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REZIDOR HOTEL STANSTED AIRPORT LIMITED

DIRECTORS' REPORT

The directors present their annual report on the affairs of the company, together with the financial statements and
auditors’ report, for the year ended 31 December 2007

PRINCIPAL ACTIVITIES

The principal activity of the company 1s that of a hotelier

REVIEW OF DEVELOPMENTS AND FUTURE PROSPECTS

The company increased revenues by 10 5% over the previous year This was a consequence of REVPAR (Rooms
Revenue per available Room) mncreasing by 8 5% over the previous year and other revenues increasing by 21 9%

The gross profit for the Hotel mcreased by 10 5% on prior year, reflecting management’s ability to convert the
increased revenues wnto profit

The company has retaned a profit for the year of £1,651,854 (2006 - £1,463,550), which has been transferred to
reserves

PRINCIPAL RISKS AND UNCERTAINTIES

The company operates 1n the Travel and Leisure market which can be affected by the cost of travel and by world
external events including terrorism and restrictions caused by epidemics on a global scale The company manages
this nisk by forecastng business trends in line with United Kingdom and world market trends In addition, the
company 18 able to adjust its cost base 1n order to meet any potential downturn 1 turnover

The company only trades mn the United Kingdom and therefore has no foreign exchange nsk exposure

The company holds no thurd party loans and therefore has no interest rate exposure

DIVIDENDS

The directors do no recommend payment of a dividend (2006 - £n1]) and consequently the retained profit has been
transferred 1o reserves

FUTURE PROSPECTS

The directors consider the future prospects of the company to be satisfactory

DIRECTORS AND THEIR INTERESTS
The directors, who served throughout the year except where noted were as follows

M Ruhngaard

K I Greenwood

C Gartmann (resigned 6 June 2007)
K J Klerven

In accordance with repeals of sections 324-326 and 328-329 and Parts 2 to 4 of Schedule 13 of the Compames Act
1985, no disclosure 15 prepared 1n respect of directors’ interests 1n shares of the company or the ulumate parent
company




REZIDOR HOTEL STANSTED AIRPORT LIMITED

DIRECTORS' REPORT (continued)

AUDITORS
In the case of each of the persons who are directors of the company at the date when this report 1s approved

» 50 far as each of the directors 1s aware, there 15 no relevant audit information (as defined 1n the Companes
Act 1985) of which the company’s auditors are unaware, and

s  each of the directors has taken all the steps that they ought to have taken as a director to make themselves
aware of any relevant audit information (as defined) and to establish that the company’s auditors are aware
of that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of s2347A of the Compamies
Act 1985

A resolution to re-appoint Deloitte & Touche LLP as the company’s auditor wall be proposed at the forthcomung
Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

K Greenwood

Secretary




REZIDOR HOTEL STANSTED AIRPORT LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Annual Report and the financial statements n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements n accordance with Unuted Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and apphicable law) The financial statements are
required by law to give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod In preparing these financial statements, the directors are required to

o select suitable accounting policies and then apply them consistently,
e make judgements and estimates that are reasonable and prudent,
s gtate whether applicable UK Accounting Standards have been followed, and

e prepare the financial statements on the going concern basis unless 1t 15 1nappropriate to presume that the
company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the company and to enable them to ensure that the financial statements comply with
the Companes Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other uregulanties




INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF REZIDOR HOTEL
STANSTED AIRPORT LIMITED

We have audited the financial statements of Rezidor Hotel Stansted Airport Limited for the year ended
31 December 2007 which compnse the profit and loss account, the statement of total recogmised gains and losses,
the balance sheet and the related notes 1 to 15 These financial statements have been prepared under the
accounting policies set out theremn

This report 15 made solely to the company’s members, as a body, 1n accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them 1n an auditors’ report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opmions we have formed

Respective responsibilities of directors and auditors

The directors' responsibilities for prepaning the financial statements 1n accordance with applicable law and Unuted
Kingdom Accounting Standards {Umted Kingdom Generally Accepted Accounting Practice) are set out in the
Statement of Directors’ Responsibilihies

Our responsibility s to audit the financial statements in accordance with relevant legal and regulatory
requrements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Compames Act 1985 We also report to you whether in our opimion the
mformation given mm the Directors’ Report 15 consistent with the financial statements

In addition we report to you 1f, in our opimon, the company has not kept proper accounting records, 1f we have
not recesved all the information and explanations we require for our audit, or if information specified by law
regarding directors' remuneration and other transactions 18 not disclosed

We read the Directors' Report and consider the implications for our report 1if we become aware of any apparent
musstatements within 1t

Basis of audit epinion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board An audit includes exarmnation, on a test basis, of evidence relevant to the amounts and
disclosures 1 the financial statements It also includes an assessment of the sigruficant estimates and judgments
made by the directors 1n the preparation of the financial statements, and of whether the accounting policies are
appropnate to the company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary m order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other uregulanty or error In formng
our opinion we also evaluated the overall adequacy of the presentation of information 1n the financial statements




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF REZIDOR HOTEL
STANSTED AIRPORT LIMITED (continued)

Opinion
In our opimon

s the financial statements give a true and fair view, 1n accordance with Umted Kingdom Generally Accepted
Accounting Pracuce, of the state of the company's affars as at 31 December 2007 and of uts profit for the
year then ended,
the financial statements have been properly prepared in accordance with the Compames Act 1985, and
the information given 1n the Directors’ Report 1s consistent with the financial statements

‘)&o—fé&e h4 Toucke LLP

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Manchester, United Kingdom
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PROFIT AND LOSS ACCOUNT

Year ended 31 December 2007

TURNOVYER
Cost of sales

GROSS PROFIT

Administrative expenses

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Tax on profit on ordmary activities

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION

REZIDOR HOTEL STANSTED AIRPORT LIMITED

Note 2007 2006
£ £

1 18,641,469 16,874,339
(2,016,992) (1,833,587)

16,624,477 15,040,752

(14,548,348)

(12,940,202)

4 2,076,129 2,100,550
5 (424.275) (637,000)
12,13 1,651,854 1,463,550

There are no gains and losses other than the profit for the year and preceding year and therefore no separate

statement of total recognised gains and losses has been prepared

All of the activities of the company are continuing




REZIDOR HOTEL STANSTED AIRPORT LIMITED

BALANCE SHEET
31 December 2007

Note 2007 2006
£ £
FIXED ASSETS
Tangible assets 6 333,934 147,995
CURRENT ASSETS
Stocks 7 94,323 83,656
Debtors 8 5,716,282 4335455
Cash at bank and mn hand 162,027 733,884
5,972,632 5,152,995
CREDITORS: amounts falling due within one year 9 (2,425,671) (3,081,581)
NET CURRENT ASSETS 3,546,961  2,071414
Provision for habilities 10 (9,632) -
NET ASSETS 3,871,263 2,219,409
CAPITAL AND RESERVES
Called up share capital 11 1 1
Profit and loss account 12 3871262 2,215,408
SHAREHOLDERS' FUNDS 13 3,871,263 2,219,409

These financtal statements were approved by the Board of Directorson & | o b 2008
Signed on behalf of the Board of Directors

K Greenwood - Director




REZIDOR HOTEL STANSTED AIRPORT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2007

1. ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable United Kingdom accounting standards
The particular accounting policies adopted are described below The accounting policies have been applied
consistently throughout the year and the preceding year

Basis of preparation
The financial statements are prepared under the histoncal cost convention

The company 1s exempt from the requirements of FRS 1 to prepare a cash flow statement because 1t 15 a
wholly owned subsidiary of a parent undertaking which is estabhished under the law of a member state of the
European Community and the accounts of Rezidor Hotel Group AB are available to the public (see note 15)

Taxation

Current UK corporation tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and
laws that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s recognised in respect of all timmng differences that have orniginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax i the future or a
right to pay less tax in the future have occurred at the balance sheet date Timung differences are differences
between the company’s taxable profits and its results as stated in the financial statements that anse from the
inclusion of gamns and losses 1n tax assessments i peneds different from those in which they are recogmised
1n the financial statements

A net deferred tax asset 15 regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more hkely than not that there will be suitable taxable profits from
which the future reversal of the underlymg timing differences can be deducted Deferred tax 1s measured at
the average tax rates that are expected to apply i the periods m which the tuming dafferences are expected to
reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance sheet
date Deferred tax 1s measured on a non-discounted basis

Turnover

Turnover represents the amounts (excluding value added tax) denved from the provision of services 1n the
Umited Kingdom to customers dunng the year Turnover m respect of accommodation 1s recognised
overmight during each might the customer stays Other sales, including restaurant and bar revenue, are
recognised at the point of purchase

Pension costs

The amount charged to the profit and loss account 1n the year represents the contributions paid Differences
between contnibutions payable 1n the year and contributions actually paid are shown as either accruals or
prepayments n the balance sheet

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment Depreciation 15
provided on all tangible fixed assets at rates calculated to wnte off the cost of each asset on a straight line
basis over 1ts expected useful life as follows

¢ [easehold improvements 25 years
e  Fixtures and fittings 20 years
Stocks

Stocks are stated at the lower of cost and net realisable value Cost s based on the cost of matenals and net
realisable value 1s based on estimated selling price, less further costs expected to be incurred




REZIDOR HOTEL STANSTED AIRPORT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2007

p REMUNERATION OF DIRECTORS

The directors recerved no emoluments during the year from this company as they are directors of other group
companies and therefore they received remuneration 1n respect of services rendered to those compames

3. STAFF NUMBERS AND COSTS

The average number of persons employed by the company,

inciuding directors, was as follows
Indirect
Drrect

The costs incurred 1n respect of these employees were as follows

Wages and salanes
Social security costs
Pensions

4, PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
The profit on ordmnary activities before taxation 1s stated after charging

Depreciation - owned
Audstors’ remuneration - audit fees

There are no non-audit fees 1n the current year (2006 same)

5. TAX ON PROFIT ON ORDINARY ACTIVITIES

Current tax
Current year tax charge
Adjustment in respect of prior years

Deferred tax
Current year deferred tax movement

Total tax charge on profit

2007 2006

No No

40 50
161 135
201 185

£ £
2,504,883 2,366,857
238,929 201,690
47,481 35,309
2,791,293 2,603,856
2007 2006

£ £
37,284 15,801
18,594 13,000
2007 2006

£ 3
611,656 635,000

(199,084) (23,000)
412,572 612,000
11,703 25,000
424,275 637,000

10




REZIDOR HOTEL STANSTED AIRPORT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2007

TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)

The tax assessed for the year 1s lower than that resuiting from applying the standard rate of corporation tax in
the Unuted Kingdom The differences are explained below

2007 2006
£ £
Profit on ordinary activities before taxation 2,076,129 2,100,550
Tax at 30% (2006 - 30%) 622,839 630,165
Expenses not deductible for tax purposes 1,185 -
Short term timing differences 300 4,835
Capital atlowances 1n excess of depreciation (12,668) -
Under provision mn respect of previous years (199,084) (23,000)
Current tax charge 412,572 612,000
TANGIBLE FIXED ASSETS
Leasehold Fixtures
improve- and
ments fittings Total
£ £ £
Cost
At 1 January 2007 33,999 130,351 164,350
Additions - 223,223 223,223
At 31 December 2007 33,999 353,574 387,573
Depreciation
At 1 January 2007 1,390 14,965 16,355
Charge for the year 1,097 36,187 37,284
At 31 December 2007 2,487 51,152 53,639
Net book value
At 31 December 2007 31,512 302,422 333,934
At 31 December 2006 32,609 115,386 147,995
STOCKS
2007 2006
£ £
Goods for resale 94,323 83,656

11




NOTES TO THE FINANCIAL STATEMENTS

REZIDOR HOTEL STANSTED AIRPORT LIMITED

Year ended 31 December 2007

8.

10.

11.

DEBTORS

Trade debtors

Amounts owed by group undertakings
Other debtors

Deferred tax (see note 10)
Prepayments and accrued icome

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Corporation tax

Other creditors

Accruals and deferred income

PROVISIONS FOR LIABILITIES

Deferred tax

Balance at 1 January - (asset}
Charge to the profit and loss account

Balance at 31 December - Liability/(asset) (note 8)

Analysis of deferred liability/{asset)

Short term timung differences

CALLED UP SHARE CAPITAL

Authorised
1,000 ordinary shares of £1 each

Called up, allotted and fully paid
1 ordinary share of £1

2007 2006
£ £
755,843 888815
4,609,791 2,900,000
22,825 278389
- 2,071
327,823 266,180
5,716,282 4335455
2007 2006
£ £
327,689 689,580
284,597 622,000
554,447 527852
1,258,938 1,242,149
2425671 3,081,581
2007 2006
£ £

(2,071)  (27.071)
11,703 25,000

9,632 (2,071)
£ £

9,632 (2,071)
2007 2006
£ £
1,000 1,000

12




REZIDOR HOTEL STANSTED AIRPORT LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2007

12.

13.

14.

15.

RESERVES
Profit
and loss
account
£
At 1 January 2007 2,219,408
Profit for the year 1,651,854
At 31 December 2007 3,871,262
RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FUNDS
2007 2006
£ £
Profit for the financial year being net addition to shareholders’ funds 1,651,854 1,463,550
Opening shareholders’ funds 2,219,409 755,859
Closing shareholders’ funds 3,871,263 2,219,409

ULTIMATE PARENT COMPANY

The company’s immediate parent company 1s Rezidor Hotels UK Limtted, which 1s registered in England
and Wales The ultimate parent company and controliing party 1s Rezidor Hotel Group AB, which 1s
mcorporated in Sweden

The largest group in which the results of the company are consolidated 1s that headed by Rezidor Hotel
Group AB The smallest group in which they are consohdated 1s headed by Rezidor SAS Hospitality A/S
The consohidated accounts of Rezidor Hotel Group AB are available to the public and may be obtamned from
Rezidor Hotel Group Corporate office, Avenue de Bourget 44, B-1130 Brussels, Belgium

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption contained 1n FRS 8§ “Related Party Disclosures” 1n not
disclosing details of transactions with other group companies as 1t 15 a 100% subsidiary of Rezidor SAS
Hospitality A/S which produces consolidated financial statements
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