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. Rugby Radio Station (General Partner} Limuted
Directors’ Report

The directors present their annual report and audited financial statements for Rugby Radio Station (General
Partner) Limited (“the Company™) for the year ended 31 December 2007

Directors

The names of the present directors of the Company appear on page 2

Principal activities

The principal actvity of the Company 1s property investment by way of a 0 1% (2006 0 1%) interest m Rugby
Radio Station Limited Partnership The Rugby Radio Station Lumuted Parnership 1s a partrership within the
meaning of the Limited Partnershup Act 1907 and the Company 1s the General Partner in the Rugby Radie
Station Limuted Partnership The directors consider that this will contmue unchanged for the foreseeable future
Operations and bustness review

This business review 1s addressed to, and written for, the members of the Company with the aim of providing a
fair review of the business development, performance and position at the current time, during the financial year
and at the end of the financial year In providing this review, the aim 1s to present a view that 1s both balanced

and comprehensive and that 1t 1s consistent with the size and complexity of the business

The position of the Company at the year end 1s shown in the Balance Sheet on page 9, with trading results
shown 1n Profit and Loss on page 8

Matenal events

There were no maternial events during the year

Key performance mndicators

Given the straightforward nature of the business, the Company’s directors are of the opinion that analysis using
key performance indicators 1s not necessary for an understanding of the development, performance or position
of the business

Future developments

The directors aim to maintain the management policies which have resulted in the company’s current position
They consider that there will be continued growth 1n the next year of the Company’s continuing operations

Results and dividends

The losses after taxation for the year amounted to £3,500 (2006 loss of £1,500) The directors do not propose
the payment of a dividend (2006 £nil)




Rugby Radio Station (General Partner) Limted
Directors’ Report

Risk and capital management policies

(a) Approach to risk and capital management
The Company operates within the governance structure and prionty framework of the Aviva Group Details of
Aviva plc’s governance framework are contained n the financial statements of Aviva ple

(b) Management of financial and non-financial risks

The primary nsk to which the Company 15 exposed 1s the nisk that property valuations will fall sigruficantly and
realisations will not be achieved at prices and within the timescales that the Company has planned The
management of this nisk falls within the mandate of Aviva plc, which manages the realisation process on behalf
of the Company The Phrectors consider that a 10% fall in markets at the year-end would have a direct umpact
n the region of 10% of the carrying value of the underlying property

Operational risk would anse as a result of madequate or failled internal processes, people or systems, or from

external events Details of Aviva plc’s approach to operational risk are set out 1n the financial statements of
Aviva plc

As with other nisk categories, line management of business areas have primary responsibthty for the effective
identification, management, monitoring and reporting of nisks to the Aviva executive 1 accordance with Aviva
Group polictes The Company’s risk management function provides support and independent challenge on the
completeness, accuracy and consistency of nisk assessments, and the adequacy of mutigating action plans

(c) Capital management

Aviva plc maintains an efficient capital structure, which 1s consistent with 1its rnisk profile and the regulatory and
market requirements of its business Details of the Aviva plc capital management process are contamed in the
financial statements of Aviva ple

The directors do not believe that there are any matenal nisks facing the Company

Directors® interests

The requirement for directors to disclose their interests in the Company’s ultimate holding company was
repealed by the Companies Act 2006

Indemmty to Dhrectors
The indemmty and the provisions it the Company's Articles of Association constitute "qualifying thurd party
mmdemmnities” for the purposes of sections 309A to 309C of the Companies Act 1985 These qualifying third

party indemmty provisions remain 1n force as at the date of approving the Directors’ report

Creditor payment policy and practice

It ts the Company’s policy to pay creditors when they fall due for payment
Auditors

Emnst & Young LLP have expressed thewr willingness to continue tn office




Rugby Radio Station (General Partner) Linuted
Directors’ Report

Disclosure of information to the auditor

The Directors who were members of the Board at the ime of approving the Directors’ report are listed on page
2 of these financial statements Each of these Durectors confirms that

- there 1s no relevant audit information, being information needed by the auditor’s 1 connection with
preparing 1ts report, which the Company’s auditors are unaware, and

- each Director has taken all the steps a Director mught reasonably be expected to have taken to be
aware of relevant audit information and to establish that the Company’s auditors are aware of that information

By order of the Board

f / /.-,’/
Dirett
FMay 2008




Rugby Rado Station (General Partner) Limuted
Statement of Directors’ responsibilities

The Darectors are required to prepare accounts for each accounting period that comply with the relevant
provisions of the Companies Act 1985 and of UK GAAP, and which present fairly the financial position,
financial performance and cash flows of the Company at the end of the accounting period A fair presentation
of the accounts m accordance with UK GAAP requires the Directors to

e select suitable accounting policies and venfy they are applied consistently m preparing the financial
statements on a gowng concern basis unless 1t 1s nappropriate to presume that the Company will
continue 1n business,

* present mformation, mcluding accounting policies, i a manner that provides relevant, rehable,
comparable and understandable information,

¢ provide addinonal disclosures when comphance with the specific requirements i UK GAAP 15
msufficient to enable users to understand the mmpact of particular transactions, other events and
conditions on the Company’s financial position and financial performance, and

The Directors are responsible for mamtaimng proper accounting records which can be disclosed with
reasonable accuracy, at any time, the financial position of the Company They are also ultimately responsible
for the systems of internal control maintained for safeguarding the assets of the Company and for the prevention
and detection of fraud and other wregularities




Rugby Radio Station {General Partner) Linuted
- Auditors’ Report :

Independent auditors’ report to the members of The Rugby Radio Station (General Partner) Liruted

We have audited the Company's financial statements for the year ended 31 December 2007 which comprise the
Profit and Loss Account, Balance Sheet and the related notes 1 to 12 These financial statements have been
prepared on the basis of the accounting policies set out therem

This report 15 made solely to the company's members, as a body, 1 accordance with Section 235 of the
Compames Act 1985 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them m an anditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors are responsible for the preparation of the financial statements 1 accordance wath applhicable
Umited Kingdom law and Accounting Standards (United Kingdom Generally Accepted Accounting Practice) as
set out m the Statement of Directors' Responsibilities

Our responsibility 15 to audit the financial statements in accordance with relevant Umted Kingdom legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opmuon as to whether the parent company financial statements give a true and fair view
and are properly prepared in accordance with the Compames Act 1985 We also report to you 1f, in our
cpimon, the Directors’” Report 1s consistent with the financial statements, 1f the Company has not kept proper
accountig records, 1f we have not received all the mformation and explanations we require for our audit, or 1f
information specified by law regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any apparent
mistakes within 1t

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examunation, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the sigmificant estimates and
Judgements made by the directors in the preparation of the financial statements, and of whether the accounting
policies are approprate to the Company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the mformation and explanations which we considered
necessary m order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from matenial misstaternent, whether caused by fraud or other wregulanty or error In
forming our opimon we also evaluated the overall adequacy of the presentation of mformation 1n the financial
statements

Opinion

In our opinion the financial statements

¢ gtve a true and fair view, mn accordance with United Kingdom Generally Accepted Accounting Practice, of
the state of affairs of the Company as at 31 December 2007 and of 1ts loss for the year then ended,

s the financial statements have been properly prepared 1n accordance with the Companies Act 1985,
*  and the information given in the directors’ report 1s consistent with the financial statements

Ed S 1

Ernst & Young LLP
Registered Auditor

7y




Rugby Radio Station (General Partner) Limuted

Profit and loss account
for the year ended 31 December 2007

2007 Restated
2006
Note £ £
Admuinistrative expenses 2 (3,500) (1,500)
Loss on ordinary activities before taxation (3,500) (1,500)
Tax on loss on ordinary activities 3 - -
Loss retained for the financial year 8 (3,500) (1,500)

All amounts reported 1n the profit and loss account relate to continuing operations

There are no recognised gains or losses in the period other than the loss for the financial period

The notes on pages 11 to 14 form an integral part of these financial statements




\ Rugby Radio Station {General Partner) Limited
-Balance Sheet
as at 31 December 2007

2007 Restated
2006
Note £ £

Fixed assets
Investments 4 30,023 30,023
Current assets
Debtors due after more than one year 5 1,000 1,000
Net current assets 1,000 1,000
Creditors due after more than one year 6 (38,023) (34,523)
Net habihities {7,000) (3,500)
Capmtal and reserves
Share capital 7 1,000 1,000
Profit and loss account 8 (8,000) (4,500)
Equity shareholders’ funds (7,000) (3.500)

The financial statements were approved and authonised for 1ssue by the Board and were signed on 1ts behalf by

s

Director

Date 27 los |1eR

The notes on pages 11 to 14 form an integral part of these financial statements




Rugby Radio Station (General Partmer) Linuted

Notes to the financial statements
for the year ended 31 December 2007

a)

b)

¢}

d)

Accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention modified to include the
revaluation of investments and m accordance with Umted Kingdom generall accepted accounting
practices

The directors are of the opiion that severe long-term restrictions exist over the company’s terest 1n
Rugby Radio Station Limuted Parmership that substantially hinder the exercise of the company’s nights
over the assets of the Limited Partnerships subsidiary In accordance with FRS 2, the interest in Rugby
Radio Station Limited Partnership 15 not consolidated and instead 1s held as a fixed asset investment The
results and assets of the wholly owned subsidiary disclosed 1n note 4 have not been consohdated on the
grounds of unmatenality

The financial statements have been prepared on the going concern basis despite the net current habilities
postion of the Company Rugby Radio Station Limuted Partnership has commutted to continue to fund
the Company for the duration of the Partnership and the Directors therefore consider the going concern
basis of preparation to be approprniate

Rugby Radio Nominee Limited, a wholly owned subsichary of the Company, was dormant for the year
ended 31 December 2007 (2006 dormant)

Fixed asset investment
Fixed asset investment are held at cost, subject to annual impairment review

Taxation

The tax charge 1n the profit and loss account 1s based on the taxable losses for the year, after any
adjustments 1n respect of prior years Tax, including tax rehef for losses if applicable, 1s
allocated over profits on ordmary activities and amounts charged or credited to reserves as
approprate

Provision 1s made for deferred tax habilities, or credit taken for deferred tax assets, using the hability
method, on all matenal timung differences in the financial staternents

Deferred tax assets are recogmsed to the extent that 1t 1s probable that future taxable profit will be
available against which the temporary differences can be utilised

Cash
The Company has no cash accounts, and expenses are recharged to Rugby Radio Station Limuted
Partnershup

10




Rugby Radio Station {General Partner) Linmted
Notes to the financial statements
for the year ended 31 December 2007

2. Admumstrative expenses
Audit fees of £3,500 have been accrued for the year (2006 £1,500)
The directors received no emotuments for services to the Company for the financial year (2006 mil)

The Company had no employees duning the financial year (2006 ml)

3. Taxation

a) Profit and loss account
Tax charged to the profit and loss account 1s as follows

2007 Restated
2006
£ £

UK corporation tax -
Prnior year adjustment -

b) Factors affecting current tax charge for the year

The tax assessed 1n the profit and loss account 1s different than the standard UK small companies’ tax
rate because of the following factors

2007 Restated

2006

£ £

Profit/(loss} on ordinary activities before tax {3,500) (1,500}
Current charge at standard UK corporation tax rate of 19 75%

(2006 19%) (691) (285)

Share of Limuted Partners taxable loss (12) (15)

Utihisation of brought forward tax losses 770 -

Deferred tax asset not recogmsed (67) 300

Current tax charge on ordmary activities for the year - -

c) Factors that may affect future tax charges

The deferred tax assets, which have not been recogmised due to the uncertainty of their recoverability in
the foreseeable future, comprise

2007 Restated
2006
£ £

Tax losses carned forward at 20% (2006 19%) 1,668 1,081

11




- Rugby Radio Station (General Partner) Limuted
- Notes to the financial statements
for the year ended 31 December 2007

4. Investments
2007 2006
£ £
Investment in subsichary undertaking 1 1
Investment i partnership 30,022 30,022
30,023 30,023

Investment 1n subsidiary undertaking 1s shown below
Percentage or

ordinary share Country of
Prinaipal activity capital held incorporation
Property
Rugby Radio Nominee Limuted management services 100% England

Rugby Radio Nomunee Limited has been set up to manage the developed properties held in Rugby Radio
Statron Limuted Partmership and was dormant for the year ended 31 December 2007 (2006 dormant)

The mvestment 1n partnership represents 0 1% (2006 0 1%) of the total Partners” equuty of Radio Rugby
Statron Lirmted Partnership

The Radio Rugby Station Linuted Partnership 1s a hrmted partnership established under the Lirmited
Partnership Act 1907 for the purpose of developing land into a hugh quality muxed-use site

In accordance with The Partnerships and Unlimited Companies (Accounts) Regulations 1993 a copy of

the financial statements of Radio Rugby Station Limuted Partnership 1s attached to these financial
statements

12




" * Notes to the financial statements
for the year ended 31 December 2007

Rugby Radio Station {(General Partner) Liumted

5. Debtors due after more than one year
2007 2006
£ £
Due from parent companies 1,000 1,000
1,000 1,000
6. Creditors due after more than one year
2007 Restated
2006
£ £
Amounts owed to group undertakings 35,523 33,023
Accruals 2,500 1,500
38,023 34,523
i 7. Share capital
‘ 2007 2006
£ £
Authorised
500 ordinary ‘A’ shares of £1 each 500 500
500 ordinary ‘B’ shares of £1 each 500 500
1,000 1,000
Allotted, called up and fully paid
500 ordinary ‘A’ shares of £1 each 500 500
500 ordnary ‘B’ shares of £1 each 500 500
1,000 1,000
The ‘A’ and ‘B’ shares confer upon the holders the same nights and rank pan passu n all respects
8. Reconciliation of movernent 1n shareholders’ funds

! At 31 December 2006

‘ Prior year restatement
At 1 January 2007
Retained loss for the financial year
At 31 December 2007

Profit and

Share capital loss account Total
£ £ £

1,000 (8,400} (7,400)

- 3,900 3,900

1,000 (4,500) (3,500)

- (3,500) (3,500)

1,000 (8,000) (7,000)

13




"+ Notes to the financial statements

Rugby Radio Station {General Partmer) Limated

for the year ended 31 December 2007

10.

11.

12,

13.

Cash flow statement

The Company has taken advantage of the exempuon from preparing a cash flow statement conferred by
Financial Reporting Standard 1 (revised 1996) on the grounds that it qualifies as a small company under
section 247 of the Companies Act 1985, as amended by SI 2004 No 16

Contingent habilihes and capital commitments

There were no contingent liabilities or commutments at the balance sheet date (2006 ml)

Related party transactions

The Company 1s the General Partner of Radio Rugby Station Limuted Partnership 1n which 1t also has a
0 1% equity 1nterest at 31 December 2007 (2006 0 1%)

At 31 December 2007 the Company owed £38,023 (2006 £34,523) to Radio Rugby Station Limuted
Partnership and owed £1 (2006 £1) to Rugby Radio Normuinee Lumted as disclosed in note 6

Ultimate parent and controlling undertaking

The Company 1s owned equally by Norwich Union (Shareholder GP) Limuted and BT Holdings Linuted
Neither party has overall control

Norwich Umion (Shareholder GP) Lumted 1s a wholly owned subsidiary of the Aviva plc group of
Companies

BT Holdings Limited 1s a wholly owned subsidiary of the BT plc group of Companies

Copies of the financial statements of Aviva plc and BT plc are publicly available from Companies
House, Crown Way, Maindy, Cardiff CF14 3UZ

Prior year restatement
The prior year balances were restated, by £3,000, so that they no longer recognise as an expense the

provision of professional services which are deemed to be the responsibility of Radio Rugby Station
Limuted Partnership

14
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Rugby Radio Station Limited Partnership

General Partner’s Report to the Partnership

The General Partner has pleasure n presenting 1ts report on the operations of Rugby Radio Station Limuted
Partnership (“the Partnership”, “Rughy”) for the year ended 31 December 2007 together with the financial
statements

Principal Activity

The principal activity of the Partnership 1s to develop acquired land into a agh quahty mixed-use site

Review

The Partnership was formed by a Limuted Partnership Deed dated 15 March 2004, and commenced trading on
that date Additions duning 2007 were at cost £172,000 (2006 £39,000) and the property portfohio yielded a
rental income of £267,000 (2006 £238,000)

Activity for the year has continued to focus on responding to key planning policy intiatives both at a local and
national level Sigmficant focus was applied 1n responding to the Core Strategy of Rugby Borough

Council where we have sought to demonstrate that the Radio Station site offers a significant opportun:ty to
meet the projected housing aliocation The consultation process closed at the end of 2007 with publication
expected by the summer of 2008

In addition discussions have opened with an adjoinung landowner regarding the proposed employment element
of the master-planned site

The partnership 's activities expose 1t to a number of financial risks including price nsk, credit nsk and hquidity
nisk

Credut risk
The partnership’s principal financial assets are cash, trade and other receivables, prepayments and accrued
mcome

The partnershup’s credit nisk 1s primanly attributable to its trade recervables The amounts presented in the
balance sheet are net of allowances for doubtful receivables An allowance for impairment 1s made where there
15 an wdentified loss event which, based on previous expertence, 1s evidence of a reduction n the recoverability
of the cash flows

The partnershup has no significant concentration of credit nisk, with exposure spread over a large number of
customers

Liqurduty risk

In or order to maintain hquidity to ensure that sufficient funds are available for ongoing operattons and future
developments, the partnership uses appropniate financing where necessary

Results and Distributions

The retaned loss for the year amounted to £71,000 (2006 loss £80,000) There were no distributions to the
Partners during the year




Rugby Radio Station Limited Partnership

General Partner’s Report (continued)
Partners and Partners’ Interests

The Limuted Partners at 31 December 2007 and their interests 1n the equity and advance were as follows

Advance
Equity Capital  Capital Total
£ £ £

CGNU Life Assurance Limted 125 7,725,256 7,725,381
Commercial Umon Life Assurance Company

Limuted 125 7,725,256 7,725,381
BT (RRS LP) Linuted 250 15,450,513 15,450,763
General Partner Limited 3 30,018 30,021
Partners’ Funds 503 30,931,043 30,931,546
Payment Policy

It 1s the Parmership’s policy that payments to suppliers for goods and services to the Parmership are made 1n
accordance with the policies of Aviva plc and British Telecommunications plc as appropnate and as reported 1n
therr respective financial statements

Statement of General Partner’s responsibilities as to disclosure of

information to auditors
The Partners who were members of the Partnership at the time of approving the General Partner’s report
Having made enquinies of fellow Partners and of the Partnership’s auditors, each of the Partmers confirms that

¢ to the best of each Partner’s knowledge and belief, there 1s no information relevant to the preparation of
therr report of which the Partnership’s auditors are unaware, and

¢  cach Partner has taken all the steps a partner nught reasonably be expected to have taken to be aware of
relevant audit information and to establish that the partnership’s auditors are aware of that information

Auditor

Emst & Young LLP have expressed theirr willingness to continue 1 office and a resolution will be submited at
the Partnership meeting to reappomt them as auditor and to authonse the General Partner to deterrune thewr
remuneration

ki

On behalf of the General Partner

27 5‘/ 2008




Rugby Radio Station Limited Partnership

Statement of General Partner’s Responsibilities in
Respect of the Financial Statements

The Partnership and Unhimted Compames (Accounts) Regulations 1993 require that a qualifying Partnership
prepare financial statements 1n accordance with the applicable provisions of the Companies Act 1985

United Kigdom company law requues the General Partner to prepare financial statements for each financial
period which give a true and fair view of the state of affairs of the Partnership and Group as at the end of the
financial year and of the profit or loss for the Partnership and Group for that period In preparning those financial
statements, the General Partner 15 required to

* select suitable accounting policies and then apply them consistently,
* make judgements and estimates that are reasonable and prudent,

e state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained 1n the financial statements, and

¢ prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the
Partnership will continue 1n business

The General Partner 1s responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Partnership and to enable it to ensure that the financial
statements comply with the provisions of the Compames Act 1985 applicable to a qualifymng Partnership It 1s
also responsible for safeguarding the assets of the Partnership and hence for taking reasonable steps for the
prevention and detection of fraud and other wregulanties




Rugby Radio Station Limited Partnership

Independent Auditors’ Report
to the Partners of The Rugby Radio Station Limited Partnership

We have aud:ted the Partnership’s financial statements for the year ended 31 December 2007 which comprise
the Profit and Loss account, Statement of Total Recogmsed Gams and Losses, Balance Sheet, Cash Flow
Statement, reconciliation of net decrease 1n cash to movement 1n net funds, and the related notes 1 to 14 These
financial staternents have been prepared on the basis of the accounting pohcies set out theremn

This report 1s made solely to the Partners of the Partnership, as a body, in accordance with The Partnership and
Unimuted Companies (Accounts) Regulations 1993 Qur audit work has been undertaken so that we mght
state to the Parmers those matters we are requured to state to them n an auditor’s report and for no other
purpose To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than
the Partnership and the Partners as a body, for our audit work, for this report, or for the opimons we have
formed

Respective responsibilities of the General Partner and Auditors

As described 1n the Statement of General Partner’s Responsibilities the General Partner 1s responsible for the
preparation of the annual report and of the financial statements n accordance with applicable United Kingdom
law and accounting standards (United Kingdom Generally Accepted Accounting Practice)

Qur responsibility 1s to audit the financial statements 1n accordance with relevant Umited Kingdom legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opimmion as to whether the financial statements give a true and fair view and are properly
prepared 1 accordance with the Parmership Agreement and The Partnership and Unhmuited Companies
{Accounts) Regulations 1993 We also report to you if, mn our opmuon, the Partnership has not kept proper
accounting records, 1f we have not recerved all the mformation and explanations we require for our audit or 1f
information specified by law regarding members remuneration and other transactions 1s not disclosed

We read the General Partner’s report and consider the implications for our report 1f we become aware of any
apparent rmisstatements within 1t We report 1f the General Partner’s report 1s consistent with the financial
statements

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts
and disclosures m the financial statements It also mcludes an assessment of the sigmficant estimates and
Judgements made by the General Partners n the preparation of the financial statements, and of whether the
accounting policies are appropriate to the Partnership’s circumstances, consistently applied and adequately
disclosed

We planned and performed our audit so as to obtain all the informaticn and explanations which we considered
necessary tn order to provide us with sufficient evidence to give reasonable assurance that the consohdated
financial statemnents are free from matenial misstatement, whether caused by fraud or other uregularity or error
In formung our opmmon we also evaluated the overall adequacy of the presentation of information in the
financial statermnents




Rugby Radio Station Limited Partnership

Independent Auditor’s Report
to the Partners of The Rugby Radio Station Limited Partnership
(continued)

Opinion
In our opimion
» the financial statements give a true and fair view, 1n accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the Partnership’s affairs as at 31 December 2007
and of 1ts loss for the year then ended,
s the financial statements have been properly prepared in accordance with the Partmership
Agreement and the Partmerships and Unlimited Companies (Accounts) Regulations 1993, and
»  the information given 1n the General Partner’s report 15 consistent with the financial statements

"y

Ernst & Young LLP
Registered Auditor
London

Z1 /6 2008




Rugby Radio Station Limited Partnership

Profit and Loss Account

For the vear ended 31 December 2007

2007 2006
Notes £7000 £°000
Turnover 2 267 238
Cost of sales (195) (161)
Gross profit 72 77
Admimstrative expenses (150) (169)
Operating loss 3 (78) (92)
Interest receivable 7 12
Loss for the financal year (71) (80)

All amounts reported 1n the profit and loss account relate to continuing operations

The notes on pages 12 to 16 form an mmtegral part of these financial statements




Rugby Radio Station Limited Partnership

Statement of Total Recognised Gains and Losses

For the year ended 31 December 2007

2007 2006

Notes £000 £000

Retaned loss for the financial year 9 (71) (80)
Total recogmsed gains and losses for the year (71) (80)

Statement of Changes in Partners Funds

For the year ended 31 December 2007

P

AVIVA BT GP Retained Loss Total
Notes £°000 £°000 £000 £°000 £000
As at Ist January 2007 8 15,250 15,251 30 {423) 30,108
Capital contmbutions 1st January 2007 to
31st December 2007 8 200 200 - - 400
Loss 1st January 2007 to 31st December
2007 9 - - - {(71) {71)
15,450 15,451 30 (494) 30,437




Rugby Radio Station Limited Partnership
Balance Sheet

As at 31 December 2007

2007 2006
Notes £7000 £°000
Fixed Assets
Land 5 30,293 30,121
Current Assets
Debtors 6 122 45
Cash at bank and mn hand 238 82
360 127
Creditors amounts faling due within one year 7 (217) (140}
Net current assets 144 (13)
Total assets less current hhabihitres 30,437 30,108
Net assets 30,437 30,108
Capital and Reserves
Partners' capital 8 30,931 30,531
Profit and loss account 9 (494) {423)
Partners' funds 30,437 30,108

The notes on pages 12 to 16 form an integral part of these financial statements

As required by The Partnerships and Unhmuted Compames (Accounts) Regulations 1993 these financial
statements have been prepared according to the accounting provisions of the Companies Act 1985, as

applicable

On behalf of the General Partner

/S
Z 3+ May 2008
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Rugby Radio Station Limited Partnership
Cash Flow Statement

For the period ending 31 December 2007

2007 2006

Notes £000 £°000

Net cash outflow from operating activities 10 (a) (145) (84)
Returns on investments and servicing of finance 10 (b) 6 12

Capital expenditure and financial investment 10 (c) 295 (39)

Net increase/(decrease) 1n cash 156 (111)

Reconciliation of Net Cashflow to Movement in Net Funds

2007 2006

Notes £000 £°000

Net increase/(decrease) in cash 156 (n
Net funds at 1 January 82 193

Net funds at 31 December 10 {d) 238 32
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Rugby Radio Station Limited Partnership

Notes to the Financial Statements

(a)

(b)

(c)

(d)

(e}

Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention as modified to
include the revaluation of investment properties and m accordance with applicable United Kingdom
generally accepted accounting principles, using the following accounting policies as set out below
which have been applied consistently throughout the year and the preceding period

FRS 29 “Financial instruments disclosures” became applicable under UK GAAP for periods
beginmng on or after i January 2007 FRS 29 applies 1o entities within the scope of FRS 26 — that 1s,
hsted entities and entities that use fair value accounting rules of the Companies Act 1985 to produce
their financial statements Rugby Radio Station Limuted Partnership 1s therefore not required to
implement this standard

Land
Land 1s recorded and held at cost Any impairment in value of land from ongmal cost 1s taken to the
profit and loss account 1n the year in which 1t 1s incurred

Land 1s not depreciated

Acquisitions and disposals
Acquisitions and disposals of land are considered to have taken place when legal completion has
occurred

Rental income and operating income

Rental income 1s recognised 1n the income and expenditure account on an accruals basis Provisions
are made where (n the opinion of the General Partner amounts are deemed likely to be wrecoverable
Rental income and operating income for the year are attributable to the principal activity of the
Partnership Rental income denves from operations withun the Umted Kingdom

Capitahised costs

Fees associated with the strategic planning of the site are recorded at cost and have been capitalised to
the tangible fixed asset

12




Rugby Radio Station Limited Partnership

Notes to the Financial Statements (continued)

3

Turnover

Tumnover, which excludes value added tax, represents rental income and ancillary income eamned from
third parties Turnover 1s attributable to one continuing activity i the UK, the letting and management

of land

Gross rental income

Operating loss

Operating loss 1s stated after charging
Auditors’ fees - audit services

Taxation

2007 2006
£000 £°000
267 238
267 238
2007 2006
£000 £°000

5 5

The provisions of Section 111 of the Income and Corporation Taxes Act 1988 require the taxable gans
and losses of a limted partnership to be assessable directly upon the parmers Accordingly no
provision has been made for taxation 1n these financial statements

Fixed assets

Fixed assets represent land

Net book value at | January
Additions at cost

Net book value at 31 December

Net book value at 1 January
Additions at cost
Net book value at 31 December

2007 2007
£000 £7000
Land Capitalised costs Total
30,000 121 30,121
- 172 172
30,000 293 30,293
2006 2006
£°000 £7000
Land Capitahised costs Total
30,000 82 30,082
- 39 39
30,000 121 30,121
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Rugby Radio Station Limited Partnership

Notes to the Financial Statements (continued)

6

5

Debtors

Amounts due from tenants

Prepayments and accrued income

Creditors: amounts falling due within one year

Partners' advances
Deferred income

Accruals

Partners’ capital

At 31 December 2007

CGNU Life Assurance Limited

Commercial Umon Life Assurance Company
Linted

BT (RRS LP) Limited
General Partner Limted

Total equity

At 31 December 2006

CGNU Life Assurance Limited
Commercial Union Life Assurance Company
Lirmted

BT (RRS LP) Lymited
General Partner Limmited

Total equity

14

2007 2006
£°000 £7000
72 18
50 27
122 45
2007 2006
£°000 £000
- 1
33 46
184 93
217 140
Capital
Contributions  Advances Total
£ £ £
125 7,725,256 7,725,381
125 7,725,256 7,725,381
250 15,450,513 15,450,763
3 30,018 30,021
503 30,931,043 30,931,546
Capital
Contributions  Advances Total
£ £ £
125 7,625,256 7,625,381
125 7,625,256 7,625,381
250 15,250,513 15,250,763
3 30,018 30,021
503 30,531,043 30,531,546




Rugby Radio Station Limited Partnership

Notes to the Financial Statements (continued)

10

(a)

(b)

(c)

Profit and loss account

Profit and loss account at 1 January
Retamed loss for the financial year
Profit and loss account at 31 December

Notes to the statement of cash flows

Reconciliation of operating loss to net cash outflow from operating activities

Operating loss

Change 1n debtors

Change 1n creditors

Net cash outflow from operating activities

Returns ¢n investments and servicing of finance

Interest recerved

Capital expenditure and financial investments

Contributions recetved from Partners
Payments to acquire tangible fixed assets

2007 2006
£000 £°000
423 343
71 80
304 423
2007 2006
£000 £:000
77N (92)
(78) 11
10 (3)
(145) (34)
2007 2006
£000 £°000
6 12
2007 2006
£2000 £2000
400 .
(105) (39)
295 (39)
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Rugby Radio Station Limited Partnership

Notes to the Financial Statements (continued)

(d)

11

12

13

Analysis of net funds

At 31 At 31
December December
2006 Cashflown 2007
£7000 £2000 £°000
Cash at bank 82 156 238

Contingent liabihities and commtments

There were no contingent habihities or commitments at the balance sheet date (2006 £ml)

Related party transactions

Morley Fund Management, as the operator, 15 entitled to an operator fee, from the Partnersinp The fee
payable for the year 1s £110,000 (2006 £105,000), of which £56,000 (2006 £27,000) was outstanding
as at 31 December 2007

BT (RRS LP) Limited manages the site on behalf of the partnership, undertaking tasks such as
secunty, maintaimng the boundary, etc It1s entitled to a management fee, from the Partnership The
fee payable for the year 1s £150,000 (2006 £150,000), £37,500 (2006 £37,500) of which 1s
outstanding as at 31 December 2007

All costs related to the Rugby Radio Statton (General Partner) Linuted have been paid by the Linuted
Partnership and included as a debtor m the balance sheet As at 31 December 2007 £8,000 (2006
£8,500) was owing to the Partnership by the General Partner

FPD Savills 1n 1ts capacity as managing agent for Rugby Radio Station Lirmited Partnership collects
rents from tenants and arranges payment on property repatrs on behalf of Rugby Radio Station Limited
Partnership The fee payable for the year 1s £10,000 (2006 £10,000), of which £2,500 (2006 £2,500)
was outstanding as at 31 December 2607

Controlling party
The controlling party 1s Rugby Radio Station (General Partner) Limited which 1s jointly owned by NU

(Shareholder GP) Limuted, a subsidiary of Aviva plc, and BT (RRS LP) limuted, a subsidiary of British
Telecommumcations plc
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