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SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

'DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2019

‘The Directors present their annual nepon and audited financial statements for the year ended 31 March 2019.

Principal activities ) ‘
The principal activity of the Group is the design, financing and construction of improvements to the A4048/A472
_Strategic highway network under a Conoession Agreement between the Group and the Client, Caerphilly County
Borough.

John Laing Infrastructure Fund Limited, which was the Company's ultimate parent company, was taken over on

28 September 2018 by Jura Acquisition Limited, a newly formed Guemsey registered company and a subsidiary

of Jura Holdings Limited owned by a consortium jointly-led by funds managed by Dalmore Capital Limited and

- - Equitix Investment Management Limited. The Directors now regard Jura Holdings Limited as the ultimate parent
- ofithe Company. On .12 October 2018, John Laing Infrastructure Fund Limited was renamed Jura infrastructure
Limited.

Directors :
The Directors who held office during the year and up to the date of sugnature of the financial statements were as
follows:

cox: (Resigned 30 April 2019)

J Heemelaar (Resigned 30 April 2019)
M Lopez-Simon . (Appointed 30 April 2019)
--J Pritchard (Appointed 30 April 2019)

Going concern

The Directors have a reasonable expectation that the Group has adequate resources to continue in opetatxonal
existence for the foreseeable future. Thus they continue to adopt the golng concem basis in preparing the
annual financial statements. Further details regarding the adoption of the going concem basis can be found in
the accounting policies in the notes to the ﬂnanaal statements.

Results . '
The results for the year are set out on page 7. .

Qualifying third party indemnity provisions
The Group has made quallfylng third party indemnity provisions for the beneﬁt of its Diréctors dunng the year.
These provisions remain in force at the reporting date.

‘ Financial risk management objectives and policies

Liquidity Risk

The Group manages its cash and borrowing requirements in order to maximise interest income and minimise
interest expense, whilst ensuring the Group has sufficient liquid resources to meet the operating needs of the
business. At the start of the PFI| contract, the Group negotiated debt facilities with an extemal party to ensure
that the Group has sufficient funds over the life of the PFi concession.

Interest Rate Risk

The Group’s borrowings -expose it to cash flow risk primarily due to the financial risks of changes in interest
rates. The Group uses interest rate derivatives to manage the risk and reduce its exposure to changes in interest
rates.

Lifecycle Risk

Lifecycle expenditure is the main risk to the Group The risk being that the allowance for lifecycle costs factored
into the financial model is insufficient to cover future lifecycle expenditure, thus resulting in lower profitability and
reduced distributions. This is mitigated by regular lifecycle reviews undertaken by the management services
provider and a detailed llfecycle review performed every five years. .

-1-




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

. DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019 . .

Credit Risk :

The Group's principal financial assets are cash, financial assets and trade and other receivables. The Group’s
credit risk is primarily attributable to its trade receivables which are with one counterparty, although in the opinion
of the board of directors this risk is limited as the receivables are with a local government authority.

Future developments
The Directors are not aware, at the date of this report, of any major changes in the Group s activities in the next
year.

"Auditor
The audltor Deloitte LLP is deemed to be reappomted under section 487(2) of the Companies Act 20086.

Statement of disclosure to auditor
Each of the. Dlrectors in ofﬁce at the date of approval of this annual report confirms that:

"+ 80 far as the Dlrector is aware, there is no relevant audn mformat:on of whlch the Groups auditor is
unaware, and :
- - « ~the Director has taken all the steps that he /- she ought to have taken as -a director in order ‘to make
himself. / herself aware of any relevant audit information and to establish that the Group's auditor is
aware of that information.

Thls confirmation is given and should be: mterpreted in accordance with the provnsions of section 418 of the
Companies Act 2006.

--The Dlrectors repon has'been prepared in- aecordance with the speclal provnslons relating to small compames
wuthm Part 15 of the Companies Act 2006. . 4

On behalf of the board ‘ - . .

™ Lopez-Simon

Director
17 July 2019




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

: DIRECTORS'. RESPONSIBILITIES STATEMENT ' o ' ‘
FOR THE YEAR ENDED 31 MARCH 2019 |

The Directors are respons:ble for preparing the annual report and the financial statements in accordance with
applicable law and regulations. .

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally .
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102
"The Financial Reporting ‘Standard applicable in the UK and Republic of Ireland”. Under company law the
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Group and Company, -and of the profit or loss of the Group for that period. In,
preparing these financial statements, the Directors are required to:

+ - seléct suitable accounting policies and then apply them consistently;
+...make judgements and accounting estimates that are reasonable and prudent;
+ state whether applicable' UK Accounting Standards have been followed, subject to any material
: departures disclosed and explained in the financial statements; and
* prepare the financial statements on the going concem basis unless it is mappropnate to.presume that
the Group and Company wﬂl contmue in bustness

The Diréctors aré responsiblé for kéeping adequate accountlng records that are sufficient to show and explain
the Group's. and Company'’s transactions ‘and disclose with reasonable -accuracy at any time the financial
position of the Group and Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Group and Company and
- hence for taking reasonable steps for the prevention and detection of fraud and other irregulantxes




SIRHOWY ENTERPRISE WAY (HOLDINGS). LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Sirhowy Enterprise Way (Holdmgs) Limited (the parent company) and
its subsidiaries (the 'group’) :
- give a true and fair view of the state of the group’s and of the parent company’s affaxrs as at 31 March
2019 and of the group's profit for the year then ended;
 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland®; and
-+ "have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise: . -
+ the Group statement of comprehensive income;

the Group balance sheet,

the Company balance sheet;

the Group statement of changes in equnty.

the Company statement of changes in equity;

the Group statement of cash flows; and :

the related notes on pages 13 - 25.

-The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (United Kingdom Generaily Accepted Accounting Practice).

In our opinion the financial statements:
« ‘give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2019
and of the group's profit for the year then ended;
-+ have been propery prepared in-accordance with Umted Kingdom Generally Accepted Accounting Pract:oe.
and
 have been prepared in accordance with the requirements of the Compames Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Audltmg (UK) (ISAs (UK)) and appliicable
law. Our responsibilities under those standards are further described in the Auditor's respons:bnlmes for the audit
of the financial statements section of our report.

We are independent of the g_roup and the parent company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the Financial Reporting Council's (FRC's")
.Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtalned is sufficient and appropriate to provide a basis for our
opinion.

Conclusions refating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:
« the Directors' use of the going concem basis of acoountlng in the preparation of the financial statements is
not appropriate; or
+ the Directors have not disclosed in the financial statements any identified material uncertaintles that may.
cast significant doubt about the group's or the parent company’s ability to continue to adopt the going
concem basis of accounting for a period of at least twelve months from the date when the financial
.statements are authonsed forissue.

We have nothing to report in respect of these matters.




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

- INDEPENDENT AUDITOR'S REPORT (CONTINUED) o
TO THE MEMBERS OF SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

Other information : .
The Directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is matenially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of . this other information, we are
required to report that fact.

We have nothing to report in this regard.

Responsiblliﬁos of directors

As explained more fully in the Dmectors responsibliities statement, the Directors are responsnble for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is.necessary to enable the preparatnon of financial statements that are
free from material misstatement, whether due to fraud or ervor.

In preparing the financial statements, the Directors are responsible for assessing the group’s and the parent

- company’s ability to continue as a going concem, disclosing, as applicable, matters related to going concem and

. using the goihg concern basis of accounting unless the Directors either intend to liquidate the group or the
parent company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is-a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further descripﬁon of our responsibilities for the audit of the financial statements is located on the FRC's
website at: hitp:/Awww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companles Act 2006
in our opinion, based on the work undertaken in the course of the audit:
« the information given in the Directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
« the Directors' report has been prepared in accordance with applicable legal requirements.

in the light of the knowledge and understanding of the group and the parent company and their environment
obtained in the course of the audit, we have not identified any material misstatements in the Directors’ report.

-5




- SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED) - - g
TO THE MEMBERS OF SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

Matters on which we are required to report by exception -
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinlon

« adequate accounting records have not been kept by the parent -company, or retumns adequate for our

- audit'have not been received from branches not visited by us; or

« the parent company financial statements are not in agreement with the acoountmg records and retums;
or

+ certain dlsclosures of Directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we. require for our audit; or

« the Directors were not entitled to take advantage of the small companies’ exemptlons in prepanng the
Directors' report and from the requirement to prepare a strategic repon

We have nothnng to report in respect of these matters.

Use of our report

This reportis made solely to the Company’s members, as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsnbnhty to anyone other than the Company and the
Company’s members as a body, for our audit work, for: this repon, or for the opinions we have forrned

John Clacy FCA (Senior Statutory Auditor)
for and on behaif of Deloitte LLP

Statutory Auditor

London

United Kingdom

17 July 2019




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2019

Notes
Turnover A . 3
Cost of sales ‘
Gross profit
Interest re,ceivable and similar income 6
_Interest payable and similar expenses 7
Profit beforé taxation
Taxonprofit - ' L8
Profit for the ﬁnénélal_‘yeaf
Other compiehensive income
Cash flow hedges gain arising irithe year ! 12
Tax relating to other comprehensive income 17

Total comprehensive income for the year

2018

£000

1,372
(1,112)

260

2,064 -

(1,464)

850

(162)

———

688

1,308
(223)

1,773

The statement of comprehensuve incorne has been prepared on the basls that all operahons are commumg

-operations.




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

GROUP BALANCE SHEET
" ASAT 31 MARCH 2019

Current assets -
Debtors falling due after more than one
year _ o
Debtors falling due within one year
Cash at bank and in hand

Creditors: amounts falllng due wlthln :

‘one year .

" Net current assets being total assets

less current liabilities
Crediths: amounts falling due after
more than one year

'Net iabilities

Capital and reserves
Called up share capital
Hedging reserve.

Profit and loss reserves

Total deficit

Notes

. K]
13

194

15

18

2019 -
£'000 ~ £000

29,832
6,193
1,934

37,959.

- (17,216)

20,743

(23,820)

e

(3,077)

2018
£'000

31,168
1,785
6,170 -

39,123

(16,663)

£'000

22,460

(25,858)

(3,398) .

The financial statements were approved by the board of directors and authorised for issue on 17 July 2019 and

are signed on its behalf by:

(i

M Lopez-Simon
- Director




SIRHOWY ENTERPRISE WAY (HOLDIN‘GS)' LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2019

fFixéd. assets

Investments

Current assets .
“Debtors falling due after more than one

“year .
. Debtors falling due within one year

Credltors amounts falling due within
_oneyear

‘Net current assets

Total assets Ieég currerit fliabilitles

Creditors: amounts falling due after
more than one year

Netassets
copitel and reserves

Called up share capital

Total equity

Notes

10

13
13

14

15 -

.18

: 2019
£'000

870

212

. 1,082

(212)

£000 .

50

870

820

(870)

2018
- £000

1,015

296
1,311

‘(296)

£'000

50

1,015

1065

(1,015) -

" As permiitted by 408 Companies Act 2006, the Company has’not presented its own proﬁt and loss account and
related notes. The Company 5. proﬁt for the year was £624,000 (2018: £514 000)

The financial statements were approved by the board of dlrectors and authorised for issue on 17 July 2019 and

_ are signed on its behalf by:

M Lopez-Simon
Director

Company Registration No, 04923004




| SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2019

Balance at 1 April 2017

Year ended 31 March 2018:

Profit for the year ,
Other comprehensive income:

Cash flow hedges gains arising in the year
Tax relating to-other comprehensive income

“Total comprehensive income for the year - ®
Dividends . ’

Balance at 31. March 2018 _ _

Year ended 31 March 2019:

Profit for the year

Other comprehensive income:

Cash flow hedges gains arising in the year
Tax relating to other comprehensive income -

“Total comprehensive income for the year
Dividends ‘

Balance at 31 March 2019 .

Notes

Called up
share
capital
£000

50

| L I I D B |

Hedging Profitand Total
reserve . loss

. ’ réserves '

£000 £'000 £'000

(4,905) 198" (4,657)

- 688 688

1,308 - 1,308

(223) - (223)

1,085 688 1,773

. (514) (514)

(38200 372 (3.399)

- 697 697

299 . 209

(51) - (51)

248 697 945

- ' (624) (624)

(3,572) 445 (3,077)

-10-




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
~ FOR THE YEAR ENDED 31 MARCH 2019

Called up

share

" capital

Notes. £'000

Balance at 1 April 2017 ‘ : 50
Year ended 31 March 2018; .

- Profit-and total comprehensive income for the year -
Dividends ' I N : : 9 -
Balance.at 31 March 2018 B | 50
Year ended 31 March 2019: _

Profit and total comprehensive income for the year ‘ -
Dividends e Lo ' : 9. -
Balance at 31 March 2018 o ‘ . 50

Profit and
loss
reserves
£'000

514

(514)

624
(624)

Total

£'000

50 .

514
(514)
50

624
(624)

50

-11.




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

GROUP STATEMENT OF CASH FLOWS
" FOR THE YEAR ENDED 31 MARCH 2019

2019 . 2018 |
Notes £'000 . £000 £'000 - '£'000
Cash flows from operating activities o : -
.Cash generated from operations : 2 4189 . 4,087
Income taxes paid ' ' ' ‘ (185) (157)
Net cash inflow from operating activities - | 3974 " - 3,930.
Investing acth‘lmes . ‘ o . .
:Movements in other financial activities ‘ (4,400) L .
Interest received ' ' 17 ' 7
Net cash (used in)/generated from o _ .
investing activities . , (4,383) _ 7
Financing activities . . - :
Interest paid Co (1,388) (1.473)
" Repayment of bank loans . : : . (1,815) - - (1,814)
Dividénds paid to equity sharéholders . (624) ' : © (514)
Net cash used in financing activites . . = ' (3,827) o (3.801)
, N_ét decrease In cash and cash equivalents S . (4236) (136) -
‘Cash and cash equivalents at beginning of year L6170 , '6,034 -

Cash and cash equivalents atend of year - - ] 1,934 6,170

m——————— . w—oo—eiane
_ —_—

-12-




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED .31 MARCH 2019

1.1

1.2

14

Aecounﬁng pollclea

Company information ~

Sirhowy Enterpnse Way (Holdings) Limited is a private company limited by shares, domiciled and
incorporated in the United Kingdom and registered in England and Wales. The registered office is 8 White
Oak Square, London Road, Swanley, Kent, BR8 7AG.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and: Republic of Ireland” (*FRS 1027) and the requirements of the .
Companies Act 2006 :

The financial statements are prepared in pounds sterling, whlch is the functional currency of the Company
Monetary amounts in these financial statements are rounded to the nearest £'000.

The financial statements have been prepared under the histoncal cost convention. The principal accounting
policies adopted are set out below

The Company meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage
of the disclosure exemptions available to it in respect of its parent financial statements. The Company is
consolidated in these financial statements. Exemptions have been taken in these parent company financial
statements in relation to presentation of a company statement of cashflows.

Basis of consolidation
The Gmup financial statements consolidate the financial statements of the Company and its subsidiary
undertaking drawn up to 31 March each year.

Going concem

The Company exists to hold investments in its subsidiary that provides services under certain private
finance agreements. The subsidiary is set up as a Special Purpose Company under non-recourse
arrangements and therefore the Company has limited its exposure to the liabilities. In the event of default of
the subsidiary, the exposure is Ilmlted to the extent of the investment it has made.

The Group is in a net Ilabllmes position as at 31 March 2019 due to the fair value of the interest rate swaps.
The Directors have reviewed the Group's forecasts and projections, taking into account future cash
requirements and forecast receipts, which show that the Group can continue to meet its debts as they fall
due.

The Directors therefore, at the time of approving the financial statements, have a reasonable expectation
that the Group has adequate resources to continue in operational existence for the foreseeable future.
Thus they continue to adopt the going concern basis of accounting in preparing the financial statements.

Turnover

Tumover is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods and services provided in the normal course of business, net of discounts, VAT and
other sales related taxes.

Income received in respect of the service concession is allocated between revenue and capital repayment
of, and interest income on, the PF| financial asset using the effective interest rate method. Service revenue
is recognised as a margin on non-pass-through operating and maintenance costs.

Pass through income represents the direct pass through of recoverable costs as specified in the Project
Agreement.

-13-




SIRHOWY ENTERPRISE WAY (HOLDINGS) Li,MITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) o
FOR THE YEAR ENDED 31 MARCH 2019

Accounting policies . ‘ » (Continued)

. Fixed asset investments

A subsidiary is an entity controlled by the Group ‘Control is the power to goverh the ﬁnandal and operatlng
policies of the entity so as to obtain benefits from its activities.

Cash and cash equivalents. :
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with ongmal maturities of three months or less, and bank -
overdrafts. Bank overdrafts are shown wnthln borrowings in current Ilabllmes

Financial Instruments
The Group has’ elected to apply the provlsnons of Section 11 ‘Basic Financial instruments’ and Sectlon 12
“Other Financial Instruments Issues’ of FRS 102 to all of its financial mstmments

Financial instruments are recognised in the Group's balance sheet when the Group beoomes party to the
contractual provisions of the instrument. )

Financial assets and liabilities are offset, with the net amounts presented in the balance sheet, when there
is a legally enforceable right to set off-the recognised amounts and there is an intention to settle on a net

- basis or to realise the asset and settle the liability-simultaneously.

Baslic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price .including -transaction. costs and are subsequently carried at amortised cost using the .
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Loans and receivables

Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as 'loans and receivables’. Loans and receivables are measured at
amortised cost using the effective interest method, less any impaiment.

Interest is recognised by applying the effective interest rate, except for short-term receivables when the

"recognition of interest would be immaterial. The effective interest method is.a method of calculating the

amortised cost of a debt instrument and of allocating the interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrument to the net carrying amount on muhal recogmt:on

Other financlal assets

Other financial assets, including mvestments in equ:ty instruments which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently camried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.

-14.




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH. 2019

1 Accounﬂng policies ' : (Continued)

Service Concesslon

The Group has been established to provide services under certain private finance agreements with
Caerphilly County Borough Counclil.-Under the terms of these Agreements, Caerphilly County Borough
Council (as grantor) controls the services to be provided by the Group over the contract term. Based on the
-contractual arrangements the Group has classified the project as a service concession arrangement, and
has accounted for the principal assets of, and income streams from, the project in accordance with FRS
102, Section 34.12 Service Concession Arrangements.

The Group has chosen to adopt the transitional arrangements available within FRS 102, Section 35.10 (i)
and as such the service concession arrangement has continued to be accounted for using the same
accounting policies being applied at the date of transition to FRS 102 (1 April 2014). The nature of the
asset has therefore not changed; however, there was a change in the description from Finance Debtor to
Financial Asset.

Under the terms of the arrangement, the Group has the right to receive a baseline contractual payment
stream for the provision of the services from or at the direction of the grantor (Caerphilly County Borough
Council), and as such the asset is' accounted for as a financial asset. The financial asset has initially been
recognised at the fair value of the consideration received, based on the fair value of the construction (or
upgrade) services, plus any directly attributable transactnon costs, provided in line with FRS 102.

lmpamnent of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset's onglnal effechve interest rate. The
impairment loss is recognised In profit or loss. -

if there is a decrease in the impairment loss arising from an event occuming after the impairment was
recognised, the impairment is reversed. The reversal is such that the curmrent carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
or are settled, or when the Group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third

party.

Classification of financlal liabilitles

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contfract that evidences a residual interest in the
assets of the Group after deducting all of its liabilities.

-15-




SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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18

19

.Accounting policies _ A ’ -(Continued)

Basic financlal liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group oompanles and preference
shares that are classified as debt, are initially recognised at transaction price unless the amrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest. Financial Ilabnlmes classified as payable within one
year are not amortised. , . .

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are. obligations to pay for goods or services that have been acquired in the ordmary course
of business from suppliers. Amounts payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities _ .
Derivatives, including interest rate swaps, are not basic financial instruments. Derivatives are initially -
recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured

_at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs or

finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the ‘conditions in FRS 102 paragraph 11.9 are subsequently measured

at fair value through profit or loss. Debt instruments may be designated as being measured at fair value
through profit or loss to eliminate or reduce an accountmg mismatch or if the instruments are measured
and their performance evaluated on a fair value basis in accordance with a documented risk management
or investment strategy.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the Group after deducting all of its liabilities.

Derecognition of financial liabilities
Financial liabilities are derecognised when the groups oontractual obhgatlons expire or are discharged or
cancelled.

Equity instrumerits ’ i

- Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.

Dividends payable. on equity .instruments are recognlsed as liabilities once, they are no longer at the
discretion of the group.

Derivatives | , :
Derivatives are initially reoognised at fair value at the date a derivative oontract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as '_a financial asset, whereas a derivative with a
negative fair value is recognised as a financial liability.

The Group does not hold or issue derivative financial instruments for speculative purposes.
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1

Accountlng policies o : - (Continued)

Hedgs accounting

The Group designates certain hedgmg instruments, including derivatives, embedded denvatlves and non-
derivatives, as either fair value hedges or cash flow hedges.

At the inception of the hedge relationship, the Group documents the relationship between the hedging
instrument and the hedged item along with risk management objectives and strategy for undertaking
various hedge transactions. At the inception of the hedge and on an ongoing basis, the Group documents
whether the hedging instrument is highly effective in offsetting changes in fair values or cash flows of the

- hedged item.
. Cash flow hedyges

The effective portion of changes in the fair value of derivatives that are deslgnated and qualify as cash flow
hedges is recognised in other comprehensive income.

The gain or loss relating to the ineffective pomon is reoogriised immediately in profit or loss, and is included -
in the 'other gains and losses' line in this item. ,

Amounts previously recognised in other comprehensive income and accumulated in equity are reclassified
to profit or loss in the periods when the hedged item is recognised in the profit or loss in the same line as
the recognised hedged item. However when the forecast transaction that Is hedged results in the
recognition of a non-financial asset or- Ilabmty the gains and losses previously accumulated in equity are
transferred from equity and. included in the initial measurement of the cost of the asset or liability
concemed. .

1.10 Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable prof it differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Group's

liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the

reporting end date.

Deferred tax

Deferred tax liabllittes are. generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of defermed tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the

- asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period

when the liability is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset if, and only if, there is a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority. .

Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax
purposes, the resulting current or deferred tax expense or income is presented in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expense or
income.
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SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
[FOR THE YEAR ENDED 31 MARCH 2019

2 ' Critical accounting judgements and key sources of estlmatlon uncertainty

In the applmtlon of the Groups accounttng policies, the Directors are required to make judgements
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
_from other sources. The estimates and associated assumptions ‘are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estlmates

The estimates and underlylng assumptions are rewewed on an ongoing basis. Revisions to accounting
estimates are recognised in the penod in which the estimate is revised where the revision affects only that
periad, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
. The following judgements (apart from those mvolving estimates) have had the most sngnlﬁcant effect on
amounts recognised in the fi nancial statements . .

%

Hedge Accounting

The Directors consider the Group to.have met the criteria for hedge accouriting and the Group "has
therefore recogmsed fair value movements on derivatives in effective hedglng relationships through other
comprehenswe income as well as the deferred tax thereon.

Key sources of estimation uncertainty ‘
The estimates and assumptions which have a significant: risk of causung a material adjustment to the
canying amount of assets and liabilities are as follows.

" Valuation of derivative financial mstruments
The Directors useé their judgement in selecting a suitable valuation techmque for derivative ﬁnancaal
instruments. All derivative financial instruments are valued at the mark to market valuation provided by the
derivative counterparty. In these cases, the Group uses valuation techniques to assess the reasonableness

_ of the valuation provided by the derivative counterparty. These techniques use a discounted cash flow
analysis based on market observable inputs derived from similar instruments in similar and active markets.
The fair value of derivative financial instruments at the balance sheet date was a liability of £4,307,000
(2018: £4,602,000 liability). The Directors do not consider the impact of own credit risk to be material.

Service concession arrangement :

As disclosed in Note 1, the Group accounts for the project as a service concession arrangement. The
Directors use their judgement in selecting the appropriate financial asset rate to be applied in order to
allocate the .income received between revenue, and capital repayment of and interest income on the
-financial asset; and also the service margin that is used to recognise service revenue. The Directors have
also used their judgement in assessing the appropriateness of the future maintenance costs that are
included in the Group's forecasts. The Directors will continue to monitor the condition of the assets and
‘undertake a regular review of maintenance spend.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED).
FOR THE YEAR ENDED 31 MARCH 2019 »

3 Tumover and other reveﬁue
. An analysis of the Group's tumover is as follo\ms;
‘Tumover analysed by class of business

Service income
Passthrough income-

Other significant revenue
Interestincome -

Turnover analysed by geographical market
Uniited Kingdom
‘4 Auditor's remuneration
Fees payable to the Company's auditor and éssociates:
For audit services v o
Audit of the financial statements of the Group and Company
5. Employees
The Group had no employees during the currevnt' of prior year.
6 Interest receivable and glmila'r Income’
- Interest income _
" Interest on bank deposits
Other interest income

Total interest income™

1,425

2019
£'000

2019
£'000

1,91

1,928

2018
£'000

2,047

- 2,054
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7  Interest payable and similar expenses

Interest on financial liabilities measured at ainortised cost:
Interest on bank overdrafts and loans
Interest payable to group undertakings

. Total interest expense

8 Taxaﬂon

)
Current tax
UK coporation tax on pnoﬁts for the current period

For'the year ended 31 March 2019, the UK corporation tax rate of 19% is applied.

2018
£000

162

The Finance (No 2) Act 2015, which provides for reductions in the main rate of corporation tax from 20% to
- 18% effective 1 April 2017 and to 18% effective 1 April 2020, was substantively enacted on 26 October
2015. Subsequently, the Finance Act 2016, which provided a further reduction in the main rate of
corporation tax to 17% effective 1. April. 2020, was substantively enacted on 6 September 2016. These rate
‘reductions have been reflected in themlculaﬁon of deferred tax at the balaince sheet date.

The actual charge for the year can be reconcaled to the expected charge based on. the proﬁt or loss and

- the standard rate of tax as follows:

Profit before taxation

. Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2018: 19.00%)

Prior year adjustment

Taxation charge

2019
£/000

- 2018

£000

850

162

162

In addition to the amount charged to the profit and loss account, the following amounts relating to tax have

been recognised directly in other comprehensive income:

- Deferred tax arising on:
Revaluatlon of financial instruments treated as cash ﬂow hedges.

}

2019

- £'000

51.

2018
£000

223
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SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) |
FOR THE YEAR ENDED 31 MARCH 2019 '

9  Dividends o
2019 2018

| £'000 £000
Interim paid : , ‘ 624 514
10  Fixed asset Investments S :
Group Company
. - 2019 . 2018 2019 2018
‘Notes £'000 £'000 £'000 - £'000
Investments in subsidiaries JERE | I - - 50 50

The investment in subsidiaries is an equity instrument measured at cost less impairment.

Movements in fixed as§ot fnvestments

Company S \ : o . . Shares In
' group
undertakings -
£'000
Cost or valuation e : ,

At 1 April 2018 and 31 March 2019 ' , 50

Carrying amount ' , . . .
At 31 March 2019 . - 50
At 31 March 2018° : g , 50

|

11 Subsidiaries.
Details of the Compény's subsidiaries at 31 March 2019 are as follows:

Name of undertaking ReglsteredA Nature of business Class of % Held
office - . shares held Direct

Sirhowy Enterprise Way 8 White Oak Deslgn, build, finance of Ordinary 100.00 v

Limited Square, London A4048/A472 - shares
Road, Swanley, :
BR8 7AG

12  Financial Instruments .
: Group Co Company :
. 2019 2018 2019 2018
_ £000 £'000 £'000 £000 .
‘Carrying amount of financial liabilities :
Measured at fair value through profit or loss

- Other financial liabilities ' 4,307 4,602
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13 Debtors.
Amounts falling due within one year'

- Notes
Trade debtors. .
Amounts due from subsidiary undertaklngs
Financial asset

‘Other financial assét
Pnepayments and accrued income

Amounts falling due after more than one year:
. Amounts due.from éubsidiary‘ undertakings

Financial asset

Deferred tax asset '_ T/

Total debtors

Group
2019
£'000

29,101
29,101
731

29.832

36,025

llf
i
| li
N

Company '

2018 2019
£000 £000
. 212
1,242 .
(543 -
1785 212
; 870
30,386 )
30,386 870
782 .
31,168 870
32,953 1,082

2018
" £'000

296

296

1,015

1,015

1,015

1,311

Other financial assets include amounts held within deposit accounts with a matunty of not less than three

months from the initial deposit.

.14 Credltors: amounts falling due within one yeéar

Notes
Bank loans and overdrafts - - . 16
Trade creditors
Amounts owed to parent undertak]ngs 16
Corporation tax payable

Other taxation and social security
Bank loan accrued interest
Unitary charge control accounts
Accruals and deferred income

Group
2019
£000

1,599

40
212

21
213

2
14,796

333

17,216

Company

2018 2019
£'000 £'000
1,598 -
296 . 212
60 -

238 -
14,105 -
366 . -
16,663 212

2018
£'000
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15

16

Creditors amounts falling due after mona than one year

Group . .~ Company :
2019 2018 . - 2019 2018
Notes _ £'000 £'000 . £'000 £'000
Bank loans and overdrafts BT 18643 . 20,241 . -
Amounts due to parent undertaking 16 870 1,015 870 1,015
Derivative financial instruments _
measured at falr value through profit or- : :
loss 12 4307 - 4,802 - -
23,820 25,858 870 1,015

— ——— B —

Derivative Financial Instruments

- The swaps have a fixed interest rate of 521%. and expire in 2030. The intéerest rate 'swaps settle on:a

seml-annual basis. The floating rate on the interest rate swaps is six months' Libor. The Company wull
settle the difference between the fixed and floating lnterest rate on a net basis.

All interest rate swap contracts aré designated as hedges of variable interest rate risk of the Company's
floating rate borrowings. The hedged cash flows are expected to occlr and to affect profit or loss ovér the

. period to maturity of the interest rate swaps. -

The fair value of the derivative financial instruments above 'eomprise the fair of the interest rate swap -

designated in an effective hedging relationship. The change in fair value of the interest rate swap that was
recognised in other comprehensive income in the period was a gain of £299,038 (2018: gain of
£1,308,436).

Amounts included above which fall due after five years are as foliows:

Payable by instalments , 12,160 14,386 - 544
Loans and overdrafts ] '
' Group " Company .
2018 2018 ' 2019 . 2018
£'000 £'000 £000  £000
Bank loans ' - 20,242 21,839 - -
Loans due to parent undertakings . 1,015 1,233 . 1,015 1,233 .
21,257 23,072 1,015 1,233
Payable within one year ' 1,744 1,816 145 218
Payable after one year , 19,513 21,256 870 1,015
21,257 23,072 1,015 1,233

- The loans are secured by a fixed and floating charge over all the assets of the Group and a charge over
" the shares of the Group. .
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16 Loans and overdrafts - 4- : (Continued)

17

Bank loans

The Company has a £40,200,000 facility provided by -a syndicate of banks ‘in -order to finance the
construction of the project. The loan is repayable in instalments based on an agreed percentage amount of
the total facility per annum from 2007 to 2031.

The loan is secured by acharge over the shares of the Company and its parent

Interest on the facility is charged at rates linked to LIBOR. The Company has-entered into a fixed interest -

* rate swap to mitigate its interest exposure, The fixed rate ‘of the facility is therefore 5.21%, and accretes -

and amortises in line with the expected profile of the drawdowns and repayments.

Subordinated debt :
At the year end, the Company owed £1,015,000 (2018: £1,232,500) of subordinated debt prlnclpal and

. £67,000 (2018: £78,000) of subordmated debt interest to the immediate parent company. Sirhowy

Enterprise Way (Holdings) Limited.

_The subordinated debt is unsecured. and is subject to mterest at 12% repayable bi-annually. Pnncnpal

repayments are payable bi-annually until 2023.

Deferred taxation.

' Deferred tax assets and liabilities are offset where the Group or Company has a legally enforceable right to

do so. The following is the analysis of the deferred tax balances (after oﬁset) for ﬁnaneual reporting
purposes: _

Assets Assets

, 2019 2018

Group : ' _ £'000 £'000
Deferred tax on interest rate swap fair value o - ' 731 782

- The Company-has no deferred tax assets or liabilities.

Group . Company

2019. 2019

Movements in the year: ' ’ _ £'000 . £'000
Liability/(asset) at 1 April 2018 | - (782) .

- Charge to other comprehensive income ' . 51 -
Liability/(asset) at 31 March 2019 : 731) )

The deferred tax asset in relation to the interest'ra;te swap liability is expected to affect profit or loss over
the period to maturity of the interest rate swap.

Dunhg the year beginning 1 April 2019, the net reversal of deferred tax assets and liabilities is expected to
be £135,000. The net reversal of the deferred tax asset Wl|| have no impact on the corporatlon tax charge
fornextyear.
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18 Called up share capitai oo .‘ '

- 19

. The Companys immediate parent company is JLIF Limlted Partnership. The smallest and Iargest group in

20

21

Group and company

: : - - 2019 '2018
Ordinary share capltal £000 £000
Issued and fully paid ) .
60,000 ordinary shares of £1 each ‘ . 50 50

Controlling party

which the Company's results are consolidated Is Sirhowy Enterprise Way (Holdings) Limited. \

The Company's ultimate parent and controlling entity was. John Laing Infrastructure Fund Limited. John
Laing Infrastructure Fund Limited was taken over on 28 September 2018 by Jura Acquisition Limited, a
newly formed Guemnsey registered company, subslidiary of Jura Holdings Limited owned by a consortium
jointly-led by a fund managed by Dalmore Capital Limited and Equitix Investment Management Limited.
The Directors now regard Jura Holdings Limited as the ultimate parent and controlling entity of the
Company. On 12 October.2018, John Laing Infrastructure Fund Limited was renamed Jura Infrastructure

Limited. A copy of the financial statements of Jura Infrastructure Limited can be obtained from its registered -

office at Heritage Hall, PO Box 225, Le Marchant Street, St Peter Port, Guemsey, GY1 4HY

" Related party transactions

No guarantees have been given or received. 4 3

- --As @ wholly owned subsldiary of -John Laing Infrastructure Fund Limuted the Company has taken
- advantage of the exemption' under FRS 102 Section 33 not to provide information-on related party

transactions’ with other undertakings in the John Laing Infrastructure Fund Limited group. A copy of the
published financial statements of John Laing Infrastructure Fund Limited can be obtained from Companies
House

Cash generated frbm group operations : '
. . ' 2019 2018

£'000  £000
Profit for the year after tax ' , " o 697 688
Adjustments for: | » .
Taxation charged . 146 162
Finance costs ' . ' 1,384 1,464
Investment income ' : : wn - o
Movements in working capital: 4
Decrease in debtors : ‘ . 1,275 1,047
_Increase in creditors : . 674 ‘ 733
V_Césh generated from operations . ' 4,1 59 - 4,087




