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Advanced Payment Solutions Limited

Directors' Report
For the year ended 31 March 2013

The directors present their report and the financial statements for the year ended 31 March 2013
Principal activities

The pnncipal acuvity of the group dunng the year was the 1ssuing and distnbution of prepaid payment cards and
associated payment services

Business review

The directors were satisfied wath the year's performance with a Group ebitda of £1,353k (2012 £508k) which
demonstrated good progress on the poor year’s result Revenue increased to £12 9m (2012 £9 2m), up 41% as the
Group has continued to expand its core customer base and achieve greater penetration in 1ts newer corporate and
credit sectors  The Group’s gross consohdated margin imnproved to 73% (2012 66%)

The business continued 1ts imtiative of offenng flexible credit lending focussing on offenng overdraft facihnes to
selected segments of the customer base The directors recogmise the different nsk profile of these products and an
appropnate provisioning policy has been adopted

Dunng the year the business continued to grow the corporate segment with its banking and expense disbursement
offer to both SME’s and local governments

In looking forward, the directors antnapate another successful year for the business given the opportunuties to
expand n 1ts key targeted areas

Results

The loss for the year, after taxation, amounted to £27,304 (2012 - loss £776,770)
Directors

The directors who served dunng the year were

R T Wagner

] G Jones

D R Dixon
ST Kmght
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Advanced Payment Solutions Limited

Directors' Report
For the year ended 31 March 2013

Risk management review

The Group's pnncipal financial instruments compnse cash and vanous items, such as trade debtors and trade
creditors that anse directly from its operations  The mam purpose of these finanaal mstruments 15 to prowide
finance for the Group's operations

The existence of these financial instruments exposes the Group to a number of financial nsks The man nsks
ansing from the Group's inancial instruments are interest rate and hqudity  The directors review and agree
policies for managing each of these nsks and they are summansed below These policies have remamed unchanged
from previous years

Interest rare sk

The Group finances 1ts operatons through a mixture of retamed profits and equaty capital The Group exposure
to interest rate fluctuations on 1ts interest ncome from deposits 1s managed by continual haison with the Group's
bankers and the evaluanon of the potential use of the bank's vanous interest rate products and deposits

Lagurdity risk
The Group seeks to manage financial nsk by ensunng sufficient iqudity 1s avallable o meet foreseeable needs, by
detailed cash flow analysis and forecasts

Credit nsk

The Group 1s exposed to the credit nisk on cash balances in transit from retailers and customer and corporate
balances with the Group’s bankers Bank balances and customer deposits are maintamned with reputable UK high
street banks The Group is also exposed to ctedit nisk on 1ts tending programme Thus nsk 1s managed through
review and momutonng of portfolio performance and wia its governance and sk management commuttees

Qualifying third party indemnity provisions
The company provides mdemnity msurance for its directors and other key personnel
Provision of information to auditor

Each of the persons who are directors at the tme when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 15 no relevant audit information of which the company and the group's
auditor 1s unaware, and

. that director has taken all the steps that ought to have been taken as a directorin order to be aware of any
informanon needed by the company and the group's auditor in connection with prepanng its report and to
estabhish that the company and the group's auditor 1s aware of that nfommaton
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Advanced Payment Solutions Linited

Directors' Report
For the year ended 31 March 2013

Directors’ responsibilifies statement

The directors are responsible for prepanng the Directors' report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements i accordance with United Kingdom Generally Accepted
Accounting Practice (Unated Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are sansfied that they give a true and fair view of
the state of affairs of the company and the group and of the profit ot loss of the group for that penod In
prepanng these financial statements, the directors are required to

. select swtable accounting policies and then apply them consistently,
. make judgments and accounting esttmates that are reasonable and prudent;
° prepare the financial statements on the gomng concemn basis unless 1t 13 mappropnate to presume that the

group will continue 10 business

The directors ate responsible for keeping adequate accountng records that are sufficient to show and explain the
group and company's transactions and disclose wath reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply wath the Compames Act
2006 They are also responsible for safeguarding the assets of the company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties

Auditor

The auditor, Grant Thomton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006

Thus report was approved by the board on 18 June 2013 and signed on 1ts behalf

R K Dear
Secretary
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@ GrantThomnton

Independent Auditot's Report to the Members of Advanced
Payment Solutions Limited

We have audited the financial statements of Advanced Payment Solutions Limuted for the year ended 31 March
2013, which companse the consolidated profit and loss account, the consohdated and company balance sheets, the
consolidated cash flow statement and the related notes The financial reporting framework that has been appled in
their preparanon 1s applicable law and United Kingdom Accountng Standards (Unuted Kingdom Generally
Accepted Accountng Pracuice)

Thus report 15 made solely to the company's members, as a body, i accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are requiced to state to them n an Auditor's report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responstbility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibihities statement, the directors are responsible for the
preparanon of the financial statements and for being sausfied that they give a true and farr view Qur responsibility
15 10 audit and express an opinion on the financial statements n accordance with applicable law and Intematonal
Standards on Auditing (UK and Ireland) Those standards require us to comply wath the Audiing Practices Board's
(APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A descnption of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's website
at www frc org uk/apb/scope/prvate cfm

Opinion on financial statements
In our opiion the financial staternents

. give a true and fair view of the state of the group's and of the parent company's affairs as at 31 March 2013
and of the group's loss for the year then ended,

. have been propedy prepared in accordance waith United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Comparues Act 2006

Opinion oh other matter prescribed by the Companies Act 2006
In our opinion the information gaven in the Directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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@ Grant Thornton

Independent Auditot's Report to the Members of Advanced
Payment Solutions Limuted

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, 1 our opimon

| adequate accounting records have not been kept by the parent company, or retums adequate for our audit
have not been received from branches not wisited by us, or

. the parent company financial statements are not i agreement with the accounting records and returns, or

. certan disclosures of directors' remuneration specified by law are not made, or

. we have not recerved all the nformaton and explanations we require for our audit

Ma@sgv%(ﬁ;emor tatutory auditor)

for and on behalf of

Grant Thomton UK LLP

Chartered Accountants

Statutory Auditor

Lendon

18 June 2013
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Advanced Payment Solutions Limited

Consolidated Profit and Loss Account
For the year ended 31 March 2013

Note
Turnover 1,2
Cost of sales
Gross profit
Admutustrative expenses
Earmings before mnterest, tax, deprecianon and amorusation
Depreciahon & amortisation
Operaung profit 3
Interest recesvable and simular income
Interest payable and similar charges 6
Profit/(loss) on ordinary actuviues hefore taxation
Tax on profit/(loss) on ordinary achvines 7
Loss for the financial year 17

All amounts relate to contnung operations

2013 2012
£ £
12,922,076 9,166,801
(3,513,989) (3,106,831)
9,408,087 6,059,970
(8,055,196) (5,551,515)
1,352,891 508,455
(159,707) (124,480)
1,193,184 383,975
7,880 14,801
(1,179,584) (1,175,546)
21,480 (776,770)
(48,784) -
(27,304) (776,770)

There were no recogrused gans and losses for 2013 or 2012 other than those included in the Profit and loss

account

The notes on pages 10 to 24 form part of these financial statements
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Advanced Payment Solutions Limited
Registered number 04947027

Consolidated Balance Sheet

As at 31 March 2013

Fixed assets
Tangble assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Credators: amounts faling due wathin one
year

Net current assets

Total assets less current habihties

Credators: amounts falling due after more
than one year

Capital and reserves

Called up share capatal

Share premium account

Share options reserves

Other reserves

Profit and loss account

Note

10
11
12

13

14

15
17
17
17
17

18

177,854
2,591,016
26,657,622

29,426,492

(26,627,859)

3,193
299,585
49,198
1,602,429

(17,486,996)

2013
£ £
421,395
123,877
1,785,275
16,275,202
18,184,354
(16,320,751)
2,798,633
3,220,028
18,752,619
3,184
295,140
53,063
1,602,429
(17,459,692)
(15,532,591)
3,220,028

2012

203,556

1,863,603

2,067,159

17,573,035

(15,505,876)

2,067,159

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on 18

June 2013

o

R T Wagner
Drrector

The notes on pages 10 to 24 form part of these financial statements
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Advanced Payment Solutians Limited
Registered number: 04947027

Company Balance Sheet

As at 31 March 2013

Fixed assets
Tangble assets

Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Credators: amounts falling due wathin one
year

Net current assets

Total assets less current habilities

Credators: amounts falling due after more
than one year

Capital and Reserves

Called up share capital

Share premium account

Foreign exchange reserve

Other reserves

Profit and loss account

Note

10
11
12

13

14

15
17
17
17
17

18

177,854
3,359,291
790,881

4,328,026

(2,533,907)

3,193
299,585
49,198
1,602,429

(18,141,510)

2013
£

421,395
800,000

1,221,395

1,794,119

3,015,514

19,202,619

(16,187,105)

3,015,514

123,877
1,892,305
1,277,823

3,294,005

(2,651,350)

3,184
295,140
53,063
1,602,429
(17,880,640

2012

203,556
800,000

1,003,556

642,655

1,646,211

17,573,035

(15,926,824)

1,646,211

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on 18

June 2013

PN

R T Wagner
Ihrector

The notes on pages 10 to 24 form part of these financial statements
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Advanced Payment Solutions Limited

Consolidated Cash Flow Statement
For the year ended 31 March 2043

Net cash flow from operating activities
Retums on investments and servicing of finance

Capital expenditure and financial investment

Cash inflow before financing

Fiancing

Increase 1n cash n the year

Reconciliation of Net Cash Flow to Movement in Net

Funds/Debt

For the year ended 31 March 2013

Increase 1n cash in the year

Change m net debt resulting from cash flows
Other non-cash changes

Movement 1n net debt in the year
Net debt at 1 Apnl 2012

Net funds /(debt) at 31 March 2013

The notes on pages 10 to 24 form part of these financal statements

Note

19
20
20

20

2013 2012

£ £
10,747,632 6,118,713
7,880 14,801
(377,546) (140,248)
10,377,966 5,993,266
4,454 20,441
10,382,420 6,013,707
2013 2012

£ £
10,382,420 6,013,707
10,382,420 6,013,707
(1,179,585) (1,175,545)
9,202,835 4,838,162
(1,297,832) (6,135,994)
7,905,003 (1,297,832)
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1. Accounting Policies

11

12

1.3

1.4

15

L6

1.7

18

Basis of preparation of financial statements

The financial statements have been prepated under the histoncal cost convention and i accordance
with applicable accounting standards

Going concern

After considenng the matters noted m the business review section within the Report of the Directors,
reviewing the cash flow forecasts as well as the basis of the financal statements preparation, the
directors believe that the company has adequate resources to continue 1 operational existence for the
foreseeable future For thus reason they continue to adopt the gomg concem basis in prepanng the
financial statements

Basis of conschidation

The financial statements consolidate the accounts of Advanced Payment Solutions Limuted and all of
its subsidiary undertakings (‘subsichanes’)

Turnover

Tumover represents fees and commussions recervable and other revenue generated from the normal
operation of the customer accounts in respect of the penod Initial fees are recogrused after the first
monetary load, and monthly fees are recognised m the month raised where there 18 available credit on
the cardholders’ account Commusstons are earned and recognsied on the date the transactions occur
gving nise to that commussion Credit revenues are recogrused on the date repayments are due

Tangble fixed assets and depreciation
Tangble fixed assets ate stated at cost less depreciation Depreciation 1s provided at rates calculated to

wrnite off the cost of fixed assets, less their esumated residual value, over their expected useful lives on
the following bases

Fixtures & fittings - 3Jyears

Office equipment - 3years

Computer equipment - 3years

Software - 2-3years
Investments

Investments it subsicharies are valued at cost less prowiston for impairment
Operating leases

Rentals under operating leases are charged to the profit and loss account on a straight line basis over
the lease term

Stocks

Stocks compnse of cards and are valued at the lower of cost and net realsable value
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1. Accounting Policies (continued)

19 Foreign currencies

Monetary assets and habilines denomunated 1n foreign currencies are translated into steding at rates of
exchange ruling at the balance sheet date

Non-monetary items carried at fair value that are denomnated in foreign currency are retranslated at
the rate prevailing on the date when the fair value was determined Non-monetary items that are
measured at histoncal costin a foreign currency are not retranslated

Transactions in foreign currencies ate translated into sterling at the rate ruling on the date of the
transacthon

Exchange gans and losses are recogmsed in the Profit and loss account

Exchange differences ansing on non-monetary 1tems, carned at fair value, are included in the profit and
loss account, except for the differences ansing on the retranslation of non-monetary 1tems in respect of
which gains and losses are recorded 1 equity For such non-monetary items, any exchange component
of that gain or loss 1s also recogsed directly in equity

110 Share based payment

Certain group employees are allowed to acquire shares of the company under share option schemes, the
fair value of options granted 1s recogmsed as an employee expense with a comresponding increase n
equity The fair value 1s measured at grant date and spread over the penod dunng which the employees
become uncondinonally entitled to the options The fair value of the opnons granted 1s measured using
a Black Scholes model, taking account of the terms and condinons upon which the options were
granted The amount recognised as an expense 1s adjusted to reflect the actual number of share options
that vest where forferture 1s due to performance ¢ntena not being met duang the Lfe of the option
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

1.

2.

Accounting Policies (continued)

111

112

Financial assets and habilities

Financial habihties and equity instruments are classified according to the substance of the contractual
arrangements entered into  An equity mstrument 1s any contract that evidences a residual interest in the
assets of the entty after deductng all of its financial habiines

Whete the contractual obligatons of financial instruments (including share capital) are equuivalent to a
similar debt instrument, those financial instruments are classed as financial habihties Financial labihties
are presented as such in the balance sheet Finance costs and gains or losses relating to financial
Liabilities are included in the profit and loss account Finance costs are calculated so as to produce a
constant rate of retum on the ouwstanding habiity

The calculation of financial habilies requires the exercise of a sigmficant level of judgement and the
use of estimates

Where the contractual terms of share capital do not have any terms meeting the definiton of a financial
liability then this 1s classed as an equty instrument Dividends and distnbutions relating to equaty
mstruments are debited direct to equaty

Trade and other debiors
Trade and other debtors are recogmsed and carned forward at mvoiced amounts less provistons for any
doubtful debts Bad debts are wntten off when identified

Cash and cash equavalents

Cash and cash equivalents are included in the balance sheet at cost Cash and cash equivalents compnse
cash at bank and in hand and short teon deposits with an onginal matunty of three months or less
Cash Held m trust for cardholders balance relates to cardholder deposits These deposits are held in a
designated bank accounts which is subject to a separate mandate agreed and govemed by the
company's bankers and Mastercard in order to segregate such funds from other company assets

Interest-beartng loans and borronengs
All loans and borrowings are recogrused innally at cost, which 1s the fair value of the consideration
recerved, net of 1ssue costs associated with the borrowing

After impal recogninon, interest-heanng loans and borrowings are measured at amortised cost using
the effective interest method Gans or losses are recogmsed in the profit and loss account when
Labilities are derecognised or impaired, as well a through the amortisation process

Impairment of assets and receivables

Loans and receivables are assessed on an ongoing basis where there 15 evidence that a loan asset 1s
inpaired A loan asset 1s mparred and impairment losses are mcurred only if there 1s objective evidence
of impairment as a result of one or more events that occurred after the inihal recogrtion of the asset (a
loss event) and the loss event has an impact on the estmated future cash flows of the loan asset that
can be rehably estmated

Turnover

The whole of the tumover is atmbutable to the group's praincipal activity
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

3. Operating profit
The operatng profit 1s stated after charging/{crediting)

2013 2012
£ £
Depreciation of tangible fixed assets
- owned by the group 159,707 124,479
Auditor's remuneration 37,915 31,700
Auditor's remuneranon - non-aucht 7,850 6,000
Operanng lease rentals
- other operanng leases 100,490 72,550
Dufference on foreign exchange 2,792 (6,519
Share based payment expense (3,865) 19,513
Auditors fees for the company were £28,570 (2012 - £22,700)
4. Staff costs
Staff costs, including directors' remuneration, were as follows
2013 2012
£ £
Wages and salanes 3,752,147 2,706,947
Soaal secunty costs 358,674 277,775

4,110,821 2,084,722

The average monthly number of employees, including the directors, dunng the year was as follows

2013 2012
No. No
Admimistraton 58 47
Sales 3 3

61 50

5. Directors’ remuneration
2013 2012
£ £
Emoluments 260,385 208,750

The highest paid director received remuneration of £235,385 (2012 - £182,000)
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

6. interest payable

Interest payable on loans & shares classed as financial habilihes

7. Taxation

UK corporation tax charge on profit/ioss for the year

Factors affecting tax charge for the year

2013 2012

£ L

1,179,584 1,175,546

2013 2012

£ L
48,784 -

The tax assessed for the year 15 the same as (2012 - the same as) the standard rate of corporaton tax in the

UK of 24% {2012 - 26%) as set out below

Profit/loss on ordinary activines before tax

Profit/loss on ordinary acavines muluphed by standard rate of
corporation tax in the UK of 24% (2012 - 26%)

Effects of

Expenses not deductible for tax purposes, other than goodwall
amortisation and impairment
Unrelieved tax losses carned forward

Other differences leading to an increase (decrease) in the tax charge

Margmnal relief

Current tax charge for the year (see note above)

Factors that may affect future tax charges

2013

£
21,480

5,155

122,873

(73,884)
(111)
(5,249)

48,784

2012
£

(776,770)

(201,960)

158,318
42,612
1,030

The Group and company has unrelieved tax losses of £13 1m (2012 - £13 1m) carned forward and avalable
for offset aganst future trading profits A deferred tax asset has not been recognised in respect of those
losses and wall be recoverable only to the extent that the company has sufficient future taxable profits
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

10.

Tangible fixed assets

Fixtures & Office  Computer
fithngs equipment equipment  Software Total
Group and Company £ £ £
Cost
At 1 Apnl 2012 44,752 25,321 526,747 1,526,056 2,122,876
Additions 99,531 17,040 49,324 211,651 377,546
At 31 March 2013 144,283 42,361 576,011 1,737,707 2,500,422
Depreciauon
At1 Apnl 2012 39,692 18,768 492,324 1,368,536 1,919,320
Charge for the year 8,932 990 33,231 116,554 159,707
At 31 March 2013 48,624 19,758 525,555 1,485,090 2,079,027
Net book value
At 31 March 2013 95,659 22,603 50,516 252,617 421,395
At 31 Macch 2012 5,060 6,553 34,423 157,520 203,556
Fixed asset investments
Investments
in subsidiary
compantes
Company £
Cost or valuation
At 1 Apnl 2012 and 31 March 2013 800,000
Net bock value
At 31 March 2013 800,000
At 31 March 2012 800,000
Details of the principal subsichanes can be found under note number 26
Stocks
Group Company
2013 2012 2013 2012
£ £ £ £
Card mventory 177,854 123,877 177,854 123,877
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Advanced Payment Solutions Linuted

Notes to the Financial Statements
For the year ended 31 March 2013

11.

12,

Debtors

Trade debtors

Amounts owed by group undertakings
Retaller loads in trans:t

Other debtors

Prepayments and accrued income

Cash at bank and in hand

Held in trust for cardholders
Cardholdet funds in transit
Cash and bank balances

Total

Group Company

2013 2012 2013 2012

£ £

64,650 26,778 64,650 26,778

- - 2,740,340 1,656,228
1,616,791 1,424,626 - -

534,990 52,560 314,990 52,562

374,585 281,311 239,311 156,737

2,591,016 1,785,275 3,359,291 1,892,305

Group Company

2013 2012 2013 2012

£ £ £ £

20,342,214 13,632,634 - 518,420
4,872,659 - - -

1,442,749 2,642,568 790,881 759,403

26,657,622 16,275,202 790,881 1,277,823

Held 1n trust for cardholders balance relates to cardholder deposits These deposits are held in a designated
bank accounts which 1s subject to a separate mandate agreed and govemed by the company's bankers and
Mastercard in order to segregate such funds from other company assets
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

13.

14.

Creditors:
Amounts falling due within one year

Group Company
2013 2012 2013 2012
£ £ £ L
Customer habihties for e-money
outstanding 23,885,960 13,547,111 - -
Trade creditors 696,704 506,416 509,656 311,980
Cardholder fund loads in transit 19,168 518,420 19,168 518,420
Amounts owed to group undertakings - - 88,948 90,923
Cormporation tax 48,784 - - -
Social secunty and other taxes 140,319 114,246 138,132 108,964
Other creditors 687,421 727,064 646,084 727,064
Accruals and deferred income 1,149,503 907,434 1,131,919 893,999
26,627,859 16,320,751 2,533,967 2,651,350
Creditors
Amounts falling due after more than one year
Group Company
2013 2012 2013 2012
£ £ £ £
Loan stock 11,351,547 10,679,712 11,351,547 10,679,712
Outstanding interest on share capatal
treated as debt 7,400,000 6,892,251 7,400,000 6,892,251
Amounts owed to group undertalungs - - 450,000 -
Share caputal treated as debt (Note 15) 1,072 1,072 1,072 1,072

18,752,619 17,573,035 19,202,619 17,573,035

Dusclosure of the terms and conditions attached to the non-equuty shares 1s made in note 15

6% loan stock 2015

This bears nterest at 6% which 1s rolled up and total pnncipal and mterest wall mature 1n June 2015 The
loan stock 1s held by certain shareholders of the company including man shareholders, Tndent Capital Fund
VI LP and Tndent Capital Fund VI Pnncipals Fund LLC (which are funds managed by the ulamate
controlling party of the Group, Tudent Caputal, Inc ) and 15 unsecured

Shares classed as financial habihties

These include amounts due to the ulnmate controlling related party, Tndent Capital Fund VI LP, and other
munonty mvestors ncluding management
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

15.

Share capital

2013 2012
£ £
Shares classified as capatal
Allotted, called up and fully paid
370,000 (2012 - 361,000) Ordinary shares of £0 001 each 370 361
469,000 Ordinary shares of £0 001 each 469 469
119,795 (2012 - 120,000) Ordinary shares of £0 001 each 120 120
20,000 Ordinary shares of £0001 each 20 20
4,488 (2012 - 4,000) Ordinary shares of £0 001 each 4 4
2,040,000 Senes A Convertnble Preference shares shares of
£0001 each 2,040 2,040
170,000 Senies B Preference shares shares of £0001 each 170 170
3,193 3,184
2013 2012
£ £
Shares classified as debt
Allotted, called up and fully paid
407,996 (2012 - 408,000) Senes C Convertible Preference shares
shates of £0001 each 408 408
663,631 (2012 - 604,000) Series ID Convertible Preference shares
shares of £0 001 each 664 664
1,072 1,072

In accordance with FRS 25 Financial Instruments Presentabon, the Senes C and ID convertible preferred
shares are compound instruments The debt component 1s classed as a finanaal kiability and disclosed within
creditors The equity component 1s treated as other equity reserves and forms part of shareholders' funds

Rights of shares

Ordinary shares, Senes A convertible preferred share and Senes B preferred shares rank parr passu in respect
of income and capital distnbunons Detaled conversion nghts are set out in the company's Amcles of
Association

Senes C and D preferred shares have a premium payable on certain events Detaled nghts are set out in the
Company's Articles of Associaton

Options and warrants
4,445 options were exercised duning the year Details of share options are given in note 16

In additon, the company has granted warrants to a third party to subscabe for up to 57,034 Senes A

convertible preferred shares of £0 01 at £0 071 per share and £295,945 6% loan stock 2015 These warrants
are exercisable in the penod from 18 Apnl 2007 to the earlier of 18 Apunl 2017 or 5 years after a hsting
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

16. Share based payments

Equity-settled share-based payments

The company has a share option scheme for all employees (including directors) Options are exercisable ata
poce determned at 1ssue based on the share pnce calculated in accordance with the company's net assets
The vesting penod 1s 4 years There are no specific performance cotena attached to the exercise of options
The options are settled 1n equuity once exercised

If the options remain unexerased after a penod of 10 years from the date of grant, the options expire
Optons are forfested if the employee leaves the company subject to an entitement to exercise a
proportionate number of options calculated from the ime of 1ssue compared to the 4 year vesung penod,
provided the emplovee has at least one year continuous service

Detals of the number of share options and the weighted average exercise price (WAEP) outstanding dunng
the year are as follows

2013 2013 2012 2012

Number WAEP Number WAEP

Outstanding at the beginning of the year 104,550 £0.81 147,850 £081
Granted dunng the year 32,612 £0.95 1,100 £095
Exercised dunng the year (4,445) £050 (40,148) £045
Forfeited dunng the year (6,155) £0.45 (4,252) £045
Qutstanding at the end of the year 126,562 £0 81 104,550 £081
Exercisable at the year end 69,750 £0.45 41,600 £045

The share options outstanding at the end of the year have a weighted average remamning contractual hife of
6 9 years (2012 6 7 years) and have the following exercise paces
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

Share based payments (continued)
Exercise 31 March

Price 2013
£ Number
1 October 2015 0.45 1,200
1 February 2016 0.45 -
1 Apnl 2016 045 2,900
1 July 2016 0.45 1,200
1 January 2017 0.45 800
1 Apnl 2017 0.45 200
1 July 2017 0.45 800
1 December 2017 0.45 5,000
1 February 2018 0.45 41,650
1 July 2018 064 15,400
1 October 2018 0.95 600
1 Apnl 2019 0.95 6,700
1 October 2019 095 200
1 Apnl 2020 0.95 8,800
1 October 2020 0.95 7,500
1 Apnl 2021 0.95 1,000
1 Apnl 2022 0.95 31,000
1 Qctober 2022 0.95 1,612

32,612 (2012 40,148) options were exeraised dunng the year The weighted average share price at the date of
exercise of 31,000 opuions at Apnl 2012 was £0 41 and at the date of exercise of 1,612 options at October
2012 was £056 (2012 £034)

The fair values were calculated using the Black-Scholes Pocing Model the mnputs into the model were as
follows

- current share pnce based on business net assets
- effective interest rate of 6%

- volatlity estimated at 50%

- expected matunty of 4 years

2013

Dunng the year the following op tons were granted

Number Weighted  Weighted Weighted

granted average average average fair

Number share pnice exercise value at

£ price  grant date

£ £

1 Apnl 2012 31,000 0.41 0.95 0.09
1 October 2012 1,612 0.56 0.95 017

Expected volanlity was determuned in accordance wath businesses of a surmular nature and size, given the
relatively short penod of operation and tage of the market development The expected hife used in the model
has been based on managment's view that options will be exercised at the cadiest opportunity i order to
mutigate posstble personal tax hability
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Advanced Payment Solutions Limited

Notes to the Financial Statements
For the year ended 31 March 2013

17.

Reserves

Group

At 1 Apnl 2012

Loss for the year

Premuum on shares 1ssued dunng the year
Revaluation of share options

At 31 March 2013

Company

At 1 Apnl 2012

Loss for the year

Premium on shares 1ssued dunng the year
Revaluation of share options

At 31 March 2013

Share Share
premium options Other Profit and
account reserve reserves loss account
£ £ £ £
295,140 53,063 1,602,429  (17,459,692)
(27,304)
4,445
(3,865)
299,585 49,198 1,602,429  (17,486,996)
Share Share
premium options Other Profit and
account reserve reserves loss account
£ £ £ £
295,140 53,063 1,602,429  (17,880,640)
(260,870}
4,445
(3,865)
299,585 49,198 1,602,429 (18,141,510)
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Notes to the Financial Statements
For the year ended 31 March 2013

18.

19.

Reconciliation of movement in shareholders’ deficit

2013 2012
Group £ £
Opening shareholders' deficit (15,505,876) (14,730,034)
Loss for the year (27,304) {776,770)
Shares 1ssued dunng the year 9 41
Share premium on shares 1ssued {net of expenses) 4,445 20,400
Share options charge / (credit) (3,865) (19,513)
Closing shareholders' defiait (15,532,591) (15,505,876)

2013 2012
Company £ £
Openung shareholders' deficit (15,926,824) {14,953,340)
Loss for the year (260,87G) (974,412)
Shares 1ssued dunng the year 9 41
Share premium on shares 1ssued {nct of expenses) 4,445 20,400
Share options charge / (credit) (3,865) (19,513)
Closmg shareholders' deficit (16,187,105) (15,926,824)

The company has taken advantage of the exemption contained within section 408 of the Compantes Act
20006 not to present 1ts own profit and loss account

The loss for the year dealt with in the accounts of the company was £260,870 (2012 - £-974,412)

Net cash flow from operating activities
2013 2012
£ £
Earmings before interest, tax, deprectation and amortisation 1,352,891 508,455
Share based opnon scheme (3,365) (19,513
(Increase)/decrease in stocks (53,977 49,639
(Increase)/decrease in debtors {(613,575) 290,992
Decrease / (increase) wn retailer loads in transit (192,165) 260,585
(Decrease) /increase n creditors (80,466) 137,448
Net increase in deposits from cardholders 10,338,789 4,891,107
Net cash inflow from operaung activities 10,747,632 6,118,713
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Advanced Payment Solutions Limited

Notes to the Financital Statements

For the year ended 31 March 2013

20.

21.

22,

Analysis of cash flows for headings netted in cash flow statement

2013 2012
£ £
Returns on tnvestments and servicing of finance
Interest received 7,880 14,801
2013 2012
£ £
Capital expenditure and financial investment
Purchase of tangible fixed assets (371,546) (140,248)
2013 2012
£ £
Financing
Issue of ordinary shares 4,454 20,441
Analysis of changes in net debt
Other
non-cash
1 Apnt Cash flow changes 31 March
2012 2013
£ £ £ £
Cash at bank and in hand 16,275,202 10,382,420 - 26,657,622
Debt
Debts falling due after more than
one year (17,573,034) - (1,179,585) (18,752,619)
Net debt (1,297,832) 10,382,420 (1,179,585) 7,905,003

Contingent liabilities

The company co-ordimates the collecton of debtor balances on behalf of APS Financial Limuted These are
due from distnbutors for toppmg up customer accounts In the event of default of payment by a distnbutor,

the company would be hable for any unpaid amounts

There were no other contingent habilities at 31 March 2013 or 31 March 2012
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23,

24.

25.

26.

Operating lease commitments

At 31 March 2013 the group had annual commutments under non-cancellable operating leases as follows

Land and buldings
2013 2012
Group £ £
Expiry date
Between 2 and 5 years 142,584 78,000

At 31 March 2013 the company had annual commutments under non-cancellable operanng leases as follows

Land and buildings
2013 2012
Company £ £
Expiry date:
Between 2 and 5 years 142,584 78,000

Post balance sheet events

Between the balance sheet date and the date when the financial statments have been authonsed for issue, the
Group has approved and agreed ¢£2m (c$3 8m) of additonal financing from exisung investors through
Loan Notes and Warrants

Controlling party

The ulumate controlhing party 1s Tadent Capital Inc, which 1s the fund management company of Tadent
Capital Fund VI LD, the fund which has a2 majonty shareholding in Advanced Payment Solutions Lumuted

Both Todent Capatal Inc and Tndent Capital Fund VI LP are entities incorporated in the Unuted States of
Amenca

Principal subsidiaries

Percentage
Company name Country Shareholding
APS Financral Lamuted Umted Kingdom 100
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