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DIRECTORS’ REPORT |
FOR THE YEAR ENDED 31 MARCH 2018

The directors | present thelr annual report and financial statements for the year ended 31 March 7

2018.

' eQuip RVG Limited is a wholly owh_ed subsidiary of The Waste and Resources Action Programme

(WRAP) (Company Registration No 4125764), which is also a registered charity (no. 1159512). The

. company’s business is to operate a residual value guarantee scheme to help recycling companies
. lease machinery The scheme is now closed for new-business and no new guarantees were
. entered into during the financial year. The existing leases for which the company provided

guarantees had a range of maturities through to 2018, and in recent months confirmation has

'been received that no payments will be owing under any of the remaining guarantees beyond
those made during the financial year. As the’company’s ongoing operations have now come to a

close, the directors have not prepared these financial statements on a going concern basis.

The company made a loss on maturity of Ieases‘during the year of £5k (2017: Loss £52k) but the-

~ total provision required on the remaining exposures at 31 March 2018 has reduced to £nil (2017:

£185k). The reduction in provision is released through the profit and loss account and as a result -
the operating surplus before taxation was £171k compared with £60k in the previous year.
Provision has been made to gift the surplus for the year to the parent company.

The company had net current assets, mcluding short term investments, of £421k at-31 March

2018 (2017: £606k)

The following directors have held office during the period:

S Creed (resigned-30™ April 201 8)
M Gover

Disclosure of information to auditor

The directors who held office at the daté of approval of this directors’ report confirm that, so far as
they are each aware, there is no relevant audit information of which the company’s auditors are.

unaware; and each director has taken all the steps that he ought to have taken as a director to
- make himself aware of any relevant audit mformation and to establish that the compan)/s auditors -
"are aware of that mformation :

, STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS' REPORT AND

THE FINANCIAL STATEMENTS

The directors are responsnble for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations. :

Company law requires the directors‘to prepare financial statements for each financial yeér.
Under that law they have elected to prepare the financial statements in accordance with UK
accounting standards and applicable law (UK Generally Accepted Accounting Practice), including

FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland.




Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that perlod In preparing these financial statements, the directors are
required to:

 select suitable accounting policies and then apply them consistently;

e make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

e assess the company’s ablllty to continue as a going concern, dlsclosmg, as applicable,

_ matters related to going concern;.and

e use the going concern basis of accounting unless they either intend to liquidate the -
company or to cease operations, or have no realistic alternative but to do so. ‘

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that the fmanaal statements
comply with the Compames Act 2006.

' They are responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to

‘them to safeguard the assets of the company and to prevent and detect fraud and other
|rregular|t|es :

On behalf of the Board

' - M Gover
. Director

7 June 2018




IN‘DEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF EQUIP RVG LIMITED

Opinion : : : B

We have audited the financial statements of eQU|p RVG Limited (“the company”) for the year -
ended 31 March 2018 which comprise the Statement of Comprehensive Income, Balance Sheet,
Statement of Changes in Equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

9

e giveatrue and faur view of the state of the companys affalrs as at 31 March 201 8 and of -

its profit for the year then ended;
¢ have been properly prepared in accordance with UK accounting standards, mcludmg FRS
102 The Financial Report/ng Standard applicable in the UK and Republic of Ireland; and
" o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion :

We conducted our audit in accordance W|th International Standards on Audltlng (UK) (“ISAs (UK)”)
and applicable law. Our responsnbulmes are described below. We have fulfilled our ethical
responsibilities under, and are lndependent of the company in accordance with, UK ethical
requirements including.the FRC Ethical Standard. We believe that the audit evidence we have
obtalned is a sufficient and approprlate basis for our oplmon :

, Emphasus of matter - non-gomg concern basis of preparation .

We draw attention to the disclosure made in note. 1 to the financial statements which explains
“that the financial statements are now not prepared on the going concern basis for the reasons
A set out in that note. Our op|n|on is not modified in respect of this matter.

Directors’ report
The directors are responsnble for the dnrectors report Our opinion on the flnancral statements -
does not cover that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing S0, 'consider whether, based on
our financial statements audit work, the information therein is materially mlsstated or

" inconsistent with the fmanmal statements or our audit knowledge

- Based soIer on that WOrk:

o we have not identified materlal misstatements in the directors’ report

e .in our opinion the information given in that report for the financial year is con5|stent with

the financial statements; and :
-e in our opinion thatreport has been prepared in accordance with the Companles Act
© 2006.

-



. Matters on which we are required to report by excebtibn -
Under the Companies Act 2006 we are required to report to you if, in our opinion: e

« adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or .

o the flnanaal statements are not in agreement with the accountmg records and returns
or :

e certain disclosures of directors' femuneration specified by law are not made;-or-

« we have not received all the information and explanations we require for our audit; or

» the directors were not entitled to take advantage of the small companles exemptlon
from the requirement to prepare a strategic report.

~

We have nothing to rep_ort in‘these respects.

Directors’ responsibilities
_ As explained more fully in their statement set out on page 2, the directors are respon5|ble for '
* the preparation of the financial statements and for being satisfied that they give a true and fair
view; such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing
the company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and using the going concern basis of accounting unless they either intend to
liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s respons:bllltles

Our objectives are to obtain reasonable assurance about whether the fmanaal statements asa

whole are free from material misstatement, whether due to fraud or error, and to issue our

opinion.in an auditor's report. Reasonable assurance is a high level of assurance, but does not

guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material

misstatement when it exists. Misstatements can arise from fraud or error and are considered

_ material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. '

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state
to the company’s members those matters we are required to state to them in an auditor's report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members, as a body, for
our audlt work, for this report, or for the oplmons we have formed.

Benjamln Stapleton (Senior Statutory Auditor) o

for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants

-Altius House

One North Fourth Street

‘Milton Keynes

MK9 1NE

i



S‘TATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

Note

Income
Grants receivable from parent company

Total income.

Expenditure ‘

Management fées B

Provision for résidual value guarantees
(Expenditure)/income on expiry of guaranteés

‘Dire_cvt (ex'p‘éhditure)/incomé

Administration expenses -

- - Operating surplus

Interest receivable -
Interest payable. - ' ' o 3

Operating surplus befofe_taxatibn

,Taxatlon on surplus ' ‘ ; ‘5

' Surplus for the f'nanc:al year

”Glftmg of annual surplus to WRAP

Total comprehenswe mcome/(expendlture) for the perlod

‘ _Balance brought forward ~

Balance carr,ied forward at 31 March

2018 2017
£ £
185,178 113,254..
(4,976) (52,339)
180,202 60,915
- (10,572) 2312)
169,630 58,603
1,855 . 1742
(119) (34)
171,366 60,311
171,366 60,311
 (171,366) -
' : 60,311
421,265 360,954
421,265 421,265

There are no defncuts or surpluses for the: peruod other than those reﬂected above All activities -

are contmumg

- The notes on pages 9 to 12 form part of these financial statements.




BALANCE SHEET

AS AT 31. MARCH 2018

/

Current assets

Short term investments

- Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current assets

Total assets less cui‘rent liabilities

Provision for liabilities and charges

Net assets

‘ Cépital and residual interest

Called up share capital

‘Residual interest

i

Note

10
11

‘The notes on pages 9 to 12 for'mipartbf these financial statements.

2018

2017
£ P
290,062 311,057
312,702 298,979
602,764 610,036
(181,498) (3,592)
421,266 | 606,444
421,266 606,444
- (185,178)

421,266 421,266
1 1
421,265 421,265
421,266 421,266

The financial statements were approved by the Board on :? J‘une 2018 and signed on its

behalf by

M Gover
Director _
- Company Registration No. 4952392




STATEMENT OF CHANGES IN EQUITY -
_FOR THE YEAR ENDED 31 MARCH 2018

'Ealancé at 1 April 2017

Surplus for the financial year

~ PROFIT TOTAL
. AND LOSS '

. ACCOUNT
© 421,265 421,265
421,265

Balance carried forward at 31 March 2018

421,265

* There are no deficits or surplusés fo-r\the period other than those reflected above. All activities

are continuing. .

The notes on pages 9 to 12 form part of these financial statements.




NOTES AND ACCOUNTING POLICIES
FOR THE YEAR ENDED 31 MARCH 2018

1.

1.1,

1.2,

1.3.

Basis of financial statements and accounting policies

The company has adopted the following accounting policies which should be read in
conjunction with the financial statements set out on pages 6 to 12 and which have been
prepared under the historical cost convention and in accordance with FRS 102 the financial
reporting standard applicable to the United Kingdom and the Republic of Ireland (August
2014). The functional and presentational currency is sterling.

Under FRS 102.12 the Company is exempt from the requirement to prepare a cash flow

- statement on the grounds that it is a qualifying entity and its parent undertaking includes the

Company in its own published consolidated financial statements.

As the Company is a wholly owned subsidiary of The Waste and Resources Action Programme,
the Company has taken advantage of the exemption contained in FRS 102 and has therefore
not disclosed transactions or balances with entities which are wholly-owned within the group.
The consolidated financial statements of The Waste and Resources Action Programme, within
which this Company is included, can be obtained from the address given in note 12. The
company has applied the following exemptions available under FRS 102 in respect of certain
disclosures for the company financial statements: the disclosures required by FRS 102.11 Basic
Financial Instruments and FRS 102.12 Other Financial Instrument Issues in respect of financial
instruments not falling within the fair value accounting rules of Paragraph 36(4) of Schedule 1.

The Residual Value Guarantee scheme which has been the company’s sole business is now
closed for new business and the leases that the scheme supports have matured. The directors
have assured themselves that there are no remaining liabilities. The company remains solvent,
but as its ongoing operations have now come to a close the going concern basis is not ’
appropriate and the directors have not therefore prepared these accounts on that basis.

, Statutory Information

eQuip RVG Limited is a company limited by shares, registered in England Wales, registration
number 4952392. The company’s principal activity is the provision of residual value guarantees
in the- recyclmg sector.

Income

Revenue grants receivable are initially credited to the Income and Expenditure Account in the
period in which the funding is receivable. Income received in advance is carried forward as
deferred income. Capital grants receivable are treated as deferred credits and credited to the
Income and Expenditure Account over the estimated useful life of the assets.

Expenditure

All expenditure is charged in the period to which it relates on an accruals basis and a liability is
recognised when there is a legal or constructive obllgatlon




1.4.

1.5.

Provisions .

Provision is made for the potential .shortfalls in residual values of assets underwritten by the - .
- scheme based on the directors’ current projections of the probable cost.

Taxation

N

The charge for taxation is based on the surplus for the year and takes into account taxation
deferred because of timing differences between the treatment of certain items for taxation and

accounting purposes.

Interest receivable

Bank interest receivable
Other interest receivable -

L

Interest Payable

Other interest ‘payable

Expenditure/(income) on expiry of guarantees

Net proceeds on lease termination

Taxation ‘
a) Analysis of (credit)/charge in period

Current tax

UK corporation tax at 20% (2017: 20%) on the surplus on
ordinary activities

- Current tax on income for the period
-~ Credit for prior period !

Total current tax (credit)/charge

2018 2017 -
£ £
1,855 1,742
1,855 1,742
2018 ( 2017
£ £
119 34
2018 2017
£ £
(4,976) (52,339)
(4,976) (52,339)
2018 2017
£ £

10.



5. Taxation cont.
b). Factors affecting the tax charge for the current period

‘The current tax charge for the period is lower (2017: lower) than the small cbmpanies rate
of corporation tax in the UK 20% (2017: 20%). The differences are explained below:

2018 2017

: : - : , 3 - £
Surplus/ (deficit) on ordinary activities before tax ' ' 171,366 60,311
Current tax at 20% (201“7: 20%) B ‘ _ 34,273 12,062
Effects of: : . ' ) ' '
ig:ﬁot)/surplus on activities .outside the scope of corporatlgn (33,902) (11,714)
Current tax charge for the .period before group relief . " 371. 348

" Donation under Gift Aid to parent undertaking =~ . . (371) ' (348)
Current tax charge for the period ‘ ' _ - -
6. Surplus for the financial year
2018 2017.
, : ‘ £ £
Surplus for the financial year is stated after charging: :
Auditor’s remuneration - audit of these financial statements - 1,000 960 -
7.  Short term investments.
2018 2017
_ L : £ . £
Cash deposits -~ - S - __ 290,062 . 311,057
8. Creditors: Amounits falling due within one year
2018 2017
o . £ £
Amounts due to parent undertaking - 179,498 1,632
Accrual‘s and deferred income - _ 2,000 1,960
181,498 3,592
9.  Provision for liabilities and éhargeé
o | . , £
At1 April 2017 _ : ' : 185,178
Utilised - " ' : S
Released . ' .. (185,178).

At31March2018 : A - -

11



- The provision represented the directors’ best estimate of the Company’s Ilablllty to pay any
residual guarantees on recycling equipment leased by third part|es

- 10. Share capital :

2018 . 2017

£ £
Authorlsed , . . . - T o
100 ordmary shares of £1 each ' o : 100 . . 100
Allotted, caIIe_d up and fully p.aid : . ' ‘
1 ordinary share of £1 S ' 1 1
11. Residual interest

o . B S £
At 1 April 2017 _ . _ A ' - 421,265
Net incoming resources for year . S : _ -

'At31Mamh20H3 S R L 42L265

Residual lnterest is the amount found by deductlng all of the entity’s |labI|ItIeS from aII of -
.the entity’s assets

12 Ultimaté parent company

The ultimate parent company is The Waste and Resources Actlon Programme a company
I|m|ted by guarantee A : .

The Companyis a subsrdlary of The Waste & Resources Action Programme a company L
incorporated-in England and Wales. The® largest and smallest.group in which the resuits of
the company-are.consolidated is that headed by The’ Waste & Resources Action
Programme. The consolidated accounts of this company are available to the public and
: may be obtalned from Companles House Crown Way, Cardiff, South Glamorgan,
© .CF14 3UF. :




