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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Strategic report
for the year ended 28 February 2018

The directors present the Strategic Report of Liquid Telecommunications Limited (the "Company") for the year ended 28 February 2018.  In preparing
the Strategic Report, the directors have complied with section 414C of the Companies Act 2006.

Review of business and prlnc|pal activity

The Company's principal activity is to conduct the business of a wholesale telecommunications service and technology provider. These services are
provided in the United Kingdom and to other companies in other countries worldwide. The directors are not aware, at the date of this report, of
_any likely changes in the Company's activities in the forthcoming year.

As shown in the Company's Statement of profit and loss and other comprehensive income on page 8, the Company's sales increased by 124%, driven
by an increase in wholesale traffic sent to carriers. The Company's key performance indicator of its operations is turnover, EBITDA and its gross
profit margin. The Company achieved a gross margin of 6% (2017: 10%). The Statement of financial position on page 9 shows that the Company's

- financial position at the year-end has improved. This is due to the ongoing profitability of the Company The average monthly headcount of.the
Company was 89 (2017: 86).

Principal risks and uncertainties

The Company operates in a highly competitive market which is a continuing risk to the Company and could result in losing sales to its key competitors.
The Company manages this risk by maintaining strong customer relatlonshlps by respondmg quickly to customer queries, and problem-solving issues
that arise. \

Foreign currency risk -
The Company’s sales to its customers are predominately denominated in US Dollars ("USD"), and therefore the Company is exposed to movement in
the USD to Great British Pound ("GBP") exchange rate. .The Company also settles a proportion of its trade payables in USD and therefore minimises
the risk of exchange rate fluctuations by operating a USD bank account. The Company conducts majonty of its activities in USD and consequently -
the Company has no significant transactional foreign exchange exposure arising from its operations. Therefore, this natural hedge means that the
Company does not require its transactions to be hedged by the use of forward foreign exchange contract or cross-currency swaps.

Credit risk

The Company's credit risk is primarily attributable to its trade receivables. The amounts presented in the Statement of financial position are net of

provisions for doubtful debts. A provision is made where there is an identified loss which, based on previous experience, is evidence of a reduction

in the recoverability of the cash flows.  The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings assigned

by international credit rating agencies. The Company has no significant concentration of credit risk, with exposure spread over a large number of
. ‘counterparties and customers.

Interest risk .
The Company is financed by its internal cash reserves and therefore has limited exposure to adverse movements in interest rates.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. It includes the risk of inability to manage
unpianned decreases or changes in funding sources and also any failure to recognise and address changes in market conditions that could affect the
Company's ability to liquidate assets quickly, with minimum value loss, if necessary. The Company has a group funding facility in place WhICh is
projected to meet the growth aspirations of the Company through 2018/19.

Future developments

The directors' long-term strategy is to continue to increase the Company's service and technology product lines to diversify the busmess The
directors anticipate that it is likely that some years in the future the majority of the Company's revenue will be obtained from the provision of services,
technology and IP provisioning, as opposed to the cufrent revenue generator composed significantly of traditional voice traffic and circuit provision.
The Company will continue to restructure itself accordingly over the next financial year in order to meet these challenges.

Approved for and on behalf of the board:

N T Rudnick - Director

Date: 31 August 2018



LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Directors’ report
for the year ended 28 February 2018

The directors have pleasure in presenting their annual report together with the audited financial statements of Liquid Telecommunications Limited
for the year ended 28 February 2018. This annual report and financial statements are prepared under International Reporting Standards ("IFRSs")
as adopted by the European Union ("EU").  Areview of the business and the Company's exposure to risks and uncertainties are set outin the Strategic
Report (page 2). ’

General information . )

Liquid Telecommunications Limited is a private limited company incorporated in the United Kingdom on 28 October 2003. its parent party is Liquid
Telecommunications Holdings Limited and the ultimate controlling party is Mr S Masiyiwa, a director of the company. The address of the registered
office is 6 New Street Square, London EC4A 3BF. The address of the company’s operations is 6 New Street Square, London, EC4A 3BF The
company’s main activity is to provide telecommunications services to companies all over the world.

Principal activity
The principal activity of the Company in'the year under review was that of a wholesale telecommunications service and technology provider.

Dividends
* The directors do not recommend payment of a dividend for the year ended 28 February 2018 (2017: £nil).

Events since the end of the year
Information relatlng to events since the end of the year is given in the notes to the fnancnal statements

Directors
The directors shown below have held office during the year from 1 March 2017 to the date of this report.

S Masiyiwa

N T Rudnick

K E M Hennessy (Resigned 30 April 2018)
B M Roberts (Resigned 1 March 2017)

The Company did not enter into any contract, other than the contracts of service with the directors or any person engaged in the full-time employment
of the Company, whereby any individual, firm or body corporate undertakes the management and administration of the whole, or any substantial
part of any business of the Company.

‘At no time during the year was the Company, its holding company, or its subsidiaries a party to any arréngements to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or any other corporate body.

None of the directors held any interests during the year in shares of the company and the directors and officers are indemnified by the company for
the execution of their duties.

Secretaries
K S Delport
St James's Square Secretarles Limited (Re5|gned 13 April 2017)

Financial risk management objectives and policies
Due to the capital intensive nature of the operations, the Company ensures that it maintains sufficient cash and credit facilities to meet its liquidity
requirements. The Company's objective is to maintain a balance between continuity of funding and flexibility.

Financial risk management objectives

Management co-ordinates access to domestic and |nternat|onal financial markets, monitors and manages the financial risks relating to the operations
of the Company through internal management reports, which analyse exposures by degree and magnitude of risks. These risks include market risk
including currency risk, fair value interest rate risk and price risk, credit risk, liquidity risk and cash flow interest rate risk.

Market risk
The Company's activities expose it primarily to the financial risks of changes in forelgn currency exchange rates and interest rates Sales and cost of
sales are invoiced in USD to reduce this risk.

Political donations and expenditure
No political contributions were made in the year (2016: £nil).

Share capital )
The called-up share capital represents 47,002 ordinary shares with a par value of £0.50 each.

Going concern :
The Company's business activities, together with the factors likely to affect its future development and position are described in the Strategic Report
on page 2. The Company is expected to continue to generate positive cash flows for the foreseeable future.  Accordingly, it will continue to adopt
the going concern basis of accounting in preparing the financial statements. :



LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)
Dvirectors' report (continuéd)
for the year ended 28 February 2018

Results for the year )
The following table summarises the company's key results for the current and prior year:

. 28/2/18 28/2/17
Revenue . . £112,220,724 £50,142,738
Earnings before interest, taxation, depreciation and amortisation ) £1,528,698 £1,255,528
Gross profit margin 6% 10%

The Company considers turnover, gross profit margin and EBITDA as key performance indicators and reviews them on monthly basis. Competition °
in the telecommunications market is intense. Competition results from, among other things, the existence of established operators, market entry
of alternative and lower cost carriers and technology developments such as Voice over Internet Protocol.  This has led to an increase in volumes but
a significant reduction in price.

The Company statement of financial position at year end is in a net asset position.

In the coming year we will continue to focus on excellent customer service, actively manage customer support and ensure that margins are
maintained. We will look to establish sales growth through scaling existing channels and diversifying into new product lines. The Company '
continues to invest in its operations. The directors regard such investment as necessary for the continued success in the medium to long term of the
business. : . . 7

A
Statement as to disclosure of information to auditors .
So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act 2006) of which the Company's
auditors are unaware, and each director has taken all the steps that he or she ought to have taken as a director in order to make himself or herself
aware of any relevant audit information and to establish that the Company's auditors are aware of that information.

Auditors
Pursuant of Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Deloitte LLP will therefore continue in office.

Approved for and on behalf of the board:

N T Rudnick - Director

Date: 31 August 2018



LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Directors' responsibilities statement .
for the year ended 28 February 2018

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to prepare
the financial statements in accordance with International Financial Reporting Standards (IFRSs) as adopted by the European Union. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for rhat period. In preparing these financial statements, international Accounting
Standard 1 requires that dlrectors

- properly select and apply accounting policies;

- present |nformat|on |nc|ud|ng accountmg policies, in a manner that provides relevant, reliable, comparable and understandable
* Information; ’

- provide additional disclosures when compliance with the specific requirements in IFRSs are insufficient to enable users to
understand the impact of particular transactions, other events and conditions on the entity's financial position and ﬁnanaal
performance; and .

- make an assessment of the company's ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions and
disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other megulantles . , .

The directors are responsible for the maintenance and'lntegnty of the corporate and financial information included on the company’s website.
-Legislation in the United Kingdom governing the preparation and disserination of flnanaal statements may differ from legislation in other
junsdlctlons



Independent auditor’s report to the members of Liquid Telecommunications Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements:

give a true and fair view of the state of the company’s affairs as at 28 February 2018 and of its profit for the year then ended;

have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted by the European Union
and IFRSs as issued by the International Accounting Standards Board (IASB); and

- have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Liquid Telecommunications investments Limited (the ‘company’) which comprise:
the statement of profit or loss and other comprehensive income;

the statement of financial position;

the statement of changes in equity;

the cash flow statement; and

the related notes 1 to 37.

The financial reporting framework that has been applied in their preparation is applicéble law and International Financial Reporting
Standards (IFRSs) as adopted by the European Union.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing {(UK) (ISAs(UK)) and appllcable law. Our responsibilities
under those standards are further described in the auditor's responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these )
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We are required by ISAs (UK) to report in respect of the followmg matters where:

the directors’ use of the going concern basis of accounting in preparation of the financial statements is not appropriate; or

the directors have not disclosed in the ﬁnanmal statements any identified materlal uncertainties that may cast significant doubt about the
company’s ability to continue to adopt the gomg concern basis of accounting for a period of at least twelve months from the date when
the financial statements are authorised for issue.

We have nothing to report in respect of these matters.

Other information

The directors are responsible for the other information. The other information comprises the information included in the annual report
other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.-

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors '

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a 'gding concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responmbuhhes for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.



A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report : .

This report is made solely to the company’s members, as a bady, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our _
audit work has been undertaken so that we might state to the company’s members those matters we are required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work, for this report,.or for the opinions we have formed.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit: E
the information given in the strategic report and the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and )

the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements..

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we have not
identified any material misstatements in the strategic report or the directors’ report.
N
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not visited by
us; or . . ' :
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or :
we have not received all the information and explanations we require for our audit:

We have nothing to report in respect of these matters. ' . :

David Griffin FCA (Senior statutory auditor)
For and on behalf of.Deloitte LLP

Statutory Auditor

London

3 \ August 2018



LIQUID TELECOMMUNICATIONS LIMITED (REGiSTERéD NUMBER: 04946019) . -

Statement of profit or loss and other comprehensive income
for the year ended 28 February 2018

28/2/18 - . ' 28/2/17
Notes B £ £
Continuing ope.r'ations . _ ‘ : B
Revenue 4 . 112,220,724 . : o . 50,142,738
Cost of sales ‘ ' - ‘ | | {106,027,468) . {44,998,570)
Gross profit ’ o 6,193,256 5,144,168 .
Other operating income L ] 5 . - 8,792,762. < e 7,691,441 -
Administrative ex‘penses . - ) (14,136,630) (11,581,910)
Operating ;:roﬁt' 4 ' ' . 849,388 : 1,253,699
. Interest exbense . o 5 (]:01,589) (141;721j
Interest income o .5 : 609,015 ' - 512,044
Profit before income tax expense ’ 6 1,356,814 ‘ : 1,624,022
Income tax expense . 7 ' ' (185,157) (337,485)
Profit for thé year - 1,171,657 . ' 1,286,537
Other comprehensive income : ) - -
Total comprehensive income for the year ’ o '~ ‘ 1,171,657 N 1,586,53%



LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMB'ER: 04946019)

Statement of financial position

28 February 2018
Notes

Assets
Non-current assets
Intangible assets 8
Property, plant and equipment 9
Loans and other financial assets ’ 10
Deferred tax 21
Current assets
Inventories 11
Trade and other receivables : 12
Loans to affiliated companies . 13
Cash and cash equivalents 14
Total assets
Equity - .
Shareholders' equity
Called up share capital 15
Retained earnings . 16
Total equity.
Liabilities
Non-current liabilities
Long-term loan
Loan for external equipment 18
Current liabilities .
Trade and other payables 17
Long-term loan

Loan for external equipment 18
Tax payable ’ .
Provisions . . 20
Total liabilities

Total equity and liabilities

The financial statements were approved by the Board of Directors on 31 August 2018 and were signed on its behalf by:

N T Rudnick - Director

28/2/18
£

3,343,148

7,271,703

43,413

10,658,264

15,369
19,037,528
27,490

4,648,884
23,729,271

34,387,535

23,501

9,150,319

517382

807,134

807,134

22,811,926

1,382,298
49,126
163,231

- 24,406,581

34,387,535

28/2/17
£

2,273
1,348,692
8,459,183
16,332
9,826,480
21,162
12,745,923
9,942

2,396,278

__ 15173305

© 24,999,785

23,501
7,978,662

8,002,163

2,529,152

2,529,152

12,515,725
1,550,007
239,507

163,231
14468470
16997622

24,999,785



LIQUID TELECOMMUNICATIONS LIMITED {REGISTERED NUMBER: 04946019)

Statement of changes in equity
for the year ended 28 February 2018

Balance at 1 March 2016

Changes in equity
Total comprehensive income

" Balance at 29 February 2017

Changes in equity
Total comprehensive income

Balance at 28 February 2018

10

8,002,163~ - T

Called up
share Retained Total
capital earnings equity
£ £ £
23,501. 6,692,125 6,715,626
- 1,286,537 1,286,537
23501. . - - 7,978,662
- 1,171,657 1,171,657
23,501 9,150,319 9,173,820




LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Statement of cash flows
for the year ended 28 February 2018

28/2/18 ' 28/2/17

£ £
Cash flows from operating activities
Cash generated from operations 22 6,336,052 2,188,013
Tax paid (359,738) -
Tax refund - 55,313
Net cash from operating activities . . 5,976,314 2,243,326
Cash flows from investing activities .- - ) ' -
Purchase of property plant.and equipment (2,679,339) (173,339)
Proceeds on disposal of property, plant and equipment . 6,939 . -
(Increase)/decrease loans to affiliates ' {17,548) , - 38,279
Net cash used in investing activities : ) ] . (2,689,948) : (135,060)
Cash flows from financing activities . .
Interest received . 307,601 21,216
Interest paid ) (101,589) . (141,721)
(Decrease) in long term loan . : .(1,544,077) (1,302,323)
Net cash used in financing activities {(1,338,065) . (1,422,828)
increase in cash and cash equivalents 1,948,301 685,438
Cash and cash equivalents at beginning of year 23 2,396,278 1,710,840
Effect of foreign exchange rate movement . 304,305 v
Cash and cash equivalents at end of year ' 23 4,648,884 ' 2,396,278

11



LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019}

Notes to the financial statements
for the year ended 28 February 2018

1.

Statutory information

Liquid Telecommunications Limited is a private company, limited by shares, registered in Ehgland and Wales. The company's registered
number and registered office address can be found on the Company Information page.

Accounting policies

Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting Standards and IFRIC interpretations and with those
parts of the Companies Act 2006 applicable to companies reporting under IFRS. The financial statements have been prepared under the historical cost
convention. The presentational and functional currency of the company is Great British Pound (£).

Application of new and revised international financial reporting standards
In the current year, the Company has applied all of the new and revised Standards and Interpretations issued by the International Accounting
Standards Board ("IASB") and the International Financial Reporting Interpretations Committee ("IFRIC") of the IASB that are relevant to its
operations and effective for accounting periods beginning on 1 March 2016.

The following relevant revised Standards have been applied in these financial statements. Their application has not had any significant impact on the
amounts reported for current periods but may affect the accounting for future transactions or arrangements.

IAS 7 - Statement of Cash Flows - Amendments resulting from disclosure initiative (January 2016)

1AS 12 - Income Taxes - Amendments resulting to the recognition of Deferred Tax Assets for unrealised losses {January 2016)
IFRSs: Annual improvements to [FRSs 2014 16 Cycle - IFRS 12 Amendments

IFRS 12 - Consolidated Financial Statements - Amendments regarding the application of consolidated exception New and revised

IFRSS and IFRICS in issue but not yeteffective
At the date of authorisation of these financial statements, the following relevant Standards were in issue but not yet effective on annual periods

beginning on or after the respective dates as indicated:

IFRS 9 - Financial Instruments - Replacement (effective 1 January 2018) IFRS 9 - (amendments) to prepayment features with negative
compensation (effective 1 January 2019) .
IFRIC 22 - Foreign currency transactions and advance consideration (effective 1 January 2018)
IAS 10 and IAS 28 - (amendments) Sale or contribution of assets between an investor and its associate or joint venture (Postponed)
IFRS 2 (amendments) classification and measurement of share-based payments (effective 1 January 2018)
IFRS 4 - (amendments) applying IFRS 9 Financial Instrument with IFRS 4 Insurance contracts (effective 1 January 2018)
IFRS 15 - Revenue from contracts with customer (effective 1 January 2018) and will be adopted from 1 March 2018 appling the modified retrospective
approach where the comparative periods will not be restated under the new standard.
IFRS 16 - Leases (effective 1 January 2019)
IFRS 17 - Insurance contracts (effective 1 January 2021) ’
IFRIC 23 - Uncertainty over Income Tax treatments (effective 1 January2019)
I1AS 19 - (amendments) Em[Sonee benefits for planned amendment, curtailment or settlement and venture (effective 1 January 2019)
1AS 28 - (amendments) Long-term interests in associates and joint (effective 1 January 2019)
IAS 40 - (amendments) Transfer of investment property {effective 1 January 2018)
IFRSs 2014-16 cycle - Annual improvement to IFRS 1 IAS 28 amendments (effective 1 January 2018)
IFRSs 2015 -17 cycle Annual improvements to IFRS 3, IFRS 11, IAS 12, and IAS 23 amendments Plan amendment, curtailment or settlement (effectnve

1January2019)

The directors anticipate that these IFRSs will be applied on their effective dates in the financial statements in future periods. The directors have not yet
assessed the potential impact of the application of these amendments.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts recelvable for services prowded
in the normal course of business, net of discounts and other sales related taxes. :

12



LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued
for the year ended 28 February 2018

2.

Accounting policies — continued

Intangible assets
Iintangible assets acquired relate to licences to use fbre optic cables and are carried at cost less accumulated amortisation and accumulated
impairment losses. Amortisation is recognised on a straight-line basis over the estimated useful lives, on the following basis:

Operating Licence’ 20% - 50 %
Computer software 33%-50%

The estimated useful lives and amortisation method are reviewed at the end of each annual reporting year, with the effect of any changes
in estimate being accounted for on a prospective basis.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses
arising from de-recognition of an intangible asset, measured as the difference between the net disposal proceeds and the carrying amount
of the asset and is recognised in the statement of profit or loss and other comprehensive income when the asset is de-recognised.

Property, plant and equipment

Property, plant and equipment held for use in the production or supply of goods or services, or for administrative purposes, are stated in
the Statement of Financial Position at their cost less any subsequent accumulated depreciation and subsequent accumulated impairment
losses.

Depreciation is charged so as to write off the cost to their residual values, over their estimated useful lives, using the straight-line method,
on the following basis:

Furniture and fittings 17% -
Computer equipment 33%-50%
Satellite equipment 20% -
Switching and network equipment 20%
Leasehold improvements 20%

The gains and losses arising on the disposal or retirement of an asset is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in the consolidated statements of profit or loss and other comprehensive income.

- Work in progress is asset under construction that has not yet been put into use. The asset is not subject to depreciation whlle in the

construction phase status. Once the asset is fully developed and available for use, depreciation will start accordingly.

Impairment of tangible and‘intangible assets )

At each reporting date, the group reviews the carrying amounts of its tangible and intangible assets.to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any).

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specfc to the asset for which the estimate of future cash flows has not been adjusted.

If the recoverable amount of an ‘asset is estimated to be less than its carrying amount, the carrying amount of the asset (cash-generating
unit) is reduced to its recoverable amount.  Animpairment loss is recognised as an expense immediately, unless the relevant asset is carried

at a revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable

‘amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no

impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.



LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued
for the year ended 28 February 2018

2. A Accounting policies - continued

Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributablc to the acquisition
or issue of tinancial assets and financial liabilities are added to or deducted from the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. ’

Financial assets )
The following assets are held by the Company:

- loans and receivables; and
- cash and bank balances.

The classification depends on the nature and purpose of the financial assets and is determined at the time of initial recognition.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in,an active market are
classified as 'loans and receivables'. Loans and receivables-are measured at amortised cost using less any impairment. Interest income is
recognised by applying the effective interest rate, except for short-term receivables when the recognition of interest would be immaterial.

Non Great British Pound ("GBP") year end bélances, predominately USD, are translated to GBP at the spot rate at 28 February 2018.
Impairment of financial assets :

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets are considered to be impaired
when there is objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the
estimated future cash flows of the investment have been affected. Such events include:

- significant financial difficulty of the issuer or counterparty; or

- default or delinquency in interest or principal payments; or

- it becoming probable that the borrower will enter bankruptcy or financial re-organisation; or
- the disappearance of an active market for that financial asset because of financial difficulties.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired individually are, in addition,
assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables could include the Company's
past experience of collecting payments, an increase in the number of delayed payments in the portfolio past the average credit period of 30
days, as well as observable changes in national or local economic conditions that correlate with default on receivables. For financial assets
carried at amortised cost, the amount of the impairment loss recognised is the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the financial asset's original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception of trade
receivables, where the carrying amount is reduced through the use of an allowance account. When a trade receivable is considered
uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off are credited against
the allowance account. Changes in the carrying amount of the allowance account are recognised in the Statement of profit or loss and other
comprehensive income. )

Financial liabilities and equity instruments

Financial liabilities and equity instruments classification as debt or equity
Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance of the contractual
arrangement and the definitions of a financial liability and an equity instrument.

" Equity instruments . .
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds received, net of direct issue costs. Share capital and share premium
are classified as equity.

Financial liabilities

The Company had financial liabilities comprising trade payables and accruals, and interest-bearing debt, all classified at amortised cost.
Financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.  Financial liabilities are subsequently
measured at amortised cost with interest expense recognised on an effective yield basis.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged, cancelled or they expire.
The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable is recognised in
the consolidated statements of profit or loss and other comprehensive income. '

- Cash and bank balances
Cash and cash equivalents comprise cash'on hand and demand deposits and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject.to an insignificant risk of changes in value.
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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued
for the year ended 28 February 2018

2.

Accounting policies - continued

Inventories .

Inventories are stated at the lower of cost and net realisable value. Cost includes all expenses in bringing the stocks to their present location
and condition. Net realisable value represents the estimated selling price less all estimated costs of completion and costs to be incurred in
marketing, selling and distribution.

Taxation
Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the statement of profit or
loss and other comprehensive income because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The Company's liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the reporting date.

Deferred tax
Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit and is accounted-for using the liability method. Deferred tax liabilities are

.generally recognised for all taxable temporary differences, and deferred tax assets are generally recognised for all deductible temporary

differences to the extent that it is probable that taxable profits will be available against which those deductible temporary differences can
be utilised. Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition {(other than in a
business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax assets arising from deductible temporary differences associated with such investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable profits against which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to ailow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year in which the liability is settled or the
asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the reporting date. The measurement
of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company expects, at the
reporting date, to recover or settle the carrying amount of its assets and liabilities.

Foreign currencies
The financial statements are expressed in GBP, which is the functional and presentational currency of the company Whlle the company
predominantly bills its revenue in USD, operational costs are predominantly paid in GBP.

In preparing the financial statements of the individual entities, transactions in currencies other than the entity's functional currency (foreign
currencies) are recorded at the rates of exchange prevailing on the dates of the transactions. At each reporting date, monetary items
denominated in foreign currencies are retranslated at the rates prevailing on the reporting date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are included in the statement
of profit or loss and other comprehensive income for the period.

Leasing
Rentals payable under operating leases are charges to the Statement of profit or loss on a straight-line basis over the term of the relevant
lease. The Company did not enter into any finance leases.

Cash flows
For the purpose of the Statement of cash flows, cash and cash equivalents comprise cash on hand and deposits held, all of which are available
for use by the company unless otherwise stated.

Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event and it is probable that the Company will be
required to-settle that obligation. Provisions are measured at the directors' best estimate of the expenditure required to settle the
obligation at the reporting date and are discounted to present value where the effect is material.

Employees and directors

28/2/18 28/2/17
£ £
Wages and salaries 9,433,335 8,206,501
Social security costs . ' 835,381 733,946
Other pension costs - 433,641 382,217
10,702,357 9,322,664
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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the ﬁnanciél statements - continued
for the year ended 28 February 2018

3. Employees and directors - continued

The average monthly number of employees during the year was as follows:

28/2/18 28/2/17
Finance 9 ’ 10
Administration .. 3 . 3
Commercial and Sales . A o E 9 8
Marketing 8 10
Information systems 4 \ 4
Networks / Technical / Operations ‘ S0 47 .
Legal . Y SRSt Bt
= ~HumanResources ~ e T 2 1
89 ' 86
Remuneration of Key Management Personne - )
’ 28/2/18 28/2/17
. . £ £
Short-term employee benefits 1,903,556 ) 1,773,030
Other long-term benefits : 40,758 40,604
1,944,314 1,813,634

The remuneration of the directors, who are considered to be the key management personnel of the Company, is set out above in aggregate
for each of the categories specified in IAS 24 Related Party Disclosures.

The director's remuheration, analysed under the headings required by company law is set out below: .
b

28/2/18 28/2/17
£ £
Short-term employee benefits 1,903,556 1,773,030
"Other long-term benefits . 40,758 40,604
1,944,314 1,813,634
28/2/18 28/2/17
’ ] No. ’ No.
Number of directors who are members of:
Defined contribution pension scheme under long-term incentive scheme 2 2
28/2/18 28/2/17
Remuneration of the highest paid director: ‘Y . £ £
Emoluments ) . . 1,144,953 1,082,073
Company contributions to defined purchase schemes 30,000 30,000
1,174,953 - 1,112,073
4. Turnover and revenue : .
An analysis of the Company’s turnover by class of business is set out below. .
. 28/2/18 28/2/17
£ £ .
Wholesale voice traffic . 108,344,336 45,968,518
Data & other services ,
Wholesale - . . 3,779,399 3,904,951
Enterprise - . ) 96,989 269,269
112,220,724 50,142,738
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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued
for the year ended 28 February 2018

S. Net finance income
.- 28/2/18 28/2/17
£ ’ £
Interest income: :
Bank deposits - - - 907
Interest from related parties S 609,015 511,137
609,015 512,044
Interest expense:
Interest on external loans - . (101,589) (141,721)
Net finance income . 507,426 : 370,323
, 28/2/18 . 28/2/17
Other operating income £ £
Management fees received from Group undertakings 8,603,618 © 7,502,297
Rental income . . 189,144 189,144
8,792,762 7,691,441
" 6. Profit before income tax expense
28/2/18 ) 28/2/17
. : . £ £
Cost of goods and services . 106,027,468 45,037,609
Auditor's fees . ' 62,350 62,350
Taxation compliance and other services . 49,298 35,480
Professional services . : 6,581 13,907
Research and development costs - 384,051
Loss/(profit) on disposal of property, plant and equipment ’ 907 1,988
Depreciation 677,037 689,744
Amortisation of intangible assets included in operating expenses . 2,273 15,687
. Stocks written off ) 15,189 1,887
Bad debts written off 202,017 - -
Net foreign exchange gain/(loss) .
- Exchange losses - unrealised (916,924) -
Exchange gains - unrealised 612,619 542,328

Exchange gains - realised - 163,162

.

Total audit fees payable to Deloitte LLP for the audit of Liquid Telecommunications Limited reporting were £62,350 (2017: £62,350). Audit
related assurance comprises services in relation to statutory filings. These include audit services for the statutory audit in the UK and review
of annual financial information.

Total taxation and other services payable to Deloitte LLP were £49,298 (2017: £35,480) relate to company tax and financial statements
review and VAT. : :

Included within wages and salaries is a total research and development expense of £nil (2017: £384,051) of which £nil (2017: £33,796) was
claimed back in tax credits. ' :

7. Income tax expense

Analysis of tax expense
. . 28/2/18 28/2/17
: £ £
Current tax:
Tax ' . 212,238 361,294
Deferred tax (see note 20) (27,081) (23,809)
Total tax expense in statement of profit or loss and other comprehensive income 185,157 . ‘ 337,485
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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued
v for the year ended 28 February 2018

7. Income tax expense - continued

Factors affecting the tax expense
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference is explained below

. 28/2/18 28/2/17
‘ £ £
. ’ N

. Proﬁt before income tax ) 1,356,814 1,624,022
Prafit multiplied by the standard rate of corporation tax in the 11X of 19.08% (2017 - 2096) 258,880 324,804
Effects of:
Profit not deductible for tax purposes : ’ (8,061) (5,250)
Utilisation of group relief (75,673) -
Higher tax rate on overseas earnings 3,313 - {9,916)
Adjustment in respect of prior periods (8,449). 4,795
‘Expenses not deductible © 15,147 - 23,052
Tax expense ) ’ 185,157 337,485

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) was substantively enacted on 26 October 2015.
A further reduction to 17% (effective 1 Aprll 2020) was substantively enacted on 6 September 2016. This will reduce the Company’s future
current tax charge accordingly.

8. . Intangible assets
Computer
Licences - software Totals
£ i : -
Cost ,
At 1 March 2017 - . 104,918 433,332 538,250
Additions i ’ - - ) C -
At 28 February 2018 . 104,918 433,332 ' 538,250
Amortisation
‘At 1 March 2017 102,645 . 433,332 ) 535,977
Amortisation for year ’ 2,273 - 2,273
Eliminated on disposal : ' - . - -
At 28 February 2018 104,918 . 433,332 538,250
Net book value
At 28 February 2018 - - . -
Computer’
N Licences software Totals
£ £ £
Cost T . . : L
"At 1 March 2016 . 104,918 450,140 555,058
Additions . - - -
Disposals R - (16,808) (16,808)
At 28 February 2017 R 104,918 433,332 555,058
Amortisation . . .
At 1 March 2016 . 86,958 450,140 537,098
Amortisation for year 15,687 B - 15,687
Eliminated on disposal - (16,808) (16,808)
At 28 February 2017 102,645 433,332 535,977 -
Net book value )

At 28 February 2017 2,273 - 2,273
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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the fil ial

for the year ended 28 February 2018

9. Property, plant and equipment

Cost
At 1 March 2017
Additions

. Disposals

At 28 February 2018

Depreciation

At 1 March 2017
Charge for the year
Disposals

At 28 February 2018

Net book value
At 28 February 2018

Cost

At 1 March 2016
Additions

Disposals
Reclassifications/ transfer

At 28 February 2017
Depreciation

At 1 March 2016
Charge for the year
Disposals

At 28 February 2017

.Net book value
At 28 February 2017

Long Leasehold Switching Fixtures and wiP Satellite Computer Total
equipment fittings equipment equipment
£ . . 3 £ £ £ £ £
598,696 2,378,691 367,188 - 1,156,450 1,013,468 5,514,493
) - 359,559 1,360 2,222,548 - 95,872 2,679,339
" - (1,157) - S - (7,137) (8,294)
598,696 2,737,093 368,548 2,222,548 1,156,450 1,102,203 8,185,538
401,013 1,550,258 239,678 - 1,156,450 818,402 4,165,801
119,739 378,463 48,106 - - - 130,729 677,037
. (250) - - - (198) (448)
520,752 1,928,471 287,784 - 1,156,450 948,933 4,842,390
77,944 808,622 80,764 2,222,548 - 153,270 3,343,148
Long Leasehold Switching Fixtures and wip Satellite Computer Total
equipment fittings equipment equipment .
£ i £ £ £ £ £ £

599,126 2,540,205 322,438 - 1,615,724 1,107,728 6,185,221

- 54,346 47,321 - - 79,632 181,299 .
- (215,860) (3,001) - (459,274) (173,892) (852,027}
(430) - 430 - . - -
598,696 2,378,691 367,188 - 1,156,450 1,013,468 5,514,493
281,274 1,381,403 182,848 - 1,615,724 864,848 4,326,097
119,739 384,715 59,202 - - 126,087 689,743
- (215,860) {2,372) - (459,274) (172,533) (850,039)
401,013 1,550,258 239,678 - 1,156,450 818,402 4,165,801
197,683 828,433 127,510 - - 195,066 1,348,692

The company has not entered into any finance leases for the purchase of property, plant and equipment in the current year or prior year.

‘19



LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued .
for the year ended 28 February 2018 ’ s ;

10.

11.

_Loans and other financial assets

28/2/18 28/2/17
Loans carried at amortised cost - ) £ £
Liquid Telecommunications Kenya Limited . . 7,271,703 8,459,183

Liquid Telecommunications Limited has provided a loan to Liquid Telecommunications Kenya Limited and the monthly repayments began
September 2017 at an interest rate of 5.5% above LIBOR. : - :

Inventories
" 28/2/18 28/2/17
} £ . ’ £
Goods for resale : 15,369 21,162

The directors are of the opinion that the inventory amounts are recorded at lower of cost and the net realisable amount. The cost of
inventory recognised as an expense includes £1,350 (2017: £1,887) in respect of write-downs of inventory to net realisable value.
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LQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued
for the year ended 28 February 2018

12. Trade and other receivables

)
28/2/18 28/2/17
£ : £

Current:
Trade debtors : 11,076,733 7,998,672
Provision for bad debts ! . (202,017) -
Amounts owed by group undertakings ' 7,313,748 4,143,233
Prepayments and accrued income . 372,651 . 140,044
Other debtors . 476,413 : 463,974

19,037,528 12,745,923

The directors consider the carrying amount of trade and other receivables to be recorded at their fair value.

The credit period for customers range from 15 to 60 days depending on terms of their contracts. No interest is chargéd on trade receivables
outstanding during the credit period. Thereafter, interest is charged at a predetermined rate agreed between the Company and the
customer. In determining the recoverability of a trade receivable, the Company considers any change in the credit quality of the trade
receivable from the date credit was initially granted up to the reporting date.

Before accepting any new customers, the Company assesses the existence and credit worthiness of the customer using an external credit
scoring system and customer acceptance forms which are required to be submitted by all new customers. The credit worthiness of customers
" is reviewed by Finance continuously throughout the year.

The receivable balances from related parties are unsecured, interest free and with no fixed date of repayment; 33% of trade and other
receivables (2017: 32%) are from related parties and the remaining are from external customers.

Trade receivables disclosed above include amounts that are past due at the end of the reporting period and the Company has recognised an

allowance for doubtful debts of £202,017 (2017: £nil) because of the significant change in credit quality the amount was considered to be
unrecoverable.

Age of receivables that are past due but not impaired: .

28/2/18 28/2/17
: £ £
30-60days . - . ' ' 610,917 130,928
61 - 90 days : 120,262 14,245
91 - 120 days : . . 241,333 164,501
121 + days , 1,845,929 579,276
2,818,441 * 888,950

Aged receivables have increased from prior year due to‘outstan_ding amounts owed by related parties during the year.

The Company determines its allowance for doubtful debts on a case by case basis by reference to past default experience. Accordmgly, the
directors believe that there is no further credit provision requnred in excess of the allowance for doubtful debts

28/2/18 28/2/17°
Movement in the allowance of doubtful'debts : ' £ £
Balance at the beginning of year . ’ ) - . .
Movement for the year 202,017 - -
Balance at 28 February 2018 202,017 -

28/2/18 : 28/2/17
Short term inter-company receivables ) £ £
Inter-company receivables 1,336,195 1,380,409

Inter-company receivables bear interest at the rate of LIBOR plus 2.5%, are unsecured and are to be repaid within 12 months.
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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued
for the year ended 28 February 2018

13, Loans to affiliated companies
' -28/2/18 28/2/17
. ) £ £
Loans to affiliated companies . 27,490 9,942

Liquid Telecommunications Limited has provided a loan to Transaction Payment Solutions International with an interest rate of 2.5% + GBP
LIBOR and the balance is due to be repaid in less than one year. Thg Loans were given in January and February 2018 and are repaid in the

year.
14. Cash and cash equivalents . .
’ . ’ : . 28/2/18 28/2/17
£ ) £
Cash in hand . 2,973 2,943
Bank accounts : 4,645,911 2,393,335
J 4,648,884 . 2,396,278
1S. . Called up share capital

Allotted, issued and fully paid:

* Number: Class: Nominal 28/2/18 28/2/17
value: £ . £
47,002 Ordinary . £0.50 23,501 123,501

The stated capital above represents 47,002 ordinary shares with a face value of £0.50 each. The holder of ordinary shares has voting rights .
of one vote per each ordinary share. Each ordinary share has equal rights on distribution of income and capital. . -

16. Reserves .
Retained
earnings

£
At 1 March 2017 : 7,978,662 .
Profit for the year 1,171,657
-At 28 February 2018 ’ _ 9,150,319
17. Trade and other payables
28/2/18 28/2/17
£ £
Current: . .
Trade creditors : ) ’ 6,102,617 1,624,559
Amounts owed by group undertakings 9,664,898 7,454,694
Accruals and deferred income 6,519,249 3,056,294
Other payables . 525,162 380,178
22,811,926 12,515,725

The average credit period on purchases of goods is 30 days (2017: 30 days).
The Company has fil:\ancial risk management policies in place to ensure that all payables are paid within the pre-agreed terms. The

directors consider the carrfying amount of trade and other payables to be at their fair value. Amounts payable to related companies are
unsecured, interest free and with no fixed date of repayment.
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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued .
for the year ended 28 February 2018

18.

19.

20.

Long-term loan

28/2/18 28/2/17
. £ £
Current: .
Current portion of long-term loan . ’ 1,382,298 1,550,007
. ) . ) 1,382,298 1,550,007
¥
Non-current: .
Loan for external equipment : 807,134 2,529,152
Terms and debt repayment schedule
1yearor )
less 2-5 years Totals
. £ £ £
Current portion of long-term loan 1,382,298 . - 1,382,298
Loan for external equipment . - 807,134 807,134

1,382,298 807,134 2,189,432

The liability is for a loan facility from an external equipment supplier is denominated in USD. It is secured through a guarantee from Liquid
Telecommunications Holdings Limited, subject to interest of 3.067% per year and is repayable in fixed monthly instalments from October
2014. This loan was obtained on behalf of Liquid Telecommunications Kenya Limited and forms part of the loan receivable owing from this
entity. : ’

Leasing agreements

Minimum lease payments under-non-cancellable operating leases fall due as follows:

. 28/2/18 28/2/17

. £ £
Within one year ' . 729,125 1,235,114
Between one and five years ) 2,419,097 3,148,222
In more than five years ’ ) - -
3,148,222 ° 4,383,336

Operating lease payments represent rentals payable by the Company for some of its office locations, capacity on satellites, equipment and
buildings. ’ : ’

The operating lease contract contains market review clauses.in the event that the lessee exercises its option to renew. The lessee does not
have an option to purchase the property at the expiry of the lease period.

Provisions
28/2/18 28/2/17
. £ £.
Employee provisions . . 163,231 163,231
Analysed as follows:
Current 163,231 163,231
28/2/18 © o 28/2/17
. . £ £
Employee benefits * ) 163,231 . 163,231

The provision for employee benefits represents the annual leave and vested long service leave entitlements accrued and compensation
claims made by employees.
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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER:

Notes to the financial statements - continued
for the year ended 28 February 2018

21, Deferred tax

Balance at 1 March
Charge for the year

Balaqce at 28 February

04946019)

28/2/18
£

(16,332)

- . (27,081)

(43,413)

28/2/17
ot
7,477
(23,809)

(16,332)

The following are the major deferred tax assets and liahilities recognised by the compony. The Comnpany conslders that sutticient future
taxable profits will be earned in subsequent periods for the deferred tax asset to be recovered. The movements are shown below:

! Tax Property .
Losses Plantand Other
T Equipment
Deferred tax assets/(liabilities) £ £ £
At 1 March 2016 - 16,332 - -
{Charge)/Credit to profit for prior year - - -
At 28 February 2017 - 16,332 : -
Credit/(Charge) to profit for prior year - 27,081 -
At 28 February 2018 - 43,413 -
22. Reconciliation of profit before income tax expense to cash generated from operations
: 28/2/18
. £
Profit for the year 1,171,657
Depreciation charges 677,037
Loss on disposal of fixed assets 907
Amortisation 2,273
.Income tax expense 185,158
Bad debts written off 202,017
Foreign exchange rate movement (income) -
Inventory written off 15,189
{nterest expense 101,589
Interest income {609,015)
1,746,812
Decrease/(increase) in inventories (9,396)
(Increase)/decrease in trade and other receivables (5,697,563)
Increase/(decrease) in trade and other payables 10,296,199
Cash generated from operations

23. Cash and cash equivalents

6,336,052

Total

£
16,332

16,332

: 27,081

: 43,413

28/2/17
£
1,286,537
689,744
1,988
15,687
337,485
(542,328)
1,887
141,721
(512,044)

1,420,677
11,990
(3,761,211)
4,516,557

2,188,013

The amounts disclosed on the Statement of cash flows in respect of cash and cash equivalents are in respect of these Statement of financial

position amounts:

Year ended 28 February 2018

Cash and cash equivalents

Year ended 28 February 2017

Cash and cash equivalents

28/2/18
£

4,648,884

29/2/16
£
2,396,278
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LIQUID TELECOMMUNICATIONS LIMITED (REGISTERED NUMBER: 04946019)

Notes to the financial statements - continued
,for the year ended 28 February 2018

24, _Contingent liabilities
The Company is one of the guarantors relating to a loan entered into by Liquid Telecommunications H'oldings Limited and liquid
Telecommunications Financing Plc.  The guarantee lasts until Liquid Telecommunications Holdings Limited and Liquid Telecommunications
Financing Pic has discharged all its obligation, which is expected to be on 12 December 2022.  For all risks, the ultimate liability may vary

- from the amounts provided and will be dependent upon the eventual outcome of any settlement.

25. Related party disclosures
During the year the Company entered into the following trading transactions with related parties: - .
' ; . 28/2/18 28/2/17
Sales of goods and services ' . ) ' £ £
Liquid Telecommunications Operations Limited ) . 31,919,680 . 5,773,243
Liquid Telecommunications South Africa (Pty) Limited - 77,126 40,196
Liquid Telecommunications Zimbabwe Limited ; 83,287 34,526
Zimbabwe Online (Private) Limited . - 24,456 ’ 42,136
CEC Liquid Telecommunications Limited : : ' . 72,863 ’ 16,849
Liquid Telecommunications Kenya Limited . 72,203 102,354
African Digital Networks (S.A.R.L.) A ) : 154 : 165
Infocom 2013 Limited . ' 10,053 24,817
Liduid Telecommunications Rwanda Limited 1,117 114,481
Hai Telecommunications Limited 498 738
Liquid Telecommunications Holdings Limited - 10,098
Liquid Telecommunications Botswana (Pty) Limited ) . . 22n -
RAHA Limited (Tanzania) . 640 . -
Liquid Telecommunications International FZE ' 184 ) 177
32,262,532 6,159,780
28/02/18 28/2/17
Purchases of goods and services ) £ £
Liquid Telecommunications Operations Limited ’ 65,670,745 32,957,767
Liquid Telecommunications South Africa (Pty) Limited. ' 218,973 625,806
Liquid Telecommunications Zimbabwe Limited 144,379 137,879
Zimbabwe Online (Private) Limited 15,278 15,129
Infocom 2013 Limited - . 3,661 3,637
" CEC Liquid Telecommunications Limited . 38,730 221,898
Liquid Telecommunications Kenya Limited . . 514,209 397,050
RAHA Limited (Tanzania) - . 7,856 -
Neotel (Pty) Limited . - 4,244
66,613,831 34,363,410
28/2/18 . 28/2/17
Other income . £ £
Econet Wireless Related Group Companies : 189,144 189,144
28/2/18 28/2/17
Management fees received £ £
Liquid Telecommunications Holdings Limited : 3,975,025 3,737,982
Liquid Telecommunications Operations Limited . 2,539,713 1,987,620
Liquid Telecommunications South Africa (Pty) Limited ’ 269,854 178,213
Liquid Telecommunications Zimbabwe Limited 113,929 89,100
CEC Liquid Telecommunications Limited - 17,882
Liquid Telecommunications Kenya Limited 59,036 84,894
Africa Digital Networks {S.A.R.L.) 44,016 64,849
_Infocom 2013 Limited . o 26,404 47,940
Liquid Telecommunications Rwanda Limited 142,853 123,906
Transaction Payment Solutions International Limited - 899,156 909,166
Ipidi Media : . ‘ . - 121,295
Liquid Sea Limited ' 158,657 , 127,540
Liquid Telecommunications Botswana (Pty) Limited : . 39,459 -
Neotel (Pty) Limited . - 11,910 °
Liquid Telecommunications Financing PLC : 335,515 -
8,603,617 7,502,297
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25, Related party disclosures (continued)
! 28/2/18 28/2/17
Investment income ’ ’ . £ £
Liquid Telecommunications Holdings Limited . 29,898 . 16,221
Liquid Telecommunications Operations Limited . . 4,603 2,591
Liquid Telecommunications South Africa (Pty) Limited : 2,731 484
Liquid Telecommunications Zimbabwe Limited 11,023 9,854
Zimbabwe Online (Private) Limited 2,488 802
CEC Liquid Telecommunications Limited : 262 98
Liquid Telecommunications Kenya Limited ’ 550,719 476,431
African Digital Networks (S.A.R.L.) . 206 111
Infocom 2013 Limited : o3 ’ T 20
-Liquid Telecommunications Rwanda Limited 61 231.
Transaction Payment Solutions International Limited 1,583 2,176
Ipidi Media ‘ - 283
Hai Telecommunications Limited R 155 , -
Liquid Telecommunications FZE . 4,833 1,222
Liquid Sea Limited ) : 169 569
Liquid Telecommunications Botswana {Pty) Limited ) 245 -
RAHA Limited (Tanzania) . ' ‘ 8 -
Neotel (Pty) Limited Co- 44
609,015 . 511,137
The following amounts were outstanding at the statement of financial position date:
28/2/18 28/2/17
Short term amounts owed from £ : £
Liquid Telecommunications Holdings Limited ' 447,637 681,167
Liquid Telecommunications Operations Limited . 8,803 13,898
Liquid Telecommunications South Africa (Pty) Limited - . 456,507 -
Liquid Telecommunications Zimbabwe Limited 411,517 . 371,131
Zimbabwe Online (Private) Limited : 110,279 57,780
CEC Liquid Telecommunications Limited 3,495 ) -
Liquid Telecommunications Kenya Limited 486,707 30,738
African Digital Networks {S.A.R.L.) ’ 7,883 5,517
Infocom 2013 Limited . 567 2,587
Liquid Telecommunications Rwanda Limited 1,802 . 4,847
Hai Telecommunications Limited ’ .- 12,080
Liquid Telecommunications FZE ) 226,799 108,008
Liquid Sea Limited ’ (4,728) 11,206
Liquid Telecommunications Botswana {Pty) Limited 21,775 -
Raha Limited ) 48 3,337
Neotel {Pty) Limited . - 70,580
2,206,583 1,380,135

Short term intercompany receivables bear interest at the rate of GBP one month LIBOR +2.5%, are unsecured.and are to be repaid within

12 montbhs.
28/2/18 28/2/17

Receivables balances from \ £ £
Liquid Telecommunications Holdings Limited 68,395 794,905
Liquid Telecommunications Operations Limited . 3,820,776 1,202,665
Liquid Telecommunications South Africa (Pty) Limited : 124,403 -
‘Liquid Telecommunications Zimbabwe Limited ’ 454,607 301,618
Zimbabwe Online (Private) Limited . 62,672 43,309
CEC Liquid Telecommunications Limited . ) 9,443 2,707
Liquid Telecommunications Kenya Limited . 6,563 46,490
African Digital Networks (S.A.R.L.) : N 113,422 80,422
Infocom 2013 Limited . . 3,026 32,827
Liquid Telecommunications Rwanda Limited 290,711 172,620
Transaction Payment Solutions International Limited 85,630 70,548
Hai Telecommunications Limited . 1,020 595
Raha Limited . , 620 -
Liquid Telecommunications FZE 372 209
Liquid Telecommunications Botswana (Pty) Limited 37,849 -
Liquid Telecommunications Financing Plc . ’ 55,147 -

-~ 5,134,656 2,762,826
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25.

26.

27.

28.

29,

Related party disclosures (continued)

-28/2/18 28/2/17
Long term loans owned from £ £
Transaction Payment Solutions International Limited - 9,942
Liquid Telecommunications Kenya Limited . 7,788,165 8,459,183
7,788,165 8,469,125
. 28/2/18 28/2/17
Payable balances to £ ’ £
Liquid Telecommunications Holdings Limited o 7,729 6,730
Liquid Telecommunications Operations Limited ' . . 9,114,751 6,992,079
Liquid Telecommunications South Africa (Pty) Limited . 6,833 to-
Liquid Telecommunications Zimbabwe Limited 453,337 316,978
Zimbabwe Online (Private) Limited ’ 16,771 © 2,686
CEC Liquid Telecommunications Limited . = ’ 39,137
Liquid Telecommunications Kenya Limited ° 51,764 48,410
Infocom 2013 Limited . 2,031 759
Raha Limited 11,682 -
Neotel (Pty) Limited - 47,915
9,664,898 7,454,694

The companies listed above are related parties of the Company because they share the same parent company, Liquid Telecommunications
Holdings Limited. Sales and purchases of goods between related parties were made at the Company's usual list prices, plus a mark-up.
The amounts outstanding are unsecured and will be settled in cash. No guarantees have been glven or received. No provisions have been
made for doubtfu! debts in respect of the amounts owed by related parties.

Events after the reporting period

. There are no significant events after the statement of financial position date as at the date of signing of the financial statements.

Ultimate i:ontrolling party

The Company's immediate parent company is Liquid Telecommunications Holdings (LTH), which is a company incorporated in the Mauritius.
LTH is in turn, wholly incorporated into Econet Wireless Group Limited (EWGL) which is incorporated in Mauritius. EWGL is the ultimate
parent company, which is ultimately controlled by the founder and director of the company, Mr S Masiyiwa. Copies of the Group Financial
Statements (LTH) can be obtained from:

Liquid Telecommunications Holdings Limited, 10th Floor, Raffles Tower, 19 Cybercity, Ebene, Mauritius

Mr S Masiyiwa, a director of the Company, has a controlling shareholding in Econet Wireless Group Limited, and is therefore the ultimate
controlling party.

-,

Capital risk management

The Company manages its capital to ensure it will be able to continue as a going concern while maximising the return to stakeholders through
the optimisation of the debt and equity balance. The Company's strategy remains unchanged from 2016.

The capital structure of the Company consists of net debt (which includes the borrowings offset 'by cash and cash equivalents) and equity
attributable to owners of the Company, comprising issued share capital and retained earnings in the statement of changes in equity
respectively.

Significant accounting policies

In the application of the Company’s accounting policies and methods adopted, including the criteria for recognition, the basis of
measurement, the basis on which income and expenses are recognised, for each class of financial asset, financial liability and equity
instrument, the directors are required to make judgements, estimates and assumptions which are dlsclosed in note 2 to the financial
statements. > . . }- . :
Judgements and estimates are reviewed on ongoing basis, including obtaining advice from third parties. Judgements and estimates are
based on historical experience, believed to be reasonable under the circumstances and, where appropriate, practices adopted by other
entities. In the process of applying the accounting policies described in this note, judgements and estimates made by Group entities that
have the most significant impact on the amounts recorded in the financial report may differ from actual results. The revisions to the
estimates are récognised in the period in which the estimate is revised, if the revision only affects that perlod or in that period and future
periods if the revision affects both the current and future penods
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30.

“31.

32.

Gearing ratio

Debt (i)
Cash balances

Net (asset)/debt

Equity (ii)

The Company's directors review the capital structure on a periodic basis. As part of this review, the directors consider the cost of capital and
the risks associated with each class of capital. :

(i) Debtis defined as long and short-term borrowings.
(ii) Equity includes all capital and reserves of the Company that are managed as capital.

Reconciliation of movements in liabilities to cash flows arising from financing activities

* Long term borrowings

Short term borrowings

Total debt
Cash and cash equivalents

Net borrowings

Categories of financial assets and liabilities

Financial assets
Cash and bank balances
Loan receivables

Trade and other receivables

Financial liabilities
External loans
Trade and other payables

Financial assets and liabilities are disclosed at fair value and amortised cost.

Foreign currency risk management

28/2/18 28/2/17

£ £

2,189,432 4,079,159

(4,648,884) (2,396,278)

{2,159,452) 1,682,881

9,173,820 7,638,793

At 1 March Interest paid Foreign At 28
2017 exchange February
2018
£ £ £ £
2,529,152 (1,376,369) (345,649) 807,134
1,550,007 (167,709) . ’ - 1,382,298
4,079,159 (1,544,078) (345,649) 2,189,432
(2,396,278) : - (4,648,884)
1,682,881 (2,459,884)
28/2/18 28/2/17

£ £

4,648,884 2,396,278

7,788,165 8,469,126

15,521,066 12,745,923

2,189,432 4,079,159

22,811,926 12,515,725 -

Management co-ordinates access to domestic and international financial markets, monitors and manages the financial risks relating to the
operations of the Company through internal management reports, which analyse exposures by degree and magnitude of risks. These risks
include market risk including currency risk, fair value interest rate risk and price risk), credit risk, liquidity risk and cash flow interest rate risk.

The carrying amounts of the Company's foreign currency denominated monetary assets at the reporting date are as follows:

Assets .

Currency of the United Kingdom (GBP)
Currency of the United States (USD)
Currency of the European Union (EUR)

f

28/2/18 28/2/17
£ £
366,279 61,778
4,280,943 2,332,731
1,662 1,769

4,648,884

2,396,278
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33.

34,

35.

36.

37.

Foreign currency analysis

The Company is exposed to currency USD and EUR. The following table details the Company's sensitivity to a 10 per cent increase and
decrease in Sterling against the relevant foreign currencies. 10 per cent is the sensitivity rate used when reporting foreign currency risk
internally to key management personnel and represents management's assessment of the reasonably possible change in foreign exchange
rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the

- period end for a 10 per cent change in foreign currency rates. The sensitivity analysis includes external loans as well as loans to foreign

operations within the Company where the denomination of the loan is in a currency other than the currency of the lender or the borrower.
A positive number below indicates an increase in profit and other equity where Sterling strengthens 10% per cent against the relevant
currency. For a 10% per cent weakening of Sterling against the relevant currency, there would be a comparable impact on the profit and _
other equity, and the balances below would be negative.

28/2/18 28/2/17
£ £
USD Currency impact (76,450) (212,173}
EUR Currency impact ’ (4,697) (860)

The sensitivity on statements of profit or loss and other comprehensive income is mainly attributable to the exposure outstanding on foreign
currency receivables, payables and long-term loans at year end in the Company.

Interest rate risk management

The Company is exposed to interest rate risk because entities in the Company borrow internal funds at both fixed and floating interest rates.
The risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings. The Company's
exposures to interest rates on financial assets and financial liabilities are detailed in the liquidity risk management section of this note.
Interest rate sensitivity analysis

The sensitivity analysis has been determined based on the exposure to interest rates for non-derivative instruments at the reporting date.

For floating rate liabilities, the analysis is prepared assuming the amount of liability outstanding at the reporting date was outstanding for
the whole year. A 100 basis point increase or decrease represents management's assessment of the reasonably possible change in interest

. rates. If interest rates had been 100 basis points higher/lower and all other variables were held constant, the Company's profit for the

year ended 28 February 2018 would decrease/increase by £137,732 (2017: £122,359). This is mainly attributable to the Company's
exposure to interest rates on its cash balance and loans to affiliated companies.  °

Credit risk management .
Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to the Company. The
Company has adopted a policy of only dealing with creditworthy counterparties and obtaining sufficient collateral, where appropriate, as a
means of mitigating the risk of financial loss from defaults. The Company only transacts with entities that are rated the equivalent of
investment grade and above. This information is supplied by independent rating agencies where available and, if not available, the Company
uses other publicly available financial information and its own trading records to rate its major customers. The Company's exposure and the
credit ratings of its counterparties are continuously monitored and the aggregate value of transactions concluded is spread amongst
approved counterparties. )

Apart from sales to related companies, the Company does not have any significant credit risk exposure to any single counterparty or any
group of counterparties having similar characteristics. The Company defines counterparties as having similar characteristics if they are
related entities. The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high
credit-ratings assigned by international credit-rating agencies. ’ '

The carrying amount of financial assets recorded in the financial statements, which is net of impairment losses, represents the Company's,
maximum exposure to credit risk.

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the board of directors, which has built an appropriate liquidity risk
management framework for the. management of the Company's short, medium and long-term funding and liquidity management
requirements. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. The table
below details the remaining contractual maturity for financial liabilities. The table has been drawn up based on the undiscounted cash flows
of financial liabilities bases on the earliest date on which they can be required to pay. The table includes both'interest and principal cash
flows.

Weighted

average : :
effective Lessthan1 1to3 - 3 monthsto
rate month months . ayear 1to 5 years Total
£ £ £ ) £ £
2018 Financial liabilities 0.37% 7,815,091 6,880,249 1,879,308 1,382,298 17,956,946
2017 Financial liabilities 3.13% 7,977,750 654,262 1,916,032 2,627,008 13,175,052
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