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BURBERRY (NO. 7) UNLIMITED

) ’ - STRATEGIC REPORT -
: FOR THE 52 WEEKS ENDED 27 MARCH 2021

'The directors present their Strategic’ Report for the year ended 27 March 2021.
Business review

Burberry (No. 7) Unlimited (the "Company‘) is a wholly owned subsidiary of Burberry Group plc (the "Group") Its
principal activity is to act as a fmancmg company

- The Balance Sheet on page- 8 of the financial statements shows that the Company is in'a net asset position at
the year end conS|stent with the prior year. :

The Income Statement on page 7 of the funanmal statements reflects a £1, 980 370 Ioss for the financial year '
(2020 profit of £2,496,465).

Future developments

At the date of this report the dlrectors do not ant|C|pate any maJor changes in the Companys act|V|t|es in the next
year. :

Principal risks and uncertainties . j

The management of the business and the execution of the-Company's growth strategies are subject to a number
of risks. The principal risks and unceértainties are integrated-with the principal risks of the Group and are not
managed separately. Accordingly, the.principal risks and uncertainties of the Group, which include those of the
‘Company, are discussed,on pages 106 to 143 of the Group's 2020/21 Annual Report which does not form part of
this report.. . ..

Financial risk management

From the perspective of the Company, financial risk management is integrated. ‘with the. financial risk
management of the Group and is not managed separately. Accordingly, financial risk management of the Group;
‘which include those of the Company, is dlscussed on pages 271 to 276 of the Group's 2020/21° Annual Report
which does not form pait of this report.

Key performance indicators
The Group’ s directors manage the Group's operations on a consolidated basis using key performance indicators.
For this reason, the Company's directors believe that analysis using key performance indicators for the Company.

is not necessary or appropriate. The development, performance and position of the Group. is discussed in the
Group Financial review section of the Group's 2020/21 Annual Report which does not form part of this report.

On behalf of the board

rimicombe

Director
28 September 2021
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BURBERRY. (NO. 7) UNLIMITED

DIRECTORS' REPORT :
FOR THE 52 WEEKS ENDED 27 MARCH 2021

The directors present their report and the audited financial statements for the year ended 27 March 2021.
Directors' responsibilities statement '

. The directors are responsnble for preparmg the Annual Report and the financial statements in accordance with
_applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial- year. Under that Iavr the
directors have prepared the financial statements .in accordance with United” Kingdom Generally Accepted
_ Accountmg Practice (United Kingdom Accountmg Standards ~comprising FRS 101.‘Reduced Disclosure
.Framework’, and applicable law).
Under company' law the directors must not approve the financial statements unless they are satisfied that they
-give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing the t'nanC|aI statements the dlrectors are required to:
. select suitable accounting policies and then apply them consistently;

o 'state whether applicable United Kingdom Accounting Standards, com‘prising FRS 101," have been
followed, subject to any material departures. disclosed and explained in the financial statements; '

) make judgements and accounting estimates that are.reasonable and prudent; and s

. prepare the financial statements on‘the going concern basis unless it is mappropnate to presume that the
Company will continue m business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy. at any time the financial position of the
Company and enable them to ensure that the financial statements comply-with the Companies Act 2006.

The directors are also responsible for safeguardlng the assets of the Company and hence for takmg reasonable .
steps for the prevention and detection of fraud and other irregularities.

Dividends pald
Dividends paid in the year amount to £ni|i(2020 -1 ,800,t)00). '
Results and dividends
The Company's loss for the year, after taxation, amounted t0 £1,980,370 (2020 - profit £2,496,465).
The.directors do not recornmend the payment of a final d‘i\'/i.dend (2020 - £nil).
Directors | | |
’The directors who served durin‘g the year were as follows:
"1 Brimicombe

E C Rash .
N P Jones (resigned on 16 July 2021)
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BURBERRY (NO. 7) UNLIMITED

DIRECTORS' REPORT :
FOR THE 52 WEEKS ENDED 27 MARCH 2021

_ Future developments

" Please refer to the Strateglc Report on page 1 for the future developments of the Company.”

Fmancual risk management

Please refer to the Strategic Report on page 1 for the financial risk management of the Company

Quallfymg thlrd-party mdemnlty provnsnon

The Group purchased and maintained throughout the fnanolal year and up to the date of s:gmng the financial.
statements Directors' and Offi icers' liability insurance in respect of itself-and its Group directors, including the
directors of its subsidiaries.

E Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors‘ Report is approved has confirmed.that:

e, so far as the director is aware there is no relevant audlt |nformat|on of which the Company's auditors are
~ unaware, and- : :

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relévant audit information and to establish that the Company's auditors are aware of that information.:

Post balance sheet events

There have been no significant events affecting the Company since the year end.

Independent aUditors ‘ . | '

During the year, PrlcewaterhouseCoopers LLP.resigned as auditors of the Company Pursuant to Section 485 of
the Companies ‘Act 2006, Ernst & Young LLP were appointed as auditors for the year ended 27 March 2021.

Ernst & Young LLP have indicated their wulllngness to continue in office.

On behalf of the board

Brimicombe
Director
28 September 2021
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BURBERRY (NO. 7) UNLIMITED

Opinion

We have audited the financial statements of Burberry (No 7) Unlimited for the 52 weeks ended 27 March 2021
which comprise the Income Statement, Balance Sheet and Statement of Changes in Equity and the related
" notes 1 to 10, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law- and United Kingdom Accounting- Standards FRS 101

“Reduced Disclosure Framework” (United Kingdom Generally Accepted Accounting Practice).
“Inour opinion the ﬁnancial statements;

s give a true and fair view of the companys affalrs as at 27 March 2021 and of its profit for the 52 weeks then
ended; - :

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and ' ' . ‘ '

. have been prepared in accordance with'the requirements of the Companies Act 2006.
Basis for opimon

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable '
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit

of the financial statements section of our report. We- are independent of the company in accordance with the

ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's.
Ethical Standard and we have fulfilled our other' ethical responsibilities in accordance with these requirements.

We believe that the audit ewdence we have obtained is sufficient and appropriate to prowde a basis for our
opinion.

Conclusions relating to going concern

In auditing the fnanmal statements, we have concluded that the directors’ use of the _going concern basis of
accountmg in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identiﬁed any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
~ going concern for a period of twelve months from when the financial statements are authorised for issue.

-Our responsibilities and the respo'nsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company’s ability to continue as a going concern.

.

QOther information

The other information comprises the information included in the annual report other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other mformation contained within the
. annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon. :
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BURBERRY (NO. 7) UNLIMITED

Our responsibility is to read the other information and, in doing so, consider whether the other information is -
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies-or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006
-In our opinion, based on the work undertaken in the course of the audit:

e the information given.in the strategic report and the directors’ report for the financial year for which the
~ financial statements are prepared is consistent with the financial statements; and

o the strategic report and directors’ report have been prepared in accordance with applicable legal
‘requirements, ' ' ’

Matters on which we are required to report by exception
“In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or directors‘ report.

We have nothing to report in respect of the following matters in relation to Wthh the Companies Act 2006

requires us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audlt have not been recelved ]
from branches not visited by us;.or
‘the financial statements are not in agreement with the accounting records and returns or
“certain disclosures of directors’ remuneration specified by law are not made; or

e we have not recelyed all the information and explanations we require for our audit.

Responsibilities of directors

‘As explained more fuIIy in the directors’ respon5|blllt|es statement set out on page 2, the directors -are
responsible for the preparation of the financial statements and for being satisfied that they - glve a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of fi nancual
statements that are free from material misstatement, whether due to fraud or error.

n prepanng the financial statements, the directors are responsible for assessing the company’s ability to.
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going -
concern basis of accounting unless the directors. either intend to liquidate the .company or to cease operations, or
have no realistic alternative but to do so.

’ ‘Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as'a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,  individually or in-the aggregate, they could reasonably be
éxpected to influence the economic decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF BURBERRY (NO.7) UNLIMITED

.Explanation as to what extent the audit was considered capable of detecting |rregular|t|es mcludmg
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a -
material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management. '
Our approach was as follows

. We obtalned an understandlng of the legal and regulatory frameworks that are applicable to the company

and determined that the most significant are those that relate to the reporting framework (FRS 101 and the -

- Companies Act 2006) and the relevant tax laws and regulations in the United Kingdom.

e We understood how the company is complying with those frameworks by making enquiries of management
those responsible for Iegal and compliance procedures and the company secretary. We corroborated our
enquiries through our review of board- minutes and papers provided to those charged with governance, as .
well as considerations of the results of our audit procedures over the Company's financial statements.

e We assessed the susceptibility of the company's financial statements to material misstatement, including

~ how fraud might "occur by meeting with management to understand where it considered there was

susceptlblllty to fraud. We considered the programmes and controls that the company has established to

address risks identified, or that otherwise prevent, deter and detect: fraud; and how senior management
monitors those programmes and controls. Where the risk was considered to be higher, we performed audit

. procedures to address each identified fraud risk. v

e Based on this understanding we designed our audit procedures to identify noncompliance with such laws
and regulations. Our procedures involved journal entry testing, with a focus on manual non-standard journals
‘and journals indicating large or unusual transactions based on our understanding of the business; inquiries
of those responsible for legal and compliance of the company and- management; and focused testing. In
‘addition, we completed procedures to conclude on the compliance of the disclosures in the annual report
and accounts with all applicable requirements. :

A further description of our respon5|blllf|es for the audit of the financial statements is located on the Financial
Reporting Council’'s website at https://www.frc.org. uk/audﬁorsresponsublhtles This description forms part of our
auditor’s report. : )

Use of our report

This report is made solely to the cormpany's members, as a body, in accordance with Chapter'3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s members
those matters we are required to state to them in an. auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Ben Marles (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London, United Kingdom

28 September 2021
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BURBERRY (NO. 7)~UNLIMITED

INCOME STATEMENT

FOR THE 52 WEEKS ENDED 27 MARCH 2021 -

. Foreign exchangé (Io_s,seé)/gains o

Operating (loss)/profit - _ ' T o R

Finance income

’ (Loss)lprofit before taxation

Tax on (loss)/profit . - K - o o ' 5

(L'olss‘)'/prp‘f'it for the financial year

2020

2021
£ £
(2,517,908) 1,968,822
(2,517,908) 1,968,822
537,538 527,643

(1,980,370) 2,496,465

| (1,980,370) 2,496,465

* The Company had no other comprehensive income during the year other than thét included in the Inbome
Statement, and therefore no séparate Statement of Comprehensive Income has been presented.

The above results are derived from continuing operations.

The notes on pages 10 to 16 form part of these financial statements.
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BURBERRY (NO. 7) UNLIMITED
" REGISTERED NUMBER:04954403

BALANCE SHEET
AS AT 27 MARCH. 2021

27 March. . 28 March

o ' 2021 ‘ . 2020
- Note A ' . - £
Cﬁrrent assets
Trade and other receivables - amounts o : i )
falling due after more than one'year .- 7 . 56,641,354 - -
_Trade and other receivables - amounts ' .
- falling due within one year . : T 7 . = - : 58,621,724
- v —_ -
' 56,641,354 58,621,724
" Creditors - amounts falling due wuthm one - ' -
year . o o 8 - (861,536) ' (861,536_)
Net current assets ‘ : ‘ - 55,779,818 o 57,760,188 ‘
~Total assets less current liabilities - 55,779,818 : 57,760,188
Net assets - = - ' . o 55,779,818 57,760,188
Capital and reserves ' ‘
Called up share capital - .9 . - 164 . 164
Profit and loss account ‘ - ‘ 4 55,779,654 - 57,760,024
Total eqiuity _ ' ’ T 55,779,818 : 57,760,188 :

The notes on pages 10 to 16 form part of these financial statements.

The financial statements on pages 8 to 16 were approved by the Board of Directors on 28 September 2021 and
sngned onits behalf by: )

p=

1 Brimicombe
Director
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BURBERRY (NO. 7) UN'L_lMITED

STATEMENT OF CHANGES IN EQUITY
. FOR THE 52 WEEKS ENDED 27 MARCH 2021

Called up Profit and - .
share capital loss account Total equity

£ : £ ' £
At 29 March 2020 | E o . , ' tea 57,760,‘024 B 57,760,-188
' Comprehensive loss for the year ' ‘ . . ' _‘ T
Loss for thg financial year . - - (1,980,370)  (1,980,370)
' ‘Total,cohprehensivg:loss for the year S o B (1,980,370) (1,580,3{70),
At 27 March 2021 ’ | S A . - A | 1%54. 55,779,654 55,779,818 |

 STATEMENT.OF CHANGES IN EQUITY °
FOR THE 52 WEEKS ENDED 28 MARCH 2020

Called up Profit and A
‘share capital loss account Total equity

‘ _ - £ - £ £
- At31March2019° ~ P /164 57,063,559 ' 57,063,723

‘ '.Co.mpr-ehensive income for the yeaf A_ B o . oo :
Profit for the financial year ' B C . 2,496,465 . 2,496,465
‘Total comprehensive income for the period . o . - 2;496,465 . 2,496,465
Dividends (note 6)- - - : : o _ © - (1,800,000) (1,800,000)
At 28 March 2020 =~ = ' : 164 57,760,024 57,760,188 °

The‘hoteg on pages 10 to 16 form part of these financial statements.
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BURBERRY (NO. 7) UNLIMITED -

NOTES TO'THE FINANCIAL STATEMENTS
FOR THE 52 WEEKS ENDED 27 MARCH 2021

1.

Accountmg poIIC|es

1.1

1.2

The principal accounting policies adopted in the preparatlon of the financial statements are set out
below. These policies have been consistently applied to all years presented, unless otherwise stated.

Basis of preparation of financial statements,

Burberry (No. 7) Unlimited is a financing company. The Company which is private and unlimited by
shares is incorporated and domiciled in the UK. The Company is registered in England and Wales -
and the address of its registered office is Horseferry House, Horseferry Road, London, SW1P 2AW.

" The financial statements have been prepared on a going concern basis under the historical cost

convention, and in accordance with Financial Reporting Standard 101 'Reduced Dlsclosure
Framework' and the Companies Act 2006. .

The preparation of the financial statements:in conformity with FRS 101 requires the use of certain
critical accounting estimates. [t. also requires management to exercise Judgement in applying the
Companys accounting policies (see note 2).

¢

Fmancnal Reporting Standard 101 - reduced disclosure exemptions

The Company has taken advantage of some of the available disclosure exemptions permitted by
FRS 101 in the financial statements, which are summarised below:

. the requirements of IFRS 7, 'Financial Instruments: Dlsclosures‘;
. the requirements of the following paragraphs of IAS 1 'Presentation of financial statements':
' - 10(d) (statement of cash flows); ' :

- 10(f) (a statement of financial position as at the beginning of the preceding period when an
entity applies an accounting policy retrospectively or makes a retrospective restatement of
items in its financial statements, or when it reclassifies items in its financial statements)

- 16 (statement of compliance with all IFRS);

- 38 (present comparative information in respect of paragraph 79(a)(iv));-

- 38A (requirement for minimum of two primary statements including cash flow statements);

- 38B-D (additional comparative information),

- 40A-D (requirements for a third statement of financial position);

- 111 (cash flow statement information); and

- 134-136 (capital management disclosures).

. the requirements of IAS 7 'Statement of Cash Flows';

e . the requirements of paragraphs 30 and 31 of 1AS 8 ‘Accountmg Policies, Changes in
Accounting Estimates and Errors' (requirement for the disclosure of information when an entity
has not applied a new IFRS that has been issued but is not yet effective);

. the requirements of paragraph 17 of IAS 24 'Related Party Dlsclosures (key management
compensation); and
. the requirements in |IAS 24 'Related Party Disclosures' to disclose related party transactions .

entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member.

New .Standards adobted in the period

There are no amendments to accounting standards, or IFRIC interpretations that are effective for the
year ended 27 March 2021 that have had a material impact on the Company's financial statements.
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' BURBERRY (NO. 7) UNLIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEKS ENDED 27 MARCH 2021

1.

Accounting policies (continued)

1.3

1.4

Dividend distributions

Dividend distributions are recognised as a liability in the year in which the dividend beéomes a
committéd obligation. Final dividends are recognised when they are approved by the shareholders.
Interim dividends are recognised when paid. . :

Financial instruments |

A financial instrument is initially recognised at fair value on the Balance.Sheet when the Company

becomes a party to the contractual provisions of the instrument. A financial asset is derecognised
when the contractual rights to the cash flow expire or substantially all risks and rewards of the asset
are transferred. A financial liability is derecognlsed when the obligation specified in the contract is
dlscharged cancelled or expires.

At initial recognition, all financial liabilities are stated at fair value. Subsequent to lnltlal recognltlon all

financial liabilities are stated at amortised cost using the effective interest rate method. Finaricial
assets are classified as either amortised cost or fair value through profit or loss depending on their

" cash flow characteristics. Assets with cash flows that represent .solely payments of principal and

1.5

interest are measured at amortised cost. The fair value of the financial assets and liabilities held at
amortised cost approximate their-carrying amount due to the use of market interest rates. -~

The Company's primary categories of financial instruments are listed below:

Trade and other receivables

Trade and other receivables are included in current assets. Trade and other receivables with
maturities greater than 12 months .after the balance sheet date are classified in trade and other
receivables falling due after more than one year: The assessment of maturities of loan receivables
takes into consideration any intention to renew the loan, where the loan is provided under a facility
which has a maturity of more than 12 months from the balance sheet date. The receivables are held
with the objective to collect the contractual cash flows and are therefore recognised initially at fair
value and subsequently measured at amortised cost using the effective interest rate method, less
provision for impairment. A provision for the expécted loss on receivables is established at inception.
This is modified when there is a change in the credit risk. The amount of the movement: in the
provision is recognised in the Income Statement. '

Trade and other payables _ :
Trade and other payables are included in current liabilities, except for maturities greater than 12
months after the balance sheet date. Payables are recognised initially at fair value and subsequently

measured at amortised cost using the effective interest rate method.

Going Concern

The directors have assessed the liquidity and future cash generation of the Company, the facilities
available to it, and the principal risks and uncertainties the Company is subject to. On the basis of

. these assessments, the directors have a reasonable expectation that the Company has adequate - -

resources to continue in operational existence for the foreseeable future and therefore consider it

" appropriate to continue to-adopt' the going concern basis of accountlng in preparlng the annual

financial statements of the Company.
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BURBERRY (NOI. 7) UNLIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEKS ENDED 27 MARCH 2021

- 1.

1.6

Accounting policies (continued)

Taxation

" Tax expense represents the sum of the tax currently payable and deferred tax charge.

1.7

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the Income Statement because it excludes items of income or expense which are
taxable or deductible in other years-and it further excludes -items which are never taxable or
deductible. The current tax liability is calculated using tax rates which have' been enacted or
substantively enacted by the balance sheet date.

Called up share capital

Ordinary shares are classified as equity. Incrementél costs directly attributable to the issue of new

- shares or options are shown in equity as a deduction, net of tax, from the proceeds.

1.8

Foreign currency translation

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates (the functional currency). The financial statements are
presented in Sterling which is the Companys functional and presentation currency.

Transactlons in fore/gn currencies

Transactions denominated in foreign currencies are translated into_the functlonal currency at the
exchange rate prevailing at the date of the transaction. Monetary assets and liabilities denominated in

foreign currencies, which are held at the year end, are translated into the functional currency at the

exchange rate ruling at the balance sheet date (closing rate). Exchange differences on ‘monetary
items are recognised in the Income Statement in the period in which they arise. _

\i.
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BURBERRY (NO. 7) UNLIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEKS ENDED 27 MARCH 2021

Key sources of estimation uncertainty and judgements
2.1 Key sources of estimation unce'rtainty

Preparatron of the financial statements in conformrty with FRS 101 requires that management make
certain-estimates and assumptions that affect the reported revenues, expenses assets and liabilities and
the drsclosure of contingent liabilities. . :

- Ifin the future such estimates and assumptions, which are based on management’s best estimates at the
date of the financial statements, deviate from actual circumstances, .the original estimates and
- assumptions will be updated as appropriate in the period in which the circumstances change...

Estimetes are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

~ The COVID-19 pandemic (éOVID '19) has had a major impact on the global economy throughout the.
current year. The impact of COVID-19 has been considered and.management have concluded that this is
not a source of estimation uncertainty. .

-The key areas where estimates and’ assumptlons applied have a S|gn|fcant risk of causing a material
adjustment to the carrying value of assets and liabilities are discussed below. Further detalls of the
Company’s accounting poI|0|es in relation to these areas are provrded in note 1:

There were no key sources of estimation uncertainty arising in the currént period or prior peri'od.

2.2 Key judgements in applying'the Company's accounting policies

Judgements are those decisions made when applying accounting policies which have a srgnlfcant impact
on the amounts recognised in.the Company's financial statements. Further details of the Company's
accounting policies in relation to these areas are provided in. note 1. Key judgements that have a
significant impact on the amounts.recognised in the Company's financial statements are discussed below:

"There were no key judgements arising in the current-period or prior period.

Finance income o
2021 2020

£ - £
lnterest receivable from ultimate parent ) 537,538 - 5:27,643'

(Loss)/profit before taxation

'The directors did- not receive any emoluments in respect of thelr services to the Company (2020 £nil).

‘The Company has no employees (2020 - n|I) and therefore no employee costs are included in these
financial statements (2020 - £nil). The Company has not incurred any fees for non-audit services (2020 -
£nil) and has not been recharged audit fees of £1 900 (2020 - £1 ,300) for the current year as these were
paid by Burberry Limited.
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BURBERRY (NO. 7) UNLIMITED

NOTES TO THE FINANCIAL STATEMENTS_
FOR THE 52 WEEKS .ENDED 27 MARCH 2021

" Tax on (loss)/profit -

) Corporétion tax is based on the (loss)/profit for the year and comprises:

. 221 . 2020
Corporation tax

Current tax at 19% (2020 - 19%) - - PR

_Factors affecting tax charge for the year. »

UK Group companies do not.charge/pay for group tax relief from. other UK companies. As such, the .
~ Company does not recognise- a tax (credit)/charge for any (losses)/profits to the extent that there-are
sufficient prof' ts/(losses) within the UK Group compames to fully offset the Company's UK liability.

The tax assessed for the year differs from the standard rate of corporatnon tax in the UK of 19% (2020 -
" 19%). The differences are- explamed below:

2021 2020

5

4 £ £
' (Loss)/Profit before taxation . : (1,980,370) 2,496,465
‘ (Loss)/Prof it before taxation multiplied by standard rate of corporatlon tax in . . o
the UK of 19% (2020 - 19%) , ) (376,270) 474,328 .
Effects of: ' ‘ ' o T
Group relief surrendered for nil consideration - o 376,270 (474,328)

Total tax charge for the year - L . - - -

Factors that may affect fUture tax charges.

The main rate of corporatlon tax will remain at 19% from 1 April 2021, as Ieglslated in the Fmance Bill in
~2020. The tax rate is expected to be raised to 25% from Apnl 2023 as set out.in the Finance B|II in 2021

Dividends
27 March 28 Marsh
- 2021 2020
‘ £ £
Dividends paid in the'yeat .o o ’ - : _1,800,000

The directors paid én interim dividend of Enil (2020 -£0.03) pe; ordinary share.
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'BURBERRY (NO. 7) UNLIMITED

- NOTES TO THE FINANCIAL STATEMENTS
" FOR THE 52 WEEKS ENDED 27 MARCH 2021

Trade and other receivables _.

27 March 28 March

2021 - 2020
. £ £
. Amounts falling due after more than one year ‘ A o ‘
Amounts owed by ultimate parent o ' - o 56,641,354 -
" Amounts falling due within one year - ‘

Amounts owed by ﬁltim,ate parent - f . Ce " 58,621,724

56,641,354 - 58,621,724

Amouhts owed.by ultimate parent falling due after more than one'year of £56,641,354 are interest'beanng, '
unsecured and receivable on 17 June 2021 with a facility maturity date-of 17 June 2021. The interest rate
is based on LIBOR plus 0.9%. : : :

’ The amounts owed by the ultimate parent falling due after more than one year is denominated. in Euros’
and as at 27 March 2021 was €66,242,064. Foreign exchange gains and losses on this Euro
Intercompany loan are recognlsed in the Income Statement.

Subsequent to the year ended 27 March 2021 ‘the loan was extended under the same terms as the
existing loan classified. as fallrng due after more than one year. .

In the prior year, amounts owed by ultlmate parent falllng due within one year of £58,621,724 were interest
bearing, unsecured and receivable on 17 June 2020 with a facility maturity date of 17 June 2020. The .
interest rate was based on LIBOR plus 0.9%.

Credit RISk

The trade and other recervables balance comprises of intercompany loans with companies W|th|n the
Group. These Group companies are assessed at each reportmg date as to their abllrty to repay
outstanding balances. . - . . : : e

The counterparty credit risk of trade and other recelvables is reviewed on a regular basis and assessed
for impairment as follows:

At: inception the receivable is recorded net of expected 12 month credit losses. If a srgmf icant increase in
- the credit risk occurs during the lifetime, credit losses are recorded in the profit and loss account and the
. effective interest is calculated using the gross carrying amount of the asset. If a loss event occurs, the

effective mterest is calculated using the amortised cost of the asset net of any credit losses.

The Companys sole debtor Burberry Group plc, is the ultlmate parent of the Group, generates cash from.
dividend receipts and also has liquidity available via loan receivables from Burberry Limited. Based on its
liquidity and expected cash ‘generation, the expected 12 months credit loss. for Burberry Group plc trade
and other receivables is not considered to be significant. As a result, no |mpa|rment has been recorded for
amounts owed by the ultimate parent as at 27 March 2021. .
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~'BURBERRY (NO. 7) UNLIMITED

- NOTES TO THE FINANCIAL STATEMENTS
FOR THE 52 WEEKS ENDED 27 MARCH 2021

10.

‘Trade and other receivables (oontinued)

Foreign exchange risk

The Company has a Euro denominated intercompany loan with .t'he‘ ultimate parent angd is therefore

exposed to foreugn exchange risk arising from this euro denominated transaction. i
From the perspective of the Company, foreign exchange risk management is mtegrated with the foreign
exchange risk management of the Group and is not managed separately. Further details of the Group's

foreign exchange risk policy are included in the consolidated financial statements of Burberry Group plc
which are avallable publicly. - oo .

C'reditors - amounts falling due within one year

:27 I'VIarchA . 28 March

2021 2020
£ . £

Amounts owed to fellow subsidiaries S ' 861,536 861536

: Amounts owed to fellow subsndlarles of £861,536 (2020 £861 536) are unsecured, interest free and

payable on demand.

Called up share capital
‘ . 27 March 28 March

2021 2020
. » £ £
Allotted, called up and fully paid
64,723,502 (2020 - 64,723,502) ordlnary shares of €0.00000309 (2020 - .
/€0.00000309) each ‘ A ' 164 164

_ lmmediate and ultimate parent company

The immediate parent undertakmg is Burberry Ireland Investments Unhmlted Company, which is
reglstered in Ireland. v

The ultimate "parent undertaking and controlling party is Burberry Group plc, which is the parent

“undertaking of the smallest-and largest group to consolidate these financial statements.. Burberry Group

plc is registered in.England and Wales and copies of the consolidated financial statements can be
obtained from the Company Secretary at Burberry Group plc, Horseferry House, Horseferry Road
London, SW1P 2AW. " :
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