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MOIXA ENERGY HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

Introduction

The directors prasent their Group Strategic Report for the Moixa Energy Holding Group for the year ending 31 December 2023.

Business review

The consohdated operating profit, a pivolal metric for assessing the husiness's performance, has declined 1o £5 531,978 {compared 10 £6,371,158 in
2022). This decrease can be attributed to several anticipated factors. Following the acquisition of Lunar Encrgy Limited by the ultimate parent in
2021, the decision was made to discontinue the sale of hardware products in the UK business. Additionally, there was a reduction in intercompany
revenue stemming from utilising intellectual property generated by the Moixa Energy Holdings Group before the acquisition,

Conversely, revenues [tom the ongoing soltware business have surged by 53% annually. primarily [uclled by growth [rom sollware clicnts. Despite
these fluctuations, the year's results reflect a favourable outcome, and the financial position of the UK group at year-end was deemed satisfactory,
with promising opportunities anticipated for the following year.

Principal risks and uncertainties

Objectives and Policies

The ultimate parent entity supports the group in its ongoing activities, defined in an arm's length transfer pricing agreement and a signed letter of
support provided by the ultimate parent.

Interest Rate Risk

The Group is funded by its ultimate parent company and has no borrowings from external sources; therefore, the risk from interest rate fluctuations
is minimal.

Currency Risk

The Group trades in markets other than the United Kingdom. The Group minimises the risk of currency fluctuations by holding bank accounts in
both US Dollars and Euros.

Liguiclity Risk

The Group manages its cash requirements centrally with the ulomate parent entity: whilst the Group has sufficient liquid resources to meet the
operating nceds of the business, there is alse a letier of support from the ultimate parent.

Credit Risk
Credit risk arises on financial instruments such as trade debtors. and controls are in place when onboarding new clients w0 check creditworthiness.

After onboarding, the collections team communicates with key internal commercial stakeholders when items fall past due and exposure is
minimised.
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MOIXA ENERGY HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

This report was approved by the board and signed on its behalf,

E Franklin
Director

Date: 5 April 2024
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MOIXA ENERGY HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present their report and the financial statements for the year ended 31 December 2023,
Principal activity

The principal activity of the Group is software sales, with research activity into home energy and portable power technology development and
manufacture, taking forward development activity on renewable energy and monitoring systems for homes,

Results and dividends

The profit for the year, after taxation, amounted to £7,147,124 (2022 - £6,398,801).
No dividends were paid or proposed during the year (2022 - £Nil}.

Directors

The directors who served during the year were:

E Franklin
K Girotra

Going concern

The Group continues to rely on the ultimate parent company, Lunar Energy, Inc.. for financial support. Moixa Energy Holdings Limited has a net
intercompany liability of £20,619.733 with the Group’s ultimate parent company, Lunar Energy, Inc.

The Group meets its day-to-day working capital requirements through the cash resources within the Lunar Energy, Inc. Group. Lunar Energy, Inc.
has signed a letter ot support confirming it would not call for repayment of the intercompany debt of £20,619,733 owed by Moixa Energy Holdings
Limited for a period of at least 12 months from the date of signing the financial statements until it hay sufficient cash resources to do so.

The ultimate parent company has instructed that the intercompany creditor in Moixa Energy Holdings Limited with the ultimate parent, Lunar
Energy, Inc, is to be offset against the intercompany creditor in Lunar Energy Limited with Moeixa Energy Holdings Limited, leaving only an
intercompany debtor from the ultimate parent in Lunar Energy Limited's books .The set off arrangement is being documented but has not yet been
effected.

Funds transferred from Lunar Energy, Inc. to the UK Group entities (specifically Moixa Energy Holdings and Lunar Energy Limited) are in GBP
and are to be assigned against the intercompany receivable in Lunar Energy Limited for the UK Group entities. As of December 31, 2023, Lunar

Energy Ine. holds an intercompany balance payable in GBP amounting to £9,481,834.73 with Lunar Energy Limited.

The Group has drawn up budgets and cash flow forecasts, which show that it has sufficient cash reserves to continue as a going concern and meet its
liabilities as they fall due, subject to the continued financial suppert of the ultimate parent company.

On this basis, the financial statements have been prepared on a going concern.
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MOIXA ENERGY HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Qualifying third party indemnity provisions

The Group has indemnified the directors of the Group against liability of proceedings brought by third parties subject to the conditions set out in the
Companies Act 2006. Such qualifying third party indemnity provision was in force during the year and continues to be in force as at the date of this
report. The Group has purchased directors’ and officers’ liability insurance.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

so far as the dircctor is awarc, there is no relevant andit information of which the Company and the Group's auditor is unaware, and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit information and to
cstablish that the Company and the Group's auditor is aware of that information.

Post balance sheet events

There have been no significant events affecting the Group since the year end.

Auditor

The auditor, CLA Evelyn Partners Limited, will be proposed for reappointment in accordance with section 4835 of the Companics Act 2006.

This report was approved by the board and signed on its behalf,

E Franklin
Director

Date: 5 April 2024
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MOIXA ENERGY HOLDINGS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors are responsible for preparing the Group Strategic Report, the Directors' Report and the consolidated financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have ¢lected to prepare the
financial statements in accordance with applicable law and United Kingdom Accounting Standards {United Kingdem Generally Accepted
Accounting Practice), including Financial Reporting Standard 102 *The Financial Reporting Standard applicable in the UK and Republic of [reland'.
Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

sclect suitable accounting policies for the Group's financial statcments and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent; and
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Group will continug in business.

The direclors are responsible for keeping adequale accounting records that are sullicient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company and the Group and to enable them to ensurc that the financial
statements comply with the Companies Act 2006, They are also responsible for safeguarding the assets of the Company and the Group and hence for
laking reasonable steps for the prevention and detection of fraud and cther irregularities.
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evelyn

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MOIXA ENERGY HOLDINGS LIMITED

Opinion

We have audiled the financial statements of Moixa Energy Holdings Limited (the "Parent Company') and its subsidiaries (the 'Group") for the year
cnded 31 December 2023 which comprise the Consolidated Statement of Comprehensive Income, the Consolidated and Parent Company Balance
Sheets, the Consolidated and Parent Company Statement of Changes in Equity, the Consolidated Statement of Cash Flows, the Consolidated
Analysis of Net Debt and the notes to the financial statements, including significant accounting policies. The financial reporting framework that has
been applicd in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

[n our opinion, the financial statements:
give a truc and fair view of the state of the Group's and of the Parent Company's atfairs as at 31 December 2023 and of the Group's profit
for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (I1SAs (UK)) and applicable law. Our responsibilities under
those standards arc further described in the Auditor's responsibilitics for the audit of the financial statements section of our report. We arc
independent of the Group and Parent Company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and we have [ullilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our epinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in the preparation of the
financial statcments is appropriate.

Based on the work we have performed, we have not idenlified any malerial uncerlainties relating lo events or condilions that, individually or
collectively, may cast significant doubt on the Group and Parent Company’s ability to continue as a going concern for a period of at least twelve
months from when the financial statements arc authorised for issuc.

Qur responsibilitics and the responsibilitics of the dircetors with respect to going concern are described in the relevant sections of this report.

Emphasis of matter — reliance on financial support

We draw your attention to note 2.3 of the financial statements, which cxplains that the Parent Company (and Group) relics on the support of its
ultimate parent company, Lunar Energy Inc. Our opinion is not modified in respect of this matter.
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MOIXA ENERGY HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MOIXA ENERGY HOLDINGS LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Annual Report und Financial Statements, other than the financial statements and our
auditor’s report thereon. The directors are responsible for the other information contained within the Annual Report and Financial Statements. Qur
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of agsurance conclusion thereon, Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material missiatements, we are required to determine whether this gives
rise to g material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there 1s a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters preseribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
the information given in the Group Strategic Report and the Directors’ Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
the Group Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Group and the Parent Company and their environment obtained in the course of the audit, we
have not identified material misstatements in the Group Strategic Report or the Directors” Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if, in our
opiniomn:
adequate accounting records have not been kept by the Parent Company, or returns adequate for our audit have not been received trom
branches not visited by us; or
the Parent Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set oul on page 4, the direclors are responsible for the preparation of the
financial statcments and for being satisfied that they give a true and fair view, and for such intcrnal control as the dircetors determine is necessary to
enable the preparation of financial statements that are tree from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the Parent Company’s ability to continuc as a going
concern, disclosing. as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either intend
1o liquidate the Group or the Parent Company or to cease operations, or have no realistic alternative but to do so.
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MOIXA ENERGY HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MOIXA ENERGY HOLDINGS LIMITED (CONTINUED)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
due o fraud or error, and o issue an auditor’s report that includes our opinion, Reasonable assurance s a high level of assurance but is not a
guarantce that an audit conducted in accordance with [SAs (UK) will always dctect a material misstatement when it cxists. Misstatements can arisc
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis ol these [inancial stalements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our responsibilities,
outlined above, to detect maierial misstatements in respeet of irregularities, including fraud, The extent to which our procedures are capable of
detecting irregularitics, including fraud is detailed below:

We obtained an understanding of the Group’s legal and regulatory framework through enquiry of management concerning: their understanding of
the relevant laws and regulations; the entity's policics and proccedures regarding compliance; and how they identify, cvaluate and account for
litigation claims. We also drew on our existing understanding of the Group's industry and regulation,

We understand that the Group complies with the framework through:
Outsourcing statutory accounts preparation and tax compliance to external experts.
Updating opcrating procedurcs, manuals and internal controls as legal and regulatory requirements change.
The directors’ close invelvement in the day-to-day running of the business, meaning that any litigation or claims would come to their attention
directly.

In the context of the audit, we considered those laws and regulations: which determine the form and content of the financial statements; which are
central to the Group's ability to conduct its business; and where failure to comply could result in material penalties. We identified the following laws
and regulations as being of significance in the context of the Group:

The Companies Act 2006 and FRS 102 in respect of the preparation and presentation of the financial statements.

The senior statutory auditor led a discussion with senior members of the engagement team regarding the susceptibility of the entity’s financial
statements to material misstalemant, including how fraud might occur,

The areas identified in this discussion were:
Manipulation of the financial statements, especially revenue. via fraudulent journal entries, particularly as the size of the Group means there is
little oppertunity for segregation of duties.

These areas were communicated to the other members of the engagement team not present at the discussion.

The procedurcs we carried out to gain cvidence in the above arcas included:
Substantive work on material areas affecting profits, particularly revenue recognition, including agreement of a sample of transactions to
underlying documentation.
Testing manual journal entries, selected based on specific risk assessments applied focusing particularly on postings te unexpected or unusual
accounts.
Challenging management regarding assumptions used in the estimates identified above, and comparison to market data and post year end data
as appropriate.

A further description of our respensibilities is available on the Financial Reporting Council’s website at: www . fic.org.uk/auditorsresponsibilities.
This description forms part of our auditor’s report.
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MOIXA ENERGY HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MOIXA ENERGY HOLDINGS LIMITED (CONTINUED)

Use of our report

This report is made solely to the Parent Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our
audit work has been undertaken so that we might state to the Parent Company’s members those matters we are required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility 1o anyone other than the

Parent Company and the Parent Company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Stephen Drew (Senior Statutory Auditor)

for and on behalf of
CLA Evelyn Partners Limited

Chartered Accountants
Statutory Auditor

103 Colmorc Row
Birmingham
B3 3AG

5 April 2024
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MOIXA ENERGY HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

2023 2022
Note £ £
Turnover 4 17,007,020 17,930,851
Cost of sales (927,548) (1,620,893}
Gross profit 16,079,472 16,309.957
Administrative expenses (10,547,494) (9,938,798}
Operating protit 5 5,531,978 6,371,159
Interest receivable and similar income 9 27,084 2,457
Profit before taxation 5,559,162 6,373,016
Tax on profit 1O 1,588,062 25,185
Profit for the financial year 7,147,124 4,398, 801

There was no other comprehensive income for 2023 (2022:£N1L),

The notes on pages 19 to 36 form part of these financial statements.
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MOIXA ENERGY HOLDINGS LIMITED
REGISTERED NUMBER: 04941671

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2023

Fixed assets

Tangible assets

Current assets

Debtors: amounts falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total asscts less eurrent liabilities

Creditors: amounts falling due after more than one year

Provisions for liabilities

Other provisions

Net assets
Capital and reserves

Called up share capital
Share premium account
Sharc-based payment reserve

Profit and loss account

Shareholders' funds

Note

18
19
19
19

33,306,754
2,523,297

35,830,051
(21,399,512)

2023

26,554

26,554

14,439,539

14,466,093
(13,466)

(595,486)

13,857,141

460
22,506,030
378,376
(9.027,725)

13,857,141

18,173,181
4,938,348

23,011,529
(16,229.430)

As restated
2022
£

16,794

10,794

6,852.009

6,808 893
(38.058)

(509,194

6,331,641

460
22,506,030

(16,174,649}

6,331.641
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MOIXA ENERGY HOLDINGS LIMITED
REGISTERED NUMBER: 04941671

CONSOLIDATED BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2023

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

E Franklin
Director

Date: 5 April 2024

The notes on pages 19 to 36 form part of these financial statements.
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MOIXA ENERGY HOLDINGS LIMITED
REGISTERED NUMBER: 04941671

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2023

Fixed assets

Investments

Current assets

Debtors: amounts falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Net assets
Capital and reserves

Callcd up sharc capital
Share premium account
Profit and loss account brought forward

Profit/(loss) for the year

Profit and loss account carried forward

Shareholders' funds

Note

18
19

2023
£
2,000,255
2,000,255
36,351,361
1,861,584
38,212,945
(20,630,640)
17,582,305
19,582,560
460
22,112,144
(2,940,054)
410,010
(2,530,044)
19,582,560

As restated
2022
£

2,000.255

2,000,255
27,568,513
4,049,724
31618239
(14,445.944)

17,172,295

19,172,550

460

22,112,144
(2,848,842)
(91,212)

(2,940,054)

19,172,550
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MOIXA ENERGY HOLDINGS LIMITED
REGISTERED NUMBER: 04941671

COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2023

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

E Franklin
Dircetor

Date: 5 April 2024

The notes on pages 19 te 36 form part of these financial statements.
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MOIXA ENERGY HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2023

At | January 2022

Comprehensive income
for the vear

Profit for the year

At 1 January 2023 (as
previously stated)

Prior ycar adjustment -
correction of error {(note
21)

At 1 January 2{23 (as
restated)

Comprchensive income
for the year

Profit for the year

Contributions by and
distributions to owners

Share-based payment
movement

At 31 December 2023

Called up share

Share premium

Foreign Share-based

Profit and loss

capital account exchange reserve payment reserve account Total equity
£ £ £ £ £ £
460 22,506,030 - - (22,573,650) (67,100)

- - - - 6,398,801 6,398,801

460 22,506,030 (199,746) - (16,174,549) 6,131,895

- - 199,746 - - 199,746

460 22,506,030 - - (16,174,849) 6,331,641

- - - - 7,147,124 7,147,124

- - - 378,376 - 378,376

460 21,506,030 - 378,376 (9,027,725) 13,857,141
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MOIXA ENERGY HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Called up share

Share premium

Foreign

Profit and loss

capital account exchange reserve account Total equity
£ £ £ £ £

At | January 2022 400 22,112,144 - (2,848,842) 19,263,762
Comprehensive income for the year
Loss for the year - - - (91,212) (91,212)
At 1 January 2023 (as previously stated) 460 22,112,144 (1,029,193) (2,940,054) 18,143,357
Prior year adjustment - correction of error (note
21) - - 1,029,193 - 1,029,193
At I January 2023 (as restated) 460 22,112,144 - (2,940,054) 19,172,550
Comprehensive income for the year
Profit for the year - - - 410,010 410,010
At 31 December 2023 460 22,112,144 - (2.530,044) 19,582,560
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MOIXA ENERGY HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

Cash flows trom operating activities
Profit for the financial year
Adjustments for:

Depreciation of tangible asscts
Loss on disposal of tangible assets
Interest recelved

Taxation charge

Decreasc in stocks

{Increase) in debtors

Increase in creditors
Increase/(decrease) in provisions

Sharc-bascd payment movement

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets

Interest received

Net cash from investing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash cquivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash cquivalents at the end of year comprise:

Cash at bank and in hand

Bank overdrafts

2023 2022

£ £
7,147,124 6,398 801
4,690 14,097
- (144,840}
(26,764) (2,457)
(1,588,062) (25,183)
- 500,967
(13,545,511) (17,037,06)
5,120,390 14,520,327
86,292 (337,806}
378,376 .
(2,423 465) 3,866,844
(14,450) (47,440}

- 293,957

26,764 2,457
12,314 248,968
(2,411,151) 4135812
4,934,448 798,636
2,523,297 4,034,448
2,523.207 4,038 348
- (3,900)
2,523,097 4,034,448
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MOIXA ENERGY HOLDINGS LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2023

At 1 January At 31 December

2023 Cash flows 2023

£ £ £

Cash at bank and in hand 4,938,348 (2,415,051) 2,523,297
Bank overdrafts 3.900) 3,900 -
4,934,448 (2,411,151) 2,523,297
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1.

General information

Moixa Energy Holdings Limited is a private company, limited by shares, domiciled and incorporated in England and Wales (registered
number: 04941671). The registered office address is 55 Baker Street, London, W1U 7EU.

Aceounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these accounting
policies and in accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical accounting estimates. [t also
requires Group management to exercise judgement in applying the Group's accounting policies (see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and has not presented its
own Statement of Comprehensive Income in these financial statements,

In preparing the separate financial statements of the Parent Company, advantage has been taken of the following disclosure
exemptions available in FRS 102:

Only one reconciliation of the number of shares outstanding at the beginning and end of the year has been presented as the
recenciliation for the Group and the Parent Company would be identical;

No Statement of Cash Flows has been presented for the Parent Company; and

No disclosures have been given for the aggregate remuneration of the key management personnel of the Parent Compuny as
their remuneration is included in the totals for the Group as a whole.

The following principal accounting policies have been applied:
2.2 Basis of consolidation

The consolidated financial statements present the results of the Company and its own subsidiaries {"the Group”) as if they form a
single entity. Intercompany transactions and balances between group companies are therefore eliminated in full.

The consolidated financial statements mcorporate the results of business combinations using the purchase method. In the Balance
Sheet, the acquiree's identifiable assets, liabilities and contingent liabilities are initially recognised at their fair values at the
acquisition date. The results of acquired operations are included in the Consolidated Statement of Comprehensive Income frem the
date on which control is obtained. They are deconsolidated from the date control ceases.
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Accounting policies (continued)
2.3 Going concern

The Group continues to tely on the ultimate parcnt company, Lunar Encrgy. Inc., for financial support. Moixa Energy Iloldings
Limited has a net intercompany liability of £20,619,733 with the Group’s ultimate parent company. Lunar Energy, Inc.

The Group mects its day-to-day working capital requirements through the cash resourecs within the Lunar Energy, Ine. Group. Lunar
Energy, Inc. has signed a letter of support confirming it would not call for repayment of the intercompany debt of £20,619,733 owed
by Moixa Energy Holdings Limited for a period of at least 12 months from the date of signing the financial statements until it has
sufficient cash resources to do so.

The ultimate parent company has instructed that the intercompany creditor in Moixa Energy Holdings Limited with the ultimate
parcnt. Lunar Energy, Ing, is to be offsct against the intercompany creditor in Lunar Energy Limited with Moixa Encrgy Holdings
Limited, leaving only an intercompany debtor from the ultimate parent in Lunar Energy Limited's books .The set off arrangement is
being documented but has not yet been effected.

Funds transferred from Lunar Energy, Inc. to the UK Group entities (specifically Moixa Energy Holdings and Lunar Energy Limited)
are in GBP and are to be assigned against the intercompany receivable in Lunar Energy Limited for the UK Group entities. As of
December 31, 2023, Lunar Encrgy Inc. holds an intercompany balance payable in GBP amounting to £9,481,834.73 with Lunar
Energy Limited.

The Group has drawn up budgets and cash flow forccasts, which show that it has sufficient cash reserves to continue as a going
concern and meet its liabilities as they fall due, subject to the continued financial support of the ultimate parent company.

On this basis, the financial statements have been prepared on a going concern.
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Accounting policies (continued)
2.4 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency 1s GBP.
Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured at historical
cost arc translated using the cxchange rate at the date of the transaction and non-monctary items mcasured at fair value arc measured
using the exchange rate when fair value was determined.

Foreign cxchange gains and losscs resulting from the scttlement of transactions and from the translation at period-cnd exchange rates
of monetary assets and liabilities denominated in foreign currenciss are recognised in profit or loss except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented in the Consolidated
Staternent of Comprehensive Income within 'finance income or costs”. All other fereign exchange gains and losses are presanted in
profit or loss within 'other operating income'.
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Accounting policies (continued)
2.5  Turnover

Turnover is recognised to the extent that it is probable that the cconomic benefits will flow to the Group and the turnover can be
reliably measured. Turnover is measured as the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes. The following ¢riteria must also be met before turnover is recognised;

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions arc satisfied:
the Group has transferred the significant risks and rewards ot ownership to the buyer:

the Giroup retains neither continuing managerial involvement to the degree usually associated with ownership nor cffective
control over the goods sold;

the amount of wrnover can be measured reliably;
it is probable that the Group will receive the consideration due under the transaction: and

the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rendering of services
Turnover from a contract to provide services is recegnised in the period in which the services are provided in accordance with the
stage ol completion of the contract when all of the following conditions are satisfied:

the amount of turnover can be measured reliably;

it is probable that the Group will receive the consideration due under the contract;

the stage of completion of the contract at the end of the reporting period can be measured reliably; and

the costs incurred and the costs to complete the contract can be measured reliably.
2.6 Operating leases: the Group as lessee
Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the lease term.
2.7 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate future economic benefits and
henee all expenditure on rescarch shall be recognised as an expense when it is incurred. Intangible assets arc recognised from the
development phase of a project if and only if certain specific criteria are met in order to demonstrate the asset will generate probable
future economic benefits and that its cost can be reliably measured, The capitalised development costs are subsequently amortised on
a straight-linc basis over their usctul cconomic lives, which range from 3 to 6 years.

If it is not possible to distinguish between the research phase and the development phase of an internal project, the expenditure is
treated as it it were all incurred in the rescarch phase only.
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Accounting policies (continued)

2.8 Tangible fixed assets
Tangible fixed assets under the cost modcl are stated at historical cost less accumulated depreciation and any accumulated impairment
losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the location and condition necessary for

itto be capable of operating in the manner intended by management,

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful lives, on a reducing
balance basis,

Depreciation is provided on the following basis:

Long-term leasehold property - 50%  oncost
Motor vehicles - 20% oncost
Fixtures and fittings - 20%  omcost
Computer equipment - 20% oncost

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively it appropriate, or if there is
an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised in profit or loss.
2.9 Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.
2.10 Holiday pay acerual
A liability is recognised to the extent of any unused holiday pay entitlement which is accrued at the balance sheet date and carried
forward to future periods. This is measured at the undiscounted salary cost of the furure holiday entitlement so acerued at the balance
sheet date.
2.11 Pensions
Defined contribution pension plan
The Group operates a defined contribution plan for its employces. A detined confribution plan is a pension plan under which the
Group pays fixed contributions into a separate entity. Once the contributions have been paid the Group has no further payment

obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in accruals as a
liability in the Balance Sheet. The assets of the plan are held separately from the Group in independently administered funds.
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Accounting policies (continued)

2.12

2.13

.14

Provisions for liabilities

Provisions arc recognised when an event has taken place that gives rise to a legal or constructive obligation, a transfer of ceconomic
benefits is probable and a reliable estimate can be made.

Provisions arc measurcd as the best estimate of the amount required to settle the obligation, taking into account the related risks and
uncertainties.

Increases in provisions are generally charged as an expense to protit or loss.
Financial instruments

Financial assets and financial liabilities are recognised in the Balance Sheet when the Group becomes a party to the contractual
provisions of the instrument.

Trade and other debtors and creditors are classified as basic finangial instruments and measured at initial recognition at transaction
price. Debtors and crediters are subseguently measured at amortised cost using the effective interest rate method. A provision is
established when there is objective evidence that the Group will not be able 1o collect all amcunts due.

Cash and cash cquivalents arc classificd as basic financial instruments and comprise cash in hand and at bank, short-tcrm bank
deposits with an original maturity of three months or less and bank overdrafts which are an integral part of the Group’s cash
management,

Financial liabilities and equity instruments issued by the Group are classified in accordance with the substance of the contractual
arrangements entered into and the definitions of a financial liability and an equity instrument. An equity instrument is any contract
that evidences a residual interest in the assets of the Group after deducting all of its liabilitics. Eguity instruments issued by the
Company are recorded at the proceeds received, net of direct issue costs.

Share-based payments

Where share options are awarded to employees, the fair value of the options at the date of grant is charged to profit or loss over the
vesting period. Non-market vesting conditions are taken into account by adjusting the number of equity instruments expected to vest
at each balance sheet date so that, ultimately, the cumulative amount recognised over the vesting period is based on the number of
options that eventually vest. Market vesting conditions are factored into the fair value of the options granted. The cumulative expense
is not adjusted for failure to achicve a market vesting condition.

The fair value of the award also takes inte account non-vesting conditions. These are either factors beyond the control of either party
{such as a target based on an index) or factors which are within the control of one or other of the parties (such as the Group keeping
the scheme open or the employee maintaining any contributions required by the scheme).

Where the terms and conditions of options arc modificd before they vest, the increasce in the fair value of the options, measured
immediately before and after the modification, is also charged to profit or loss over the remaining vesting period.

Where equity instruments are granted to persons other than employecs, profit or loss is charged with fair value of goods and services
received.
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Accounting policies (continued)
2.15 Current and deferred taxation

The tax cxpense for the year compriscs current and deferred tax. Tax is recognised in profit or loss exeept that a charge attributable to
an item of income and expense recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively,

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
balance sheet date in the countries where the Company and the Group operate and generate income,

Deferred tax balances are recognised in respect of all timing differences that have criginated but not reversed by the balance sheet
date, except that;
The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against the
reversal of deferred tax liabilities or other future taxable profits;
Any deferred tax balances are reversed if and when all conditions for retaining associated tax allowances have been met; and

Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and joint ventures and the
Group can control the reversal of the timing difTerences and such reversal is not considered probable in the loreseeable future,

Deferred tax balances are not recognised in respect of permanent differences except in respect of business combinations, when
deferred lax is recognised on the differences between the [air values ol assels acquired and the luure tax deductions available for
them and the differences between the fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3.

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Group's accounting policies, the directors are required to make judgements, estimates and assumptions about the
carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant, Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period. or in the peried of the revision and future periods if the revision

affects both current and future periods.

Warranty provision

The Group's hardware products are subject to defects and technological developments. As a result it is necessary to consider an associated
provision. Management estimate is required in making the assessment of the future costs relating to recycling & unit replacements,

compensation and maintenance of hardware products under warranty.

Share-based pavments

The Group makes an estimate of the fair value using the Black Scholes madel and reviews the inputs to this when necessary, see note 20.

Turnover

An analysis of turnover by class of business is as follows:

Hardwarc
Software

Group services

Analysis of tumover by country of destination:

United Kingdom

Rest of the world

2023 2022

£ £

15,991 569,570
2,204,777 1,464,654
14,786,252 15,896,626
17,007,020 17,930,850
2023 2022

£ £
2,220,768 2,034,224
14,786,252 13,896,626
17,007,020 17.936.850
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Operating profit

The operating profit is stated after charging:

2023 2022
£ £
Research & development credit (465,696) -
Exchange differences 7,014 8,405
Operating lease rentals 185,800 296.838
Depreciation of tangible fixed asscts 4,690 4,097
Auditor's remuneration
During the year, the Group obtained the following services from the Company's auditor:
2023 2022
£ £
Fees payable 1o the Group's auditor for the audit of the consolidated and Parent Company's financial
statcments 53,550 72,960
Fees payable to the Company's auditor in respect of:
Taxation compliance services 14,530 13.750
Accounts preparation 9,45( 9,050
Other services related W laxation 30,000 26,500
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MOIXA ENERGY HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

Employees

Staff costs, including directors' remuneration, were as follows:

Group Group Company Company
2023 2022 2023 2022
£ £ £ £
Wages and salaries 7,003,944 0,245.161 - -
Social security costs 799,317 732,158 - -
Cost of defined contribution scheme 301,385 251,949 - -
8,104,646 7,229,268 - -
The average monthly number ot employees, including the directors, during the year was as follows:
Group Group Company Cenmpany
2023 2022 2023 2022
No. No. No. No.
Enginecers 54 32 - -
Support 29 26 3 3
83 78 3 3
The Parent Company has no employees, other than the directors.
Directors' remuneration
2023 2022
£ £
Dyircctors' cmoluments 172,946 139,383
Group contributions to defined contribution pension schemes 9,203 6, 709
182,149 166,092
During the year retirement benefits were accruing to 1 director (2022 - [) in respect of defined contribution pension schemes.
Interest reecivable
2023 2022
£ £
Orther interest receivable 27,084 2457
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

10.

Taxation

Total current tax

Deferred tax

Origination and reversal of timing differences

Tax on profit

Factors atfecting tax charge for the year

2023 2022

£ £
(1,588,062) (25,185)
{1,588,062) 25,185)

The tax asscssed for the vear is lower than (2()22 - lower thanj the standard rate of corporation tax in the UK of 23.52% (2622 - 19%). The

differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities mulliplied by standard rate of corporation tax in the UK of 23.52%
{2022 - 19%)

Effects of:

Expenses not deductible for tax purposes

Capital allowances for year in excess of depreciation
RDEC credit taxable in period

Reversal of deferred tax previously recognised
Remeasurement of deferred tax for changes in tax rates
Movement in deferred tax not recognised

RDEC credit claim

Ré&D income not taxable

Total tax credit for the year

2023 2022
£ £
5,559,062 6,373,616
1,307,491 1,210,987
59,495 1,431

- 31016

120,507 50,768

- 75,185

80,726 (740,137}
(2,951,678) (386.852)
(89,922) (177.203)
(114,681) .
(1,588,062) (25,185}
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

10,

11,

Taxation (continued)

Factors that may affect future tax charges

Finance Act 2021 included legislation to ingrease the main rate of corporation tax from 19% to 25% from | April 2023, The effects of this
increase are reflected in the above. There were ne factors that may affeet future tax charges.

The Group has estimated tax losses of £4,393,424 (2022 - £9,775,738) in Lunar Energy Limited and £1,978,886 (2022 - £/,978,880) in
Moixa Energy Iloldings availablc for carry forward against future trading profits. There is a deferred tax asset of £1,093,340 (2022 - £Nil)
recognised in Lunar Encrgy Limited and £494,722 (2022 - £Nil) reeognised in Moixa Encrgy Holdings Limited. Tax losses will be utilised
as futurz profits arise from the Group’s erdinary course of business,

Tangible fixed assets

Group

Cost
At 1 January 2023
Additions

At 31 December 2023
Depreciation

At ] January 2023

Charge for the year on owned assets

At 31 December 2023

Net book value
At 31 December 2023

Af 31 December 2022

Leasehold Fixtures &

property Motor vehicles fittings Office equipment Total
£ £ £ £ £

72,304 5,968 16,366 - 94,638

- - - 14,450 14,450

72,304 5,968 16,366 14,454 109,088
72,304 4,321 1,219 - 77,844

- 836 3,329 525 4,690

72,304 5,157 4,548 525 82,534

- 811 11,818 13,925 26,554

- 1,647 13,147 - 16,794
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FOR THE YEAR ENDED 31 DECEMBER 2023

12.

13.

Fixed asset investments

Company

Cost
At | January 2023

At 31 December 2023

Subsidiary undertaking

The following was a subsidiary undertaking of the Company:

Name

Lunar Energy Limited (formerly Moixa Technology Limited)

Moixa Energy Limited was dissolved on 6 June 2023,

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and acerued income

Deferred taxation

Shares in group

undertakings
£
2,000,255
2,000,255
Registered office Class of shares  Holding
55 Baker Street, London, W1U  Ordinary 100

7EU %
Group Group Company Comparny
2023 2022 2023 2022
£ £ £ £
688,517 178,035 - -
30,101,567 17,169,354 35,849,043 27,560,359
492,825 397,486 7,596 8,156
435,783 428,306 - -
1,588,062 - 494,722 -
33,306,754 8173184 36,351,361 27568515
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14.

15.

16.

Creditors: Amounts falling due within one year

Bank overdrafts

Trade craditors

Amounts owed to group undertakings
Other taxation and social sceurity
Other creditors

Accruals and deferred income

Creditors: Amounts falling due after more than one year

{Other creditors

The Parent Company has no creditors due after more than one year (2022 - £Nif}.

Dreferred taxation

Group

At beginning of vear

Charged to profit or loss

At end of year

Group Group Company Comparty
2023 2022 2023 2022

£ £ £ £

- 3,900 - -

51,419 138 100 10,907 Iolg
20,619,733 15,273,277 20,619,733 14,443,830
211,254 177,373 - -
65,790 75,724 - -
442,316 341,056 - 1,106
21,399,512 16,229,430 20,630,640 14,445 944
Group Group

2023 2022

£ £

13,466 38,058

2023

£

1,588,062

1,588,062
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16,

17.

Deferred taxation (continued)

Company

Charged to profit or loss

At end of year

The deferred tax asset is made up as follows:

Fixed assct timing differcnces
Short-term timing differences

Tax losses carried forward

Deferred tax assets are expected to be utilised against future taxable trading profits.

Provisions

Group

At | January 2023
Charged to profit or loss

At 31 December 2023

2023

£

494,722

494,722

Group Company
2023 2023

£ £

(6,639) -
1,623 -
1,593,078 494,722
1,588,002 494,722
Warranty

provision

£

509,194

36,292

595,486

The Group's hardware products arc subjcet to defects and technological developments. As a result it is necessary to consider an associated
provision for future costs relating to recycling & unit replacements, compensation and maintenance of hardware products under warranty.

The Parent Company has no provisions (2022 - £Nil).
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18. Share capital

2023 2022
£ £

Issued and fully paid
288,928 Ordinary shares of £0.001592 each 460 460

Ordinary shares have attached to them full voting, dividend and capital distribution rights.

19.  Reserves
Share premium account

The share premium account is used to record the aggregate amount or value of premiums paid when the Company's shares are issued at an
ameunt in excess of nominal value,

Share-based payment reserve
This reserve relates to the fair value of the options granted which has been charged to profit or loss over the vesting period of the options.
Profit and loss account

This reserve relates to the cumulative retained earnings less amounts distributed to shareholders.
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20. Share-based payments

Certain employees of the Group have been granted options in the shares of the ultimate parent undertaking, Lunar Energy, Inc.. The options
are granted with a fixed exercise price, and are exercisable after a certain period of employment with the Group. The total charge recognised
in profit or loss is £378.376.

Weighted Weighted average
average exereise exercise price
price (pence) Number {rence) Number
2023 2023 2022 2022
Granted during the year 281 636,725 -
281 636,725 -
Outstanding at the end of the year 2

There were 636,725 share options granted during the year. The options outstanding at 31 December 2023 had an exercise price ranging
between £1.94 and £3.87,

Lunar Energy Inc. enguged dba Carta Inc. to provide 409a valuations for the US parent entity. and calculate the respective share-based
payment charge for the overall group. A total 159,550 awards were made in FY23 relating to UK employees, with 636,725 options
outstanding. Carta have adopted a Black-Scholes option model to value the awards, which is appropriate for eptions with time-based vesting
conditions as is the case with Lunar Energy Limited. Key inputs considered in the model include volatility, risk-free rate and expected term
inputs. The share price input is based on Lunar Ing’s 409a valuations.

21. Prior year adjustment

During the year, management identified prior ycar crrors of £82%,447 in respeet of a foreign cxchange gain on the intercompany balance
between Lunar Energy, Inc and Lunar Energy Limited, and £1,029,193 in respect of a foreign exchange loss on the intercompany balance
betwegen Lunar Cnergy, Inc and Moixa Energy Holdings Limited. The underlying funding provided by Lunar Cnergy, Inc was £
denominated and not § denominated, therefore this adjustment should not have happened in the prior year. The intention was for these funds
w be offset by the transter pricing recharges which are alse £ denominated.

22, Pension commitments

The Group operates a defined contributions pension scheme. The asscts of the scheme are held separately from those of the Group in an
independently administered fund. The pension cost charge represents contributions payable by the Group to the fund and amounted to
£301,385 12022 - £251,949), Contributions toalling £6,492 (2622 - £68,580) were payable (o the fund at the balance sheet date,
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23.

24,

Commitments under operating leases

At 31 December the Group had future minimum lease payments due under non-cancellable operating leases for each of the following

periods:
CGroup Group
2023 2022
£ £
Not later than 1 year 223316 222,706
Later than | year and not later than 5 years 511,308 734,623
734,624 937,32¢

Related party transactions

The Company has taken advantage of the exemption in FRS 102 Scction 33.1A to not disclose transactions with wholly owned group

entities.

Kev management personnel

Key management are those persons having authority and responsibility for planning, controlling and directing the activities of the Group.

In the opinion of the board, key management personnel are the directors of the Group. Key management personnel remuneration amounted

1o £203,429 (2022 - £183,180).

Controlling party

The immediate and ultimate parent undertaking is Lunar Energy. Inc., a company registered in the United States of America.

The directors de not consider there to be an ultimate controlling party.
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