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) . ________ ]

Strategic Report
forthe yearended 31 December 2021

Principal activity and review of the business

The principal activity of MMS UK Holdings Limited (“the Company”) continues to be that of an intermediate
holdingcompany. '

During the year, the Company acquired the 100% of shareholding in BBH Communications Limited, Brandtosales
Limited, Citrus Intemational Limited, Conversant Europe Ltd and Taylor Herring Limited. See Note 12 for further
information including consideration paid.

The Company’s key financial and other performance indicators during the year were as follows: .

Restated
2021 2020 Change
£000 £2000 %
Operatingloss _ (16,965) (112,153) 85%
Profit/ (loss) aftertax - o 92,939 (36,294) 356%
Shareholder’s funds ' 691,861 598,922 : 16%
Current assetsasa % of current liabilities ' 33% 35% (2%)

Operating loss has reduced by 85% which is primarily driven by a large reduction in impaiment charges
recognised on investments in subsidiaries.

Lossafter tax has improved by 356% to profit after tax due to a significant reduction in the impaiment charges
recognised in the yearas noted above along with an increase in income from shares in group undertakings which
improved from £95,553,000 (restated) to £128,256,000.

Shareholder’s funds increased by 16%dueto the profit after tax noted above.

Current assets as a percentage of current liabilities has decreased by 2% mainly due to movements in amounts
owed by group companies.

The services offered by the Company have minimalenvironmentalimpact. However, the Board believes that good
environmental practices supportthe Board’s strategy by enhancing the reputation ofthe firm.

Principal risks and uncertainties

The principal risks and uncertainties facing the Company are broadly grouped as competitive and financial
instrument risk.

Competitive risks

The Company actsasan intermediary holding company and invests in companies that operate in the advertising -
and communications industries. These industries are highly competitive; however, these companies are well
positioned to maintain theirmarket share. :

Financial instrumentrisks

The Company has established a risk and financial management framework whose primary objectivesare to protect
the Company from events that hinderthe achievement of the Company’s performance objectives.
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Strategic Report (continued)
forthe yearended 31 December 2021

Principal risks and uncertainties (continued)
Financial instrumentrisks (continued)

The objectivesaim to limit undue counterparty expowre ensure sufficient working capital exists and monitor the
management of risk ata business unit level.

o Exposure toliquidity, cash flow and credit risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. We aim to mitigate hquldlty risk by managing cash generation by ouroperations and
applyingcash collectlon targets.

Cash flow risk is the risk that inflows and outflows of cash and cash equivalents will not be sufficient to
finance the day-to-day operatlons We manage cash flow risk by careful negotratxon of terms with
- customers and supphers 4

Credit risk is the risk that one party to a financilinstrument will causea financial loss forthat other party

by failing to discharge an obligation. Ourpolicies are aimed at minimising such losses, and require that

deferred termsare only granted to customers who demonstratean appropriate payment history and satisfy
- credit worthiness procedures

o Expos ure to foreign exchange nsk

Foreign exchange risk is the risk arising from purchasesand sales of goods or services denominated in
foreign currencies. Our commercial dealings including intercompany activity are transacted in multiple
foreign currencies and therefore expose the Company to a significantlevel of foreign exchange risk.

The Company manages this risk through the use of derivatives, namely currency forward contracts and
currency swaps, with the overallaim beingto minimise the foreign exchange charge orgain.

As regards intercompany loans/borrowings, these are subject to appropriate hedges if they present
significant netex posures to exchange raterisk.

Covid-19

The declaration of the Covid-19 pandemic in 2020 resulted in unprecedented uncertainty to the global economy
following the introduction of lockdown measuresby national govemments worldwide ina bid to combat the spread
of the virus. Since the mitial declration, the Company has taken certain actions to effectively manage the impact
of the pandemic on the Company which prioritised the health and safety of employees whilst supporting clients
and managing the cost-base of the business. In this context, the Company has entered 2022 in an improving
environment with various national governments including the UK govemment relxingall restrictions related to
the Covid-19 pandemic which has seena recovery in economic activity.

However, there continues to be economic and social uncertainty related to the Covid-19 pandemic which could
have an impact on econom i activity in certain overseas markets in which the Company operates. This is largely
driven by the potential im pact from varyingand ongoing Covid-19 restrictions which continue to be imposed by
overseas national govemments in their jurisdictions and has been factored by the Company as part of its going
concern assessment.
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Strategic Report (continued)
forthe yearended 31 December 2021

Covid-19 (continued)

In general, all of the principal risks and uncertainties above should be considered in light of the consequences of
the Covid-19 pandemic.

Streamlined energyand carbon reporting

In the face of the climate emergency, Publicis Groupe has set ambitious targets to reduce our environmental impact.
We have decided to become carbon neutralby 2030. Our targets have been validated by the SBTi (“Science Based
Targets initiative)and are aligned with the Paris Agreement and the 1.5° scenario. At the end of COP26 and the
methodological review by the SBTi, in January 2022 the Group announced the acceleration and evolution of its
environmental policy “Consume lessand better” which has integrated new objectivesand now known as the “Zero
Impact Climate Policy.” The policy is structured around the followingeight points:

I. Reductionin transport(particularly airtravel);
2. Reductionin energy consumptionand switch to 100%direct-source renewable energy;

Reductionin consumption of natural resources and raw materals;

(9%}

4, Waste volumereduction;

Reductionin the im pactofcampaigns and projects carried out forour clients;

wn

Product and service innovation;

Reductionof im pacts related to goodsand services purchased; and

oo -3 O

Carbon-neutrality fortheentire Group as soon as possible and by 2030.

Duringthe yearaspartof our efforts toassist ourclients in their own efforts to reduce their environmenta! footprint,
the Groupe created A.L1.C.E (“Advertising Limiting Impacts & Carbon Emissions™), a calculator to assess the
impactof their campaigns or projects. '

In accordance with the Companies (Directors’ Report) and Limited Lability Partnerships (Energy and Carbon
Report) Regultions 2018, the energy use and associated greenhouse gas emissions are for those under the
operational control of the UK Group. Therefore, energy use and emissions disclosed are aligned with financial
reporting for the Company and its UK subsidiaries which it directly controls and excludes the non-UK based
subsidiaries that would notqualify underthe 20 18 Regulations in their own right. '

The methodology used to cakulte our emissions and energy usage under the requirements of SECR is the
Greenhouse Gas Protocol (“GHG”). The calcultions were prepared with the assistance of Bureau Veritas, an
independent assurance provider, based on data collected by all UK-Group entities which makes up 99% of the
UK’s headcount.

The UK’s Group energy useandassociated greenhousegas emissions were as follows:

2021 2020
» kWh kWh

Total energy usage
Total energy consumed during the ordinary course of operations 4,939,635 5,276,425
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Strategic Report (continued)
forthe yearended 31 December 2021

Streamlined energyand carbonreporting (continued)

2021 2020
Tonnes Tonnes
COze COqe
Greenhouse gas emissions
Scope 1 emissions
Emissions from combustion of gas and fuel for transport purposes 427 883
Scope 2 emissions '
Emissions from purchased electricity (location-based) 196 216
Scope 3 emissions
Emissions from business travel in rental cars or employee -owned
vehicles where company is responsible for purchasing the fuel 4,448 6,114
5,071 7,213

During the year, the UK Group im plemented the followmg initiatives which have contributed to the reductionin
totalenergy usage and greenhouse gas emissions:

e The Group continually renews and consolidates its office premises and facilities across the UK having
reduced the number of office premises from 10 in 2020 to 6 at the end of 2021. These premises are new
modem facilities that adhere to the highest environmental standards with 3 of the 6 UK office premises
are BREEM certified.

e Ensuring that the vast majority of our UK energy usage is from renewable sources. During the year,
renewabk energy sources provided 80.8% (2020: 90.1%) of ourtotalenergy consumption. To reduce the
amount of energy consumed from non-renewable sources, RECs (Renewable Energy Certificates) were
purchased.

Carbon Intensity

Due to the nature of our operations, the most appropriate metric to measure the carbon intensity ofthe UK Group
is per full-time employee as disclosed below:

2021 2020
kWh kWh

Total energy usage

Total energy consumed during the ordinary course of operat/ons per

full-time employee 896 1,090
2021 2020

Tonnes Tonnes

COze CO:e

Greenhouse gas emissions

Total Greenhouse gas emissions under all scopes per full-time

employee 091 1.48
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Strategic Report (continued)
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This report was approved by the board of directors and signed on its behalf by:

Lo

C Crowther
Director

29 September2022
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Directors’ Report
forthe yearended 31 December 2021

The directors present their report and the audited financial statements of MMS UK Holdings Limited (“the
Company”)forthe yearended 31 December2021.

Results and dividends

The Company recorded a profit aftertax for the year of £92,939,000 (2020 restated: lossafter tax of £36,294,000).
A dividend of £Nil (2020: £Nil) was declaredand paid duringthe year.

As pemnitted by Paragraph 1A of Schedule 7 to the Large and Medium-sized Companies and Groups (Accounts
and Reports) Regulations 2008 certain matters which are required to be disclosed in the Directors’ Report have
been omitted as they are included in the Strategic Report on pages 2 to 6. These matters relate to the principal
activity and financial risks. ‘

Future developments

The directors donot foresee any material changes in the continuing operations ofthe business.

Directors

The directors of the Company who served during the yearand up to the date of signing the financial statements

were:

C Crowther

J-M Etienne (resigned 8 February 2021)
M-A Proch (appointed 8 February 2021)

Directors’ indemnity

The directors confirm that no qualifying third party indemnity provision in favour of any directors of the Company;
as defined by Section 236 of the Companies Act 2006, either by the Company orby any other party, was in force
atthe time ofthe signing of the report, and that no such provision had been in forceat any time in the year.

PoSt balance sheet events

Since the yearended 31 December 2021, the United Kingdom, the European Union, the United States of America
and other Westem nations have imposed economic sanctions on Russia and Russan interests worldwide in
response to Russian forces entering Ukraine on 24 February 2022. The directors have considered the impact of the
Company’s ultimate parent undertaking Publicis Groupe S.A. subsequent announcement on 15 March 2022 that it
has ceased all trading activities in Russia with inmediate effect. Whilst it is too early to assess the full financial
impact on the Company,a decline inactivity may give rise to future impaiment of assetsand may create additional
liabilities which cannot be quantified at this stage. As such, the directors have treated this asa non-adjusting post
balancesheetevent.

On 1 April 2022, as part of a group reorganisation, the Company directly acquired 100% of the shares of
TheOctopus Group Limitedand 100%of theshares of Octopus Communications Consultancy Ltd.

On 31 August 2022, as part of a group reorganisation, the Company directly acquired 100% of the shares of
Profitero UK Limited. '
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Directors’ Report (continued)
for the year ended 31 December 2021

Going concern

At 31 December2021, the Company has net current libilities of £398,960,000 (2020 restated: £428,804,000)and
has received written confirmation in the fomm of a letter of support from its immediate parent company, Publicis
Groupe Holdings B.V. that it will provide the necessary funds to enable the Company to meet its liabilities as they
falldue, fora period ofatleasttwelve months from the date of approval of these financial statements.

The directors have prepared detailed budgets and financial forecasts taking into account expected future trading
performance, including the prolonged impact of the Covid-19 pandemic, the impact on global economic activity
of the économic sanctions imposed by the United Kingdom, the European Union, the United States of America
and other Western nations on Russia and Russian interests in response to Russia entering Ukraine on 24 February
2022 and the support level received. Havingassessed the position of the inmediate parent company, the directors
have a reasonable expectation that the Company has rea sonable resources and support to continue in operational
existence for the foreseeablk future, beinga period of at least twelve months from the approval of these financial
statements. Accordingly, they continue to adopt the going concem basis in preparing the annual report and
financial statements. ‘ '

Disclosure of information to the auditor
The directors who held office at the date of approval ofthis Directors’ report confirm that:

e o faras they are each aware, there is no relevant audit information of which the Company’s auditor is
unaware; and

o eachdirectorhas taken all the stepsthat he/she ought to have taken asa director to make himself/herseif
aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.

This informationis given and should be interpreted in accordance with s4 18 ofthe Companies Act 2006.

Thisreport was approved by the board of directors and signed on its behalfby:

L

C Crowther
Director

29 September2022
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Statement of Directors’ Responsibilities
forthe yearended 31 December 2021

The directorsare responsible for preparingthe Strategic Report, the Directors’ Report and the financial statements
in accordance with applicable lawand regulations.

Company law requires the directors to prepare financia | statements for each financialyear. The financial reporting
framework that has been applied in their preparation is a pplicable lawand United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 101
‘Reduced Disclosure Framework’. Under company hw the directors must. not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
or loss of the Company for thatperiod. In preparing these financial statements, the directors arerequired to

e selectsuitable accounting policies and then apply them consistently;
* makejudgements and estimates thatarereasonable and prudent;

¢ state whetherapplicable UK Accounting Standards have been followed, subject to any materia |l departures
disclosed and explained in the financial statements; and 4

e  prepare the financial statementson the going concern basis unless it is ina ppropriate to presumethatthe
Company will continuein business.

The directors are responsible for keeping adequate accounting records that are sufficient to showand exphin the
Company’s transactions and which disclose with reasonable accuracy at any time the financal position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. '



Independent auditor’s report to the members of MMS UK

Holdings Limited
forthe year ended 31 December 2021

Opinion

We have audited the financal statements of MMS UK Holdings Limited (the ‘Company ) for the year ended 31
December 2021 which comprise the Statement of Comprehensive Income, the Balnce Sheet, the Statement of
Changes in Equity and the notes to the fimancial statements, including a summary of significant accounting
policies. The financia!l reporting framework that has been applied in their preparation is-applicable law and United
Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure Framework” (United Kingdom
Generally Accepted Accounting Practice).

In ouropinion, the financial statements:

 givea trueandfair view of the state ofthe Company’s affairsasat31 December 2021 and of its profit
forthe yearthenended; :

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have beenprepared in accordance with therequirements ofthe Companies Act 2006.

Basis for opinion

We conducted ouraudit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financia | statements section of our report. Weare independent of the Company inaccordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled ourother ethical responsibilities in accordance with these requirements. Webelieve
that theaudit evidence we haveobtained is sufficientand a ppropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financil statements, we have concluded that the directors’ use of the going concem basis of
accounting in the preparation of the financial statements is a ppropriate.

Based on the work we have performed, we have not identified any materal uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continueasa
going concem fora period of atleasttwelve months from whenthe financial statements are authorised forissue.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the
relevantsections of this report.

Otherinformation

The other information comprises the information included in the Annual Reportand Financial Statements, other
than the financial statements and our auditor’s report thereon. The directors are responsible for the other
information conta ined within the AnnualReportand Financial Statements. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon.

In connection with ouraudit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materia lly misstated. If we identify such
material inconsistencies or a pparent material misstatements, we are required to determine whether there isa

10



Independent auditor’s report to the members of MMS UK

Holdings Limited (continued)
forthe year ended 31 December 2021

Other information (cbntinued)

material misstatement in the financial statements ora material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. '

We have nothingto reportin thisregard.”
Opinions on other matters prescribed by the Companies Act 2006
In ouropinion, based on the work undertaken in the course of the audit:

e theinformation given in the Strategic Reportand the Directors’ Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

» the Strategic Report andthe Directors’ Report havebeen prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exceptio'n

In light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we ha ve not identified material misstatements in the Strategic Report orthe Directors’ Report.

We havenothingto report in respect of the following matters in relation to which the Companies Act 2006 requires
usto report to you if, in our opinion:

e adequateaccounting records have notbeenkept, or returns adequate for our audit have notbeen received
from branches not visited by us; or

e thefinancial statementsarenotin agreement with the accounting records and returns; or

e certain disclosuresof directors’ rem uneration specified by law are not made; or

¢ wehavenotreceivedallthe information and explanations we require for our audit.

Responsibilities of Directors

As exphined more fully in the Statement of Directors’ Responsibilities set out on page 9, the directors are
responsible forthe preparation of the financial statementsand for being satisfied that they give a trueand fair view,
and for such intemal controlas the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud orerror.

In preparing the financial statements, the directors are responsible for assessing the Company ’s ability to continue
asa going concern, disclosing, as applicable, matters relted to going concem and using the going concem basis
of accounting unless the directors either intend to liquidate the Company orto cease operations, or have no rea listic
alternative but to doso. ‘

Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements asa whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonableassurance is a high level of assurance but is nota guarantee thatanaudit conducted inaccordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud orerror

11




Independent auditor’s report to the members of MMS UK

Holdings Limited (continued)
forthe yearended 31 December 2021

Auditor’s responsibilities for the audit of the financial statements (continued)

and are considered material if, individually or in thea ggregate, they could reasonably be expected to influencethe
economic decisions of users taken on the basis of the financial statements.

The extentto which our proceduresare capable of detecting irregularities, including fraud is detailed below.
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. '

" Based on our understanding of the Company and its industry, we considered noncompliance with the following
laws and regultions might have a material effect on the financial statements; UK tax legislation and health and
safety regulation, and anti-money laundering regulation.

To help us identify instances of non-compliance with these laws and regulations, and in identifyingand assessing
the risks of material misstatement in respect of non-compliance, our procedures included, but were not limited to:

¢ Inquiring of management and, where appropriate, those charged with govemance, as to whether to
Company is in complance with laws and regulations, and discussing their policies and procedures
regarding compliance with laws and regulations; C o

e Inspectingcorrespondence, if any, with relevant licensing or regulatory authorities;

e Communicating identified hws and regultions to the engagement team and remaiing alert to any
indications of non-compliance throughout ouraudit; and

e Considering the risk of acts by the Company which were contrary to applicable hws and regultions,
including fraud.

We also considered those hiws and regulations that have a direct impact on the preparation of the financal
statements, suchastax legislation, pension legislation, the Companies Act 2006.

In addition, we evaluated the directors’ and management’s incentives and opportunities for fraudulent
manipulation of the financial statements, including the risk of management override of controls, and detemmined
that the principalrisks related to posting manualjournalentries to manipulate financial performance, management
bias through judgements and assumptions in significant accounting estimates, in particular in relation to revenue
recognition (which we pinpointed to completeness), impaimment of investments and significant one-off or unusual
transactions. :

Ouraudit procedures in relation to fraud included but were notlimited to:

s Making enquiries of the directors and management on whether they had knowledge of any actual
suspected oralleged fraud;

¢ Gainingan understanding of the internal controls established to mitigate risks related to fraud;

¢ Discussingamongsttheengagementteamthe risks of fraud; and

e  Addressing the risks of fraud through management override of controls by performing journal entry
testing.

There are inherent limitations in the audit procedures described above and the primary responsibility for the
preventionand detection of irregularities includingfraud rests with management. As withany audit, there remained
a risk of non-detection of irregularities, as these may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal controls.

12



Independent auditor’s i'eport to the members of MMS UK

Holdings Limited (continued)
forthe year ended 31 December 2021

Auditor’s responsibilities for the audit of the financial statements (continued)

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at www.frc.orgulk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of ourreport

This report is made solely to the Company’s members asa body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Ouraudit work has been undertaken so that we might state to the Company ’smembers those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
pemitted by law, we do notaccept orassume responsibility toanyone other than the Company and the Company ’s
members as a body for our audit work, for this report, or for the opinions we have formed.

.
(‘aonel Lol —

Rachel Lawton (Senior Statutory Auditor)
forand onbehalfofMazars LLP ‘

Chartered Accountants and Statutory Auditor
300ld Bailey '

London

EC4M 7TAU

.29 September2022
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Statement of Comprehensive Income
forthe yearended 31 December 2021

Restated
Notes 2021 2020
£°000 £000
Administrative expenses ' (34,495) (134,432)
Otheroperating income A 17,530 22,279
Operating loss | 3 (16,965) (112,153)
Income from shares in group undertakings 128,256 95,553
Interestreceivable andsimilarincome 7 1,149 3,389
Interest payable and similar charges _ 8 (22,902) @ 6.11 2)
" Profit / (loss) on ordinary activities before taxation' 4 : 89,538 (39,323)
Taxation 9 3,401 3,029
Profit/ (loss) for the year 92,939 (36,294)
Other com prehensive income
Total comprehensive income/ (loss) for the year 92,939 (36,294)

The Company’s operating loss relates to continuing operations.

The notes onpages 18 to 36 form part of these financial statements.

14



MMS UK Holdings Limited Registered No. 04982095

Balance Sheet
at 31 December 2021

Restated
Notes 2021 2020
£°000 £000
Non-current assets ]
Deferred tax 9 458 367
Property, plant and equipment 10 34,650 42,316
Right of use assets 11 175,893 210,149
Investments 12 1,121,019 1,039,404
1,332,020 1,293,236
Current assets ‘
Trade and otherreceivables . 13 173,509 21 6,028
Cash and cashequivalents o 396 50
Derivatives - Assets 19 - - 151
Corporationtax ‘ 23,625 16,116
197,530 232,345
Current liabilities
Trade and other payables 14 (577,050) (645,389)
Short-term lease liabilities 11 (19,440) (15,760)
(596,490) (661,149)
Net current liabilities ‘ . (398,960) (428,804)
Total assets less current liabilities . 933,060 863,432
Non-current liabilities
Trade and other payables 15 (8,744) -
Provisions forliabilities 16 (25,974) (19,364)
Long-term leaseliabilities 11 - (206,481) (245,146)
(241,199) (264,510)
Net assets 691,861 598,922
Capital and reserves :
Called up sharecapital 17 17 17
Share premium 645,208 645,208
Retained earnings 46,636 (46,303)
Total equity | 691,861 598,922

15
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Balance Sheet
at 31 December 2021

The financial statements were approved and authorised forissue by the board and were signed onits behalf by.

Lo

C Crowther
Director

29 September2022

The notes on pages 18 to 36 form part of these financial statements.
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MMS UK Holdings Limited ‘ ‘ Registered No. 04982095

- Statement of Changes in Equity
for the yearended 31 December 2021

Called-up

share Share Retained Total
capital premium earnings equity
£°000 £000 £°000 £°000
At 1 January 2020 17 645,208 (10,009) 635,216
Loss forthe year (restated) - - (36,294) (36,294)
Other com prehensive income - - -

Tofal comprehensive loss for theyear ) ) - :
(restated) (36,294) (36,294)
" At 31 December 2020 (restated) 17 645,208 (46,303) 598,922
Profit forthe year ' S - - 92,939 92,939
Other comprehensive income - B : - -
Total comprehensive income for the year - - 92,939 92,939
At 31 December 2021 17 645,208 46,636 - 691,861

The notes onpages 18to 36 fom part ofthese financial statements.
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Notes to the financial statements
forthe yearended 31 December 2021

1. Accounting poli.cies

1.1. Basis of preparation

MMS UK Holdings Limited (“the Company”) is a private company limited by shares incorporated and domiciled
in the United Kingdom and registered in Englind and Wales. The address of the registered office is 1st Floor, 2
Television Centre, 101 Wood Lane, London W12 7FR. These financial statements have been prepared in
accordance with Financial Reporting Standard 101 “Reduced Disclosure Framework” (“FRS 101”) and i
accordance with the applicable provisions of the Companies Act 2006. Except for certain disclosure exemptions
detailed below, the recognition, measurement and disclosure requirements of Intemational Financial Reporting
Standardsasadopted by the UK havebeenapplied to these financial statementsand, where necessary,amendments
have been made in order to comply with the Companies Act 2006 and The Large and Medium-sized Companies
and Groups Regulations 2008/4 10 (‘Regulations’).

Basis of measurement

The financial statements have been prepared under the historical cost convention except for certain financial
instruments which are measured at fair value. The Company’s functional and presentational currency is Pound
Sterling.

Consolidatedfinancial statements

The Company is exempt from the requirement to prepare consolidated financial statements under Section 400 of
the Companies Act 2006. Consolidated financial statements are prepared by Publicis Groupe S.A., the ultimate
parent undertaking, incorporated in France and are avaibble from the address set out in Note 21. These financal
statements therefore present information aboutthe Company as an individual undertaking and not about its group.

Going concern

At 31 December2021, the Company has net current labilities of £398,960,000 (2020 restated: £428,804,000)and
has received written confirmation in the form of a letter of support from its immediate parent company, Publicis
Groupe Holings B.V. that it will provide the necessary funds to enable the Company tomeet its liabilities as they
falldue, fora period ofatleasttwelve months from thedate of approval of these financial statements.

The directors have prepared detailed budgets and financial forecasts taking into account expected future trading
perfomance, including the prolonged impact of the Covid-19 pandemic, the impact on global economic activity
of the economic sanctions inposed by the United Kingdom, the European Union, the United States of Ameriaa
and other Western nations on Russia and Russian interests in response to Russia entering Ukraine on 24 February
2022 and the support level received. Havingassessed the position of the inmediate parent company, the directors
have a reasonable expectation that the Company has reasonable resources and support to continue in operational
existence for the foreseeable future, beinga period of at least twelve months from the approval of these financial
statements. Accordingly, they continue to adopt the going concem basis in preparing the annual report and
financial statements. :
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Notes to the financial statements
forthe yearended 31 December 2021

1. Accounting policies (continued)
1.1. Basis of preparation (continued)
Disclosure exemptions applied

The Company has taken advantage ofthe following disclosure exemptions in preparing these financial statements,
aspermitted by FRS 101 paragraph 8:

(i) Therequirement of IFRS 7 ‘Financial Instruments: Disclosures’ relating to the disclosure of financial
instruments and the natureand extentof risks arising from suchinstruments;

(i) Therequirements ofthesecond sentenceof paragraph 110and paragraphs 113(a), 114,115,118,119(a)
to(c), 1 20 to 127 and 129 of IFRS 15 ‘Revenue from Contracts with Customers’

- (iii) The requnrements of paragraph 52, thesecond sentenceofparagraph 89,and paragraphs 90,91 and 93 of
IFRS 16 Leases;

(iv) Theapplicable requirements of IAS 1 ‘Presentation of Financial Statements’ relating to the disclosure of
comparative information in respect of the number of shares outstandingat the beginningand end of the
year (1AS 1.79()(iv)), the reconciliation of the carrying amount of property, plant and equipment (IAS
16.73(e))and the reconciliation of the carryingamount of intangible assets (1 AS 38(118)(e));

(v) The requirements of IAS 1 ‘Presentation of Financial Statements’ paragraph 16, the requirement to make
an explicit and unreserved statement of compliance with IFRS;

(vi) The requirements of IAS 1 ‘Presentation of F mancal Statements’ paragraphs 38A to 40D relating to
disclosures of comparative information;

(vii) The requirement of IAS 1 ‘Presentation of Financial Statements’ paragraphs 134 to 136 rehting to the
disclosure of capital management policies and objectives

(viii) The requirements of IAS 7 “Statement of Cash Flows’ and 1AS 1 ‘Presentation of Financial Statements’
paragraph 10(d)and 111 relatingto the presentation of a Cash Flow Statement; :

(ix) The requirements of IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and Errors’
paragraphs 30 and 31 relting to the disclosure of standards, amendments and interpretations in issue but
not yet effective;

(x) ~The requirements ofIAS 24 ‘Relted Party Disclosures’ paragraph 17 and 18(a) relatingto the disclosure
of key management personnel compensation and relating to the disclosure of relted party transactions
entered into betweenthe Company and other wholly-owned subsidiaries ofthe group; and

(xi) ~ The requirements of 1AS 36 ‘lmpaiment of Assets’ paragraphs 130(f)(ii), 130(f)(iii), 134(d) to 134(f)
and 135(c)to 135(e) relatingto certain disclosure requirements of impairmenttesting.

Forthe disclosure exemptions listed in points (i) and (x), the equivalent disclosures are includedin the consolidated
financial statements ofthe group, Publicis Groupe S.A. which the Company is consolidated into.
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Notes to the financial statements
forthe yearended 31 December 2021

1. Accounting policies (continued)
1.1. Basis of preparation (continued)
Changes in accounting policies
New and amended standards andinterpretations adopted

The following standardsand interpretations have been adopted by the Company as they are mandatory for the year
ended 31 December2021: -

UK effectivedate
Periods beginningon
. . orafter
_InterestRate Benchmark Reform - Phase2 (AmendmentstoIFRS9,1AS 39, 1 January2021
IFRS 7,IFRS 4 andIFRS 16)
1AS 1 Presentationof Financial Statements — Classificationof Liabilitiesas 1 January 2021
Current or Non-Current

The adoption of the standardsand interpretations above hasnot hada materal impact on the Company ’s financil
statements.

1.2. Accounting principles
Effect of foreign currency

Transactions denominated in foreign currencies are transhted into sterling at the actual exchange rates at the date
of the transaction. Monetary assetsand liabilities denominated in foreign currencies at the balance sheet date are
reported at the rates of exchange prevailingat that date. Any gain or lossarising from a change in exchange rates
subsequent to the date of the transaction is reported as an exchange gain or loss in the Statement of Comprehensive

Income. The Company uses derivatives such as foreign currency hedges to hedge its current or future positions
against foreign exchange rate risks. These derivatives are measured at fair value, determined by reference to

observable marketprices atthe reporting date.
Income from shares in group undertakings

Income from shares in group undertakings represents dividend income and is recognised when the Company’s
right to receive payment is established.

Interest income and expense
Interest income arises from balnces with group undertakings. Interest expense arises from financing activities.

Interest incomeand expenseare recognised in the Statement of Comprehensive Income using the effective interest
method.

Income tax
UK corporationtax payable is provided ontaxable profits atthe current rate.
Deferred tax is recognised in respect of all temporary differences that have originated but not rcversed at the

baknce sheet date where transactions or events have occurred at that date that will result in an obligation to pay
more, ora right to pay less orto receive more, tax, with the following exception:
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Notes to the financial statements
forthe yearended 31 December 2021

1. Accounting policies (continued)
1.2. Accounting principles(coniinued)
Income tax (continued)

o deferred tax assetsare recognised only to the-extent that the directors consider that it is more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying temporary
differences canbe deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which temporary differences reverse, based on tax ratesand laws enacted or substantively enacted at the balance
sheet date.

Property, plant and equipment
Property, plant and equipmentare stated netof accumulated depreciationand accumulated im pairment losses.

An item of property, plant and equipment that qua lifies for recognition as an asset is measured at its cost. Cost of
an item of property, plnt and equipment comprises the purchase price, any costs directly attributable to bringing
the asset to the location and condition necessary for it to be capable of operating in the manner intended by
management and an initial estinate of the cost of dismantling and removing the asset and restoring the site on
which it is located.

After recognition, all property, plantand equipmentare carried at costs less any accumulated depreciation and any
accumulated im pairment losses.

Depreciation is provided at rates calculated to write off the cost of the asset on a straight line basis over their
estimated useful livesas follows:

Fumniture and equipment - 3to8years
Computer equipment - 2to3years

Residual value is calculated on prices prevailing at the date ofacquisition. The carrying values of the property,
phnt and equipment are reviewed for impaiment when events or changes in circumstances indicate the carrying
value may not be recoverable.

Gains or losses arising on the disposal of property, plant and equipment are determined as the difference between
the disposal proceeds and the carying value of the asset and are recognised in the Statement of Comprehensive
Income.

Investments

Investmentsarerecognised at cost less any provision for im pairment.

Leases

Leases are recognised on the Ba lance sheet at the outset of the lease at the present value of future payments. These

leases are recognised under "Lease liabilities”, offset by "Right-of-use assets". They are amortised over the tem
of the lease, which is typically the fixed period of the lease unless there is a stated intentiontorenew or terminate.
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forthe yearended 31 December 2021

1. Accounting policies (continued)
1.2. Accounting principles(continued)
Leases (continued)

In the Income Statement, depreciation and amortisation expenses are recognised in the operating margin and
interest expenses under net financial income (expenses).

Leases of low-value assets or short-term leases are immeditely expensed in the Statement of Comprehensive
Income.

Trade and other receivables

Trade receivables are recognised at the initial amount of the invoice, except for longer-tem debtors exphined
below. Trade receivables presenting a risk of non-recovery are subject to impaiment. Such allowances are
determined, on a case-by-case basis, using various critera such as difficulties in recovering the receivables, the
existence of any disputes and claims, or the financial position of the debtor. Due to the nature of the Company’s
activities, trade receivablesare of a short-term natureand are measured atamortised cost using the effective interest
method. Nevertheless,any tradeand otherreceivablesofa longertem nature will be recognised attheir discounted
value.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, and other short-term highly
liquid investments with original maturities of three months or less.

Trade and other payables

This line item includes all operating payables (including notes payable and accrued supplierinvoices) related to
the purchase of goods and services. These payables are generally due within less than one year. Financial
liabilities are measuredatamortised cost usingtheeffectiveinterestmethod.

Provisions for liabilities

Provisions are recognised when the Company hasa present legal or constructive obligation arisingas a result ofa
past event, it is probable thatan outflow of economic benefits will be required to settle the obligationanda reliable
estimate can be made. Provisions are measured at the present va lue of the amount expected to be required to settle
the obligation using a pre+ax rate that reflects current market assessments of the time value of money and the risks
specific to the obligation.

Financial liabilities carried at fair value

Derivative financial instruments, including hedge accounting

The Group holds derivative financial instrumentsto hedge its foreign exchange risk exposures.

On initial designation of the hedge, the Group forma lly documents the relationship between the hedging instrument
and hedged item, including the risk management objectives and strategy in undertaking the hedge transaction,

together with the methods that will be used to assess the effectiveness of the hedging relationship. The Group
makesanassessment, bothatthe inception of thehedge relationshipas wellas on an ongoing basis, whether the
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Notes to the financial statements
forthe year ended 31 December 2021

1. Accounting policies (continued)
1.2. Accounting principles (continued)
Financial Iiabilitis carried at fair value (continued)
Derivative financial instruments, including hedge accounting (continued)
hedging instruments are expected to be “highly effective” in offsetting the changes in the cash flows of the
respective hedged items during the period for which the hedge is designated,and whether theactualresultsof each

hedge are within a range of 80-125 percent.

Derivatives are recognised initially at fair value; attributable transaction costs are recognised in the Statement of
Comprehensive Income as incurred. Subsequent to initial recognition, derivatives are measured at fair value and
changestherein are accounted foras described in Note 18.

Equity and reserves
Share capital represents thenominal va lue of shares that have been issued.

Share premium represents the difference between the issue price and the nominal value of the shares issued.
Retained earings include all current and prior period retained profits.
2. Criticalaccountingjudgements and key sources of estimation uncertainty

The preparation of financial statements requires of the use of certain critical accountingjud gements and estimates
regarding the future. Estimates and judgements are continually evaluated based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the circumstances. Actual
results may differ from these estimates.

The judgementsand estimates that havea significant risk of causinga materialadjustment to the carryingamounts
of assets and liabilities within the next financial year are addressed below.

Key sources of estimation uncertainty
Impairment of investments in subsidiaries

An assessment is performed forany indication that the carrying va lue of investments in subsidiaries has suffered
an impaiment loss by comparing this carrying value to the expected value in use of underlying investment. The
value in use calculation takes into account estimated future cash flows which are discounted to their present va lue
usinga pre<ax discount rate considering 5 year forecasts into perpetuity. During the year, an impaiment charge
of £1,023,000 (2020: £76,567,000) has been recognised and at 31 December 2021 the carying value of
investments in subsidiaries is £1,121,019,000 (2020: £1,039,404,000).

Recoverability of intercompany receivables
The Company makes an assessment for any expected credit losses under IFRS 9 through estimating the amount
and timing of future cash flows and significant increases in credit risk on an individual basis. When detemining

the probability of default and loss in the event of default, the Company takes into account a number of factors
includingthe financial position of the counter-party, historical ex perience and support a vailable from the wider
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Notes to the financial statements
for the yearended 31 December 2021

2. Criticalaccountingjudgements and keysources of estimation uncertainty (continued).
Key sources of estimation uncertainty (continued)

Recoverability of intercompany receivables (continued)

Publicis Group. Duringthe year, no impairmenthas been recognised (2020: £Nil)andat3 1 December2021 the
carrying value of amounts owed by group undertakings is £162,279,000 (2020 restated: £214,173,000).

3. Operating loss

Operatingloss is stated after charging/ (crediting):

2021 2020

£°000 £°000

(Gain)/ loss on transactions denominated in foreign currency (161) : 24

Depreciation of property, plant and equipment(Note 10) 4,491 5,016

Depreciation ofright of use assets (Note 11) 14,555 16,526

Impairmentofright of use assets (Note 11) 67 -

Impairmentofinvestments (Note 12) 1,023 76,567

Auditor’s remuneration (Note4) 18 18

4. Auditor's remuneration

The rem uneration oftheauditor is further analysed as follows:

2021 2020

£°000 £000

Audit of the financial statements — Company 18 18

5. Employees

The Company does not haveany employees.

6. Di'rectors’remuneration

The directors of the Company are also directors of a number of subsidiaries of the ultimate parent undertaking.
The directors do not believe that it is practicable to apportion the remuneration between remuneration as directors
of the Company and their remuneration as directors of the fellow subsidiary companies. The directors’
remuneration is therefore disclosed i the accounts of the fellow- subsidiaries that make the remuneration payments.
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forthe yearended 31 December 2021

7. Interestreceivable and similarincome

2021 2020
£°000 £000
Intercompany interest receivable 1,149 3,389
8. Interest payable and similarcharges
2021 2020
£000 £°000
Intercompany interest payable ‘ 18,243 , 20,888 -
Interestexpenseon lease liabilities ’ 4,659 5,224
22,902 26,112
9. Taxation
- (a) Analysis of credit for year
2021 2020
£°000 £000
Current tax:
Corporationtax (3,310) (3,013)
Adjustmentin respectofprevious periods - 623
Totalcurrent tax ' (3,310) (2,390)
Deferred tax: v
Origination and reversal of temporary difference 38 64
Adjustmentin respectofprevious periods (19) (703)
Change in tax rate (110) -
Total deferred tax (see Note 9(c)) 1) (639)
Tax on profit/ (loss) on ordinary activities (see Note 9(b)) (3,401) (3,029)
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for the yearended 31 December 2021

9. Taxation (continued)
(b) Factors affecting tax credit for the year

The taxassessed on theprofit/(loss) on ordinary activities for the year differs from the standard rate of corporation
tax in the UK of 19.00% (2020: 19.00%). The differences are reconciled below:

Restated
2021 2020
£°000 £°000
Profit/ (loss) on ordinary activities before taxation 89,538 (39,323)
Profit/ (loss) on ordinary activities multiplied by standard rateof
corporation tax in the UK of 19%(2020: 19%) 17,012 (7,471)
Expenses not deductibie for tax purposes - 3,031 401
Investment impairment 1,054 21,044
Incomenottaxable fortax purposes (24,369) (16,923)
Adjustmentin respectof previous periods (19) (80)
Remeasurement of deferred tax for changes in tax rates (110) -
Totaltax (see Note 9(a)) (3,401) (3,029)
(c) Deferred taxation
Accelerated Other
capital temporary Total
allowances differences
£000 £°000 £°000
At 1 January 2020 (272) - 272)
Credit to profit and loss ' 59 ) 64)
Deferred tax in respect of prior year : 312 391 703
At31 December2020 (19) 386 367
Credit to profit and loss (38) - (38)
Deferred tax in respect of prior year 19 - 19
Remeasurement for changes in tax rates azy 122 110
At31December2021 ° : 610)] 508 458
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9. Taxation (continued)
(c) Deferred taxation (continued)
Analysis of deferred tax balances for financial reporting purposes:

2021 2020

£°000 £°000
Deferred tax assets ‘ : 458 367

(d) Factors that may affect future tax charges

The UK Govemment has announced plaris to increase the standard rate of corporation tax from 19% to 25% from
1 April 2023. This change has been substantively enacted by the yearend and therefore has been reflected in the
calculation of deferred tax above.

10. Property, plant and equipment

Leasehold
improvements Total
£°000 £000

Cost
At 1 January 2021 60,078 60,078
Additions ' 803 803
Disposals T (6,912) (6,912)
At 31 December2021 53,969 53,969
Depreciation :
At 1 January 2021 ‘ 17,762 17,762
Charge forthe year - , 4,491 4,491
Disposals -(2,934) (2,934)
At 31 December2021 : B 19,319 19,319
Net book value
At 31 December2021 34,650 34,650
At31 December 2020 42,316 42,316
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11. Leases

{(a) Right-of use asset

Property Total
£°000 £000
Net book value
At 1 January 2021 210,149 210,149
Additions 5,023 5,023
Disposals ‘ (24,657) (24,657)
Impairment . ©67) ©7)
Depreciation charge fortheyear (14,555) (14,555)
At31December2021 175,893 175,893
(b) Leaseliability
Analysis of maturities of lease liabilities:
2021 . 2020
£°000 £000
Lessthanoneyear 19,440 15,760
Afterone year but not more thanfive years 206,481 245,146
225,921 260,906
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12. Investments
Investmentsin
subsidiaries
£000
Cost
At 1 January 2021 1,399,837
Additions 82,246
Disposals 92)
Fairvalue adjustments 414
At31 December2021 1,482,405
Provision forimpairment
At 1 January 2021 360,433
Charge forthe year 1,023
Disposals (70)
At 31 December2021] 361,386
Net book value
At 31 December2021 1,121,019
At 31 December2020 ‘ 1,039,404
Duringthe yearthe Company acquiredand sold the following companies:
Name . Share % acquired Consideration
£000
Additions .
BBH Communications Limited 100% 45
Brandtosales Limited 100% 8,641
Citrus International Limited 100% 29,274
Conversant Europe Ltd 100% 34,877
Taylor Herring Limited - 100% 7,401
Translate Plus Limited 15% 2,008
82,246
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12. Investments (continued)

Name

.
Disposals
ARC Integrated Marketing Limited

BBH Holdings Limited
Ninah Consulting Inc

Share % sold

Registered No. 04982095

Consideration
£°000

(70)
(22)

92)

The Company has investments in the following subsidiary undertakings at the year-end:

Direct Indirect

Name

Subsidiary undertakings

Alpha 245 Limited

APX Trading Limited

Bartle Bogle Hegarty Ltd

BBH China Limited

BBH Communications(Asia
Pacific) Pte Ltd

BBH Communications India
Private Ltd

BBH Communications Limited
BBH Holdings Limited

BBH Partners LLP

BBH Sport Limited
Brandtosales Limited

Citrus International Limited
CNC - Communications &
Network Consulting Limited
Conversant Europe Ltd

D'Arcy Masius Benton & Bowels
(Trustees) Limited
DigitasLBiLimited

Epsilon International UK Ltd
Fallon London Limited
Langland Advertising Design &
Marketing Limited

Leap Music Limited

Leo Burnett Limited

Lion Re:Sources UK Limited

Meridian Outdoor Advertising
Limited
MSLGroup London Limited

%

100%
100%

100%
100%

100%

100%
100%

100%

100%
100%

100%

100%
100%

%

100%
100%

100%

100%

100%

100%

100%

100%

75%

50%
100%

Country of
Incorporation

England & Wales
England & Wales
England & Wales
Shanghai, China
Singapore

Mumbai, India

England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales

England & Wales
England & Wales

England & Wales
England & Wales
England & Wales
England & Wales

England & Wales
England & Wales
England & Wales

England & Wales
England & Wales

30

Registered

Activities
¢ office

Dormant 1
Advertising 1
Advertising 1
Advertising 2

Holding Company 3

Advertising 4
Agency
Holding Company I
Dormant 1
Advertising 1
Advertising 1
Holding Company ]
Advertising 1
Public Relations 1

Dormant 1
Pension Trustees 1

Advertising 6
Advertising 1
Dormant 1
Dormant 1

Dormant ]

Advertising ]

Shared Service ]
Centre

Media Planning & 1
Buying
Public Relations 1
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12. Investrﬁents (continued)

Name

%

Subsidiary undertakings (continued)

Octopus Communications
Consultancy Ltd

PG Media Services Limited
Prodigious UK Limited

Publicis Healthcare
CommunicationsGroup Ltd
Publicis Limited .
Publicis Media Exchange Limited
Publicis Media Limited

Publicis Media UK Limited

-Publicis Sapient Al Labs Limited
Quinn McDonnell Pattison
Limited
Saatchi & Saatchi(Central
Services) Limited
Saatchi & Saatchi GroupLtd
Saatchi & SaatchiHoldings
Limited
Salter Baxter Communications
Limited
SapientLimited
Sapient.i7 Limited
Seven Seconds Limited
Spark Foundry Limited
St Marks Studio Limited
Starcom Worldwide Limited

Taylor Herring Limited
TheOctopus Group Limited
Translate Plus Limited

Turner Duckworth Limited
ZagLimited

Zenith International (M edia)
Limited

Zenith Services (Media) Limited

Zenith UK (Media) Limited

100%

100%

100%

100%
100%
100%

33%

100%

100%
100%

100%

100%
100%
100%
100%

100%

100%
100%

%

100%

100%

16%

100%
100%

100%

37%
100%

100%

100%

Direct Indirect Country of

Incorporation

England & Wales

England & Wales
England & Wales
England & Wales

England & Wales
England & Wales
England & Wales

England & Wales

England & Wales
Republic of
Ireland

England & Wales

England & Wales
England & Wales

England & Wales

England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales

England & Wales
England & Wales
England & Wales
England & Wales
England & Wales
England & Wales

England & Wales

England & Wales
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Registered

Activities
office

Public Relations 1

Advertising : |
Advertising 1
Advertising 1

Advertising 1
Advertising 1
Advertising& 1
Holding Company
Media Planning & 1
Buying
Advertising 7
Advertising

Holding Company 9

Advertising 9
Holding Company 1

Public Relations 1

Advertising 1
Dormant 1
Advertising 1
Advertising 1
Advertising ]
Media Planning & ]
Buying
Advertising 1
Holding Company 1
Advertising ]
Advertising 1
Brand Invention 1
Media Planning & 1
Buying
Media Planning & 1
Buying
Media Planning & ]
Buying
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Investments(continued)

Direct Indirect

Name

Associates

Core 1 WML Limited

Publicis Sapient Al Labs Limited
Quinn McDonnell Pattison
Limited

Voo LA~

Trade and other receivables

Amounts owed by group undertakings

Prepayments
Otherreceivables
Othertaxation and social security

Country of

. Activities
Incorporation
Republic of Advertising
Ireland
England & Wales Advertising
Republic of Advertising
Ireland

1* Floor, 2 Television Centre, 101 Wood Lane, London W12 7FR, Umtedegdom
5/F Building A, 98 Yan PingRd, 200042, Shanghai, China

5 MagazineRoad, #03-03 Central Mall, Singapore 059571

28, Dr. Emest Borges Road, Opp. Dr. Shirodkar High School, Parel Mumbai City MH 400012, India
I Windmill Lane, Dublin 2, D02 F206, Republic of Ireland
C/OBrodies LLP, Capital Square, 58 Morrison Street, Edinburgh EH3 8BP, United ngdom
Front Suite, 1st Floor, 131 High Street, Teddington TW11 8HH, United Kingdom
Level4, The Observatory, 7-11 Sir John Rogerson's Quay Dublin 2 D02 VC42, Republic of Ireland
Tooks Court, 40 Chancery Lane, London WC2A 1JA, United Kingdom

Registered
office

Restated

2021 2020
£°000 £°000
162,279 214,173
7,082 1,820
4,148 -
35

173,509 216,028

Amounts owed by group undertakings are unsecured, repayable ondemand and bear interestat marketrates.
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14. Trade and other payables: amounts falling due within one year

2021 - 2020
£°000 £°000
Bank overdraft ' 1 38
Trade payables 8 20
Amounts owed to group undertakings 571,835 643,982
Deferred consideration 1,559 -
Accruals 204 331
Contractliabilities 10
Othertaxation and social security 2,891 -
Otherpayables ‘ 542 1,018
577,050 645,389

Amounts owed to group undertakings are unsecured, repayable on demand and bear interestat market rates.

15. Trade and other payables: amounts falling after more than one year

2021 2020
£°000 £°000
Deferred consideration 8,744
At January - . 4,907
Arising on acquisition 10,303 -
Settled in the year - 4,907)
At 31 December 10,303 -
Expected settlement period:
Lessthanoneyear 1,559
Afterone yearbut not more thanfive years 8,744
10,303
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16. Provisions forliabilities

Onerous leases Dilapidations ' Total

£°000 - £000 £°000

At 1 January 2021 ‘ 2,176 17,188 19,364
Charge forthe year 15,224 - 15,224
Released duringthe year 8,614) C- 8,614)
At 31 December2021 8,786 17,188 25,974

Onerous lease

This provisions relates to on-going service commitments relating to Baker Street, Middlesex House and Glassm il
properties in London with leases extending through to 2025. Theassumptions used in calculating the provision are
a discountrate of 1.53%;a term extending to 2025; and the majority of the space remaining unoccupied.

Dilapidations

This.provision was created in reltion to the future costs to be incurred on restoring the leasehold improvements
on the properties leased by the Company to their originalstate.

17. Authorised and issued share capital

2021 2020
£ £

Allotted, called up and fully paid
17,147(2020: 17,147) ordinary shares of £1 each 17,147 17,147
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18. Financial instruments - derivatives

The derivatives, which have a three month life,are valued based on a discounted cash flow, using quoted forward
rates (an observable input) and discounted at a ratethat takes intoaccountcredit risk.

Categories of financial instruments held atfair value

2021 2020
£°000 £°000

Financial assets at fair value through profit and loss
Derivative instruments — Assets - 50

Financial assets at fair value through profit and loss
Derivative instruments — Liabilities -

Fairvalue hierarchy

The table below breaks down financial instruments recognised at fair value according to the measurement method
used. The different levels of fairvaluehave been definedas follows:

e Level 1: Quoted prices in active markets foridentical assets or liabilities;
e Level2: Observable data other thanquoted prices for identical assets or liabilities in active markets;

e Level3: Unobservable data.

Derivative financial instrumentsvalued using level 2 valuation techniques.
Changes in the value of financial instruments at fair value

Profit forthe yearhas been arrived a fter charging/ (crediting):

2021 2020
£°000 £°000

Financial assets at fair value through profit and loss
Derivative instruments — Assets @) @)

Financial assets at fair value through profit and loss
Derivative instruments — Liabilities . - -

19. Related party transactions
The Company has taken advantage of the exemption under IAS 24, “Rehted Party Disclosures”, not to disclose

tranisactions with group undertakings as it is a subsidiary undertaking which is 100% controlled by the ultimate
parentundertaking.
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20. Prior year restatement

In 2020, two subsidiaries dechred finaldividends which were due to the Company of £43,967,000. Both dividend
receipts were incorrectly excluded from the Company‘s 2020 financial statements. As a result, the following
adjustments have been processed to correctly recognise the dividend income from the date the dividend became
legally payable to theCompany:

Previously . After
reported Adjustment restatement.
2020 - 2020 2020
£°000 £°000 £000
Loss after tax and total comprehensive ‘
income » ‘
Income from shares in group undertakings . 51,586 43,967 95,553
Balance Sheet
Amounts owed by group undertakingsat 31
December 2020 170,206 43,967 21 4,173
Retained eamingsat3 1 December 2020 (90,270) 43,967 (46,303)

21. Ultimate parent undertaking and controlling party

The immediate parent undertaking is Publicis Groupe Holdings B.V.,a company incorporated in the Netherknds.
The ultimate parent undertaking, controlling party-and the parent undertaking of the largest and smallest group to
include the Company in its group financial statements is Publicis Groupe S.A., incorporated in France. Copies of
its consolidated financial statements are a vailable from 133 Avenue des Champs Elysees, 75008 Paris, France.

22. Post balance sheet events

Since the yearended 31 December 2021, the United Kingdom, the European Union, the United States of America
and other Westem nations have imposed economic sanctions on Russia and Russian interests worldwide in
response to Russian forces entering Ukraine on 24 February 2022. The directors have considered the impact of the
Company’s ultimate parent undertaking Publicis Groupe S.A. subsequent announcement on 15 March 2022 that it
has ceased all trading activities in Russia with inmediate effect. Whilst it is too early to assess the full financial
impact on the Company,a decline inactivity may give rise to future impaiment of assetsand may create additional
liabilities which cannot be quantified at this stage. As such, the directors have treated thisasa non-adjusting post
balancesheetevent.

On 1 April 2022, as part of a group reorganisation, the Company directly acquired 100% of the shares of
TheOctopus Group Limitedand 100%of the shares of Octopus Communications Consultancy Ltd.

On 31 August 2022, as part of a group reorganisation, the Company directly acquired 100% of the shares of
Profitero UK Limited.
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