweiy enacted tax rate apbllcable from 1 April 2020 was increased from
17% to 19%. The closing deferred tax assets and liabilities have been calculated at 19% and accordingly
a rate change adjustment has arisen as the opening deferred- tax had been calculated taking into

account the previously enacted rate of 17%

11. Finance lease receivables

12020

16

- £'000
Amounts included in income statement for finance Ieases : )
Finance income on the net investment in leases 16,964 -
Contlngent rental expense (13,267)
: 3,697
2020
, £'000
Amount recelvable under fmance Ieases o
Within 1 year 23,111
1to 2 years 22,997
2 to 3 years 22,889
3 to 4 years 22,796
4to5years 22,676 -

. After 5 years 384,939,

- Lease payments total 499,408
Unearned income ~ (215,602)
Present value of lease payments 283,806
Impairments (1,027)
Net investment in finance leases 282,779

" Between 1
: W|th|n 1 and5 ~ After5

- year .. years years Total
2019 £'000 £'000 - £000 £'000
Future minimum lease payments - 23,230 91,794 407,615 522,639
Unearned finance income (978) (15,132) (216,457) (232,567)
Impalrment provusrons (6) - : - (6)

. Carrying value 76,662 290,066 .

22,246 191,158
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1. Finance lease receivables (continued)

2020 2019 .
' . £'000 - £'000
.Due within one year - : ' ' 21,117 . 22,246
Due after more than one year . 261,662 267,820
» - 282,779 290,066 -

The Company has entered |nto finance Ieasrng arrangements for the refurblshmg of water mains supply
The term of the finance Ieases entered into'is 35 years (2019:35 years)

Unguaranteed resrdual values are estimated at nil (2019: nil).

The average effectlve interest rate in relatlon to finance lease agreements apprommates 5:7% (2019:
57%).

12. Amounts due from group companies . o
' : . 2020 2019

, _ R £'000 - £000 -
Amounts owed by parent Royal Bank Leasing Limited C - 2,600
13. Trade and other receivables
- - | . 2020 - 2019
. . £'000 £'000
Trade receivables S : - 2,167 2,057
14, Prepayments, accrued ineome and other assets
2020 2019
£000 £000
Accrued income o ‘ - , 1
Group relief receivable _ ' ~ 1,883 2,124
' T : 1,883 2,125
15. Amounts due to group companies :
2020 _ 2019
: r : ‘ . £'000 £'000
Loans from parent Royal Bank Leasing Limited 287,054 283,959
Current - within one year ' ; » - 18,566 9,787
~ Non-current - ‘ , ' S _
- between one and two years N - 6,853 . . 6,236 -
- between two and five years : . 22,424 . 20,840
- after five years =~ : _ S '239,211. 247,096
o : ‘ Y 268,488 274,172

The Company has £239 211,000 of unsecured borrowing at a ﬂoatrng rate from group companles )
greater than five years (2019: £247,096,000).

None of the unsecured borrowmgs isata fxed rate (2019 nil).

. : . )
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16. Trade and other payables
2020 : 2019.

: £'000 . £'000
Due to Lombard Fmance Corporate Finance (11) Limited . .- 11,791
Due to parent Royal Bank Leasing L|m|ted - 415 |
. Value added tax payable : : : : ‘ 658 . 665
Other payables . R ' . 501 369
' ' 1,159 13,240
17. Accruals; deferred income and other liabilities
‘ 2020 2019
. ) - - £'000 £'000
‘Accruals - 4 SR : R 243 . 697
18. Share Capital _
2020 . 2019
. £ - £
g Authorised: ' . , B _ . o
100 Ordinary shares of £1 each o ‘ : 100 100
AIIotted, ealled up and fully paid: B S _ S
2 Ordinary shares of £1 each o o o ‘2 : 2

-The Company has one class of ordlnary share which carry no right to fixed income

19. Commltments and contmgent liabilities

. The Company, together with certaln other subsidiaries of NatWest Holdings Limited, is party to a capital
support deed (CSD) relevant to NatWest Group. Under the terms of the CSD, the Company may be
required, if compatible with its legal obligations, to make distributions on, or repurchase or redeem, its
ordinary shares. The amount of this obligation is limited to the Company’s immediately accessible funds
or assets, rights, facilities or other resources that, using best efforts, are reasonably capable of being
converted to cleared, immediately available funds (the Company’s available resources). The CSD also
provides that, in certain circumstances, funding received by.the Company from other parties to the CSD
becomes rmmedlately repayable such repayment belng limited to the Company's available resources.

20. Related partles

UK Govemment

The UK Government through HM Treasury is the ultimate controlling party of NatWest Group plc. Its
, shareholdmg is managed by UK Government Investments Limited, a company it wholly-owns and as a
result, the UK Government and UK Government controlled bodies are related parties of the Company.

The Company enters into transactions wnth these bodies on'an arms’ length basis; they include the
payment of taxes including UK corporatlon tax and Value added tax.

Group compames

As at-31 March 2020 : : :
The Company's immediate parent was: - |Royal Bank Leasing Limited.
The - smallest consolidated accounts including the|National Westminster Bank Plc
Company were prepared by: . - . .
The ultimate parent company was: - The Royal Bank of Scotland Group plc

All parent companies are incorporated in the UK. Copies of their accounts may be obtained from Legai,
Governance and Regulatory Affairs, RBS, Gogarburn, PO Box 1000, Edinburgh EH12 1HQ..

- On22 thly 2020 The Royal Bank of Scotland Group plc changed its name to NatWest Group plc.
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