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Advanced Payment Solutions Limited and its subsidiary undertaking
REPORT OF THE DIRECTORS

Financal Statements for the year ended 31 March 2011

The durectors present thewr report and the audited financial statements of the group for the year ended
31 March 2011

Principal activities

The principal activity of the group during the year was the 1sswing and distnbution of prepaid payment
cards The principal activity of the company during the year was the distnbution of prepaid payment
cards

Business review

The Directors were very pleased with the year’s performance which for the first tme in the Group's history
saw the business achieve profitability with a trading ebitda of £33k (2010 £1,119%k loss), an unparalleled
achievement in the prepaid industry and a significant improvement m performance Revenue increased by
6% to £7 4m (2010 £7 Om) which given the difficult economic conditions with the economy recovering
slowly from recession, was a satisfactory improvement tn top-line growth

The achievement of profit in the year was underpinned by improving margins as the business continued to
offer and develop added value functonality to its customers, whilst achieving lower costs through more
streamlined operation with automation and more effective outsourcing in some of the key operational areas
Thuis activity resulted 1n a gross margin improvement to 58% of sales (2010 54%)

The business launched a flexible lending solution to good standing customers with the introduction of 1ts
1Advance product This product provides short term funds to customers to pay buls, who may be
expenencing difficulty 1n satisfying all their credit obligations 1n a given month  This 1s a complementary
product to the core payment solution and sausfies a genwine consumer need to facilitate bill payments via a
credit offering from a reputable source whilst improving the businesses margins The business wall look to
extend this capability in the coming year by offering faster access to credt through virtual accounts, and by
giving the customer the option for APS to pay their bills directly to their service provider, following the
approval of a credit loan

In addion to the current comprehenstve functionality already available which not only includes short term
lending (as mentoned above) but also credit builder, bl pay and currency card offerings for both euro and
dollar, APS introduced Agency Banking capability This has enabled all customers to be allocated a unique
sort code and account number replicating a tradiional bank account structure for the customet’s prepaid
account With thus, the business has been able to offer near real nme loads via bank transfers through faster
payments, 2 umque offering in the prepaid sector These efforts helped APS see transacton volumes through
the card continued to grow with a total volume loaded 1n the year ended March 2011 of £183m (2010
£163m) up 12% on the prior year

Another exciting development abgned to Agency Banking to be launched in July / August this year will be
the capability of customers to pay via direct debit payments which wiil provide the customer wath all the
functionality enjoyed with a tradinonal bank account

In looking forward, the Directors consider consolidating and expanding the credit offering, utiising further
the Agency Banking capability, and extending the reach of payment services to both consumer and corporate
markets as priority The business 1s able to offer through its prepaid card / payment services, a very effectve
mechanism for expense disbursement for the SME sector It has been noted that a growing number of
SME’s already utlise this product which 1s also relevant to local government benefit disbursement where a
first deal was signed with Nottingham Counal in April 2011 relating to healthcare payment disbursements
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Advanced Payment Solutions Limited and its subsidiary undertaking
REPORT OF THE DIRECTORS

Financial Statements for the year ended 31 March 2011

The business also looks to further leverage the new Electronic Money Insttution status gained by its
subsidiary, APS Financial Ltd (AFL) The Directors were pleased to note that AFL was the first prepaid
company to achieve ths status on a European level including transition of 1ts passported European licenses,
following the mtroduction of the European Electronic Money Regulations on 13t May 2011 Thas will allow
AFL to further opportunistically develop bank sponsorship partnerships for both card 1ssue and acquiring
and undertake both regulated and non regulated payment services directly through the substdtary 1f
appropriate

Financial objectives review

The Group's prncipal finanaal mstruments comprise cash and non-bank borrowings and various stems,
such as trade debtors and trade creditors, that anse directly from 1ts operations The main purpose of
these finanaal instruments 1s to provide finance for the company's operations

The exstence of these financial instruments exposes the company to a number of financial risks The
main risks ansing from the company's financial instruments are interest rate and bqudity The directors
review and agree policies for managing each of these risks and they are summarnised below These policies
have rematned unchanged from previous years

Interest rate risk

The Group finances its operations through a muxture of retained profits and fixed interest borrowings The
company exposure to interest rate fluctuauons on 1ts interest income from deposits 1s managed by continual
hasson with the company's bankers and the evaluation of the potential use of the bank's various interest rate
products and deposits

Liquedsty risk

‘The Group seeks to manage financial risk by ensuring sufficient iquidity 1s available to meet foreseeable
needs, by detailed cash flow analysis and forecasts and 1ssuing share capital including convertible preferred
shares as necessary

The maturity of borrowings 1s set out 1n note 12 to the financial statements

Credst rusk

The Group and the company 1s exposed to the credit nsk on cash balances in transit from retalers and
customer and corporate balances with the Company’s bankers Bank balances and customer depostts are
maintamed with reputable UK high street banks

Directors
The present membership of the Board 1s set out below All served on the Board throughout the year

R T Wagner
J G Jones

S B Galasse
D R Dixon
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Advanced Payment Solutions Limited and its subsidiary undertaking
REPORT OF THE DIRECTORS

Financial Statements for the year ended 31 March 2011

Statement of directors’ responsibilities
The directors are responsible for preparing the financial statements 1n accordance with applicable law and
regulations

Company law requtres the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare financial statements 1n accordance with United Kingdom Accounung
Standards (United Kingdom Generally Accepted Accountng Practice) The financal statements are
required by law to give a true and fair view of the state of affaurs of the group and parent company and of
the profit or loss of the group for that pertod In prepanng these financial statements, the directors are
required to

e select switable accounting pohcies and then apply them consistently
e make judgements and estimates that are reasonable and prudent

e state whether applicable UK Accounting Standards have been followed, subject to any materal
departures disclosed and explamned in the financal statements

o  prepare the financal statements on the going concern basts unless 1t 1s inappropnate to presume that the

company will continue 1n business

The directors arte responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any tume the financial position of the company and enable them to ensure that the financal
statements comply with the Compantes Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
trregularities

In so far as the directots are aware
. there 15 no relevant audit information of which the company's auditors are vnaware, and

e the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditors are aware of that information

The directors are responsible for the maintenance and integrity of the corporate and financial information
inctuded on the company's website Legislation in the United Kingdom governing the preparaton and

dissemination of financial statements may differ from legislation 1n other junisdicnons

Directors” indemnity insurance
The company provides indemnity tnsurance for its directors and other key personnel
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Advanced Payment Solutions Limited and its subsidiary undertaking
REPORT OF THE DIRECTORS

Financial Statements for the year ended 31 March 2011

Auditor

Grant Thornton UK LLP, having exptessed therr willingness to continue in office, will be deemed
reappointed for the next financial year in accordance with Section 487(2) of the Companies Act 2006
unless the company recetves notice under Section 488(1) of the Act

BY ORDER OF THE BOARD

UENESS

201

R K Dear
Secretary

16 T~
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
Advanced Payment Solutions Limited and its subsidiary undertaking

We have audited the financial statements of Advanced Payment Solutions Limited and 1ts subsidiary
undertaking for the year ended 31 March 2011 which compnse the principal accounting policies, the
consohdated profit and loss account, the consolidated balance sheet, the company balance sheet, the
consolidated cash flow statement and the related notes  The financial reporting framework that has been
applied 1n their preparavion 1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them mn an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of the directors and auditor

As explaned more fully in the Statement of Directors' Responsibilities set out on page 3, the directors are
responsible for the preparaton of the financial statements and for being satisfied that they give a true and
fair view Our responsibility ss to audit the financial statements mn accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards requure us to comply with the
Auditing Pracuces Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/UKNP

Opinion on financial statements
In our opinion the financial statements

*  gvea true and fair view of the state of the group's and the parent company's affairs as at 31 March 2011
and of the group's loss for the year then ended,

e  have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practice, and '

e  have been prepared 1n accordance with the requirements of the Comparnues Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financial year for whach the financial
statements ate prepared 1s consistent with the financial statements
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INDEPENDE.NT AUDITOR'S- R.EPOR.T TO THE-MEMBERS OF
Advano.ed Payment Solutions L.:m1ted and+its-subsidiary undertaking

Matters on which we are required to report by exception
We have nothing to report m respect of the following matters where the Comparues Act 2006 requires us
to report to you if, In our opiion

*  adequate accounung records have not been kept by the parent company, or returns adequate for our
audit have not been recerved from branches not wisited by us, or

s the parent comnpany financial statements are not 10 agreermnent with the accountng records and rerurns,
or

e certn disclosures of directors' remuneration specified by law are not made, or

e e have not recerved all the informanon and explananons we require for our audit

ot Thooln U it

Mazcus Swales

Sentor Statutory Andttor

for and on behalf of Grant Thornton UK 1LP,
Stanatory Auvdiror, Chartered Accountants
London

L6 T - 2011

Page 6




Advanced Payment Solutions Limited and its subsidiary undertaking
PRINCIPAL ACCOUNTING POLICIES

Financtal Statements for the year ended 31 March 2011

Basis of Preparation
The financial statements have been prepared under the histonical cost convention and 1n accordance with
applicable United Kingdom accountng standards

The principal accounting policies of the company have remained unchanged from the previous year and
are set out below

After considering the matters noted in business review section within the Report of the Directors,
reviewing the cash flow forecasts as well as the basts of the finanaal statements preparauon, the directors
believe that the Group has adequate rescurces to continue in operational existence for the foreseeable
future For this reason they continue to adopt the going concern basis in preparing the financial
statemnents

Basis of consolidation

‘The consolidated financial statements include the finanaal statements of the company and 1ts subsidiary
undertakings made up to 31 March 2011 The acquisition method of accountung has been adopted Under
this method, the results of subsidiary undertakings acquired or disposed of 1n the pertod are mncluded 1n
the consolidated profit and loss account from the date of acqusition or up to the date of disposal

Under section 408 of the Compantes Act 2006 the company 1s exempt from the requirement to present its
own profit and loss account The amount of the profit for the financial pertod dealt within the financial
statements of Advanced Payment Solutions Limited s disclosed in note 15, to the financial statements

Turnover

Turnover represents fees and commussions recervable and other revenue generated from the normal
operation of the customer accounts 1n respect of the penod Initial fees are recognsed after the first
monetary load, and monthly fees are recognised in the month raised where there 1s available credit'on the
cardholder's account Commusstons are earned and recogmsed on the date the wransactions occurs giving
rise to that comrmusston Credit revenues are recognised on the date repayments are due

Fixed assets
All fixed assets are 1unally recorded at cost

Tangible Fixed Assets and Depreciation .
Depreciation 1s calculated to write down the cost less estimated residual value of all tangble fixed assets
by equal annual instalments over their expected useful lives The rates generally applicable are

Computer equipment 3 years
Fixtures and fitungs 5 years
Equpment 3 years
Software 2- 3 years
Stocks

Stocks are stated at the lower of cost and net realisable value, after making allowance for obsolete and
slow mowving 1tems
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Advanced Payment Solutions Limited and its subsidiary undertaking
PRINCIPAL ACCOUNTING POLICIES

Financial Statements for the year ended 31 March 2011

Share based payments

Certain group employees are allowed to acquire shares of the company under share option schemes The
fair value of opuons granted 1s recognised as an employee expense with a corresponding increase in
equity The fair value 1s measured at grant date and spread over the period dunng which the employees
become uncondittonally entitled to the options The fair value of the options granted 1s usually measured
using 2 binomial model, taking account of the terms and conditions upon which the options were granted
The amount recognised as an expense 1s adjusted to reflect the actual number of share opuons that vest
where forfeiture 1s due to performance cntenia not being met during the life of the option

Foreign currencies

Transactions i foreign currencies are translated at the exchange rate ruling at the date of the transactons
Monetary assets and habilites denominated in foreign currencies are retranslated at the rate of exchange
rubing at the balance sheet date Non-monetary rtems carried at fair value that are denomunated in foreign
currencies are retranslated at the rate prevailing on the date when the fair value was determmned Non-
monetary items that are measured at historical cost 1n a foreign currency are not retranslated

Exchange differences anising on the settlement of monetary items and on the retranslation of monetary
tterns ate taken to the profit and loss account Exchange differences ansing on non-monetary items,
carried at fair value, are included in the profit and loss account, except for the differences arising on the
retranslation of non-monetary items in respect of which gans and losses are recorded 1n equity For such
non-monetary stems, any exchange component of that gain or loss 1s also recogrused directly in equity

Financial instruments

Financial habtiities and equity mstruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual mnterest in the
assets of the entity after deducting all of 1ts financial habihities

Where the contractual obligations of financial instruments (including share capatal) are equivalent to a
stmular debt instrument, those financial instruments are classed as financial habilites Finanaal habilities
are presented as such 1n the balance sheet. Finance costs and gains or losses relating to financial liabilities
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hiability

The calculation of financial habilities requires the exercise of a significant level of judgement and the use
of estimates

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
Liabihity then thus 15 classed as an equity instrument Dividends and distibutions relaung to equuty
mnstruments are debited direct to equity

Trade and other debtors
Trade and other debtors are recogrused and carned forward at mvoice amounts less provisions for any
doubtful debts Bad debts are written off when 1dentified.

Cash and cash equivalents
Cash and cash equivalents are included in the balance sheet at cost Cash and cash equivalents compnse
cash at bank and 1n hand and short term deposits with an orniginal matunty of three months or less
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Advanced Payment Solutions Limited and its subsidiary undertaking
PRINCIPAL ACCOUNTING POLICIES

Financial Statements for the year ended 31 March 2011

interest-beanng loans and borrowings
All loans and borrowings are recognised minally at cost, which 1s the fair value of the consideration
recetved, net of 1ssue costs associated with the borrowing

After minal recognition, interest-bearing loans and borrowings are measured at amortised cost using the
effecuve interest method Gains or losses are recogrused 1n the profit and loss account when lhiabiines are
derecognised or impaired, as well as through the amortisation process

Leases

Rentals incurred under operating leases are charged to the profit and loss account in equal amounts over
the Jease term
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Advanced Payment Solutions Limited and its subsidiary undertaking

CONSOLIDATED PROFIT AND LOSS ACCOUNT

Financial Statements for the year ended 31 March 2011

Turnover

Cost of sales

Gross profit

Administratve expenses

Eamings before interest, tax, depreciation and amortisation
Depreciation & amortisation

Operanng loss

Interest payable and simular charges

Interest receivable

Loss on ordinary activities before taxation

Tax on loss on ordinary actuvities

Loss for the financial year

All transacuons atise from contuing operations

Note

1

2011 2010
£ L
7438267 7,006,299
(2,806,927)  (2,913,696)
4,631,340 4,092,603
(4,598,320) (5,212,067
33,020  (1,119,464)
(308,886)  (342,554)
(275,866)  (1,462,018)
(1,284,209)  (1,158,602)
21,254 12,854
(1,538,821)  (2,607,766)
(1,538.821)  (2,607,766)

There were no recognised gains or losses other than the results for the financial year as set out above

The accompanying accounting policies and notes form an integral part of these financial statements
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Advanced Payment Solutions Limited and its subsidiary undertaking

CONSOLIDATED BALANCE SHEET AT 31 March 2011

Financial Statements for the year ended 31 March 2011

Fixed assets
Tangible assets

Current assets
Stocks
Debtors

Cash at bank and 1n hand

Cteditors: amounts faling due
within one year
Deposits from cardholders

Other

Net current assets/ (habihties)

Total assets less current habilities

Creditots: amounts faling due after
more than one year

Capital and reserves
Called-up equuty share capital
Share premium account
Share option reserve

Other equity reserve

Profit and loss account

Deficit

Note

o 00

10

11

12

13
15
15
15

15

16

2011 2011 2010 2010
£ £ L £
187,786 412,460
187,786 412,460
173,517 121,176
2,336,828 1,723,536
10,261,495 8,970,233
12,771,840 10,814,945
(8,656,064) (7,228,262)
(2,636,106) (11,589,579)
1,479,670 (8,002,896)
1,667,456 (7,590,436)
16,397,491 5,611,467
3,144 3,134
274,737 270,733
72,576 65,901
1,602,429 1,602,429
(16,682,921) (15,144,100)
(14,730,035) (13,201,903)
1,667,456 (7,590,436)

The financial statements were approved by the Board of Directors and authonsed for 1ssue on

\ (a 5 une. 2011 and are signed on thetr behalf by

)0 ~—

R T Wagner - Director

Company registration no 4947027

The accompanying accountng policies and notes form an integral part of these financial statements
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Advanced Payment Solutions Limited and its subsidiary undertaking

COMPANY BALANCE SHEET AT 31 March 2011

Financial Statements for the year ended 31 March 2011

Fixed assets
Investments

Tangible assets

Current assets
Stocks
Debtors

Cash at bank and 1n hand

Creditors: amounts falling due
within one year

Net current assets/ (habihties)

Total assets less current habihities

Creditots: amounts falhng due after
more than one year

Capital and reserves
Called-up equity share capital
Share premiurn account
Share option reserve

Other equuty reserve

Profit and loss account

Deficit

Note

8
9

10

11

12

13
15
15
15

15

2011 2011 2010
£ £ L
800,000
187,786
987,786
173,517 121,176
1,242,929 892,540
1,561,721 1,470,704
2,978,167 2,484,420
(2,521,804) (11,487,928)
456,363
1,444,149
16,397,491
3,144 3,134
274,737 270,733
72,576 65,901
1,602,429 1,602,429
(16,906,228) (15,344,595)
14,953,342
1,444,149

2010
£

800,117
412,460
1,212,577

(9,003,508)

(7,790,931)

5,611,467

(13,402,398)
(7,790,931)

The financal statements were approved by the Board of Directors and authorised for 1ssue on

16 Sune

D

R T Wagner - Director

Company registration no 4947027

2011 2nd are signed on their behalf by

The accompanying accounting polictes and notes form an mtegral part of these financial statements
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Advanced Payment Solutions Limited and its subsidiary undertaking
CONSOLIDATED CASH FLOW STATEMENT

Finanaal Statements for the year ended 31 March 2011

Note 201 2010
£ £
Net cash inflow from operating activities

Trading 17 147,026 {(1,031,209)
Transactions with cardholders 17 1,264,373 2,213,495
1,411,399 1,182,286
Returns on investments and servicing of finance 17 (4,945) (56,880)
Capital expenditure and financial investment 17 (77,538)  (188,175)
Cash inflow before financing 1,328,916 937,231
Financing 17 (37,654) 2,576,480
Increase/(decrease) 1n cash 18 1,291,262 3,513,711

The accompanying accounting policies and notes form an 1ntegral part of these financial statements
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Advanced Payment Solutions Limited and its subsidiary undertaking

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2011

1 Turnover

The turnover and loss before tax are attnbutable to the one prinapal activity of the company An analysts

of turnover 1s given below

United Kingdom

2 Operating loss

Operating loss 1s stated after charging/(crediung)

Auditor's remuneration

- Fees payable to the company's auditor for the audit of the company's
annual accounts

- Fees payable to the company's auditor for the audit of the subsidiary's
accounts

- Non audit fees taxation

Depreciaton
Tangible fixed assets owned

Share-based payment expense

Operaung lease rentals - land and buildings

3 Interest payable and similar charges

Interest payable on loans
Interest on shares classed as financial habilities

2011 2010
£ £
7438267  7.006.299
2011 2010

£ £

22,550 22,000
9,000 8,500
4,500 4,500
302,211 361,429
6,675 (18,785)
76,333 69,464
2011 2010

£ £
597,823 587,975
686,386 570,627
1,284,209 1,158,602
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Advanced Payment Solutions Limited and its subsidiary undertaking

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2011

4 Directors and employeces

Staff costs dunng the year were as follows

Wages and salaries
Social secunty costs

The average number of employees of the company duning the year was

Administration
Sales

Remuneration 1n respect of directors was as follows

Emoluments

2011 2010

£ £

2,350,806 2,672,101

282,667 330,332

2,633,473 3002433

2011 2010

Number Number

50 54

3 2

53 .56

2011 ' 2010

L L
182,000

182,000

No directors exercised share options during the year (2010 J G Jones exerased 12,750 share options at

£0 45 per share)
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Advanced Payment Solutions Limited and its subsidiary undertaking |
NOTES TO THE FINANCIAL STATEMENTS i

For the year ended 31 March 2011

5 Tax on profit on ordinary activities
(a) Taxanon

2011 2010

£ £
Current tax. ,
United Kingdom corporation tax at 28 % (2010 28%) - -
Tax on loss on ordinary activities N '
(b) Factors affecting the tax charge for pertod
The tax assessed for the penod 1s lower than the standard rate of
corporation tax mn the United Kingdom 28% (2010 28%;)
Loss on ordinary activities before taxation (1,537,748) (2,607,766)
Loss on ordinary activittes multiplhied by rate of tax (430,569) (730,174)
Effect of
Expenses not deductible for tax purposes 194,677 3,540
Unrelieved tax losses 173,286 645,400
Depreciation for peniod mn excess of capital allowances 66,794 83,315
Other oming differences (4,188) (2,087)

The group and company has unrelieved tax losses of £127m (2010 £12 1m ) carried forward and available
for offset against future trading profits A deferred tax asset has not been recognised 1n respect of ithose
losses and will be recoverable only to the extent that the company has sufficient future taxable profits
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Advanced Payment Solutions Limited and its subsidiary undertaking |
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2011

6 Investments
Company

£
Cost
At1 Apnl 2010 800,117
Movement (117)
31 March 2011 800,000

The company owns 100% of the ordinary share capital of APS Financtal Limited, which 1s 2 Financial
Services Authonty (FSA) registered prepaid card issuer incorporated in England and Wales

During the year the company disposed of 100% of the ordinary share capital of APS Romania Stl, 2
prepad card sssuer mcorporated in Romanta

7 Tangible fixed assets

Group and Company

Fixtures
Computer and
equipment fittings Equipment  Software Total
£ £ £ £ £
Cost
At 1 Apnil 2010 480,292 42,363 18661 1,359,810 1,901,126
Addittons 11,348 - - 66,1 89 77,537
At 31 March 2011 491,640 42,363 18,661 1,425,999 1,978,663
Depreciation
At'1 Apnl 2010 428274 28,170 17,690 1,014,532 1,488,666
Provided 1n the year 39,248 8,137 756 254,070 302,211
At 31 March 2011 467,522 36,307 18,446 1,268,602 1,790,877
Net book amount at
31 March 2011 24,118 6,056 215 157,397 187,786
Net book amount at '
31 March 2010 52,018 14,193 971 345,278 412,460
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Advanced Payment Solutions Limited and its subsidiary undertaking

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2011

8 Stocks

Group Group  Company Company
2011 2010 2011 2010
£ £ £ £
Card mventory 173,517 121,176 173,517 121,176
9 Debtors
Group Group  Company Company
2011 2010 2011 2010
£ L £ £
Trade debtors 80,980 19,705 86,980 1,400
Cardholder funds 1n transit (Note 1) 1,685,211 1,521,782 - -
Amounts owed by group undertaking - - 694,923 760,110
Qther debtors 371,502 40,092 335,789 40,092
Prepayments and accrued 1ncome 199,135 141,957 131,237 90,938
2,336,828 1,723,536 1,242,929 892,540
Note 1 - represents cash due from distributors loading cardholders' accounts
10 Cash at bank and in hand
Group Group  Company Company
2011 2010 2011 2010
£ £ £ £
Held in trust for cardholders (Note a) 8,395,218 6,513,053 820,785 -
Other 1,866,277 2,457,180 740,936 1,470,704
10,261,495 8,970,233 1,561,721 1,470,704

Note a - cardholder deposits are held m a designated bank account which 1s subject to a separate mandate
agreed and governed by the company's bankers and MasterCard in order to segregate such funds from

other company assets
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Advanced Payment Solutions Limited and its subsidiary undertaking

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 March 2011

11 Creditors: amounts falling due within one year

Group Group  Company Company
2011 2010 2011 2010
£ £ £ £
Deposits from cardholders
Customer habthities for e-money outstanding 8,656,064 7,228,262 - -
Group Group Company Company
2011 2010 2011 2010
£ £ £ £
Other
Other loan - 41,668 - 41,668
6% loan stock 2010 (Note 12) - 9,528,015 - 9,528,015
Trade creditors 364,901 384,162 229,947 194,225
Cardholder fund loads 1n transit 820,785 - 820,785 -
Amounts owed to group undertaking - - 68,339 108,925
Other taxaton and social secunty 111,105 87,902 105,800 83,168
Other creditors 541,143 935,846 540,143 936,021
Accruals and deferred income 799,172 611,986 756,790 595,906
2,636,106 11,589,579 2,521,804 11,487,928
42 Creditors: amounts falling due after more than one vear
Group Group  Company Company
2011 2010 201 2010
£ £ £ £
6% loan stock 2015 10,099,696 - 10,099,696 -
Shares classed as financial habilities (Note 13) 6,297,795 5,611,467 6,297,795 5,611, 467
16,397,491 5611467 16,397,491 5,611,467

6% loan stock 2015

Thus was rescheduled during the year and bears mterest at 6% which 1s rolled up and total prncipal and
interest will mature in June 2015 The loan stock 1s held by certain sharcholders of the company including
matn shareholders, Trdent Capital Fund VI LP and Trdent Capital Fund VI Prinapals Fund LLC (which
are funds managed by the ulumate controlling party of the Group, Trident Capital, Inc ), amounting to
£9,751,736 as at 31 March 2011 (2010 £9,109,555) The loan stock 1s unsecured

Shares classed as financial habilities

These include amounts due to the ulumate controlling related party, Trnident Capital Fund VI LP, and

other mmonty mvestors mchiding management
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13 Share capital

20m 2010 2011 2010
Number Number £ £
Authorised share capital.
Ordinary shares of £0001 each 1,132,966 1,132,966 1,133 1,133
Sertes A convertible preferred shares of
£0 001 each 2,097,034 2,097,034 2,097 2,097
Sertes B preferred shares of £0 001 each 170,000 170,000 170 170
Series C convertible prefersed shares of £0 001
each 407,796 407,796 408 - 408
Senes D convertible preferred shares of
£0001 each 663,631 663,631 664 664
4,471,427 4,471,427 4,472 4472
Allotted, called up and fully paid:
Ordinary shares of £0 001 each 933,335 924,417 933 924
Sertes A convertible preferred shares of
£0 001 each 2,040,000 2,040,000 2,040 2,040
Series B preferred shares of £0 001 each 170,000 170,000 170 170
Sertes C convertible preferred shares of £0 001
each 407,796 407,796 408 ' 408
Sertes D convertible preferred shares of
£0 001 each 663,631 663,631 664 ' 664
4,214,672 4,205,844 4,215 4,206
Amounts presented 1n equuty
Ordinary shares of £0 001 each 933,335 924,417 934 924
Series A convertible preferred shares of
£0 001 each 2,040,000 2,040,000 2,040 2,040
Senies B preferred shares of £0 001 each 170,000 170,000 170 170
3143335 3134417 3,144 3134

In accordance with FRS 25 Financal Instruments Presentation, the Sertes C and D converuble preferred
shares are compound instruments The debt component s classed as a financial hability and disclosed

within creditors The equity component 1s treated as other equity reserves and forms part of shareholders'
funds

Rights of shares

Ordinary shares, Sertes A convertible preferred share and Series B preferred shares rank pan passu in
respect of income and capital distributions Detailed converston nghts are set out in the company's
Arucles of Association

Sertes C and D preferred shares have a premmum payable on certain events Detaled nghts are set out in
the Company's Arucles of Associauon

Options and warrants
9,318 opuons were exerased dunng the year Detadls of the share options are given 1n note 14

In additon, the company has granted warrants to a third party to subscube for up to 57,034 Sertes A
convertible preferred shares of £0 01 at £0 071 per share and £295,945 6% loan stock 2015 These
warrants are exercisable in the peniod from 18 Apnl 2007 to the earlier of 18 Apnl 2017 or 5 years after a
lisung
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14 Share based payments

Equty-settled share-based payments

The company has a share option scheme for all employees (including directors) Options are exercisable at
a price determined at 1ssue based on the share price calculated 1n accordance with the company's net
assets ‘The vesting pertod 1s 4 years There are no specific performance critena attached to the exercise of

options The options are settled in equity once exercised

If the options rematn unexercised after a pertod of 10 years from the date of grant, the options expire
Opuions are forfeited if the employee leaves the company subject to an entitlement to exexcise a
proportonate number of options calculated from the time of 1ssue compared to the 4 year vesting pertod,

provided the employee has at least one year continuous sexvice

Details of the number of share options and the weighted average exercise price (WAEP) outstanding
during the year are as follows

Outstanding at the beginning of the year
Granted duning the year

Exercised during the year

Forfeited during the year
Expired during the year

Qutstanding at the end of the year

Exercsable at the year end

2010
WAEP Number WAEP
£0.57 214,550 £048
£0.95 14,400 £095
£0.45 (68,740) ' £045
£0.45 (10,610) L £0 45
£0.81 149,550 | L0 57
£0.45 33,300 £045

The share options outstanding at the end of the year have a weighted average remamning contractual life of

6 6 years (2010 5 O years) and have the following exercise prices

Expiry date

1 October 2015
1 February 2016
1 Apul 2016

1 July 2016

1 January 2017

1 Apnl 2017

1 July 2017

1 December 2017
1 February 2018
1 July 2018

1 October 2018
1 Apri 2019

1 October 2019
1 Apnl 2020

1 October 2020

Exetcise
price

£

045
045
045
045
¢ 45
045
045
045
045
064
095
095
095
095
095

31 March
2011
Number

27,300
6,000
/5,900
:1,200
1,200
13,200

800

13,000

41,650

19,400
. 900
8,000

400

11,400

7,500

147,850

Page 21




Advanced Payment Solutions Limited and its subsidiary undertaking
NCTES TO THE FINANCIAL STATEMENTS i

For the year ended 31 March 2011

Share based payments {continued)
9,318 (2010 68,740) options were exercised during the year The weighted average share price at the date
of exercise was £0 47 (2010 £045)

The fair values were calculated using the Black-Scholes Przcing Model The inputs into the model were as
follows

- cusrrent share price based on busmess net assets
- effecttve interest rate of 6%

- volatthity estimated at 50%

- expected maturity 4 years

2011
Durng the year the following options were granted
Weighted
avemgc
Weighted Weighted ' fair
average average Expected value at
Number share exercise  Expected Expected Riskfree  dividend ' grant
Date of 1s5ue granted price price  volauhey Lfe rate yield , date
Number £ £ % Years Yo % £
1 Apnl 2010 11,400 068 095 50 4 6 - . 024
1 October 2010 7,500 045 095 50 4 6 - 010

Expected volatility was determined 1n accordance with businesses of a similar nature and size, given the
relatively short peniod of operation and stage of the market development The expected life used in the
model has been based on management's view that options will be exercised at the earliest opportunity in
otder to mitigate possible personal tax babihity

15 Share premium account and reserves

Group

Share Share Other  Profit and

premium options equity loss

account reserve teserve account

£ £ £ £

At1 Apnl 2010 270,733 65,901 1,602,429 (15,144,100)

Issue of shares 4,004 - - -
Loss for financial year - - - (1,538,821)

Equity settled share based payments - 06,675 - -
At 31 March 2011 274,737 72,576 1,602,429 (16,682,921)
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Share premium account and reserves (continued)

Company ‘
Share Shate Other  Profit and
premium options equity loss
account reserve feserve account
£ £ £ £
At 1 Apml 2010 270,733 65,901 1,602,429  (15,344,595)
Issue of shares 4,004 - - -
Loss for financial year - - - (1,561,633)
Equty settled share based payments - 6,675 - -
At 31 March 2011 274,737 72,756 1,602,429 (16,906,228)
The other equity reserve relates to Sertes C and D convertble preferred shares (see note 13)
16 Reconciliation of movements in shareholders® funds
201 2010
£ £
Loss for the financal year (1,538,821) (2,607,766)
New equity share capital subscribed 4,014 31,340
Share options charge 6,675 (18,785)
Non-equity share capital subscribed - 1,141,434
Net additton/(reduction} to shareholders' deficat (1,528,132)  (1,453,777)
Opening shareholders’ deficit (13,201,903)  (11,748,126)
Closing shareholders' defiat (14,730,035)  (13,201,903)
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17 Notes to the statement of cash flows

Net cash outflow from operating activities

2011 2010
£ £
Operating profit (275,866) (1,462,018)
Depreciation 302,211 361,429
Share based option scheme 6,675 (18,785)
{Increase)/decrease 1n stocks (52,341) (20,029)
(Increase)/decrease 1n debtors (449,863) (13,796)
Increase 1n creditors 616,210 121,990
Net cash outflow from trading actvines 147,026 (1,031,209)
Decrease/(increase) in cardholder funds in transit (163,429) 201,310
Net increases 1n depostts from cardholders 1,427,802 2012185
Net cash mnflow from transactions with cardholders 1,264,373 2,213,495
Net cash inflow/(outflow) from operating actrvities 1,411,399 1,182,286
Returns on investments and servicing of finance ‘
2011 2010
£ £
Interest recetved 22,327 12,854
Interest paid (27,272) {69,734)
Net cash outflow from returns on mnvestment and servicing of finance (4,945) (56,880)
Capital expenditure '
2011 2010
£ T4
Payments to acquire tangible fixed assets (77,538) (188,175)
Net cash outflow from capital expenditure (77,538) (188,175)
Financing
201 2010
£ 4
Issue of equity share capital 4,014 1,172,774
Issue of shares classed as financial habilities - 1,896,000
Repayment of loans (41,668) (492,294
Net cash inflow/ (outflow) from financing (37,654) 2,576,480
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18 Reconciliation of net cash flow to movement in net debt

2011 2010
£ £
Increase/(decrease) in cash in the year 1,291,262 3,513,711
Net cash (inflow)/outflow from loans and financial habihtes 41,668  (1,403,706)
1,332,930 2,110,005
Non cash movements (1,258,009)  (1,088,868)
Change 1n net debt 74,921 1,021,137
Net debt at the beginning of the year (6,210,917)  (7,232,054)
Net debt at the end of the year (6,135,996)  (6,210,917)
19 Analysis of changes in net debt
At1l At 31
Apnl Non-cash March
2010 Cash flow movements 2011
£ £ £ £
Net cash
Cash 1n hand and at bank 8,970,233 1,291,262 - 10,261,495
Debt
Other loan (41,668) 41,668 - -
Loan stock {9,528,015) - {571,681) (10,099,696)
Shares classed as financial habilities (5,611,467) - {686,328) (6,297,795)
Net debt (6,210,917) 1,332,930  (1,258,009) (6,135,996)

Non cash movements represent £1,121 (2010 £21,081) exchange rate movement and £1,258,067 (2010
£1,109,949) rolled up mnterest
20 Capital commitments

The company had no capital commutments at 31 March 2011 (2010 £976)

21 Contingent liabilities

The company co-ordinates the collection of debtor balances represented by cash due from distnbutors
loading customer accounts Such amounts outstancing are due to the card 1ssuing enuty, APS Financial
Limited In the event of default of payment by a distributor, the company would be hable for any unpad
amounts

There were no other contingent habiliies at 31 March 2011 or 31 March 2010
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22 Leasing commitments

At 31 March 2011, the company had annual commitments under non-cancellable operating leases as
follows
201 2010
Land and Land and
buildings buildings

£ L
Operaung leases whuch expire
Within two to five years 78,000 65,000

23 Controlling related party

The ultimate controlling party 1s Trident Capital, Inc which 1s the fund management company of Trident
Capital Fund VI LP, the fund which has a majonity shareholding in Advanced Payment Solutions Limited
Both Tndent Capital, Inc and Trdent Capital Fund VI LP are ennties mcorporated i the United States
of America

Related party transactions between the company and fellow wholly owned group entities are noted 1n note
12
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