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Lifeline Fire and Security Limited
(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 30/12/2014 From 30/12/2013
of Affairs To 29/12/2015 To 29/12/2015
ASSET REALISATIONS
Bank Interest Net of Tax 090 132
Funds from Administration NIL 379 45
090 38077
COST OF REALISATIONS
Administrators fees 200 00 20000
Software Licence Fee 76 58 76 58
(276 58) (276.58)
{275.68) 104.19
REPRESENTED BY
Vat Receivable 55 32
Bank 1 Current 48 87
104.19
w@ma Louise Roberts
Joint Liguidator
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Our Ref GLR/LJH/KH/SM/Progrep/LIFEQZC/9

In the matter of Lifeline Fire and Security Limited (“the Company”)

And in the matter of The Insolvency Act 1986

Joint Liquidators’ report to members and creditors
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1. Introduction

This report to members and creditors covers the penod 30 December 2014 to 29 December 2015,
("the Period™} and attached at Appendix A 1s a R&P account for the Penod This also details a
cumulative R&P account for the period 30 December 2013 to 29 December 2015

This report I1s prepared on an exception basis detailing onty material changes from the last report

2, Company and Joint Liguidators’ details
Company name Lifeline Fire and Security Limited
Registered address Clo Wilson Field Limited

The Manor House
260 Ecclesall Road South
Sheffield
511 9PS
Trading address Unit BS Spectrum Business Centre
Anthonys Way
Medway City Estate
Rochester

Kent
ME12 4NP

Other trading names of the Company None
Company number 04974399
Names of Joint Liquidators Gemma Lowise Roberts and Lisa Jane Hogg
Address of Joint Liguidators Wilson Field Limited
The Manor House
260 Ecclesall Road South
Sheffield
S119PS

Date of Appointment 30 December 2013

3. Progress during the Period

The attached R&P account 1s generally self-explanatory, but | would report specifically as follows
Please note that all funds are held in a separate trust account set up in the Company's name
During the period, [ have received £1 in relation to bank interest net of tax

Assets

There have been no asset realisations received, during the perniod covered by this report




4. Investigations

I have submitted a report on the conduct of the directors of the Company to the Department for
Business innovation & Skills in accordance with the Company Directors Disqualification Act 1986
As this 1s a confidential report, | am unable to disclose its contents

Shortly after my appointment, | made an initial assessment of whether there could be any matters
that might lead to recoveries for the estate and what further investigations may be appropriate
This assessment {ook into account information provided by creditors either at the imhal meeting
or as a response to my request to advise of any concerns they may have

As stated within the progress report dated 18 February 2015, my investigations were ongoing In
relation to unauthorised payments made to directer, Jose Hernandez (“JH”) totalling £151,728 and
as such, | engaged the services of HLW KeebleHawsen (*"HLW"} to pursue this further on my
behalf However, the solicitor mstructed to pursue this matter moved to MD Law Solicitors
("MD Law"), resufting with this case being transferred to MD Law

MD Law continued to pursue JH n relation to these payments and was advised that the payments
were In relation to the repayment of expenses and mileage expenses that he paid personally from
his own bank account duning the period of January 2010 to September 2012 and provided
documentary evidence to support this

An analysis of these payments has been carned out, from which | have been able to reconcile
£90,024 of the £98,026 which relate to expenses paid by JH However, | have not been provided
with any evidence to venfy June 2012 expenses, but | have no reason to believe that this would
be any different to the above

The director also advised that his salary entitlement was £36,000, however the CVA proposal
stated that his annuat salary was £30,000 The payroll records provided do not reflect this, as
only eight months payroll records have been provided As a result of thus, 1 have taken into
consideration the director's salary entitiement over the nineteen month perniod at £2,500 per month
giving a total salary of £47 500

JH adwvised that the balance of £6,203 related to mileage claims of which no evidence has been
provided to support this

However, | do not consider it to be 1n the best interests of creditors to pursue JH for the balance
of these funds as the costs in doing so would outweigh any benefit in the lhiquidation estate

| can therefore confirm that my investigations are now complete

5 Assets that remain to be realised

There are no further assets that remain to be realised

6. Creditors and distributions
Secured creditors

Partnership Finance Limited {"Partnership”) have advised that they have successfully recovered
theirr advances as of 18 June 2013 and as such the Company has no remaining indebtedness to
them

Preferential creditors

There have been no preferential claims received to date and none are expected as all employees
were transferred as part of the pre-pack sale achieved whilst the Company was in Administration




Prescribed Part

Within the Insolvency Act 1986 ("the Act") there are provisions for a fund, called the Prescribed
Part, to be set aside for distnbution to the unsecured creditors in accordance with Section 176A
of the Act The fund 1s calculated on the net reailisations of assets subject to a floating charge
contained 1n a debenture created on or after 15 September 2003 The fund is calculated as being
50% of the first £10,000 of net property and 20% thereafter, subject to a maximum fund of
£600,000

As previously advised, Partnership have successfully recovered thew advances as of 19 June
2013 and therefore, the prescribed part provisions do not apply

Unsecured creditors

4 unsecured claims have been received to date totalling £573,892 33 creditors who have not yet
lodged a claim in the Liguidation

Claims have not yet been formally agreed

There are insufficient funds at present to enable a distnbution to any class of creditor

7. Joint Liguidators’ remuneration

In accordance with Rule 4 127(5A) of the Insclvency Rules 1986, the Joint Liguidators'
remuneration I1s treated as being fixed on the same basis as In the preceding Administration, that
being on a time cost basis The chargeable time for the Period totals £12,498 comprising of 41
hours at an average charge out rate of £307

Attached at Appendix B 15 a time analysis which provides detalls of time properly spent by me and
my staff in managing the Liquidation during the Period, broken down by staff grade and activity
Also attached as Appendix B 1s a cumulative time analysis for the period 30 December 2013to 29
December 2015 which provides details of my time costs since appointment

Please note that this firm records its time 1in minimum units of 6 minutes

| have not drawn any funds on account of remuneration due to insufficient funds  However, an
amount of £200 has been drawn relating to Administration fees

A copy of ‘A gude to hqudator's fees’ i1s avalable at the following website link,
hitps /iwvww 3 org ukiwhat-we-do/publications/professional/fees A hard copy 1s available on
request

A schedule of our charge-out rates was 1ssued to creditors at the time the basis of the Joint
Liquidators’ remuneration was approved Attached at Appendix C are details of this firm’s charge-
out rates which have been appled with effect from 1 November 2014

Since the date of the last progress report no Category 2 disbursements have been taken



8. Joint Liquidators’ expenses

The following expenses have been during the penod covered by the report

Supplier/Service Nature of expense Amount Paid to Amount
provider incurred incurred to date outstanding
date £ £ £
Turnkey Solutions Limited | Software Licence Fee £153 16 £76 58 £38 29
Total £153 16 £76.58 £38.29

\
5

The outstanding cost of the software icence fee has been met by Wilson Field Limited

9. Creditors’ rights

Within 21 days of the receipt of this report, a secured creditor, or an unsecured creditor {with the
concurrence of at least 5% Iin value of the unsecured creditors) may request in wnting that the
Liquidator provide further information about his remuneration or expenses which have been
itemised in this progress repart

Any secured creditor, or an unsecured crediter {with the concurrence of at least 10% tn vaiue of
the unsecured creditors) may within 8 weeks of receipt of this progress report make an application
to court on the grounds that, in all the crcumstances, the basis fixed for the Liquidator's
remuneration I1s inappropriate andfor the remuneration charged or the expenses incurred by the
Liguidator, as set out In this progress report, are excessive

10. Conclusion

| am now In a position to take steps to close the hguidation and draft a final report This will be
issued to creditors shortly

Yours faithfully

G L Roberts
Joint Liquidator




Lifeline Fire and Security Limited
(In Liquidation)
Joint Liquidators' Abstract of Receipts & Payments

Statement From 30/12/2014 From 30/12/2013
of Affairs To 29/12/2015 To 29/12/12015
ASSET REALISATIONS
Bank Interest Net of Tax 090 132
Funds from Administration NiL 379 45
080 38077
COST QF REALISATIONS
Administrators fees 200 00 200 00
Software Licence Fee 76 58 76 58
(276 58) (276 58)
{275.68) 104.19
REPRESENTED BY
Vat Recewvable 55 32
Bank 1 Current 48 87
104.19

Gemma Louise Roberts
Joint Liguidator
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Lifeline Fire and Security Limited - In Liguidation

Appendix B

Time analysis in accordance with SIP 9
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Appendix C

Additional information in relation to Liquidators’ fees pursuant to SIP 9 including Wilson
Field Limited’s charge-out rates and disbursements policy

Detalled below 15 Wilson Field Limited's policy in relation to

. Staff allocation and the use of subcontractors
. Professional advisors
. Disbursements

Staff allocation and the use of subcontracters

Our general approach to resourcing our assignments is to allocate staff with the skills and
experience to meet the specific requirements of the case

The constitution of the case team will usually consist of an IP/Director, Assistant Manager, Senior
Administrator and/or Administrator and Secretanal and/or Support staff The exact constitution of
the case team will depend on the anticipated size and complexity of the assignment and additicnal
staff may be allocated to meet the demands of the case

We have not utiised the services of any sub-contractors in this case

Professional advisors

Cn this assignment we have used the professional advisors listed below We have also indicated
alongside, the basis of our fee arrangement with them, which 1s subject to review on a regular
basis

Name of Professional Advisor Basis of Fee Arrangement

Hourly rate and disbursements or 20% of sums
MD Law {legal advice) realised If settled before proceedings issued,
whichever s higher*

* Creditors should note that as at 18 November 2015 the fee structure of MD Law was revised from the previous fee basis delalled in the
fast report

Our choice was based on our perception of their experience and ability to perform this type of
work, the complexity and nature of the assignment and the basis of our fee arrangement with
them

Dishursements

Category 1 disbursements do not require approval by creditors  The type of disbursements that
may be charged as a Category 1 disbursement to a case generally comprise of external supplies
of incidental services specifically identifiable to the case, such as postage, case advertising,
invoiced travel and external printing, room hire and document storage  Also chargeable will be
any properly reimbursed expenses Incurred by personnel in connection with the case

Category 2 disbursements do require approval from creditors  These are costs which are directly
referable to the appointment in question but are not payments which are made to an independent
third party and may include shared or allocated costs that can be allocated to the appointment on
a proper and reasonable basis such as internal room hire, document storage or business mileage




Details of Category 2 disbursements that may have been incurred are listed on the next page Any
Category 2 disbursements drawn from the case during the Period are detailed in the main body of
the report

Charge-out rates

A schedule of Witson Field Limited'’s charge-out rates are detaled on the next page




WILSON FIELD LIMITED CHARGE QUT RATES AND DISBURSEMENT POLICY

In accordance with Statement of Insolvency Practice 9 (*SIP 9"} covering fees and disbursements, we
are required to disclose to you our policy for recovering non-spectfic disbursements, and the charge cut
rates for the various grades of staff who may be involved in this case

Remuneration

The office holder(s) will seek approval from creditors to draw remuneration on a time cost basis, In
accordance with the rates detailed below

Hourly charge out rate {£)
Grade 01/02/2014 to 31/10/2014 01/11/2014 onwards
Director/lnsolvency 350-500 500
Practitioner
Manager 260-400 400
Assistant Manager N/A 395
Team Leader NIA 390
Senior Admenistrator 240 330
Administrator 120-240 230-300
(1-5 years expernence)
Secretanal & Support 100-130 130

All time 15 recorded in 6 minute units

Category 1 Disbursements

In accordance with SIP 9, these do not require the approval of creditors and are costs where there 15
specific expenditure directly referable both to the appointment in question and a payment to an
independent third party These may include advertising, room hire, insurance, travel expenses etc
Category 2 Disbursements

In accordance with SIP 9, these require the prior approval of creditors

Category 2 disbursements are charged in accordance with the liquidator’s prevailng recovery policy at
the time the disbursement s incurred The rates applicable from 1 November 2014 are detarled below

Disbursement Charge
Search fees £10 per docurment On appointment
Dacument Upload Centre charge £150 On appointment
Room Hire where meeting held at £100 On appointment (where appropnate)
Wilson Field office
Mileage 45p per mile On appointment (where appropriate)
Postage, statonery, photocopying etc | £10 per member and creditor | On appointment and annually

per year
Insolvency software fee £1560 per year On appointment and annually
Storage of books and records £80 per box per year Once records are logged and then

annually

In common with all professional firms, our charge out and dishursements rates increase from fime to
time We reserve the right to change the rates without prior notice to you Any change will be reported
in the next statutory report to creditors




