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Barrough Hospitality Limited

Directors' Report
For the Period Ended 31 March 2023

The Directors present their report and the financial statements for the period ended 31 March 2023.

Principal activity

The Company had three principal activities during the period. The Company is involved in the provision of office
space, hospitality space and related services. Revenue is generated through the leasing of buildings, a
contractual agreement for the provision of catering services and through bespoke events management.

Results

The loss for the period, after taxation, amounted to £1,219,788 (2021 - loss £616,103).

Directors

The Directors who served during the period and up until the date of approval of this report were:

D M Hare

H R Carter

R L File

| C Fernandes (26 May 2023)

Directors' responsibilities statement

The Directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law, the
Directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
company law, the Directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Qualifying third party indemnity provisions
During the period the Company maintained liability insurance for its Directors and officers. The provision, which

is a qualifying third party indemnity provision as defined by section 233 of the Companies Act 2006, was in force
throughout the period and is currently in force.



Barrough Hospitality Limited

Directors' Report (continued)
For the Period Ended 31 March 2023

Going concern

We have continued to closely monitor the business and conduct regular reforecasts to ensure that our cash flow
is secure. The Company relies on funding from Blenheim Finance Limited, a fellow subsidiary of the Company's
parent, Vanbrugh Unit Trust, which in turn is funded by loan notes issued to third party Note Holders, for which
Barrough Hospitality Limited is a cross-guarantor. Blenheim Finance Limited has issued a letter of financial
support to the Company for 12 months from the date of approval of these financial statements.

A portion of the loan notes carry a variable rate of interest linked to the Retail Price Index (RPI) which, since the
second half of 2021, has been significantly higher than at any point in recent decades. The Group has conducted
a thorough reforecast of its businesses, including sensitivity analysis for a range of RPI rates up to and beyond
those forecast by the Office of Budget Responsibility (OBR) to ensure it is able to maintain compliance with its
covenants throughout the period to September 2024 (at September 2023 and March and September 2024).

We are confident of not breaching our interest cover covenant with Note Holders for future reporting periods
based on existing OBR RPI projections.

However, our sensitivity analysis indicates that if, contrary to OBR projections which suggest RP! will fall back to
4.1% by March 2024, RPI increases to 13.0% at any of the September 2023, March or September 2024
reporting points then we would forecast a further breach in covenant compliance that would require a further
relaxation of the interest cover covenant from the Note Holders. This potential increase in RPI could be possible
given the economic environment of the United Kingdom in 2023 and this represents a significant uncertainty that
the Directors cannot control or influence.

In conclusion, we recognise the Company's reliance on financial support from Blenheim Finance Limited to
continue its operations, which is not legally binding and repayable on demand, and that the uncertainty of
forecast RPI could cause a further breach in the interest cover covenant during the going concern period to
September 2024. If this was to happen, another covenant waiver or covenant relaxation from the Note Holders
would be required. In the absence of any waiver or covenant relaxation, the Note Holders have the option to
declare the outstanding loan balance to be immediately due and payable. These events or conditions indicate
that a material uncertainty exists which may cast significant doubt on the Company’s ability to continue as a
going concern and therefore its ability to settle its debts and realise its assets in the normal course of business.
The financial statements do not include adjustments that would result if the Company was unable to continue as
a going concern.

Whilst the material uncertainty exists, we feel that there is a positive relationship with Note Holders, as
demonstrated with the relaxation of the interest cover covenant for June 2022 and believe that we would be able
to obtain a further relaxation if it was necessary in September 2023 or March 2024. In addition, the interest cover
covenant is based upon, in part, the RPI linked interest which is not due to be paid in cash until the end of the
bond agreement. It is therefore a non-cash measurement which does not directly impact the day-to-day cash
requirements of the Company. The Company has forecast a strong trading and cashflow performance to
September 2024 and that is why we, as Directors, have prepared the financial statements on a going concern
basis.

Disclosure of information to auditors
Each of the persons who are Directors at the time when this Directors' Report is approved has confirmed that:

+ so far as the Director is aware, there is no relevant audit information of which the Company's auditors are
unaware,; and : .

« the Director has taken all the steps that ought to have been taken as a Director in order to be aware of any
relevant audit information and to establish that the Company's auditors are aware of that information.



Barrough Hospitality Limited

Directors' Report (continued)
For the Period Ended 31 March 2023

Auditors

The auditors, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

Small companies note

In preparing this report, the Directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

[ Do H=

D M Hare
Director

Date: 28 July 2023



Barrough Hospitality Limited

Independent Auditor's report to the members of Barrough Hospitality Limited

Opinion on the financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 March 2023 and of its result for the
period then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Barrough Hospitality Limited (“the Company”) for the 15 month
period ended 31 March 2023 which comprise Statement of Comprehensive Income, Statement of Financial
Position, Statement of Changes in Equity and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Material uncertainty related to going concern

We draw attention to note 2.3 to the financial statements, which refers to the Directors' going concern
assessment and, in particular, that further rises in the Retail Price Index (RPI) could affect the wider group’s loan
notes covenant compliance. As stated in the note, if RPI increases to 13.0% at either of the September 2023,
March 2024 or September 2024 reporting points then the Directors forecast a breach in covenant compliance. In
the absence of any waiver or covenant relaxation, the Note Holders have the option to declare the outstanding
loan balance to be immediately due and payable.

In addition, as disclosed in note 2.3, this entity is reliant on support provided by Blenheim Finance Limited in
order to meet its liabilities as they fall due. This support is not legally binding and is repayable on demand.

As disclosed in note 2.3, these events or conditions indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue as a going concern. Our opinion is not modified in respect
of this matter.

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.



Barrough Hospitality Limited

Independent Auditor's report to the members of Barrough Hospitality Limited (continued)

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the Directors report and financial statements, other than the financial statements and our auditor's
report thereon. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowtedge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Other Companies Act 2006 reporting

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors’ Report for the financial period for which the financial statements are
prepared is consistent with the financial statements; and
. the Directors’ Report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of Directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the Directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies’ exemptions in preparing the Directors’ report and
from the requirement to prepare a Strategic report.

Responsibilities of Directors

As explained more fully in the Directors’' responsibilities statement, the Directors are responsible for the
preparation of the financia!l statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.



Barrough Hospitality Limited

Independent Auditor's report to the members of Barrough Hospitality Limited (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

e We made enquiries of management, and the Board, including:

e how they have identified, evaluated and complied with laws and regulations and whether they
were aware of any instances of non-compliance;

e their process for detecting and responding to the risks of fraud and whether they have
knowledge of any actual, suspected or alleged fraud; and

e« which internal controls have been established to mitigate risks related to fraud or non-
compliance with laws and regulations.

e We obtained an understanding of the legal and regulatory frameworks that are appllcable to the Company.
These include, but are not limited to, compliance with the Companies Act 2006, UK Generally Accepted
Accounting Practice, and tax legislation

e In addition, the Company is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance
through the imposition of fines or litigation. We identified the following areas as those most likely to have
such an effect: employment law, health and safety laws and data protection. Auditing standards limit the
required audit procedures to identify non-compliance with these laws and regulations to enguiry of Those
Charged with Governance and other management and inspection of regulatory and legal correspondence if
any.

e We also communicated relevant identified laws and regulations, potential fraud risks and that fact that there
were no known matters of significant non-compliance with laws and regulations, to all engagement team
members including internal specialists audit teams and remained alert to any indications of fraud or non-
compliance with laws and regulations throughout the audit. :

e We considered management’s incentives and opportunities for fraudulent manipulation of the financial
statements (including revenue recognition and the risk of override of controls), and determined that the
principal risks were related to posting inappropriate journal entries to manipulate financial results and
management bias in accounting estimates.

Audit response to risks identified

e The Senior Statutory Auditor has assessed and concluded that the engagement team collectively had the
appropriate competence and capabilities to identify or recognise non-compliance with laws and regulation.

e We reviewed the financial statement disclosures and tested to supporting documentation to assess
compliance with relevant laws and regulaﬁons discussed above;

e We made enquiries of the Board and management;

e We read minutes of meetings of those charged with governance, and reviewed correspondence with HMRC;



Barrough Hospitality Limited

Independent Auditor’s report to the members of Barrough Hospitality Limited (continued)

Auditor's responsibilities for the audit of the financial statements (continued)

e In addressing the risk of fraud through management override of controls, we tested the appropriateness of
journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; considered completeness of related party transactions; and
evaluated the business rationale of any significant transactions that are unusual or outside the normal course
of business;

¢ We challenged assumptions made by management in their significant accounting estimates in particular in

" relation to the assumptions related to the fair value of investment properties and recoverability of
intercompany balances; and v

e We compared the result of estimates made in prior years and ensured that the basis of estimation was

reasonable and did not lead to material differences to actuals.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’'s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

A11A16013DD84AC...
Kyla Bellingall (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor
Birmingham
United Kingdom

Date: 28 July 2023

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Barrough Hospitality Limited

Statement of Comprehensive Income
For the Period Ended 31 March 2023

15 month
period Year ended
ended 31
31 March December
2023 2021
Note £ £
Turno_ver ’ 4 2,768,409 1,235,963
Cost of sales (1,151,854) (431,240)
Gross profit 1,616,555 804,723
Administrative expenses (947,997) (656,697)
Other operating income 5 7,050 24,648
Revaluation of investment properties (1,452,375) 195,000
Operating (loss)/profit 6 (776,767) 367,674
interest payable and similar expenses 9 (799,855) (758,553)
Loss before tax (1,576,622) (390,879)
Tax on loss 10 356,834 (225,224)
Loss for the financial period (1,219,788) (616,103)

There was no other comprehensive income for 2023 (2021 - £Nil).

The notes on pages 11 to 25 form part of these financial statements.



Barrough Hospitality Limited
Registered number:04948514

Statement of Financial Position
As at 31 March 2023

Fixed assets

Tangible assets
Investment property

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

Total assets less current liabilities
Provisions for liabilities

Deferred tax

Net assets

Capital and reserves

Called up share capital
Revaluation reserve
Profit and loss account

Note

11
12

14

15

16

31 March 31 March

2023 2023

£ £

40,475

15,275,000

15,315,475
176,843
77,681
254,524

(12,698,667)
(12,444,143)

2,871,332

(351,470)
(351,470)

2,519,862

1
2,561,097
(41,236)

2,519,862

The Company's financial statements have been prepared in accordance with
companies subject to the small companies regime.

31 31

December December

2021 2021

£ £

29,695

16,303,000

16,332,695
311,160
238,703
549,863

(12,437,540)
(11,887,677)

4,445,018

(705,368)
(705,368)
3,739,650
1
3,634,770
104,879

3,739,650

the provisions applicable to

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Pty

Hare
Director

Date: 28 July 2023

The notes on pages 11 to 25 form part of these financial statements.



Barrough Hospitality Limited

Statement of Changes in Equity
For the Period Ended 31 March 2023

Called up Revaluation Profit and

share capital - reserve loss account Total equity
£ £ £ £
At 1 January 2022 1 3,634,770 104,879 3,739,650
Comprehensive loss for the period
Loss for the period ~ - - (1,219,788)  (1,219,788)
Total comprehensive loss for the period - - (1,219,788)  (1,219,788)
Revaluation movement net of deferred tax - (1,073,673) 1,073,673 -
At 31 March 2023 1 2,561,097 (41,236) 2,519,862
Statement of Changes in Equity
For the Year Ended 31 December 2021
Called up Revaluation Profit and
share capital reserve loss account Total equity
£ £ £ £
At 1 January 2021 1 3,690,398 665,354 4,355,753
Comprehensive income for the year
Loss for the year - - (616,103) (616,103)
Total comprehensive income for the year - - (616,103) (616,103)
Revaluation movement net of deferred tax - (55,628) 55,628 -
At 31 December 2021 1 3,634,770 104,879 3,739,650

The notes on pages 11 to 25 form part of these financial statements.
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Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

1.

General information

Barrough Hospitality Limited is a private company limited incorporated with share capital in England under
the Companies Act 2006. The address of the registered office is shown on the Company Information page
and the nature of the Company's principal activity is shown in the Directors' Report.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The financial statements have been prepared over an extended period of 15 months.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
Financial Reporting Standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

e the requirements of Section 7 Statement of Cash Flows; and
¢ the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d).

Going concern
The financial statements have been prepared on a going concern basis.

In assessing going concern, the Directors have forecast the financial position and cashflows of the
Company and the financial position, cashflows and ability to comply with debt covenants for the
Group headed by the Company's parent, Vanbrugh Unit Trust, to September 2024.

We have continued to closely monitor the business and conduct regular reforecasts to ensure that
our cash flow is secure. The Company relies on funding from Blenheim Finance Limited, a fellow
subsidiary of the Company's parent, Vanbrugh Unit Trust, which in turn is funded by loan notes
issued to third party Note Holders, for which Barrough Hospitality Limited is a cross-guarantor.
Blenheim Finance Limited has issued a letter of financial support to the Company for 12 months from
the date of approval of these financial statements.

A portion of the loan notes carry a variable rate of interest linked to the Retail Price Index (RPI)
which, since the second half of 2021, has been significantly higher than at any point in recent
decades. The Group has conducted a thorough reforecast of its businesses, including sensitivity
analysis for a range of RPI rates up to and beyond those forecast by the Office of Budget
Responsibility (OBR) to ensure it is able to maintain compliance with its covenants throughout the
period to September 2024 (at September 2023 and March and September 2024).

11



Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

2.

Accounting policies (continued)

23

24

25

Going concern (continued)

We are confident of not breaching our interest cover covenant with Note Holders for future reporting
periods based on existing OBR RPI projections.

However, our sensitivity analysis indicates that if, contrary to OBR projections which suggest RPI will
fall back to 4.1% by March 2024, RPI increases to 13.0% at any of the September 2023, March or
September 2024 reporting points then we would forecast a further breach in covenant compliance
that would require a further relaxation of the interest cover covenant from the Note Holders. This
potential increase in RPI could be possible given the economic environment of the United Kingdom in
2023 and this represents a significant uncertainty that the Directors cannot control or influence.

In conclusion, we recognise the Company's reliance on financial support from Blenheim Finance
Limited to continue its operations, which is not legally binding and repayable on demand, and that the
uncertainty of forecast RPI could cause a further breach in the interest cover covenant during the
going concern period to September 2024. If this was to happen, another covenant waiver or covenant
relaxation from the Note Holders would be required. In the absence of any waiver or covenant
relaxation, the Note Holders have the option to declare the outstanding loan balance to be
immediately due and payable. These events or conditions indicate that a material uncertainty exists
which may cast significant doubt on the Company’s ability to continue as a going concern and
therefore its ability to settle its debts and realise its assets in the normal course of business. The
financial statements do not include adjustments that would result if the Company was unable to
continue as a going concern.

Whilst the material uncertainty exists, we feel that there is a positive relationship with Note Holders,
as demonstrated with the relaxation of the interest cover covenant for June 2022 and believe that we
would be able to obtain a further relaxation if it was necessary in September 2023 or March 2024. In
addition, the interest cover covenant is based upon, in part, the RPI linked interest which is not due to
be paid in cash until the end of the bond agreement. It is therefore a non-cash measurement which
does not directly impact the day-to-day cash requirements of the Company. The Company has
forecast a strong trading and cashflow performance to September 2024 and that is why we, as
Directors, have prepared the financial statements on a going concern basis.

Turnover
Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the turnover can be reliably measured. Revenue is measured as the fair value of the

consideration received, excluding discounts, rebates, value added tax and other taxes.

Turnover in respect of commissions received is recognised in the period to which the commissions
relate.

Turnover in respect of rental income is recognised on a straight line basis over the period in which
the property is leased. Any lease incentives are spread over the term of the lease.

Turnover in respect of events management is recognised on completion of each event.
Government grants
Grants of a revenue nature are recognised in the Statement of Comprehensive Income in the same

period as the related expenditure. This includes the Government Coronavirus Job Retention Scheme
(‘Furlough Scheme’).

12



Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

2,

Accounting policies (continued)

2.6

2.7

2.8

Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

Current and deferred taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

" The current income tax charge is calculated on the basis of tax rates and laws that have been

enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the reporting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 25% straight line
Motor vehicles - 20% Straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of Comprehensive Income.

13



Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

Accounting policies (continued)

2.9 Investment property
Investment property is carried at fair value determined annually by external valuers and derived from
the current market rents and investment property yields for comparable real estate, adjusted if
necessary for any difference in the nature, location or condition of the specific asset. No depreciation
is provided. Changes in fair value are recognised in the Statement of Comprehensive Income.

2.10 Debtors
Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.11 Cash at bank and in hand

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

2.12 Creditors
Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.13 Financial instruments

The Company has financial instruments of a kind that qualify as basic financial instruments which are
recognised at transaction value initially and subsequently at their settlement value.

14



Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets, liabilities,
income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Estimates are based on
historical experience and other assumptions that are considered reasonable in the circumstances. The
actual amount or values may vary in certain instances from the assumptions and estimates made.
Changes will be recorded, with corresponding effect in profit or loss, when, and if, better information is
obtained.

Information about assumptions and estimation uncertainties that have a significant risk of resulting in
material adjustment within the next financial year are included below.

Critical judgements that management have made in the process of applying accounting policies disclosed
herein and that have a significant effect on the amounts recognised in the financial statements relate to
the following:

A. Valuation of Investment Properties

Management instruct an independent valuation expert to assess the open market value of the investment
properties at each reporting date. The future realisation of these amounts may be affected by future
changes in the market condition.

B. Deferred tax liability

Deferred tax arises on the indexed gain of the property against valuation and base cost.

C. Useful lives of tangible fixed assets

Tangible fixed assets are depreciated over their useful lives taking into account residual values where
appropriate. The actual lives of the assets and residual values are assessed annually and may vary
depending on the number factors. In re-assessing asset lives, factors such as technological innovation

and maintenance programmes are taken into account. Residual value assessments consider issues such
as future market conditions, the remaining life of the asset and projected disposal values.

15



Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

Turnover

An analysis of turnover by class of business is as follows:

Commissions income
Property income
Events income

All turnover arose within the United Kingdom.

Other operating income

Other operating income
Coronavirus job retention scheme
Grant income

Operating (loss)/profit

The operating (loss)/profit is stated after charging:

Depreciation of tangible fixed assets

16

15 month
period Year ended
ended 31
31 March December
2023 2021
£ £
627,628 321,657
834,197 507,045
1,306,584 407,261
2,768,409 1,235,963

15 month
period Year ended
ended 31
31 March December
2023 2021
£ £

6,300 -

. 12,648
750 12,000
7,050 24,648

15 month
period Year ended
ended 31
31 March December
2023 2021
£ £
6,300 33,095



Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

Auditors' remuneration

During the period, the Company obtained the following services from the Company's auditors:

15 month
period Year ended
ended 31
31 March December
2023 2021
£ £
Fees payable to the Company's auditors for the audit of the Company's
financial statements 13,250 10,450
Fees payable to the Company's auditor and its associates in respect
of:
Taxation compliance services 3,105 2,750
All other assurance services 2,345 2,110
5,450 4,860
Employees
31
31 March  December
2023 2021
£ £
. Wages and salaries 218,905 94 913
Social security costs 23,702 11,038
Pension costs 16,797 12,024
259,404 117,975
The average monthly number of employees, including the Directors, during the period was as follows:
15 month
period Year
ended ended
31 31
March  December
2023 2021
No. No.
Sales and administrative staff 3 3
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Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

10.

Interest payable and similar expenses

Other loan interest payable to group entities

Taxation

Corporation tax

Adjustments in respect of previous periods

Total current tax

Deferred tax

Fixed asset timing differences
Effect of tax rate change on opening balance

Total deferred tax

Taxation on (loss)/profit on ordinary activities
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15 month
period Year ended
ended 31
31 March December
2023 2021
£ £
799,855 758,553
15 month
period Year ended
ended 31
31 March December
2023 2021
£ £
(2,936) -
(2,936) -
(353,898) 73,600
- 151,624
(353,898) 225,224
(356,834) 225,224




Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

Taxation (continued)

Factors affecting tax charge for the period/year

The tax assessed for the period/year is lower than (2021 - higher than) the standard rate of corporation
tax in the UK of 19% (2021 - 19%). The differences are explained below:

15 month
period Year ended
ended 31
31 March  December
2023 2021
£ £
Loss on ordinary activities before tax (1,576,622) (390,879)
Loss on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2021 - 19%) (299,558) (74,267)
Effects of:
Remeasurement of deferred tax for changes in tax rates (84,936) -
Adjustments to tax charge in respect of prior periods (2,936) -
Deferred tax not recognised - 108,102
Group relief 30,596 39,765
Effect of tax rate change on opening balance - 151,624

Total tax charge for the period/year (356,834) 225,224

Factors that may affect future tax charges
The corporation tax is calculated at 19% (2021 - 19%) of the estimated assessable profit for the year. The

government announced on 3 March 2021 that the UK corporation tax rate will increase to 25% from 1 April
2023. This was substantively enacted on 24 May 2021.
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Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

Tangible fixed assets

Plant and
machinery
£
Cost
At 1 January 2022 477,614
Additions 17,080
Disposals (447,416)
At 31 March 2023 47,278
Depreciation
At 1 January 2022 447,919
Charge for the period on owned assets 6,300
Disposals (447,416)
At 31 March 2023 6,803
Net book value
At 31 March 2023 40,475
At 31 December 2021 29,695
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Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

Investment property

Investment
property
£

Valuation
At 1 January 2022 16,303,000
Additions at cost 486,804
Revaluation movement (1,514,804)
At 31 March 2023 15,275,000

The 2023 valuations were made by Carter Jonas LLP, Chartered Surveyors, on an open market value for
existing use basis.

If the investment properties had not been revalued, they would have been included on the historical cost
basis at £12,265,134 (2021 - £11,778,330).

Debtors

31
31 March December
2023 2021
£ £
Trade debtors 25,242 35,868
Amounts owed by related parties 3,679 4,515
Other debtors 25,584 116,815
Prepayments and accrued income 119,402 153,962

Tax recoverable 2,936 -
176,843 311,160
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Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

14.

15.

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to related parties
Other creditors

Accruals and deferred income

Deferred taxation

At beginning of period/year
Movement in the period

At end of period/year

The provision for deferred taxation is made up as follows:

Fixed asset timing differences
Revaluation on investment properties

22

31

31 March December
2023 2021

£ £

193,940 32,188
11,765,567 11,969,839
16,257 784
722,903 434,729 |
12,698,667 12,437,540
2023 2021

£ £
(705,368) (480,144
353,898 (225,224)
(351,470) (705,368)
31

31 March December
2023 2021

£ £

159,729 184,533
{511,199) (889,901)

(351,470)

(705,368)



Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

Share capital

31
31 March December
2023 2021
£ £
Authorised

10,000 Ordinary shares of £1.00 each 10,000 10,000

Allotted, called up and fully paid
1 Ordinary share of £1.00 1 1

Contingent liabilities

Barrough Hospitality Limited identifies a contingent liability at one of its properties, North Lodge, for
£50,000 (2021 - £50,000). The nature of the liability is a result of settlement in the property's swimming
pool. Directors are monitoring the settlement and will repair it when there is no further settlement.

The Company is party to a cross guarantee with respect to the bank borrowings of its fellow group
undertakings. At 31 March 2023 the potential liability with respect to this guarantee amounted to
£150,000,000 (2021 - £120,000,000).

Capital commitments

At 31 March 2023 the Company had capital commitments as follows:

31

31 March December

2023 2021

£ £
Contracted for but not provided in these financial statements 1,794,000 -
1,794,000 -

The capital commitment relates to the refurbishment of Blenheim Palace Orangery.
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Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

19.

Related party transactions

Barrough Hospitality Limited is one entity within the Blenheim Estate. In some instances invoices are
received into one company incorrectly and are recharged when settled. Such instances are not included
in the transactions below but are within the period end balances. Intercompany is net across the whole
estate with Blenheim Agency Limited with the exception of funds on loan from Blenheim Finance Limited.

Management charges levied from related undertakings per annum were as follows:

31
31 March  December
2023 2021
£ . £
Blenheim Palace Heritage Foundation:

- Professional fee recharge 124,996 86,859
- Consumer marketing recharge 25,000 99,999
- Salary costs 29,629 33,613

Blenheim Parliamentary 1994 Settlement:
- Rent 278,376 222,720

Services and products received:

Blenheim Finance Limited acts as a central funding facility for the whole Blenheim Estate. Companies
within the Blenheim Estate draw down funds when required. Barrough Hospitality Limited repaid
£1,948,000 (2021 - £1,473,693) of funds and drew down £1,087,543 (2021 - £312,981) in the period.
Barrough Hospitality Limited paid interest payments this period of £799,855 (2021 - £758,553).

Blenheim Visitors Limited invoiced Barrough Hospitality Limited £660 (2021 - £564) for retail internal
transfers and Blenheim Palace Natural Mineral Water. Blenheim Visitors Limited acts as a payroll bureau
for Barrough Hospitality Limited (see note 8).

Blenheim Parliamentary 1994 Settlement has recharged Barrough Hospitality Limited for rental of
Clocktower Flat No. 1 £7,500 (2021 - £6,019) and the Orangery £270,876 (2022 - £216,701).
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Barrough Hospitality Limited

Notes to the Financial Statements
For the Period Ended 31 March 2023

19.

20.

Related party transactions (continued)
Services provided:

Barrough Hospitality Limited invoiced Pye Homes Limited £Nil for an event held at the palace (2021 -
£44 622). .

Barrough Hospitality Limited invoiced Blenheim Art Foundation £Nil for events held at the palace (2021-
£18,879).

Barrough Hospitality Limited invoiced Blenheim Palace Game LLP £Nil for events held at the palace
(2021- £4,515).

Trustee, Sir Mark Weinberg, is president of St James' Place Wealth Management. St James' Place
Wealth Management hold functions at the Palace of which Barrough Hospitality Limited invoice for.
During the period to 31 March 2023, sales to the firm were £Nil (2021 - £3,318).

Barrough Hospitality Limited invoiced Richard Jessel, a director of Vanbrugh Trustees Limited, £2,126 for
events held at the palace (2021 - £Nil).

The following amounts were owed to/(owed from) the Company, by entities under common control at the
period end:

31

31 March December

2023 2021

: £ £

Blenheim Visitors Limited (1,203) (8,922)
Blenheim Palace Game LLP - 4,515
Blenheim Finance Limited (11,762,553) (11,823,156)
Blenheim Palace Heritage Foundation 3,679 (109,811)
Vanbrugh Unit Trust (1,811) (27,951)

Ultimate parent undertaking and controlling party
Barrough Limited is the 100% parent of Barrough Hospitality Limited.

Barrough Limited is 100% owned by Vanbrugh Unit Trust. Vanbrugh Unit Trust is registered at the same
office as Barrough Hospitality Limited.

The entity's ultimate controlling parties are Lord Edward Albert Spencer-Churchill, Mr Alexander Pepys
Muir, Mr Richard Jessel and Mr Christopher Groves, as trustees of Marlborough 2003 Settlement, which
owns 100% of Vanbrugh Trustees Limited and Vanbrugh Trustees No 2 Limited, which are the trustees of
Vanbrugh Unit Trust.
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