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:_T.he'dtJa‘nt'um Beau_ty Comoany'Lir.nited

i .D:rectors report A h -

.For the year ended 31 January 2017

 The dire‘c;or.s present their annual report and financial statements for the year ended 3»1>Jano.a,ry'..7_01"7".

) Pnnmpal actwmes
' The principal activity of the company contmued to be that of manufacture and dlstrlbutlon of halr care

B ’products

Directors

~The dlrectors who. held ofﬁce dunng the year and up ‘to'the date of signature of the ﬁnanclal statements.' -
_were as follows . :

- Graeme Rlddlck I " (Resigned 7 June 2017)
PauIGarton . ' L (Résigned 7 June 2017)

: MaSSImlha,no Costantini * ' '
Luigi Pedrocchi - S ,

Stefan Blrgi .. = . . {Resigned 16 May 2017)
Neil Adamson - Lo ' ~ (Appointed 16 May 2017)

Results and dividends’ _ A o
During ‘the year the company settled a dispute in relation to a key supplier which related to the :_~
interpretation of an agreement éntered into in 2005. This has led to the payment of additional charges that
relate to the cost of those services during that period. Going forward these arrang’ements'have been
clarified and. we do not expect there to be a material impact on the business going forward. Wlthout these‘
charges the proﬁt before tax for the penod would have been £334,506.

lndependent audltors

i PrlcewaterhouseCoopers LLP were appomted auditofsto the company and in accordance wnth secnon 485 of
the Companies. Act 2006, a resolution proposing that they be re-appointed will be put at a General Meeting. -
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"_l’he Quantum Beauty Compa'ny Limited

‘ Directots' report (continued)
.. Forthe year ended 31 January 2017

’ Statement of directors' responsnbllmes

The ditectors are responsible for preparmg the Annual Report and the financial statements in accordance .
with appllcable law and regulations.

' Company faw reqUires the directors' to prepare financial statements for each financial year. Under that law-
the dlrectors have prepared the financial statements ini accordance with United Kingdom Generally Accepted;

. Accounting Practice {United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reportmg

" Standard Apphcable in the UK and Republic of ireland" Section 1A, and applicable law). Under company.law" .

'.~the directors must not approve the financial statements unless they are satisfied that they give a true.and - )
fair view of the state of affairs of the company and-of the profit or loss of the company for that penod In =
. preparlng these financial statements, the directors are required to:

* select sultable accounting policies and then apply them consistently;
* make Judgements and accounting estimates that are reasonable and prudent;
*" state whether applicable United Kingdom Accounting Standards, comprising FRS 102 Sectlon 1A
- have’ been. followed subject to any material departures dlsclosed and explamed in the ﬁnanc:al )
7 statements, and : .
“.e prepare the financial statements on the gomg concern basis unless it is mappropnate to presume
that the company will conti nue in business.

~The directors are responsible- for keeplng adequate accounting records that are sufficient to show and -
explain the company'’s transactions and disclose with reasonable accuracy at any time the financial position

of the company and enable them to ensure'that the ﬁnanaal statements comply with the Compames Act. .

2006

The d:rectors are also respon5|ble for. safeguardlng the assets of the company and hence for taking
' reasonable steps for the prevention and detection of fraud and other wregularuhes ‘

. Statement of disclosure to auditors ' .

_ So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information of which the company’s auditors are unaware. Additionally, the directors individually have
taken all the necessary-steps that they ought to have taken as directors in order to make themselves aware

- ofall relevant audit infor‘mation and to establish that the company's auditors are aware of that information. -

This report. has been prepared in aceordance with the provisions appllcable to companies - entltled to the
small compames regime and strategic report exemption.

" On behalf of the'boa'rd '

l\leil Adamson
Director

Page 2




"Thé Quantum éeauty tompany L_imlted

' lndependent auchtor s report .
"~ To the members of The Quantum Beauty Company Limited

’ ARep‘ort'o'n the'ﬁnan‘cial statements
E Our oplmon
‘- In our opmlon The Quantum Beauty Company Limited's financial statements (the "ﬁnancual statements ) N

* givea true and falr view ofthe state of the company's affairs as at 31January 2017 and of rts !oss for the ’
year then ended; - ‘ .

. have been properly prepared in accordance with United ngdom Generally Accepted Accountmg
' -Practice appllcable to Smaller Entities; and ‘

e have been prepared in ac’cbrdance with the requirements of the Companies Act 2006.:' '

‘What we have- audited

The ﬁnancral statements, mcluded within the Annual report and financial statements (the "Annual Report")
comprlse

S the statement ofﬁnan;ial"position as at 31 January 2017;
"+ the income statement forthe year then ended;
e the statement.of éhanges l'n equity for the year then ended; and

"+ the notes to the financial statements, which include a summary of significant’ accountmg pohcres and
.other explanatory mformatton

The financial reporting framework that has been applied in the preparation of the financial statements is the
United Kingdom Accounting Standards, comprising FRS 102 "The Financial-Reporting Standard applicable'in
the UK and the Republic of Ireland" Section 1A, and applicable law (United Kingdom Generally Accepted
Accountmg Practlce) applrcable to Smaller Entities.

in applying the financial reporting framework, the directors have made a number of SUbjectivejudg'ernents,
“for example in respect of srgmhcant accounting estimates. In making such estimates, they have made,
N 'assumptlons and considered future events. .

o Opinion on other matters prescri’bed by the Companies Act 2006

ln our oplmon based on the work undertaken in the course of the audit:

¢ the information given in the Directors’ report for the financial year for which the ﬁnanaal ‘
statements are prepared is consistent with the financial statements; and

e the Drrectors report has been prepared in accordance with applicable Iegal requtrements

‘In-addition,.in hght of the knowledge and understanding of the company and its environment obtained in.
. the: .course of the audit, we are required to report if we have identified any materlal mlsstatements in the
. Dlrectors report We have nothlng to report in this reéspect. :
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‘- The QuanfumBeauty’Comp‘any 'L'irnited

Indepéndent auditor's report '

- To the members of The Quantum Beauty Company Limited

Other matters on whrch we are requlred to report by exception

Adequacy of accountmg records and information and explanations received

-Under the Companies Act 2006 we are.required to report to you if, in our opinion:

- e we ha§/e not received all the information and explanations we require for our audit; or .-

LS. adequate accountmg records have not been kept, or returns adequate for our audit have not been
recewed from. branches not visited by us; or :

e wthe_ﬁnancial statements are not in agreement with the accounting records and returns. -
We have no ex'ceptions to report arising from this responsibility.

Dzrectors remuneranon

~ Under the Compames Act 2006 we are required to report to you if, in ouf opinion, certain dlsclosures of
 directors' remuneration specrﬁed by law are not made. We have no exceptions to report arising from thrs

responsrblhty

Entrtlement to exempt‘:ons )

Under the Companies Act 2006 we are required to report to you if, in our opinion, the dlrectors were fiot
entitled to: prepare financial statements in accordance with the small companies regime; take advantage of
- the small companies exemption in preparing the Directors' Report; and take advantage of the small - '

- companies exemption from preparmg a strateglc report. We have no exceptions to report arrsmg from thrs .

responsrblhty

Responsibi!iﬁes for the financial statements and the audit

: OLir-requnsibiIities and those of the directors

As explamed more fully in the Statement of directors' responsrbllmes set out on page 2, the dlrectors are
responsrble for the preparatvon of the financial statements and for being satisfied that they glve atrue and
- fair vnew ]

Our’ respon5|b|hty is to audrt and express an oplnlon on the ﬁnanmal statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) {“ISAs (UK & Ireland)”). Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

" This report including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not; in
giving these opinions, accept or assume respons:blllty for any other purpose or to any other person to whom
this report’is shown or into whose hands it may come save where expressly agreed by our pr|or consent in.

‘ wrltmg
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The Quantum Beauty Company Limited

Independent auditor's report .
To the members of The Quantum Beauty Company Limited

. What an audlt of fina nc1a| statements involves

“We conducted our audit in accordance with ISAs (UK & Ireland). An audnt mvoIves obtammg ewdence about |
the amounts and disclosures in the financial statements sufficient to give reasonable assurance thatthe
financial statements are free from material misstatement, whether caused by fraud or error. This includes an -
assessment of:

* whether the accountmg policies are approprlate to the company's cwcumstances and have been
consistently applied and adequately d|sclosed o e o N

* the reasonableness of significant accounting estimates made by the directors; and
* the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the dire’ctors' judgements against available
evidence, forming our own judgements and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through
testing the effectiveness of controls, substantive procedures or a combination of both.

in addition, we read all the financial'and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently
materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of -
performing the audit..if we become aware of any apparent material misstatements or.inconsistencies we
consider the implications for our report. With respect to the Directors’ report we consider whether those
reports include the disclosures reqwred by applicable legal reqmrements :

~Nicholas Cook (Senior Statutory Auditor)

“for and on behalf of PricewaterhouseCoopers LLP-
Chartered Accountants and Statutory Auditors
Leeds

27 Od—obaf 207
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‘The :Quant-q'm. Beauty Coh’ib_any Limited
“Income §tatén*ienf

~ . Forthe year gnded 31 January 2017

~Turhover
Cost of sales -

" Gross profit

- Distribution costs
- Administrative expenses . -

,bpéfatjng {loss)/profit

Interest receivable and similar income
“Interest payable and similar expenses

Loss before taxation’
Taxation

- Lossfor the financial year .

2017
Notes T £

13,262,865
(5,673,981)

7,588,884

(6,627,404)
(1,601,864)

2 (640,384)

66

(50,17:6’)
(690,494)

There was no other ¢omprehensi’ve‘ income during the vear..

(690,494

© 2016

£

. 9,256,484
~- (4,084572) -

5,171,912 -

[(3,907,226). -
7 (1,258,224)

. 6,462

(15,484)

Page 6

39

(15,484)




-;i'he Quentuf';\ ﬁBeauty‘ Cohpan'y Limited

', Statement of fmancual posmon
As at 31 January 2017,

2017 . 2016

Notes £ " £ - £ e
. Fixed assets - o S
Tangible assets o 5 - 67,352 <7 93,012
~ Current assets . B , : : .
Stocks i oo T ’ 1,458,104 : 1,543,165
Debtors - - L 6 4,215,242 2,736,378
" Cashat bank and'in hand ! _ . 333,436 - 487,676
Ll 6,006,782 4,767,219
" - Creditors: amounts falling due within _ - S
oneyear = - C o .7 (5,540,290) : (3,535,893)
Net current assets LY L 466,492 S 1,231,326
Total assets Iees current liabilities o N 533,844 .. 1,324,338 ..
Creditors: amounts fallmg due after i . .
more than one year ) 8 . : (50,000) ; ‘(50,000_) )
Netassets - . © a3 gas L 1274338
. Capital énd reserves. _ » S
" Called up share capital ‘ ' 9 : 250 250 .°
Share premiumaccount - - £ 249,750 ' 249,750
Retainedearnings .~ = . . 233,844 1,024,338 .. .-
Total equity - - R o 483,844 1274338

“These financial statements have been prepared in accordance W|th the provns;ons appllcable to companles C.
subject to the small- companles regime: :

The ﬁnancnal statements were approved by the boar‘d of directors and authonsed for issue

- Netl Adamson N
Director

: Cbmpanleegistrat’ioh‘No. 04947088 -
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C '-The'Qu'é_nt.urﬁ-Beéu_t."yCor’héé'ny Limited

o Stqfeinént,o‘f changesin equity .|

© . ..7 - For the'year ended 31 January 2017

-Balance at 1 February 2015 -

. Year ended 31 January 2016~? L

- Lossand total comprehensive expense for the
" ryear A

_ Dividends’

_ Balance at 31 January 2016
Year ended 31 .January 2()17:
- Loss and total comprehensive income for the '
“year : ’

- Dividends .

" * Balance at 31 January 2017

No_tes

Called up
share
capital

£

250

Share
premium
account
£

249,750

Retained Total equity. =

earnings -

£ E -

1,139,822 1,389,822 .

(15,484)  (15,484) .
(100,000) - (100,000). . . -

250 -

249,750

11,024,338 1,274,338

(690,494) (690,494)

(100,000) (100,000) - :

250

249,750

233,844 .483,844'
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*The Quantum Beauty Company Limited

Notes to the ﬁ‘nancial statements -

For.the'year ended 31 January 2017 .' ) o ‘ e

' Accouhﬁhg policies

' Company information

‘; Thé Quantum Beauty Company Limited is a private company limited by shares mcorporated in Eng!and'~

1.1

1.2

-;and Wales The reglstered office is ‘5 Millars Brook, Molly Millars- Lane, Wokingham, Berkshlre RG41
2AD:

Accounhng convennon v

- These financial statements have been prepared in accordance with FRS 102 “The Financial Reportmg '
- Standard appllcable in the UK and Republic of Ireland” (“FRS 102"} and.the- requitements’ of the -
- Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure

" requirements of section 1A of FRS 102 have been applled other than where additional drsclosure is
" required to show a true and fair view. :

The ﬁnanCIaI statements are prepared in sterling, which is the funcnonal currency of the company :
Monetary amounts in these fmancnal statements are rou nded to the nearest £.

The ﬁnanmal statements ‘have been prepared under the hlstoncal cost convention. The prmcnpal
accountlng pohcres adopted are set out below.

'Turnover _
. Turnover is recognised at the fair value of the consrderatlon received or receivable for goods- and
" services provrded in the normal course of business, and is shown net of VAT and other sales related
‘_-taxes The fair value of con5|derat|on takes into account trade discounts, settlement dlscounts -and
volume rebates

When cash. inﬂows are-deférred and represent a financing arrangement, the fair value of the

-consideration is the present value of the future receipts. The difference between the fair value’ ofthe

consnderanon and the nommal amount received is recognised as interest income.

- Turnover frbrn the sale of goods is recognised when the signiﬁcant risks and rewards of ‘ovynershipto'f
“the goods have passed to the buyer (usually on dispatch of the goods), the amount of revenué can be

" measured reliably, it is probable that the economic benefits associated with the transaction will flow to

113

“the entity: and the costs mcurred or to be incurred in respect of the transactlon can be measured
rehably

- Royalties receivable are accounted for on an accruals basis.

Tangrble fixed assets

. Tangible fixet assets are initially measured at cost and subsequently measured at cost or valuatlon net '

-"ofdepreuanon and any |mpaarment losses.

:"Deprematlon is recognlsed 506 as to write off the cost or valuation of assets less their resndual values -

s over their useful Iuves onthe followmg bases:

Plant and machinery 20% - 33% straight line
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" The Q'uantdrh -Beahty'Company Limited

Notes to the ﬁnanc:al statements (continued)
. For the year ended 31 January 2017

1.4

_A'ccotjnting policies (continued) ‘

. The gain or loss arising on the disposal of an asset is determined as the difference between the sale R

proceeds'_an'd'the ca‘rrying value of the asset, and is credited or charged to the income statement.

A lmpalrment of hxed assets

At each reporting ‘period end date the company reviews the carrying amounts of rts tangible and

‘ .intangible assets to determine whether there is any indication that those assets have suffered an’

1.5
' ~ Stocks are stated at the lower of cost.and estimated selling price less costs to complete and sell. Cost’

. comprises: direct materials and where applicable, direct labour costs and those overheads that have. :
.been incurred in brmgmg the stocks to.their present focation and condition. ‘

1.6 .
:Cash and cash equtvalents are basic financial assets and mclude cash in hand, dep05|ts held at call wuth

1.7

impairment loss. If any such indication exists, the recoverable amount of the asset is estlmated inorder
to determine the extent of the impairment loss (if any). Where it is not possible to estimate” the
recoverabte amount of an mdlwdual asset, the company estimates the recoverable amount of the cash-
generahng unit to Wthh the asset belongs.

Stocks

At each reporting date, an assessment is. made for impairment. Any excess of the. Carrying amount of

stocks over its estimated’ selling price less costs to complete and sell is recognised as an impairment
loss in the income statement. Reversals of |mpa|rment losses are also recognised in the income
statement

Cash and cash equwalents

banks, other short-term liquid investments with original maturities of three months or less, and- bank '
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Fmanmal mstruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial lnstruments and Section
12 'Other Fmanmal lnstruments Issues’ of FRS 102 to all of its ﬁnanc1al mstruments

'Fmanual mstruments are recognlsed in the companys statement of financial posmon when - the
: company becomes party to the contractual provisions of the instrument.

Fmancnal assets and Ilabllmes are offset, wnth the net amounts presented in the ﬁnancnal statements,

_when there is a Iegally enforceable right to set off the recognised amounts and there is an mten’non to

settle on a net basrs or to'realise the asset and settle the hablllty mmultaneously

Basic ﬁnancra/ assets

Basic financial -assets, ‘which include debtors, are initially measured at ‘transaction pnce mcIudlng

" .transaction costs’ and are subsequently carried at amortised cost using the effective interest method

-unless, the arrangement constitutes a financing transaction, where the transaction is measuréd at the '
present value of the future receipts discounted at a market rate of interest. Fmancnal assets class;ﬁed as'
: recelvable wnthm one year are not amort\sed

' Page iO




N -_T"he Quantu_m B'eauty Compariy Limited

' Notes to the financial statements (continued)
' -For the year ended 31 January 2017

- Acé_ohntin_g policies ('continu_ed)

ACIass:ﬁcahon of fmanc:al Ilabllmes

. Fmancnal llabllltles and equity instruments are classified according to the substance of the contractual .
- '_arrangements entered. into. ‘An equity instrument is any contract that evidences a reSIdual interest n
- the assets of the company after deducting alt of its liabilities. : o

'Basic financial Iiabilities, 'including trade and other creditors, bank loans, loans from fellow - ‘group -
companies and preference- shares that are classified as debt, are‘initially recoghised at transaction price -

- unless the arrangement constitutes a financing transaction, where the debt- mstrument is measured at

the present value of the future payments discounted at a market rate of interest. FlnanCial liabilities

e classmed as payable within one year are not amortised.

Debt in_struments are subsequently carried at amort_ised cost, using the effective interest rate method.'

- Trade. creditors are obligations to pay for goods or services that have been acquired in the ordinary .

course of busmess from suppliers. Accounts payable are classified as 'creditors: amounts falling due"

. within one year" if payment is due within one year or less. If not, they are presented as 'creditors:

_ amounts falling due after more than one year'. Trade creditors are recognised initially at transaction
~ price and subsequently m_e_asured at amortised cost using the effective interest method.

'_1.‘8

‘Other financial llabilmes A
Other financial liabilities, including debt instruments that do not meet the definition of a basnc ﬁnanCIali L

mstrument are measured at fair value through profit or loss.

Equity instruments

" Equity instruments issued by the company are recorded at the, proceeds received, net of direct issue -

costs. Dividends payable on eqiiity instruments are recognised as liabilities once they are no Iongerat j

- the discretion of the company

19

110

Employee benefits

‘The costs of short-term employee beneﬁts are recognlsed as a-liability and an expense, unless those'

costs are requrred to be recognised as part of the cost of stock or fixed assets.

The cost of any unused hollday entitlement is recognised in the perlod in which the employees servuces' ’
are received '

‘Terminatio'n benefits are'recognised immediately as an expense when the company is demonstrably

com’mitted to terminate the employment of an employee or to provide termination benefits. - .

Retlrement beneﬁts

.The company operates a deﬁned contribution pension scheme for employees. The assets of the
scheme are held separately from those of the company. The annual contributions payable are charged :

i to the income statement
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" The 'Qg-aht'r}m Beauty. Company Limited

.. Notes to the financial statements {continued)
- For the year'ended 31 January 2017

- 1.11

A Accounting policies (continded)

Leases

o R'e'nt’als payable under operating leases, including any lease incentives received, are charged to income-
" onastraight line basis over the term of the relevant lease except where another more systematic basis
is more representa’nve of the time pattern in which economic benefits from the, Iease asset are -

. consumed

112
‘ ‘Transactlons in currencres other than pounds sterlmg are recorded at the rates of excharge prevarllng
: " atthe dates of the transactions. At each reporting end date, monetary assets and liabilities. that- are.

143

Foreign exchange

denominated in foreign currencies are retranslated at the rates prevailing on the reportmg end date.
Gams and Iosses arising.on transla’aon are included in the income statement for the perlod

Employee beneflt trusts

Trusts have been established for the beneﬁt of Company employees and certain of their dependents :

_Moniies held in these trust are held by independent trustees and managed at their discretion.

Where the company retains future economic benefit from, and has de facto control of the assets and ‘

liabilitie’s of the trust, they are accounted for as assets and liabilities of the company until the earlier of
the date that an ‘allocation of ‘trust funds to employees in respect of past services is declared and the
date that assets of the trust vest in identified individuals. : :

_Where. mon_ieS'.h_etd ina tr'ust are determined by the company on the basis of employees' past services

to the business and the company can obtain no future economic benefit from those monies, such

" monies, whether-in trust or accrued for by the company are charged to the income statement in the

Operating (loss)/profit — S
‘ Year ended © Year ended ‘
31January . 31 January‘
L . A 2017 . 2016 .-
Ope.raﬁng'(loSS)/proﬁt forthe year is stated after charging: g £
_Fees. payable to the: company s audrtors for the audlt of the company's . :
' ﬁnancral statements - . 18,025 - 16,500

period to which they relate.

: Included in the operatmg Ioss for the year is a charge for the settlement on a suppher cIarm of-v
. £1,025,000:

Employees )

he average monthly number of persons (including directors) employed by the company durmg the

year was 23 (2016 20)
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o The Quantum Beauty Company Limited

. - Net_es‘ to fhe,ﬁnaﬁéia,l st'éte'qﬁents {continued)
" . For the year ended 31 January 2017

o 4 Diré‘ctors"remuneratioh- ' . ,
b T g Yearended Year ended
31January  31January

. 2017 2016,
£ £
".Remuneration paid.to directors - o o 430,652 430,652

N The number of dlrectors for whom re’nrement beneﬁts are aceruing under deﬁned contribution
. schemes amounted to 2 (2016 2)

5 - Tangible assets” '
- s Plant and machinery

o Cost = = )
‘Al February 2016 . o ’ o ' . 278,874
- Additions . x . : : 21,296
-At 31 January 2017 . : ' o 300,170
‘ljepreciatiqn' o 4 : ) A
_ At 1February2016 : . . 185,862
Depreciation charged in the year ‘ 46,956
. At3tlanuary2017 0 . , L : 232,818
- ‘Carrymgamount ' A
At 31January 2017 S : : : 167,352
g A'At-_?:l_J'ariuaAry.ZOlG SR . ' o © . 83,012

6 Debtors - '
Co " 31January  31January -

| . o ‘ A 2017 2016
: .I\jmount'é falling due within one year: ' S - £
‘ Trade debtors . - : - . 2,633,234 1,711,787
Amounts due from group undertakmgs ‘ : 1,245,233 668,756

Otherdebtors . ;- Lol _ 336,775 355,835

4,215,242 2,736,378
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- The Quantum Beauty Company lelted

Notes to the ﬁnanual statements (contmued)
. For the year ended 31 January 2017

6 .

- Creditors: érnounts falling - due within one year

Debto}s (cbntinue'd)

Amounts due from group compames do not have formal repayment terms, are not mterest bearing and

:do not have any securlty

+-31 January 31 January

2017 - 2016
£ : £

Trade creditors. - , - Lo 448,099 609,313
Amounts due to group undertakings . 2,887,157 2,337,352
. Corporation tax . ‘ ' (100,000) -
: :O_ther taxation and social security . _ . 38,366 4 31,172
' Accruéls'and ’d‘efer‘red:in'co.me 4 ~ 12,266,668 558,056

5,540,290 . 3,535,893

Included within amounts due ‘to group companies is a 6-month rolling foan for £750,000. Interest i

" charged every 6 months at rates determined at the beginning of each 6 months period: During the year
"mterest Wwas charged ata rate’ of approximately 3.7%. :

- Alsolinc'luded wiihin arnount's due to group undertakings is an amount of £700,000 on which interest is

being cha'rg'ed at a rate of.4%. This loan is repayable on demand.

For the remainder of amounts due to group undertakings no formal loan arrangements are in place.
The amounts are therefore repayable on demand and free from interest charges. No. secunty has been.
prowded on amounts due to group undertakings.

- Creditors: amounts falling due after more than one year

31 January 31 January

2017 12016
£ £
‘Other creditors - © . 50,000 50,000

_Called up share capital

31 January 31 January

- ’ 2017 - 2016
R ‘ £ £
Ordinary share capital ) ’
Issued and fuIIy pald _ _ ,
250 Ordina ry Shares of £1 each . ) 250 " .250
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tTA'h:e' Q'uentum Beaufy _Cor'hpany Limi’ted

g Notes to the fmam:lal statements (contmued)
iFor the year ende,d 31 January 2017

10

11

Operating lease.commitments

Lesse_e

At the “réportifig end date the ‘company had outstandmg commitments for future minimum lease .

' payments under non cancellab!e operating leases, as follows:

31January 31 January
2017 2016
£ B
. Within oneyear . - . A . : 52,790 37,358
Between two and five ye_a"rs o : . ‘ ‘ 8,796 40,121
- 61,586 77,479
Related party transactions
- Trahsactionswith:(e!,at'ed parties .
During the year the company ehfcered into the following transactions with related parties?
Sales recharged - A Purchases re_?:h_‘ajrge,d ’
2017 2016 . 2017 2016
£ £ . £ £
' Entities under common control 1,009,227 © 322,141 426115 184,239
‘Royalty ¢harges-paid vO_ther costs re‘chargeél
2017 . 2016 2017 . 2016
b £ £ £ £
' Entities under common control . L117111 754,945 902,873 709,327
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The Quantun& Beatity‘ c'orrjp_’a‘mf Li,mited

" ~Notes to the fmancnal statements (contmued)
= 'For ‘the year. ended 31 January 2017

11

. ‘The following amounts were outstanding at the reporting end date:

31January 31 January
' S 2017 2016
"Amounts owed to related paities ‘ A £ £
g E.ntiti'es'-_'-With control, joint contro] or . » .
 significant influence over the company : 1,996,071 1,835,917
'A‘En,t,ities under common‘_eontfol ' - 891,086 501,435
e ; 2,887,157 2,337,352
- Intefest of £52,413 (2016: £20,877) was charged on amounts due to related parties.
'.Th_e following amounts were outstanding at th“e reporting end date:
’ 31 January 31 January
o : : 2017 - 2016
Amounts ow'ed by related parties L . £ £
Entmes with control joint. control or 5|gn|ﬁcant influence .
' over the. company R : - 1,245,233 668,756

12

Related party transactions {continued)

-

. No int’erest' was charged on amounts due from related parties.

" No guarantees have been given.or received.

Parent compary

The.immediate pare'nft company of The Quantum Beauty Company Limited is‘QBC Holdings Limited.

The 'ulﬁmate. parent'unde'rta_‘king and -controlling~ party is M.igrﬁos’-Genossenschafts—Bond, a company 1

. registered in Switzerland. The consolidated financial statements are available from Limmatstrasse 152,

" Postfach 1766, CH-8031 Zurich, Switzerland.

The' smallest and.largest group that The Quantum Beauty Company lented is consolidated mto is the
~ Migros- Genossenschafts Bund group.
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