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Rothmann & Cie. TEP UK | Limited

Report of the Directors for the year ended 31 December 2017

The Directors present their annual report and audited financial statements of Rothmann & Cie, TEP
UK I Limited (“the Company”) for the year ended 31 December 2017.

Results and dividends

The Statement of Comprehensive Income on page 8 shows a profit after tax of £22,193 (2016:
£28,532).

The Directors do not recommend the payment of a dividend for the year (2016: £nil).

Principal activities

The Company's principal activity is to act as the General Partner to Rothmann & Cie. TEP UK | Limited
Partnership.

" Going concern

Rothmann & Cie. TEP UK | Limited Partnership (the “Partnership”) has on-going business activities
involving the holding of endowment life palicies for trading purposes and the Company’s role as its
General Partner is expected to continue. In addition, the Company has sufficient liquid resources and
the Directors have a reasonable expectation that it will continue to have adequate resources to meet
its liabilities as they fall due for the foreseeable future.

Due to the 15-year life of the underlying fund, Rothmann & Cle Trustfonds UK | GmbH & Co. KG,
the Partnership is due to be wound up after the final distribution in 2019. A decision to wind up will
be confirmed by the investors. Therefore, these financial statements have been prepared on a going
concern basis.

Directors
The Directors of the Company during the year were:

David Brown
GFS Corporate Director Limited

Auditors

A motion to reappoint MHA Maclntyre Hudson as the auditor will be proposed at the next annual
general meeting.

rown
Secretary

29 March 2018



Rothmann & Cie. TEP UK | Limited

Statement of Directors’ responsibilities

The Directors are responsible for preparing the Directors' report and the financial statements in
accordance with applicable faw and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under
that law the Directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law) including Financial Reporting Standard 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland’. Under Company law the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company at the year end and of the results of the Company for that period. In preparing those financial
statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable United Kingdom accounting standards have been followed, subject to

any material departures disclosed and explained in the financial statements;

) prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors confirm that they have complied with the above requirements in preparing the
financial statements.

The Directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the Company’s transactions and disclose with reasonable accuracy at any time the
financial position of the Company and to enable them to ensure that the financial statements comply
with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other

irregularities.



independent Auditor's Report to the Members of Rothmann & Cie TEP UK | Limited

Opinicn

We have audited the financial statements of Rothmann & Cie TEP UK | Limited (“the Company”) for the year
ended 31 December 2017, which comprise the Statement of comprehensive income, the Statement of
financial position, the Statement of changes in equity and notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standarg 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the the Company's affairs as at 31 December 2017 and of the
its profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)} and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and apprepriate to
provide a basis for our opinion.

Conclusions relating to going congern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

=« the Directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

« the Directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least fwelve months from the date when the financial statements are
authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The Directors are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing 50, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

! . MHA MacIntyre Hudson

GLOBAL EXPERTISE - NATIONAI FXPERIENCE » LOCAL EXCELLENCE™



independent Auditor's Report to the Members of Rothmann & Cie TEP UK | Limited (continued)

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Directars’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
« the Directors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Directors’ report.

We have nothing to repert in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of Directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the Directors were not entitied to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemptions in preparing the Directors’ report and
from the requirement to prepare a Strategic report.

« & 9 »

Responsibilities of the Directors

As explained more fully in the Directors’ responsibilities statement as set out on page 5, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the Directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with [SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor’s report.

VNdoa- WERSA

Deborah Weston (Senior Statutory Auditor)

For and on behalf of MHA Macintyre Hudson, Statutory Auditor
New Bridge Street House

30-34 New Bridge Street

London

EC4V B6BJ

29 March 2018




Rothmann & Cie. TEP UK | Limited

Statement of Comprehensive Income for the year ended 31

December 2017

Note
Turnover |
Administrative expenses
Operating profit 2
Profit on ordinary activities before taxation
Taxation 4

Profit on ordinary activities after taxation

All amounts relate to continuing activities.

The notes on pages {1 to |5 form part of these financial statements.

2017 2016
£ £
27,650 35,880
(167) (215)
27,483 35,665
27,483 35,665
(5,290) (7,133)
22,193 28,532




Rothmann & Cie. TEP UK | Limited

Statement of Financial Position as at 31 December 2017

Fixed assets

Investments

Current assets
Debtors
Cash at bank

Creditors: amounts falling within

one year
Net current assets
Net assets

Capital and reserves
Called up share capital

Profit and loss account

Equity shareholder’s funds

Year ended
31 December 2017

Note £ £
5 10
6 7,150
60,947
7 (5.290)
62,807
62,817
|
62,816
62,817

Year ended
31 December 2016

'3 £

10
18,880
28,867
(7.133)

40,614

40,624

|

40,623

40,624

The financial statements have been prepared in accordance with the Financial Reporting Standard 102 ("FRS
102"), the Financial Reporting Standard applicable in the United Kingdom and the Republic of Irefand, Section
| A small entities, and the Companies Act 2006,

The financial statements were approved by the Board on 29 March 2018,

_ Pavid Brown
Director

The notes on pages | | to 15 form part of these financial statements,



Rothmann & Cie. TEP UK | Limited

Statement of Changes in Equity as at 3| December 2017

Share Retained Total
capital earnings
£ £ £
Balance at | January 2017 I 40,623 40,624
Comprehensive income for the year
Profit for the year - 22,193 22,193
Total comprehensive income for the year - 22,193 22,193
At 31 December 2017 J 62,816 62,817

The notes on pages | | to |5 form part of these financial statements.
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Rothmann & Cie. TEP UK | Limited

Notes to the financial statements

l. Accounting policies

1.2

Company information

Rothmann & Cie. TEP UK | Limited is a limited lfability company incorporated and
domiciled in England and Wales. The business address and registered office is 2 Station
Court, Borough Green, Kent, TN |5 8AP.

Basis of preparation

The financial statements have been prepared on a going concern basis under the historical
cost convention and in accordance with the requirements for small entities of Financial
Reporting Standard 102 (“FRS 102"), the Financial Reporting Standard applicable in the
United Kingdom and the Republic of Ireland, section 1A small entities and with the
Companies Act 2006.

The following principal accounting policies have been applied:

Consolidated financial statements

The Company has a subsidiary, Rothmann & Cie. TEP UK | Limited Partnership but is
exempt under section 383 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as the group it heads qualifies as a small Group. These
financial statements therefore present information about the Company as an individual
undertaking and not about its group.

Turnover

Turnover represents fees receivable in respect of the Company's principal activity as
General Partner to Rothmann & Cie. TEP UK I Limited Partnership (the “Partnership”).

Turnover is recognised on an accruals basis when the services have been performed and
the following conditions are satisfied:

s the amount of revenue can be reliably measured; and
* it Is probable that the Company will receive the consideration due under
contractual entitlement.

1.5 Taxation

Current tax is the amount of income tax payable in respect of the taxable profit for the
year. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end. Deferred taxation is provided on all timing
differences that have originated but not reversed by the balance sheet date other than
those differences regarded as permanent. An asset is not recognised to the extent that
the transfer of economic benefits in the future is uncertain. Any deferred tax assets and
liabilities recognised are provided at the rate of tax expected to apply when the asset and
liability crystallise and are not discounted.

11



Rothmann & Cie. TEP UK | Limited

Note to the Financial Statements

1.6 Going Concern

1.7

2

Rothmann & Cie. TEP UK | Limited Partnership has on-going business activities involving
the holding of endowment life policies for trading purposes and the Company's role as
its General Partner is expected to continue. In addition, the Company has sufficient liquid
resources and the Directors have a reasonable expectation that the Company has
adequate resources to meet its liabilities for the foreseeable future. Therefore, these
financial statements have been prepared on a going concern basis.

Financial instruments

Financial assets

Financial assets are basic financial instruments and comprise investment in subsidiary,
trade and other receivables and cash at bank.

Cash is represented by cash deposits with financial institutions repayable without penalty
on notice of no more than 24 hours.

Trade and other receivables are measured initially at transaction price and thereafter at
the amount expected to be received.

Financial assets are derecognised when contractual rights to the cash flows from the
financial asset expire or are settled, or when substantially all the risks and rewards of
ownership have been transferred.

Impairment

An impairment loss is measured as the difference between an asset’s carrying amounts
and best estimate of the amount that the Company would receive for the assets if it were
to be sold at the reporting date.

Financial liabilities

Financial liabilities are basic financial instruments and comprise trade and other payables.
These are measured initially at transaction price and thereafter at the amount of cash or
other consideration expected to be paid,

Financial liabilities are derecognised when the Hability is extinguished, that is when the
contractual obligation is discharged, cancelled or expires.

Offsetting

Financial assets and liabilities are offset, and the net amounts presented in the Statement
of Financial Position when there is an enforceable right to set off the recognised amounts
and there is an intention to settle on a net basis and to realise the asset and settle the
liabilicy simultaneously.

Operating profit

The audit fees for the Company of £3,300 (2016: £3,300) have been borne by the
Partnership for the year ended 31 December 2017.

12



Rothmann & Cie, TEP UK | Limited

Notes to the Financial Statements

3 Directors’ remuneration

No remuneration was paid to the directors for their services to the Company and its
subsidiary (2016: nil).

4 Taxation on profit on ordinary activities

2017 2016
L £
UK Corporation tax
Profits for the year 5,290 7.133
5,290 7.133
Reconciliation of current tax charge for the year:
Profit on ordinary activities before taxation 27,483 35,665
Profit on ordinary activities at the standard rate of Corporation
tax in the UK of 19% (2016: 20%) 5,290 7.133
Effects of:
Difference in corporation tax rate - -
Current tax charge for the year 5,280 7,133
5 Investments
2017 2016
£ 3
Investments in Group Undertaking 10 10

The investment represents less than 0.001% of the partners’ capital in Rothmann & Cie. TEP
UK | Limited Partnership, whose principal place of business is 2, Station Court, Borough Green,
Kent, TNI5 BAP. As its General Partner, the Company controls the Partnership and it is a
subsidiary. The Partnership reported a profit/(loss) for the financial year ended 31 December
2017 of £408,451 (2016: ( £22,018)), and the aggregate of the balances on the partners’ accounts
at that date were £3,342,774 (2016: £3,622,215).

13



Rothmann & Cie. TEP UK | Limited

Notes to the Financial Statements

6

7

8

9

Debtors: amounts falling due within one year

Amounts due from subsidiary undertaking

Amounts owed by the subsidiary undertaking is interest free and payable on demand.

Creditors: amounts falling due within one year

Other creditors

Share capital

2017 2016
i £
7,150 18,880
2017 2016
£ £
5,290 7,133
5,290 7,133

Authorised Allotted, Called up and Fully
paid
2017 2016 2017 2016
Ordinary shares of £] each 100,000 100,000 H |
Reconciliation of shareholder’s funds and movement on reserves

Share Capital Profit & Loss Total
£ £ £
As at the | January 2017 ] 40,623 40,624
Profit for the year - 22,261 22,261
Dividends paid - -
As at 31 December 2017 i 62,884 62,884

14



Rothmann & Cie. TEP UK | Limited

Notes to the Financial Statements

10

Ultimate parent company

At 3| December 2017 the Company’s immediate and ultimate parent company was Rothmann
Trustfonds UK | Verwaltung GmBH, whose registered office is Haammerbrookstrasse 69,
20097 Hamburg, Germany.

Mo dividend was paid to the parent company during the year (2016: £nil).

Related party disclosures

in the year, the Company provided General Partner services to Rothmann & Cie. TEP UK |
Limited Partnership, its subsidiary. The value of the services provided in the year was £49,742
(2016: £47,237).

At the year end, £7,150 (2016: £18,880) was due from Rothmann & Cie. TEP UK | Limited
Partnership.

Anthony Norris is a Director of Gallium Fund Solutions Limited which is Manager to
Rothmann & Cie. TEP UK | Limited Partnership. The Partnership incurred fees payable to
Gallium Fund Solutions Limited in respect of manager and operator services of £49,742 (2016:
£47,237).

The Directors are David Brown and GFS Corporate Director Limited. As disclosed in note 3,
directors’ remuneration is nil. Key management personnel are David Brown and Mr Anthony
Norris, a director of GFS Corporate Director Limited. Mr Anthony Norris is also a director
of Gallium Fund Solutions Limited and Gallium Fund Solutions Limited is manager to
Rothmann & Cie TEP UK |Limited Partnership. Mr Brown provides services to Gallium Fund
Solutions Limited under a consultancy agreement and both gentlemen are remunerated for
their services to Gallium Fund Sclutions Limited and not for services to the Company or the
Partnership.

15
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Rothmann & Cie. TEP UK | Limited Partnership

General Partner’s Report

Rothmann & Cie. TEP UK 1 Limited, as the General Partner, presents its annual report and audited financial
statements of Rothmann & Cie. TEP UK | Limited Partnership (“the Partnership”} for the year ended 31
December 2017.

Business review and future developments

In the year ended 3| December 2017, the Partnership continued to hold UK endowment life policies for
trading purposes. The results for the year are shown in the Statement of Comprehensive Income on page

The Partnership made a profit for the year of £408,451 (2016: loss (£22,018)).

The Statement of Financial Position as detailed on page 8 shows a satisfactory position. Net assets amount
to £3,342,774 (2016: £3,622,215).

Bank Joans are currently with UniCredit AG and are renewable annually on | July. The Partnership is
funded by capital contributions in accordance with the Limited Partnership agreement dated |4 September
2004, In addition, the Partnership is funded by way of bank loans secured on the policies.

Going concern

The Partnership’s borrowings are repayable in June 2018, but subject to renewal, and it has sufficient liquid
resources to meet its other liabilities. Furthermore, its current asset investments are endowment life
policies included at surrender value.

It is expected that the Partnership will continue its trading activities and be able to meet its liabilities as they
fall due for the foreseeable future. There are no material uncertainties that may cast doubt upon the
Partnership’s ability to continue as a going concern. Accordingly the General Partner considers it
appropriate to prepare the financial statements on a going concern basis.

The company is due to be wound up after the final distribution in 2019.

Advisors

During the year ended 3| December 2017, Gallium Fund Solutions Limited continued to act as Manager to
the Partnership. In addition TEPPCo continued as administrators and Lane Clark & Peacock Ireland Limited
as advising actuary to the General Pariner in relation to the Partnership.

General Partner’s responsibilities

The General Partner is responsible for ensuring that an annual report and financial statements are prepared
in accordance with the Limited Partnership Agreement and The Partnerships (Accounts) Regulations 2008
and United Kingdom Generally Accepted Accounting Practice.

In accordance with the above requirements the General Partner will prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the Partnership and of the profit or
loss of the Partnership for that year. In preparing those financial statements, the General Partner is required
to:

. select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable and prudent;



Rothmann & Cie. TEP UK 1 Limited Partnership

General Partner’s Report

. state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Partnership will continue in business,

The Directors of the General Partner confirm that they have complied with the above requirements during
the year.

The Directors of the General Partner acknowledge responsibility for keeping proper accounting records
which reflect the financial position of the Partnership and enable it to produce financial statements that
comply with The Partnerships (Accounts) Regulations 2008. They are also responsible for safeguarding the
assets of the Partnership and hence for taking reasonable steps for the prevention and detection of fraud

and other irregularities.

Statement as to disclosure of information to auditor

The Directors of the General Partner who held office at the date of approval of this General Partner's
report confirm that, as far as they are aware, there is no relevant audit information of which the auditor is
unaware and that each Director has taken all the steps that hefshe ought to have taken as a Director to
make himselffherself aware of any relevant audit information and to establish that it has been communicated
to the auditor.

Auditor

MHA Macintyre Hudson, has indicated a willingness to continue in office. A resolution concerning its
reappointment will be proposed at a meeting of the General Partner approving these financial statements.

On/behﬁffr'of othmann & Cie. TEP UK | Limited
lr’

( &l g

29 March 2018



Independent Auditor's Report to the Partners of Rothmann & Cie. TEP 1 UK Limited Partnership

Opinion

We have audited the financial statements of Rothmann & Cie. TEP UK | UK Limited Partnership ("the Limited
Partnership”} for the year ended 31 December 2017, which comprise the Statement of Comprehensive
Income, the Statement of Financial Position, the Statement of Changes in Equity and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland {United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the Limited Partnership’s partners, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Limited
Partnership's partners those matters we are required to state to them in an auditor's report and for no cther
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Limitied Partnership and the Limited Partnership’s partners as a body, for our audit work, for this
report, or for the opinions we have formed.

In our opinion the financial statements:

. give a true and fair view of the state of the the Limited Partnership's affairs as at 31 December 2017
and of the its profit for the year then ended;

. have been properly prepared in accordance with United Kingdem Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the provisions of the Limited Partnership Agreement.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ({ISAs (UK)} and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the Limited Partnership
in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. VWe believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

« the General Partner's use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

+ the General Partner has not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the Limited Partnership's ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
autharised for issue.

I B MHA Macintyre Hudson

Gl BRAL FXPERTISE - NATIONAL EXPERIENCE - LOCAL EXCELLENCE™



Independent Auditor’'s Report to the Partners of Rothmann & Cie. TEP | UK Limited Partnership
(continued)

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our Auditor's report thereon. The General Partner is responsible for the other information. Our
opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financiai statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of the General Partner

As explained more fully in the General Partner's responsibilities statement as set cut on page 2, the General
Partner is responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the General Partner determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the General Partner is responsible for assessing the Limited
FPartnership’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the General Partner either intends to liquidate the
Limited Partnership or to cease operations, or have no realistic aiternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further descripticn of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor’'s report.

Velosih - Wegan

Deborah Weston (Senior Statutory Auditor)

For and on behalf of MHA MaclIntyre Hudson, Statutory Auditor
New Bridge Street House

30-34 New Bridge Street

London

EC4V 6BJ

29 March 2018



Rothmann & Cie. TEP UK | Limited Partnership

Statement of Comprehensive Income for the year ended 31 December 2017

Turnover

Cost of sales

Movement in unrealised gain on
endowment life policies measured at fair
value through profit and loss

Movemnent in unrealised gain on interest
rate swap measured at fair value through
profit and loss

Gross profit

Administrative expenses

Interest payable

Profit/{Loss) for the year

All amounts relate to continuing activities.

The notes on pages | | to 18 form part of these financial staterments.

Note

Year ended
31 December 2017

£

16,601

206,979
137,352

3,068,843

(2,332,662)

736,181

16,601

752,782

(344,331)

408,451

Year ended
31 December 2016

£ £
2,390,814
(1,823,055)
567,759
(182,267)
(8,570)
(190,837)
376,922
206,906
192,034
(398,940)
(22,018)



Rothmann & Cie. TEP UK | Limited Partnership

Appropriation account for the year ended 31 December 2017

Year ended Year ended
3| December 2017 3| December 2016
Profit Profit Profit Profit
Share share
% £ % £
Rothmann & Cie. TEP UK | Limited 0.00008 - 0.00008 -
Rothmann & Cie. Trustfonds UK | GmbH 99.99992 408,451 99.99992 (22,018)
& Co KG
100 408,451 100 (22.018)

The notes on pages | | to 18 form part of these financial statements.
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Rothmann & Cie. TEP UK | Limited Partnership

Statement of financial position for the year ended 31 December 2017

Registered number: LP009845

Current assets

Investments

Cash at bank

Creditors due within one year

Net current assets

Total assets less current liabilities

Represented by

Partners’ Accounts

Partners’ Current Accounts

Partners’ Capital Accounts

David Brown
Director
Rothmann & Cie TEP UK Limited

Note

Director
GFS Corporate Director Limited

The notes on pages | | to 18 form part of these financial statements.
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Year ended Year ended
31 December 2017 3] December 2016

£ £ £ £
6,911,419 8,989,355
473,165 688,835
7,384,584 9,678,190
(4.041,810) {6,055,975)

3,342,774 3,622,215

3,342,774 3,622,215

(8,590,514) (8,311,073)

11,933,288 11,933,288

3,342,774 3,622215



Rothmann & Cie. TEP UK | Limited Partnership

Statement of cash flow for the year ended 31 December 2017

Cash flows from operating activities

Profit for the year

Adjustments for:

Increase/(decrease) in trade creditors
(Increase)/decrease in current asset investments

Net cash generated from operating activities

Cash flow from financing activities
Distributions
Loan repayment

Cash flow for the year

Opening cash and cash equivalents

Year ended Year ended
31 December 3| December
2017 2016
408,451 {22,018)
(14,165) 18,506
2,077,936 1,716,076
2,472,222 1,712,564
{687,892) (L512,710)
(2,000,000) (500,000)
{215,670) (300,146)
688,835 988,981
473,165 688,835

Closing cash and cash equivalents




Rothmann & Cie. TEP UK | Limited Partnership

Statement of changes in equity as at 31 December 2017

Capital Current Total

account
L £ £
At | January 2017 1,933,288 (8,311,073) 3,622,215
Profit/(loss) for the year - 408,451 408,451
Distributions - (687,892) (687,892)
At 31 December 2017 11,933,288 (8.590,514) 3,342,774

The notes on pages || to 18 form part of these financial statements.
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 3 December 2017 (continued)

i.4

A.ccounting policies

General Information

Rothmann & Cie. TEP UK | Limited Partnership is a limited partnership registered and domiciled
in England and Wales, The address of the registered office and place of business is 2 Station Court,
Borough Green, Kent, TNI5 8AP.

Basis of preparation of financial statements

The financial staterments have been prepared on a going concern basis, under the historical cost
convention and in accordance with United Kingdom accounting standards, incorporating Financial
Reporting Standard 102 (“FRS 102"), the Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland, and with the Companies Act 2006 as applied by the
Partnership (Accounts} Regulations 2008,

The following principal accounting policies have been applied:

Turnover

Turnover represents proceeds from the maturities and sales of endowment life policies.
Financial instruments

Financial assets

Financial assets are basic financial instruments and comprise cash and endowment life policies.

Cash is represented by cash on deposit with financial institutions repayable without penalty on
notice of no more than 24 hours.

The Partnership’s endowment life policies and interest rate swap are initially recorded at
transaction price and thereafter at fair value through profit and loss. Costs of acquisition are not
included in transaction price but are charged as an expense in the Statement of Comprehensive
Income.

Financial assets are derecognised when contractual rights to the cash flows from the financial asset
expire or are settled, or when substantially all the risks and rewards of ownership have been
transferred.

Impairment

An impairment loss is measured as the difference between an asset’s carrying amount and best
estimate of the amount that the Partnership would receive for the assets if it were to be sold at
the reporting date.

Financial liabilities

The Partnership’s financial liabilities comprise basic financial instruments and are trade creditors
and accruals, bank loans and interest and balances with related parties. These are initially
recognised at transaction price and thereafter at the amount of cash expected to be paid.

Financial liabilities are derecognised when the lfability is extinguished, that is when the contractual
obligation s discharged, cancelled or expires.

Offsetting

Financial assets and liabilities are offset and the net amounts presented in the Statement of
Financial Position when there is an enforceabie right to set off the recognised amounts and there
is an intention to settle on a net basis and to realise the asset and settle the liability.

11



Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 3| December 2017 (continued)

Interest

Interest payable at variable rates on the bank loan and amounts payable and receivable under the
interest rate swap contract are reflected in the interest charge.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates
and assumptions about future outcomes that affect the amounts reported.

The estimates and assumptions that have a significant risk of causing material misstatement relate
to the carrying values of investments in endowment life policies. These policies are held at fair
value through profit and loss and measured at their surrender value at the year-end date.
Management make estimates and assumptions concerning their surrender value using information
provided by the underlying life offices. Note 10 contains details of the valuation risks.

Turnover

Turnover represents the proceeds of maturities and sales to outside customers of endowment
life policies. For the year ended 3| December 2017, matured and sold endowment policies
totalled £3,068,843 (2016: £2,390,814).

Cost of sales

Cost of sales is the fair value of endowment life policies matured or sold plus premiums paid.

Profit for the year
2017 2016
i £
Profit for the year is stated after charging/(crediting):
Auditor’s remuneration — audit services 15,500 15,500
Foreign exchange (profit)/loss | (31)

2017 audit and tax services include fees for Rothmann & Cie. TEP UK | Limited which are
borne by the Partnership. Taxation services were provided by Duff and Phelps Ltd.

Investments
2017 2016
£ £
Endowment life policies 6,911,419 8,970,464
Interest rate swap contracts - 18,891
6,211,419 8,989,355

12



Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 (continued)

7. Creditors due within one year

Bank loans
Due to related party
Accruals

The Partnership has a drawn loan facility of £4,000,000 with UniCredit AG which is renewable
annually on | July. The loans are secured on the Partnership’s holding of endowment life policies.

The Partnership paid interest charges of £117,985 (2016: £155,677) on the loans during the year

ended 31 December 2017. Interest payable amounted to £nil (2016: £nil) at the year end.

The Partnership had entered into an interest rate swap contract which expired 30 June 2017.

3. Partners' current accounts

At | january 2017

Share of profit for the year
Distribution

Movements in the financial year

At 31 December 2017

9 Partners' capital accounts

Capital at | January 2017
Capital introduced in the year

At 3| December 2017

2017 2016
£ £
4,000,000 6,000,000
7,150 18,880
34,660 37,095
4041810 6,055,975
Rothmann &
Rothmann & Cie. Trustfonds
Cie. TEP UK I UK I GmbH &
Limited Co KG Total
£ £ £
() (8,311,072) (8.311,073)
- 408,451 408,451
- (687,892) (687,892}
- (279,441) (279,44 1)
() (8,590,513) (8.590,514)
Rothmann &
Cie.
Rothmann & Trustfonds
Cie. TEP UK | UKI1GmbH &
Limited Co KG Total
£ £ £
10 11,933,278 11,933,288
10 11,933,278 11,933,288

13



Rothmann & Cie. TEP UK 1 Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 (continued)

10

Financial risk management

The fair value of financial assets and liabilities that are not traded in an active market is determined
by using valuation techniques, These valuations are monitored by the General Partner in
consuitation with the administrator and qualified actuaries on a six monthly basis.

For financial instruments held at fair value in the Statement of Financial Position, the Partnership
measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

. Quoted prices (unadjusted) in active markets for identical assets or liabilities (level I).

. Inputs other than quoted prices included within level | that are observable for the asset or
liability, either directly (that is, as active market data) or indirectly (that is, derived from
active market data) (level 2}.

. Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) {level 3).

The level in the fair value hierarchy within which the fair value measurernent s categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement of each class of financial instrument.

The determination of what constitutes ‘observable’ and assessing the significance of a particular
input to the fair value measurement in its entirety requires significant judgement by the General
Partner considering factors specific to the asset or liability. The Partnership considers observable
to be that market data that is readily available, regularly distributed or updated, reliable and
verifiable, not proprietary, and provided by independent sources that are actively involved in the
relevant market.

The investments in endowment life policies represent the estimated fair value based on surrender
values as notified by the underlying life offices. As the value is based on inputs other than quoted
prices, the traded endowment life policies fall within the level 2 classification. Interest rate swaps
are measured at fair value based on independent third party valuation and are classified as level 2.

The following table analyses within the fair value hierarchy the Partnership's financial assets and
liabilities by level,

14



Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 3| December 2017 (continued)

10

Financial risk management (continued)

Financial assets

As at 3! December 2017

Assets
Endowment life policies
Interest rate swap

Cash

As at 3| December 2016

Assets

Endowment life policies
Interest rate swap

Cash

Financial liabilities
As at 31 December 2017

Liabilities
Bank loans
Related party

Accruals

As at 31 December 2016

Assets
Bank loans
Related party

Accruals

Level | Level 2 Level 3 Total

- 6911419 . 6,911,419

473,165 - - 473,165
473,165 6,211,419 - 7,384,584
Level | Level 2 Level 3 Total

- 8,970,464 - 8,970,464

- 18,891 - 18,891

688,835 - - 688,835
688,835 8,989,355 - 9,678,190
Level | Level 2 Level 3 Total
4,000,000 - - 4,000,000
7,150 - - 7,150
34,660 - - 34,660
4,041,810 - - 4,041,810
Level 1 Level 2 Level 3 Total
6,000,000 - - 6,000,000
18,880 - - 18,880
37,095 - - 37,095
6,055,975 - - 6,055,975

Financial risk management (continued)
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 (continued)

Credit risk

Credit risk is the risk that one party to 2 financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. This includes counterparty risk in relation to cash
at bank and counterparty and issuer risk which arises from exposure to life houses as issuer of
endowment policies held by the Partnership. The General Partner aims to mitigate exposure to
credit risk through use of a reputable bank and purchase of policies issued by reputable life houses.
This is monitored by the General Partner in consuitation with the administrator and qualified
actuaries, with the review performed on a six monthly basls. The maximum exposure to credit
risk at the balance sheet date is equal to the amounts included in the statement of financial
position,

Market price risk

The surrender values of the underlying endowment policies are sourced from the issuing life
houses and the Partnership is exposed to price risk. These valuations are in part dependent on
the market performance and credit ratings of each associated life house. This is monitered by the
General Partner in consultation with the administrator to the Partnership and qualified actuaries,
with the review performed on a six monthly basis.

A | 0% decline in the valuation of current asset investments held by the Limited Partnership would
give rise to a loss of £691,142 or 20.7% of the equity of the Partnership.

Foreign exchange risk

The Partnership is not exposed to significant foreign exchange risk.

Interest rate risk
The Partnership is exposed to interest rate risk as a result of its bank borrowings at variable rate.

The Partnership managed its exposure to interest rate risk on its bank loan of £4,000,000 (201 é:
£6,000,000) with UniCredit AG through an interest rate swap contract which expired on 30 June
2017. This risk is no longer actively managed.

Liquidity risk

The Partnership holds investments in endowment life policies, having a range of maturity dates. A
risk arises that the Partnership may not be able to meet its loan repayment and other obligations
from cash flows on the maturity of endowment life policies. This is monitored by the General
Partner in consultation with the administrator to the Partnership and qualified actuaries, with the
review performed on a six monthly basis. This risk is mitigated by the Partnership being closed
ended, such that investors cannot require redemption, and funding arrangements secured with
UniCredit AG being renewable annually. In addition, the Partnership may generate liquidity
through sale of policies in advance of maturity. The General Partner would expect to be able to
effect such sales at surrender value, being the basis of fair value measurement adopted in the

financial statements.
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 (continued)

10 Financial risk management {continued)

Maturity analysis of financial assets at fair value through profit and loss
as at 31 December 2017

Less than 3to 12 |l to5 More than
3 months months years 5 years Total
Endowment life policies 143,950 1,580,732 4,948,045 238,692 6,211,419
Interest rate swap - - - - -
143,950 1,580,732 4,948,045 238,692 6,211,419
As at 31 December 2016
Less than 3tol2 |l te5 More than
3 months months years 5 years Total
Endowment life policies 398,722 1,170,688 6,431,492 969,562 8,970,464
Interast rate swap “ 18,891 - - 18,891
940,115 1,537,349 6,679,402 1,548,565 10,705,431

Maturity analysis of financial liabilities
as at 3| December 2017

Less than Jto 12 | to5 More than
3 months months years 5 years Total
Bank loans - 4,000,000 - - 4,000,000
Related party - 7,150 - - 7,150
Accruals - 34,660 - - 34,660
- 4,041,810 4,041,810
Maturity analysis of financial liabilities
As at 31 December 2016
Less than Jto 12 {to5 More than
3 months months years 5 years Total
Bank locans - 6,000,000 - - 6,000,000
Related party (8,880 - - - 18,880
Accruals - 37,095 - - 37,095
18,880 6,037,095 . - 6,055,975

Overall risk policy
The General Partner's review of the market, credit and liquidity risks on a six monthly basis aims
to ensure the Partnership’s sustainability.
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 {continued)

Il Related party disclosures

The Partnership is controlled by its General Partner, Rothmann & Cie. TEP UK | Limited, and the
Partnership’s ultimate parent company is Rothmann Trustfonds UK [ Vertwaltung GmbH, a

company incorporated in Germany.

During the year ended 31 December 2017, the Partnership incurred fees payable to Rothmann &
Cie. TEP UK | Limited of £49,742 (2016: £47,237) in respect of its services as General Partner,
and also received a contribution to administrative expenses of £nil (2016: £nil) from the General
Partner. At 31 December 2017, the Partnership owed £18,880 (2016: £18,880) to the General

Partner,

GFS Corporate Director Limited is a Director of the General Partner and of Gallium Fund
Solutions Limited. The Partnership incurred fees payable to Gallium Fund Solutions Limited in
respect of manager and operator services of £49,742 (2016: £47,237), being £41,452 (2016:

£39,364) plus VAT.

The Directors are David Brown and GF$ Corporate Director Limited. As disclosed in note 3,

Directors remuneration is £nil. Key management personnel are David Brown and Mr Anthony
Norris, a director of GFS Corporate Director Limited. Mr Anthony Norris is also a Director of
Gallium Fund Solutions Limited and Gallium Fund Solutions Limited is manager to Rothmann &

Cie TEP UK Limited Partnership. Mr Brown provides services to Gallium Fund Seclutions

Limited under a consultancy agreement and both gentlemen are remunerated for their services

to Gallium Fund Solutions Limited and not for services to the Company or the Partnership.
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Rothmann & Cie. TEP UK | Limited Partnership

General Partner’s Report

Rothmann & Cie. TEP UK | Limited, as the General Partner, presents its annual report and audited financial
statements of Rothmann & Cie. TEP UK | Limited Partnership (“the Partnership”) for the year ended 31
December 2017.

Business review and future developments

In the year ended 31 December 2017, the Partnership continued to hold UK endowment life policies for
trading purposes. The results for the year are shown in the Statement of Comprehensive Income on page

The Partnership made a profit for the year of £408,451 (2016: loss (£22,018)).

The Statement of Financial Position as detailed on page 8 shows a satisfactory position. Net assets amount
to £3,342,774 (2016: £3,622,215).

Bank loans are currently with UniCredit AG and are renewable annualty on 1 july. The Partnership is
funded by capital contributions in accordance with the Limited Partnership agreement dated |4 September
2004. In addition, the Partnership is funded by way of bank loans secured on the policies.

Going concern

The Partnership’s borrowings are repayable in June 2018, but subject to renewal, and it has sufficient liquid
resources to meet its other liabilities. Furthermore, its current asset investments are endowment life
policies included at surrender value.

It is expected that the Partnership will continue its trading activities and be able to meet its liabilities as they
fall due for the foreseeable future. There are no material uncertainties that may cast doubt upon the
Partnership’s ability to continue as a going concern. Accordingly the General Partner considers it
appropriate to prepare the financial statements on a going concern basis.

The company is due to be wound up after the final distribution in 2019.

Advisors

During the year ended 31 December 2017, Gallium Fund Solutions Limited continued to act as Manager to
the Partnership. In addition TEPPCo continued as administrators and Lane Clark & Peacock Ireland Limited
as advising actuary to the General Partner in relation to the Partnership.

General Partner’s responsibilities

The General Partner is responsible for ensuring that an annual report and financial statements are prepared
in accordance with the Limited Partnership Agreement and The Partnerships (Accounts) Regulations 2008
and United Kingdom Generally Accepted Accounting Practice.

In accordance with the above requirements the General Partner will prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the Partnership and of the profit or
loss of the Partnership for that year. In preparing those financial statements, the General Partner is required
to:

. select suitable accounting policies and then apply them consistently;

. make judgements and estimates that are reasonable and prudent;



Rothmann & Cie. TEP UK | Limited Partnership

General Partner’s Report

. state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Partnership will continue in business.

The Directors of the General Partner confirm that they have complied with the above requirements during
the year.

The Directors of the General Partner acknowledge responsibility for keeping proper accounting records
which reflect the financial position of the Partnership and enable it to produce financial statements that
comply with The Partnerships {Accounts) Regulations 2008. They are also responsible for safeguarding the
assets of the Partnership and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

Statement as to disclosure of information to auditor

The Directors of the General Partner who held office at the date of approval of this General Partner’s
report confirm that, as far as they are aware, there is no relevant audit information of which the auditor is
unaware and that each Director has taken all the steps that hefshe ought to have taken as a Director to
make himself/herself aware of any relevant audit information and to establish that it has been communicated
to the auditor.

Auditor

MHA Macintyre Hudson, has indicated a willingness to continue in office. A resolution concerning its
reappointment will be proposed at a meeting of the General Partner approving these financial statements.

On bghalf‘ Rothmann & Cie, TEP UK | Limited

arch 2018



Independent Auditor’s Report to the Partners of Rothmann & Cie. TEP 1 UK Limited Partnership

Opinion

We have audited the financial statements of Rothmann & Cie. TEP UK 1 UK Limited Partnership (“the Limited
Partnership”) for the year ended 31 December 2017, which comprise the Statement of Comprehensive
Income, the Statement of Financial Position, the Statement of Changes in Equity and notes to the financiai
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the Limited Partnership’s partners, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006, Our audit work has been undertaken so that we might state to the Limited
Partnership’s partners those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the Limitied Partnership and the Limited Partnership’'s partners as a body, for our audit work, for this
report, or for the opinions we have formed.

In our opinion the financial statements:

. give a true and fair view of the state of the the Limited Partnership's affairs as at 31 December 2017
and of the its profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the provisions of the Limited Partnership Agreement.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (iSAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of cur report. We are independent of the Limited Partnership
in accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our cther ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to
report to you where:

« the General Partner's use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the General Partner has not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the Limited Partnership’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

MHA Macintyre Hudson

SLOBAL EXPERTISE - NATIONAL EXPERIENCE - LOCAL EXCELLENCE™



Independent Auditor’'s Report to the Partners of Rothmann & Cie. TEP 1 UK Limited Partnership
(continued)

Other information

The other information comprises the information included in the annual report, other than the financial
staterments and our Auditor's report thereon. The General Partner is responsible for the other information. Qur
opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of the General Partner

As explained more fully in the General Partner's responsibilities statement as set out on page 2, the General
Partner is responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the General Partner determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Generai Partner is responsible for assessing the Limited
Partnership's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the General Partner either intends to liquidate the
Limited Partnership or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

QOur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material i, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report.

Voo Wehon

Deborah Weston (Senior Statutory Auditor)

For and on behalf of MHA MaclIntyre Hudson, Statutory Auditor
New Bridge Street House

30-34 New Bridge Strest

London

EC4V 6BJ

29 March 2018




Rothmann & Cie. TEP UK | Limited Partnership

Statement of Comprehensive Income for the year ended 31 December 2017

Turnover

Cost of sales

Movement in unrealised gain on
endowment life policies measured at fair
value through profit and loss

Movement in unrealised gain on interest
rate swap measured at fair value through
profit and loss

Gross profit

Administrative expenses

Interest payable

Profit/(Loss) for the year

All amounts relate to continuing activities.

The notes on pages || to 18 form part of these financial statements.

Year ended
31 December 2017

Note £
4
16,601
206,979
137,352
5

3,068,843

(2,332,662)

736,181

16,601

752,782

(344,331)

408,45

Year ended
31| December 2016

£

(182,267)

(8,570)

206,906
192,034

2,390,814

(1,823,055)

567,759

(190,837)

376,922

(398,940)

(22,018)



Rothmann & Cie. TEP UK | Limited Partnership

Appropriation account for the year ended 31 December 2017

Year ended
31| December 2017

Year ended
31 December 2016

Profit Profit Profit Profit

Share share

% £ % £

Rothmann & Cie. TEP UK | Limited 0.00008 - 0.00008 -

Rothmann & Cie. Trustfonds UK | GmbH 99.99992 408,45 | 99.99992 (22,018)
& Co KG

100 408,45 | 100 (22,018)

The notes on pages 11 to 18 form part of these financial statements.



e

Rothmann & Cie. TEP UK | Limited Partnership

Statement of financial position for the year ended 31 December 2017
Registered number: LP00%845

Year ended Year ended
31 December 2017 31 December 2016
Note £ £ £ £
Current assets
Investments 6 6,911,419 8,989,355
Cash at bank 473,165 688,835
7.384,584 9,678,190
Creditors due within one year 7 (4,041,810 (6,055,975)
Net current assets 3,342,774 3,622,215
Total assets less current liabilities 3,342,774 3,622,215
Represented by
Partners’ Accounts
Partners’ Current Accounts 8 (8,590,514) (8,311,073)
Partners’ Capital Accounts 9 11,933,288 11,933,288
3,342,774 3,622,215
The ﬁn jal statements were approved by the General Partner on 29 March 2018

avid Brown
Director
Rothmann & Cie TEP UK Limited

The notes on pages | | to 18 form part of these financial statements.
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Rothmann & Cie. TEP UK | Limited Partnership

Statement of cash flow for the year ended 3! December 2017

Cash flows from operating activities

Profit for the year

Adjustments for:

Increasef/(decrease) in trade creditors
(Increase)/decrease in current asset investments

Net cash generated from operating activities
Cash flow from financing activities

Distributions
Loan repayment

Cash flow for the year

Opening cash and cash equivalents

Ciosing cash and cash equivalents

Year ended Year ended
31 December 31 December
2017 2016
408,451 {22,018)
(14,165) 18,506
2,077,936 1,716,076
2,472,222 1,712,564
{687.892) (1,512,710)
(2,000,000) {500,000}
{(215,670) (300,146)
688,835 988,981
473,165 688,835




Rothmann & Cie. TEP UK | Limited Partnership

Statement of changes in equity as at 31 December 2017

Capital Current Total

account
£ £ £
At | January 2017 11,933,288 (8,311,073) 3,622,215
Profit/(loss) for the year - 408,451 408,451
Distributions - (687,892) (687,892)
At 31 December 2017 11,933,288 (8.590,514) 3,342,774

The notes on pages | | to 18 form part of these financial statements.
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 (continued)

1.2

i.3

Accounting policies

General Information

Rothmann & Cie. TEP UK | Limited Partnership is a limited partnership registered and domiciled
in England and Wales. The address of the registered office and place of business is 2 Station Court,
Borough Green, Kent, TN15 SAP.

Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis, under the historical cost
convention and in accordance with United Kingdom accounting standards, incorporating Financial
Reporting Standard 102 ("FRS 1027}, the Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland, and with the Companies Act 2006 as applied by the
Partnership (Accounts) Regulations 2008.

The following principal accounting policies have been applied:

Turnover

Turnover represents proceeds from the maturities and sales of endowment life policies.
Financial instruments

Financial assets

Financial assets are basic financial instruments and comprise cash and endowment life policies.

Cash is represented by cash on deposit with financial institutions repayable without penalty on
notice of no more than 24 hours.

The Partnership’s endowment life policies and interest rate swap are initially recorded at
transaction price and thereafter at fair value through profit and loss. Costs of acquisition are not
included in transaction price but are charged as an expense in the Statement of Comprehensive
Income.

Financial assets are derecognised when contractual rights to the cash flows from the financial asset
expire or are settled, or when substantialty all the risks and rewards of ownership have been
transferred.

Impairment

An impairment loss is measured as the difference between an asset’s carrying amount and best
estimate of the amount that the Partnership would receive for the assets if it were to be sold at
the reporting date.

Financial liabilities

The Partnership’s financial liabilities comprise basic financial instruments and are trade creditors
and accruals, bank loans and interest and balances with related parties. These are initially
recognised at transaction price and thereafter at the amount of cash expected to be paid.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

Offsetting

Financial assets and liabilities are offset and the net amounts presented in the Statement of
Financial Position when there is an enforceable right to set off the recognised amounts and there
is an intention to settle on a net basis and to realise the asset and settle the liabilicy.

11



Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 (continued)

Interest

Interest payable at variable rates on the bank loan and amounts payable and receivable under the
interest rate swap contract are reflected in the interest charge.

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates
and assumptions about future outcomes that affect the amounts reported.

The estimates and assumptions that have a significant risk of causing material misstatement relate
to the carrying values of investments in endowment life policies. These policies are held at fair
value through profit and loss and measured at their surrender value at the year-end date.
Management make estimates and assumptions concerning their surrender value using information
provided by the underlying life offices. Note 10 contains details of the valuation risks.

Turnover

Turnover represents the proceeds of maturities and sales to outside customers of endowment
life policies. For the year ended 3} December 2017, matured and sold endowment policies
totalled £3,068,843 (2016: £2,390,814).

Cost of sales

Cost of sales is the fair value of endowment life policies matured or sold plus premiums paid.

Profit for the year
2017 2016
£ £
Profit for the year is stated after charging/(crediting):
Auditor’s remuneration — audit services 15,500 15,500
Foreign exchange (profit)/loss i (31)

2017 audit and tax services include fees for Rothmann & Cie, TEP UK | Limited which are
borne by the Partnership. Taxation services were provided by Duff and Phelps Ltd.

Investments
2017 2016
£ £
Endowment life policies 6911.419 8,970,464
Interest rate swap contracts - 8,891
6911419 8,989,355
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 (continued)

7. Creditors due within one year

Bank loans
Due to related party
Accruals

The Partnership has a drawn loan facility of £4,000,000 with UniCredit AG which is renewable
annually on | July. The loans are secured on the Partnership’s holding of endowment life policies.

The Partnership paid interest charges of £117,985 (2016: £155,677) an the loans during the year

ended 31 December 2017. Interest payable amounted to £nil (2016: £nil) at the year end.

The Partnership had entered into an interest rate swap contract which expired 30 June 2017.

8. Partners’ current accounts

At | January 2017

Share of profit for the year
Distribution

Movements in the financial year

At 31 December 2017

9 Partners’ capital accounts

Capital at | January 2017
Capital introduced in the year

At 31 December 2017

2017 2016
£ £
4,000,000 6,000,000
7,150 18,880
34,660 37,095
4041810 6,055,975
Rothmann &
Rothmann & Cie. Trustfonds
Cie. TEP UK I UK GmbH &
Limited Co KG Total
£ £ £
() (8,311,672 ~ (8,311,073)
- 408,451 408,451
- (687,892) {687,892)
- (279,441) {279,441)
() (8,590,513) (8,590,514)
Rothmann &
Cie.
Rothmann & Trustfonds
Cie. TEP UK | UK ] GmbH &
Limited Co KG Total
£ £ £
10 11,933,278 11,933,288
10 11,933,278 11,933,288
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 {continued)

Financial risk management

The fair value of financial assets and liabilities that are not traded in an active market is determined
by using valuation techniques. These valuations are monitored by the General Partner in
consultation with the administrator and qualified actuaries on a six monthly basis.

For financial instruments held at fair value in the Statement of Financial Position, the Partnership
measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements:

Quoted prices (unadjusted) in active markets for identical assets or liabilities (level I).

. Inputs other than quoted prices included within level | that are observable for the asset or
liability, either directly (that is, as active market data} or indirectly (that is, derived from
active market data) (level 2).

. Inputs for the asset or liability that are not based on observable market data (that is,
unobservable inputs) (level 3).

The level in the fair value hierarchy within which the fair value measurement is categorised in its
entirety is determined on the basis of the lowest level input that is significant to the fair value
measurement of each class of financial instrument.

The determination of what constitutes ‘observable’ and assessing the significance of a particular
input to the fair value measurement in its entirety requires significant judgement by the General
Partner considering factors specific to the asset or liability. The Partnership considers observable
to be that market data that is readily available, regularly distributed or updated, reliable and
verifiable, not proprietary, and provided by independent sources that are actively involved in the
relevant market.

The investments in endowment life policies represent the estimated fair value based on surrender
values as notified by the underlying life offices. As the value is based on inputs other than quoted
prices, the traded endowment life policies fall within the level 2 classification. Interest rate swaps
are measured at fair value based on independent third party valuation and are classified as level 2.

The following table analyses within the fair value hierarchy the Partnership’s financial assets and
liabilities by level.
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 (continued)

io

Financizal risk management (continued)

Financial assets

As at 3! December 2017

Assets

Endowment life policies
Interest rate swap
Cash

As at 31 December 2016

Assets
Endowment life policies
Interest rate swap

Cash

Financial liabilities
As at 31 December 2017

Liabilities
Bank loans
Related party

Accruals

As at 31 December 2016

Assets
Bank loans
Related party

Accruals

Level | Level 2 Lavel 3 Total

- 6911419 - 6911419

473,165 - - 473,165
473,165 6,911,419 - 7,384,584
Level | Level 2 Level 3 Total

- 8,970,464 - 8,970,464

- 18,891 - 18,891

688,835 - - 688,835
688,835 8,989,355 - 9,678,190
Level 1 Level 2 Level 3 Total
4,000,000 - - 4,000,000
7,150 - - 7,150
34,660 - - 34,660
4,041,810 - - 4,041,810
Level | Levei 2 Level 3 Total
6,000,000 - - 6,000,000
18,880 - - 18,880
37,095 - - 37.095
6,055,975 - - 6,055,975

Financial risk management (continued)
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 {continued)

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the
other party by failing to discharge an obligation. This includes counterparty risk in relation to cash
at bank and counterparty and issuer risk which arises from exposure to life houses as issuer of
endowment policies held by the Partnership. The General Partner aims to mitigate exposure to
credit risk through use of a reputable bank and purchase of policies issued by reputable life houses.
This is monitored by the General Partner in consultation with the administrator and qualified
actuaries, with the review performed on a six monthly basis. The maximum exposure to credit
risk at the balance sheet date is equal to the amounts included in the statement of financial
position.

Market price risk

The surrender values of the underlying endowment policies are sourced from the issuing life
houses and the Fartnership is exposed to price risk. These valuations are in part dependent cn
the market performance and credit ratings of each associated life house. This is monitored by the
General Partner in consultation with the administrator to the Partnership and qualified actuaries,
with the review performed on a six monthly basis.

A 10% decline in the valuation of current asset investments held by the Limited Partnership would
give rise to a loss of £691,142 or 20.7% of the equity of the Partnership.

Foreign exchange risk
The Partnership is not exposed to significant foreign exchange risk.

Interest rate risk

The Partnership is exposed to interest rate risk as a result of its bank borrowings at variable rate.
The Partnership managed its exposure to interest rate risk on its bank loan of £4,000,000 (2016:
£6,000,000) with UniCredit AG through an interest rate swap contract which expired on 30 june
2017. This risk is no longer actively managed.

Liquidity risk

The Partnership holds investments in endowment life policies, having a range of maturity dates. A
risk arises that the Partnership may not be able to meet its loan repayment and other obligations
from cash flows on the maturity of endowment life policies. This is monitored by the General
Partner in consultation with the administrator to the Partnership and qualified actuaries, with the
review performed on a six monthly basis. This risk is mitigated by the Partnership being closed
ended, such that investors cannot require redemption, and funding arrangements secured with
UniCredit AG being renewable annually. In addition, the Partnership may generate liquidity
through sale of policies in advance of maturity. The General Partner would expect to be able to
effect such sales at surrender value, being the basis of fair value measurement adopted in the
financial statements.
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Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 31 December 2017 (continued)

10 Financial risk management {continued)

Maturity analysis of financial assets at fair value through profit and loss
as at 31 December 2017

Less than 3to 12 I to5 More than
3 months months years 5 years Total
Endowment life policies 143,950 1,580,732 4,948,045 238,692 6,911,419
Interest rate swap - - - - -
143,950 1,580,732 4,948,045 238,692 6,911,419
As at 31 December 2016
Less than 3to 12 lto5 More than
3 months months years 5 years Total
Endowment life policies 398,722 1,170,688 6,431,492 969,562 8,970,464
Interest rate swap - 18,891 - - 18,891
940,115 1,537,349 6,679,402 1,548,565 10,705,431
Maturity analysis of financial liabilities
as at 31 December 2017
Less than 3o l2 I to5 More than
3 months months years 5 years Total
Bank loans - 4,000,000 - - 4,000,000
Related party - 7.150 - - 1,150
Accruals - 34,660 - - 34,660
- 4,041,810 4,041,810
Maturity analysis of financial liabilities
As at 31 December 2016
Less than Jtol2 I to5 More than
3 months months years 5 years Total
Bank loans - 6,000,000 - - 6,000,000
Related party 18,880 - - - 18,880
Accruals - 37,095 - - 37,095
18,880 6,037,095 - - 6,055,975

Overall risk policy

The General Partner’s review of the market, credit and liquidity risks on a six monthly basis aims

to ensure the Partnership’s sustainability.



. Rothmann & Cie. TEP UK | Limited Partnership

Notes to the financial statements for the year ended 3| December 2017 (continued)

Il Related party disclosures

The Partnership is controlled by its General Partner, Rothmann & Cie. TEP UK | Limited, and the
Partnership’s ultimate parent company is Rothmann Trustfonds UK | Vertwaltung GmbH, a
company incorporated in Germany.

During the year ended 3| December 2017, the Partnership incurred fees payable to Rothmann &
Cie. TEP UK | Limited of £49,742 (2016: £47,237) in respect of its services as General Partner,
and also received a contribution to administrative expenses of £nil (2016: £nil) from the General
Partner. At 31 December 2017, the Partnership owed £18,880 (2016: £18,880) to the General
Partner.

GFS Corporate Director Limited is a Director of the General Partner and of Gallium Fund
Solutions Limited. The Partnership incurred fees payable to Gallium Fund Solutions Limited in
respect of manager and operator services of £49,742 (2016: £47,237), being £41,452 (2016:
£39,364) plus VAT.

The Directors are David Brown and GFS Corporate Director Limited. As disclosed in note 3,
Directors remuneration is £nil. Key management personnel are David Brown and Mr Anthony
Norris, a director of GFS Corporate Director Limited. Mr Anthony Norris is also a Director of
Gallium Fund Solutions Limited and Gallium Fund Solutions Limited is manager to Rothmann &
Cie TEP UKI Limited Partnership. Mr Brown provides services to Gallium Fund Solutions
Limited under a consultancy agreement and both gentlemen are remunerated for their services
to Gallium Fund Solutions Limited and not for services to the Company or the Partnership.
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