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SIRHOWY ENTERPRISE WAY {HOLDINGS) LIMITED

DIRECTORS' REPORT
The Directors submit thewr Annual Report and the audited financial statements for the year ended 31 March 2011

The Directors’ report has been prepared in accordance with the special provisions relating to small companies under section 417 of the
Compantes Act 2006

The Company 1s a wholly owned subsidiary of the JLIF Limited Partnership, which in tumn 1s a wholly owned subsidiary of John Laing

Infrastructure Fund Limited Dunng the year the shares in the Company were transferred from John Laing Infrastructure Limited to John
Lamng Infrastructure Fund Limited

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES
The pnncipal activity of the Company s to act as the holding company of Sirthowy Enterpnse Way Limited

There have not been any significant changes in the Company's pnncipal activities in the year under review The Directors are not aware,
at the date of this report, of any likely major changes in the Company's activities in the next year

Sirhowy Enterpnse Way Limited, a subsidiary company, commenced construction of road improvements in Caerphilly on 21 January

2004 The road improvements were completed on 23 December 2005 Sirhowy Enterprnise Way Limited will operate the road until the
end of concession on 21 January 2034

The Directors have considered the use of the going concern basis 1n the preparation of the financial statements in ight of current market
conditions and concluded that it 1s appropnate In reaching this conclusion, the Directors have specifically considered the Company's
relationshup with its immediate parent company More information is provided in note 1 to the financral statements

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
Each of the persons who 1s a Director at the date of approva! of this report confirms that
® as far as the Director 1s aware, there 1s no relevant audit information of which the Company's auditors are unaware, and

the Diractor has taken all the steps that hefshe ought to have taken as a Director in order to make himself aware of any relevant
audit nfermation and to establish that the Company's auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the prowision of section 418 of the Companies Act 2006
DIRECTORS
The Directors who served throughout the year, except as noted, are shown on page 1

EMPLOYEES

Details of the number of employees and related costs can be found in note 4 to the financial statements on page 7

AUDITORS

A resolution {o re-appoint Deloitte LLP as auditors wili be proposed at the forthcoming Annual General Meeting

On behalf of the Boar

ercer-Deadman
Director
20 September 2011
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SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

DIRECTORS" RESPONSIBILITIES STATEMENT

The Directors are responsible for prepanng the Annual Report and the financial statements in accordance with applicable law and
regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors have elected
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law) Under company law the Directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that year
In prepanng these financial statements, the Directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and accounting estimates that are reasonable and prudent, and

- prepare the financial statements on the going concern basis unless it 1s Inappropnate to presume that the
Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and expilain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure that
the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the Company
and hence for talung reasonable steps for the prevention and detecticn of fraud and other iregulanties
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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF SIRHOWY ENTERPRISE WAY {HOLDINGS) LIMITED

Woe have audited the financial statements of Sirhowy Enterpnise Way (Holdings) Limited for the year ended 31 March 2011 which
compnse the profit and loss account, the balance sheet and the related notes 1t6 13 The financial reporting framework that has been
applied n thewr preparation i1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006
Qur audit work has been undertaken so that we might state to the Company’s membaers those matters we are required to state to them
In an auditors’ report and for no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for cur audit work, for this report, or for the opinions we have
formed

Respective responsibllities of Directors and auditors

As explained more fully in the Directors' Responsibilities Statement, the Directors are responsible for the preparation of the financiat
statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit and express an opinicn on the
financial statements 1n accordance with applicable law and Intemational Standards on Auditing (UK and Ireland) Those standards

Scope of the audit of the financlal statements

An audit involves obtaning evidence about the amounts and disclesures n the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropnate to the Company's circumstances and have been consistently applied
and adequately disclosed, the reasonableness of significant accounting estimates made by the Directors, and the overall presentation of
the financial statements In addihon, we read all the financial and nen-financial information In the annual report to 1dentify matenal
Inconsistencies with the audited financial statements If we become aware of any apparent matenal misstatements or inconsistencies
we consider the implications for our report

Opinion on financlal statements

In our opinion the financial statements

e give a true and fair view of the state of the Company’s affairs as at 31 March 2011 and of its results for the year then ended,

» have been propenrly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
¢ have been prepared In accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our ocpimon the information given in the Directors’ Report for the financial year for which the financial statements are prepared Is
consistant with the financial statements

Matters on which we are required to report by exception
We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to report tc you if, in our
opinion

e adequate accounting records have not been kept, or retums adequate for our audit have not been recesved from branches
not visited by us, or

o the financiat statements are not in agreement with the accounting records and returns, or
o certain disclosures of Directors’ remuneration specified by law are not made, or
o we have not received all the information and exptanations we require for our audit, or

o the Directors were not antitled to take advantage of the small companies exemption in prepanng the Directors' Report

H—

Ross Howard (Senicr Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditors
London, United Kingdom

20 September 2011
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SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2011

Income from sharas in group undertakings
Profit on ordinary activities before interest

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the financial year

A reconciliabon of movements in shareholder's funds 1s given in note 11

All tems in the profit and loss account relate to continuing operations

There 1s no matenal difference between the results stated in the profit and less account and their histonical cost equivalents

Notes

10

2011
£

338,514

2010

338,514

338,514

338,514

All gains and losses are recognised in the profit and loss account in both the current and preceding year, and therefore no separate
statement of total recognised gains and losses has been presented
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SIRHOWY ENTERPRISE WAY {HOLDINGS) LIMITED

BALANCE SHEET AS AT 31 MARCH 2011

Notes
Fixed assets

Investments 8
Cash at bank and in hand

Net assets

Capital and reserves
Called up share capital 9

Shareholder's funds 11

2011 2010
£ £
50,000 50,000
50,000 50,000
50,000 50,000
50,000 50,000

The financial statements of Sirhowy Enterpnse Way {Holdings) Limited, registered number 04923004, were approved by the

Board of Directors and authonsed for issue on 20 September 2011 They were signed on its behalf by

MJ Mercer-Deadman
Director
20 September 2011
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SIRHOWY ENTERPRISE WAY (ROLDINGS) LIMITED

a)

b}

Notes to the financlal statemants for the year ended 31 March 2011

ACCOUNTING POLICIES

Basis of preparation of accounts

The financial statements have been prepared under the historical cost convention and in accordance with applicable United
Kingdem law and accounting standards A summary of the principal accounting policies adopted by the Directors, which have
been applied consistently, 1s shown below

The Company 1s a wholly owned subsidiary undertaking of John Laing Infrastructure Fund Limited and as such i1s exempt under
FRS1 (revised 1996) from the requirement to prepare it's own cashflow statement

As a wholly owned subsidiary undertaking the Company is also exempt under section 400 of the Companies Act 2006 from any

requirement to prepare consclidated financial statements for its group Accordingly, the financial statements present information
about the Company as an individual undertaking, and the results of subsidiary and joint ventures are reflected in these accounts
only to the extent that dividends have been declared

The Cempany exists to hold investments in its subsidiary that provides services under certain private finance agreements The
subsidiary 1s set up as a Special Purpose Company under non-recourse arrangements and therefore the Company has limited its
exposure to the Labilites In the event of default of the subsrdiary, the exposure is imited to the extent of the investment it has
made Having reviewed the Company's investment portfolio including the associated future cash requirements and forecast
receipts, the Directors are satisfied that they have a reasonable expectation that the Company will have access to adequate
resources to continue In existence for the foreseeabte future Accordingly, they continue to adopt the geing concern basis in
preparing the financial statements

Investments

Except as stated below, fixed asset iInvestments are shown at cost less provision for impairment Current asset investments are
stated at the lower of cost and net realisable value
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SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

Notes to the financlal statements for the year ended 31 March 2011 (continued)

OPERATING RESULTS

Fees payable to the Company’s auditors for the audit of the Company’s annual accounts of £2,245 (2010 - £2,115) is borne by

Sirhowy Enterprise Way Limited

DIRECTORS' REMUNERATION

No Directors received any remuneration for services o the Company during the current or prier year The Company Is managed

by secondees from the shareholders under a management services contract

STAFF NUMBERS

The Company had no emplayees during the current year or preceding period

INCOME FROM PARTICIPATING INTERESTS

Income from participating interests

TAX ON PROFIT ON ORDINARY ACTIVITIES

Profit on ordinary activities before taxation

Profit on ordinary activities mutuplied by the standard rate of corporation tax in the UK of 28%
(2010 - 28%)

Effects of
Non-taxable UK dividends received
Total current tax for the year

DIVIDENDS
The following have been paid dunng the year
Equity shares

- Interim and final dividend paid of 6 77 pence (2010 - nil pence) per share

INVESTMENTS

Cost
At 1 April 2010
At 31 March 2011

Net book value
At 31 March 2011

At 31 March 2010

2011 2010

£ £

338,514 -

2011 2010

£ £

338,514 -

{94,784) -

94,784

2011 2010

£ £

{338,514) -

Subsldlary

undertaking

Total

£

50,000

50,000

50,000
50.000

The sole investment is a 100% interest in Sirhowy Enterprise Way Limited, which Is incorporated in Great Briain, reglstered in
England and Wales and its pnincipal activity is to design, build, finance and operate a road in accordance with an agreement with

Caerphilly County Borough Councll

In the opinion of the Directors the aggregate value of the investment in the subsidiary undertaking 1s not iess than the amount

stated in the balance sheet
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SIRHOWY ENTERPRISE WAY (HOLDINGS) LIMITED

10

Lh!

12

13

Notes to the financlal statements for the year ended 31 March 2011 (continued)

CALLED UP SHARE CAPITAL

Allotted, called up and fully paid
50,000 ordinary shares of £1 each

MOVEMENT [N RESERVES

At 1 April 2010

Profit for the financial year

Dwidends pald an equity shares (note 7)
At 31 March 2011

RECONCILIATION OF MOVEMENTS IN SHAREHOLDER'S FUNDS
Profit for the flnancial year
Dmidends paid on eguity shares {note 7)

Opening sharehoider's funds

Closing shareholder's funds

TRANSACTIONS WITH RELATED PARTIES

2011 2010

£ £

50,000 50,000
Profit and

loss account Total

£ £

338,514 338,514

(338,514) (338,514)

2011 2010

£ £

338,514 -

{338,514) -

50,000 50,000

50,000 50,000

As a wholly owned subsldiary of John Laing Infrastructure Fund Limited, the Company has taken advantage of the exemption
under Financlal Reporting Standard 8 not to provide information on related party transactions with other undertakings within the

John Laing Infrastructure goup

ULTIMATE PARENT UNDERTAKING

The Company's iImmediate parent company Is the JLIF Limited Partnership, a company incorporated In Great Britain

The Company's ultimate parent and controlling party, and the largest and smallest group i which its results are consolidated, 1s

John Laing Infrastructure Fund Uimited, a company incorparated in Guernsay
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John Laing
Infrastructure
Fund Limited

s 20710

LN ool

“TNESE Necovrrg Gonm
RN ORANE Necovnss
Cons comprn mvmgee.

Cautionary Staternent
Pages 20 30 6l 1his report (=c.i2ing but nat Lrruted ta the Cammmacs Saterr ent,
Risas and fink Managerent anc the Irvestmet Adv 367 Repors, tha Qwvew Sactier’)
hawe besn Srepares solaly o provide 245Lane isemalon o Pur Ly o
axaens the Groun s sirategas anc (e polentist for Ihose B 3 o #4 18 sugtees
Thase shauld rat be re o3 o7 by Y SIAF party o far any CINRF pLIDGsE
The Review Sectior Ty Uwiuds salaments that s 0° Tay be Creed 2 be
tormard intking statements  Thasa ‘srward looking stateren 3 dafiba dertted
by i use ¢ rward-loking Tty [eladng e T tebewk e
snropees Terpechs  inderdsT mBy w, o0 83l ¢ 1t en S e
gt of olher vara.ars or comaarably ermuno.Sgy.
Tosa forward doak.ng sistemants W°C uth sl matters that aow Ao h3 once 'ac s
They spoedr in p numnber o) Flaces tweughout Yus docuret at3 e ye
20emarts rgarhag the mbenhons, belets o7 current expacts. 203 o' e Sieciary
and the vstment Advsol concerming, #margst othar Lga ne imvagmart
obectves and vesent policy inarcag stratap s, mvrsimes1 gerinempnce
mscily of opea.ons, Tnasc sl end s, bqudidy Fruspecls, 974 21 REoTnBC &
ot the CoTramyans he madkels i WAk Pests

Oy thee Fatuer *arwars Loonng K tments avolw nExs and Lceripnizes because
IMeY PR ¢ 4 VERNE 30T Srpan on Crcumstanced hat may 0" may nol sccur lhe
fture Serward 1ekrg 112,67 EAN are nel Guaratied O Juture periorTace The
ZOMERYY IR um ITen. pelfance rrduidd o] Speration, finsncii

CE2.ash s Gy €524 KN POUCY and the developmerl 8748 financ'ng strategus
My £ ma et Aty D The maneson coeaied by ™ frward Lock A3 satemants
LML i1 4§ CSuut i

Subet tathe ligai 1ad wgulsarynoigatcns, the Clvciors and “x bvalran
Asvas qaprgah 4 oeln e acycilze oon B3 0sER £ 0T EVEE MY forwane o5 TG
1.3 ameal cartsnes brwn © refett ey CRangE 1 EpeCinaons wih eges ey
OF By CRANGE THAME CONLETYG! € ICUT EACRS 0 WhNCH BTy staumant i based
ingzd £= v Ao ew Setoan =y ciude g H furn ‘or v ore krancual

241021 Ary LN (GLTEl % LITAD orly and are ne forecasts.

TH 4 A%.e Regott Ras bewn orepamed for tha Oroup as 8 whols snd there'ore gran
TR W emEnEg s 1 1008 Ml ert WhiCh TR ¢ gn ‘iant nnespedtof John La og

17 pETvstare Fund L a3 and 15 3. S any UNderak AT WhED vawd 43 & Wiolt




T2 ¥R 45 1,0 T A, o TLB A o4

ABENY MRy A4 paieyz Suie uyor 3 LpUERRUL AR $.0 G e, 0 a.eog

DICT #8337 |§ 18 pazealar
= 5407 IR0 A3LEUY O pur Jeided Bunuitm J0, RIS BL6L 0 KCT 0 L0 Kew @ £y dpy

#3040 OdI VO %08 %D L

FLIEIP U SHY (157 ot BLIPRIL JO POLIGD y LD BU0 341 40 DRGSAI L £435 £ ,0 puspiny
¥ {16130 pue [y ui AnenJae-nuat fed 5447 9) €301 jo #3Ld anss et us yr g
R T TR LT LTI 3

PUE TIPS 1100 UG SEALILAGCS bapLadapul Ag jEAciade o1 dalgns pEGZ iGN S © 296 pue
FUHIPELY NINL. AT U1 B]ES 19) 1085 AU, 8 BU ¥ Lyo+ Jop sepue o Hpo s o WSy

FIISTR Y UTKIGC PISEG-PURLAP 401> UCRILISUSS MEL> "KE2< 10TTE F'Burt &y
[Buiey wyor way; sasennd esoy; Buipn ) FLAUNFIALT M §0 $3LIS TR,

4O B9) UCTITEUR, WG/ ) ¥ S OBY0 [JM AIAU) UOITTIG 0 |3 40D %4 J SR VO 0D s
01 Lo (053 JAN0 WEH) Y | LGN GOSF €1 97 88 44 81,810 97 SPIIY A ) |

{PaImBa. pue parasdee ws) panir jusuatese (edes By ey wgor
wbr, & g £
WOk W £ TLTF
QL0Z QAT 'f & U JIE L2500
QL 43QuIAA] ' ® G a9 (2270 g
WOr b 2 512
15" 30 CRGD) PR S iUy S5 ART03 Lud 465 ANSL 3 g

adm1s 3pr ayy

pavag

Bupeeg
gyt ety

+L0Z 205 PIAA puaping 1ebie]

Tuoisicid Kyasmag
{nrsTY 10191 J0 %) fusfiansey

a4 nsunebeuey

P

XeL oy wad sedr

WIS 1IN SY41

IFIPSTE L0U jejOL aleys Jad AN
GoiesnEINe] IDUEN BgS
55| U} SAUELS |9 JAGLInY
unpg

Tt OB S S

S A

JONVI9V 1V ONNA

NOITIW €923 0L NOIMTHIN 4523 WOYS %e

g3A0 Q3SYIYINI INTVA OIT04.L80d S 4177 '0L0Z H3EWIDIA LE
OL ONILSIT WOY O0M3d 3KL NI 0107 ¥38NIACN 62 NO Od
N4S5320NS ¥ INIMOTT0Z IONVHIX3 ¥I0LS NOGNOT IHL NO

Q3157 (4177 ) G3UWN ONNA FINLONYISYEANI ONIVT NHOF « €0

‘10

LR BN RADART eI B waor

TIOSASY Pt SUAby S gy
wnprasdws gy
ltssas [

usfietLIoU) eUORIPRY

S.LA.B1B1G €.k PIIEDIOSUOD BT DTSRION ¥
153 €5 MY YSE) pARprosVe] Gy
Y5 BOLEIET PHEPIOSLOY ¥y
Aunb3 w fabueys jo juawag pnepnosuey [
FLOOU| INESIYALANOT [0 uaelS pajepnosUey 27
LR, SWE] PUEPACSUEY |7
PRt 277 [0 SAAqUIBL 8y} O, Loday 8401 oy lwdpuedepy] Oy
swqisuadsey 20,0600 J0 WIWA NS g0
KUK RS JRIDURULY

Angiswodsey \nzog siundiss g
~OZ8Y MINNLUDY Py SE
wodey wUtu0g Neodion gt
IOy gl jo odey g
10330 jo pueog Bz
SIUEWLLAAOY § JUIwDbruTy

waabeLtiy sy puesysyy 67
doduy sospy LIS  g|
Anod lawisan| 37
Wil UBLISIMLL PS BT
MajAny STOULENG
sabetiegpungayy g2
LG s ueLLieyn L )
DuEg e puny 7D
MIAIAY

S1UdIU0Y

3 22 weday may




Anmud Repori 20 € 1 OVERVIEW

Key Investment Highlights

treng, predic able 1/ cend yiele with an annual
large? ot & 0% o1 the 1ssue price ard 2n IRR target
of 7 0% to B 0%
Fully inves.ed at Launch (n PFYPPP intras.ructure
orojec's with contracted Government-backed
revenue streams inflation bhinked returns and
long-term cortracts
PFUPPP experienced management team

Prospects for capital grow'h from asset management
and strong pipeline of acquisitior opportunities

Joh~ Laing Group retains a signtiicant stake i JLIF

Debt-free at launch ard then Limated to a masmum
of 25% cf Total Asset value

Avon & Somersat Courts

Strategy and Summary lnvestment Policy

We aim ta invest in assets which are predominantly
< intheropersuonal prase hawng comla i congurutiion
<> BaCA#d by PLblic sactor or Sovernmen® revenue sireams

<> ava labilly” - based {where tha payments hrom the concess.on
23 not generatly Seperd on the level of use of ha projact assat}

< wih the LK &rd i counades which are regardad as fiscally suong

We believe thal a*tractive caportunities are ikely to anse
for JLIF 10 enhance returns for sharehotders in areas of
the world where PFI/PPP 15 a practised route for delivening
infragtructure investment JLIF will continue to make
nvestments m the Eurapean Urion other European
countries and Canada and in the longer run may
consider investments 11 the United States of Amencs

and in the Asia Pacific ~egion

Full detals of e irves'mart Polcy are zatow on pages 1619 17

Jobn Lalng Intrestructucs Fund Limited

03.

04, > THE GROUP WILL SEEK TO ENHANCE THE VALUE OF THE ASSETS
THAT IT OWNS AND AIMS T0O GROW IN SIZE BY ACQUIRING FURTHER
PFI/PPP ASSETS BOTH FROM JOHN LAING AND THIRD PARTIES THAT
FIT ITS INVESTMENT CRITERIA

CHAIRMAN’S STATEMENT

Inroduction

tweuld ke & extand & waem walcoma ta sll of sur
snarehalzers. Thus 1s tne firs annusl report for Jeh~
La ~g Infrasiruc ure Funa Limuted { JLIF™ or the
Company ) a~d s subsicrants (together Jhe “Group’}
cover ng *ha cenod from date of iIncerperation an

4 August 201C tc *~e penzd end 11 Decembar 2010

SUF syzcesstully Ustez on the Le~con Stack Exchangs

{"L5E") on 29 Novemboer 2010 raising £270 miflisn This

was t~g second la-gest Isves.ent 'und rinsing in 20,0

o~ tne London Stock Exchange { LSE™) which, gven the
Paut Lester Chairman inaneil and ecanarug chenate was 3 consderib'e

achieveer The funds were wsed short'y bhereatar

2 azquire 3 pe-ifolio o ri~e san low-nisk cperationa’

as$41s procared under 1 Privata Finance lutiatve

("PFl ) or Pualic Prvale Parinershp rrodel (2P }

wiuct will provde JLIF wth a s able yeld, enablng ¢

10 argwide distrib.t ons "o our shareho'ders

Tre Soupwill seek to ennance thevaloe of the asse s
that 1, cwrs ard aims le Grow in siZe Sy acquinng
fu~her PFUPPP assets both ‘ree Jahn Lairg and fram
cthe- scurces that fic its \~ves.men® criterra

JUF Pas —~ade good progress since laanch which can
o4 Summansed as follows -

* Launcred 29 Novernber 2010 achaving full targe®
capr'al rose of €270 muthon

¢ Proceeds irves.ed $hortly sierwands in 19 ope-a.scnal
low risk PFUPPP asaets ‘ro= John Laing

+  Portfolo Vaws ncreased by £3 8 mulien to
£284 7~ "w1 a 31 Decerraer 201C

= Firs' dmdena anncunced Fabruary 2011
+  Emuranzein’s FTSE SmallCap index Margh 2011
+  Bank facility fer £25 m lhon signed Marcn 2011

s Announcerment of expected acquisiban of & fu-ther
4 staxes in PFYPPP assets lrom John Lairg for
£25 2 r~lllienr 1n April 2011

Acquisition of Portfolio
Follawlng *ne successtul launch Jhe Group acquired

17 s able low-rsk PFUPPP asse.s *rom John Laing

T Portfolio i dversified acoss three matue PFYPPR
gecgraphic ragrans UK Canada and Fintand and seven
sactors ~ea'th roads sirest lghting (ustice and
smergancy sernces delance regeneratien and schools,
Al of ins projecis comprsed in *he Saed Part
e*her Sae~ ong nated o deve'opad or have b
acawred 0 he sacencary maskel, by Jshn Lamg.
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s 1 S 07 (8. > THE SEED PORTFOLIO WAS BOUGHT FOR £259 0 MILLION USING A
] " WEIGHTED AVERAGE DISCOUNT RATE OF 8 35% AT 31 DECEMBER 2010
THE PORTFOLIQ WAS VALUED AT £264 7 MILLION USING A DISCOUNT

RATE OF 8 34%

i w\ The Initial portfotic compnses the 1%
\a\ ail ter & monld sece \ &ﬁ.ﬁh@ uﬁ. assets with the following charactenstics

o \h. o by h\@ﬂ\hﬁ\\é@ b@%ﬂx = Fully-cparational, mature assels with an average
7 remaining concesson lengih of 21 4 years No
?ﬁ%ﬁ%& 8 2 pee 0100 & remaising coocesan o
-~
e hum“‘ lodod el nthn ol 3 Predomnantly UK-basad (9%}, but with
international drversilication wa three international
cd

assets, two in Canada (25%) and ona in Fintand (6%}

\R&E@gm < m\\\. e
-  Contesslons with availability-based and inflazion

ém&.hﬁe&ﬁ&:s 5.&?&%&& n tinked revenues.

S5 Wall dversitied by sactor but with an emphasis or
Health {32%) and Roads/Street Lighting (29%)

-3 Three asseis reprasent 51% of the wnitial partfolio
- Abbotsford Hospital in Canada the Ministry of
Defence Main Building and the M40 mo srway
(Junctions 1a to 15}
Andrew Charissworth

Andrew Charleswarih has 2 yaars of expenence :n infrastructure investments He hasa

mulu-face o3 expariarce in .he PFUPPP mackat, having been adwizor ta authenties in

pratuning PRI 2roecas and 0 s8ni0r landers 14 fusding thern, pridr to Bacoming an equity

sparsor tnire las (0 years Andriw hag led 1 e agurty uvastrent in s numbaer of PFI tias

acrass many sectors celvening invesunes of azproximataly £230 muien of shareholdar

cortribut,ons .0 proecs and has raisad aver £1.5 lbonn ‘unding Prior ta meving to Nama: Abbotsford Iomw;mF

LM Asdrew led 5 gruficar aspects of he primary invesient busoess within John Lang O m o C n _ Z<mm|_lg m Z n_l

~ ally as CEO o' Rege~*er {achn Larrgs Socal housing PFIJV) than as Lecat Authenty PF) Location: Canada

Dirsctar ard latsrly 35 the Financial and Commercial Cirec.or for the giabal John Laing UO m.._u —”O _l _ O

Investeran 3 Dusiness Description: Aczess Hualth Abbotstord Lid { AMA ) tha prafect
camzeny has conowcisd with Abbels'ord Rag.onal
Fospesl and Cancer Carw Int. to demg, build
hrarce malntzn and operate a 300 bed facly
the phmary scute cam hosoital to serve the
Abbalslond a-ea under a 13 year eorcession which
fu~s urtil 2038

Financ ol elose was actuwwed 17 Decarmbar 2004 and
sanstnuct an camplated (1 Viay 2008 Tre deveicpment
cas. was C§ 355 milian, 97 ser cent of the revenue
s vailazitity based with e ;emairung 1 per cn..
bang damand based {0 7 par cant for the Patent
E~terlznme-1 Sys'em and 5. per cent. on turg
pary eases)

AHA subconracis Soft FM aervces ta Sodexo M5
CanaZs ard Hard FY sevices io Johrson Controls LP
Jorsan Contrets LP mexrs the W cycle realacement
nsk The project comasmy 15 managed by John
Laing stat

e Lalivg thtrastructurs Fund Limited
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armat Report 70 C / BUSINESS REVIEW

Porttollo Value Breakdown at 31 December 2010

SECTOR BREAKDOWN

GEQOGRAPHIC BREAKDOWN

Joha Lalng Intrastrusturs Fund Limitsd

ASSET BREAKDOWN

REMAINING CONCESSION LENGTH

11 12. > JUFSPORTFOLIO DIVERS!IFIED ACROSS SEVEN SECTORS AND

THREE GEOGRAPHIC AREAS

Gruater Manchastar Police Stations

Avan and Somerset Courts

Servees Sypsort (Avon & Somerset) Ltd the po act
ensany has coh.cad esw v eV s o ef dusune

to design, buld “pance maln amand epars.e
magisrates courss in Brs ol hve magistrates courts

in Worle Sgrerse! ana x ~wgranal admenestat on faeley
at Worla ‘ar e Prozatio~ Sernce undar 3 3-par
concession wer runs watl 2030

Brockley Sociat Housing PFI

Regenter 33 Lad *he oroeet 2o pany has cortracres
with La~den Borsugh of Law sham “or the ranevat on
marienance and maraga~an® o 1334 re-ted proges es
3nd 502 leasehold propeies in Srocsley unde*a
20-ypear concess onwh ch furs un ik 2027

Canmng Town Satial Hous!ng PF1 (Newham Housing)
Reganter LCEP L ¢ hu project compary bas con rac ed
wih Londen Bsmough of Newham for the rencvatior
man enarce 37d ~a~ageme~! ¢t over « 201 lacal
authonty homes in Canr ng Tow~ under a 30-year
cancess on whic= runs uril 2035

E18 Road (Fintard)

Tiehytis Ykastie Oy the oro;ect company has contrac'ed
with FINNRA {the ©'+~ 57 Reaes Auhon'y) to desig~
butld fimavtce ana czera # a STkmsuw'ch o' *ne E18
road urder 3 24-yrar concassion which runs wntll 202

Glasgow Schools

IED Glasgow Ltd the projac’ corrzany has con'rac «d
wath Glasgow Cuty Courc | to design bud/refurpish,
finance and coerse ther = e siconcary school s a's
of 29 32hosls Lncer a 30 year contess.on which muns
wntd 2030

Greater Manchester Police Statians ("GMPA™)
Services Support (Manchaster) L d the progect
company has contrac ed wi'th ihe Grewter Mankkastes
Police Authori'y & design, build {ra~ce ad oparate
14 police stabions a~¢ & tradf-¢ headguaners rdera
25-year soncession wrich rung uati 2000
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Anngl Regon 200 J BUSINESS REVIEW

Single lnvestment Umit and divarsity of clients ard
uppliers

When arry ew acgLisitian 18 mada the Func wil ensue
hat the [~vestment {or in the evant ¢’ an acq. sition o
1 portfolio of [nvestments eack iavestmaen 1n he
portiobo) acquired doas rat have an asquis 16 va us
for 1f 15 an additonal stake tn an &using sveste
the compined value of bo ¢ the exis ing 3 ake ard tne
acd t onad staka acquirea 15 not) greater thas 25 par
tent of the Totat Assets of the Fund imimed ate'y pes'
acgusi.on 1 salecting new ivescT 0 o acsue e
Fund will seek to #1sure that the partiolia of projects in
which the Fund invests has a range o° puble sec'er
clants ard supply chain conlractars, in onder ta avoid
wver-reliance on either a single chent o7 3 single
contractor

Gearing

The Fund in ends o make prodam vse of leverage
{and laveraga in the tontext of the Fund shall exe'uda
seruer dabt in place at Progect Enbity level) for finanaing
acquisitans of ivestments and working capaal
purposes Under tha Campany s Articles and in
accordance with the Company 8 vest~est policy the
Fund 1 sutstanding borrowangs excluding intra=group
barrowings and the debts of underty ng Pre #c: En ties
but including any financ.al guarantees 1o suapont
subseription abligations will be Lmited o 25 per cant.
of the Total Assats of the Fund The Fund may horrow
in currencies other than pounds sterling as part of ns.
surrency hadgung sirategy.

Gnigination of investments.

Eaczh of the investments comprisiry tha Seed Port'olio
Fas pmitar charactenstics 1o thase S8 oyt above and
further nvestmerts will anly bs acquired o ey
generatly satisfy thess crtera [t s expacead that
{erthe investmants will irctude ivestmants that =ave
besn ongina*ed and developed oy Temeers of the Jo~n
Laing Group and rmay de acquired frem them

The Campary has sstablished procedures 1o deal ws b
any potential conflicts of in arest that may anse Irem
indrnduals at John Laing who may either act on the

buy-sde” (for the Fund) or .he “seli-side (for any
membar of the Johh Laing Group) in relation to any
acquuntion of assets fmm the John Lalng Group Thase
procedures include

= The creation of & separata “buy-side commi tae
{represanting the in*erusts of the Fund as
purchaser) and a saparats “sel'-nde” commuiee
{represanting the in*erusts of the relevan John
La17g Group comparry a3 sallar} with each nember
of the “buy-ude commuttes hav g the f1cls
re{sass from s or har duliss as a John g
Group employes to the extent that these dyties.
conflict wath thelr duties 10 actin the intarests of the
Fund as & =amberof the “buy-side commit &6

e Lalng infrastnocture Fund Umbied

»  AmegurerTer *or ha buy side” commities 10
ce~zac cue d bgence on the Investment Capilal
arocased to be 7. rchasad which s sapa-ate frem
ar3ndeperdant o any cue dilgerce conducted kr
the Jann Laing Group, and for a report on the Fair
Marke Value o tae Imvestres, Saps al 1o b
obta red o= an independert expert

¢ T~aestadl s~—ent of inferma 190 Sarr-ers bawian
tarroers af tre buy sde anc sell nide
comumitees 10 ensyre conl.cential'y and integnty
o camrrere ally sens va‘ormaio~ and for
indvduals win $20namic iIneMsts in the [nvestmant
Cap tal ta abs 3 [ part cipaing 1 commuttes
4 3¢.15.0r5 and vetes on the relevant assats

Thi Fung wil saak to azquire further imvestments gaing
forward bath ‘rom Ae sohn Lawng Group and ko the
wider marke® In salac g sha assets to acquire JLOM
will ensure t~at these projects have similar
craractens.ics to *hé projecis (v he Seed Portiolio and
Tes, the investment crueris of the Fund

Ary proposed acquisition of assets by the Fund from
Jorn Laing Group companies that ‘all wtnin the oversil
svastrant pacami.ers sat by i~ Campany including
th relaticn to funding will be sub,ec® to approval by the
Ci-ec.ors who (athe- than as cisclosed in garagraph
7 8¢ Part 7o* the Prospectus) are indepandent of John
Laing [~ view of the procedures 260w 3rd *he “acl hat
it is @ key pant of the Company s investreat palicy 1o
acquire assals that have been originated by and from
t~x wohn Liang Sroup tre Compammy will not sesk the
approval of Sharehaiders to scquisitions of assets from
1~ John Laing Groud in *ha ordinary caurse of the
Sompany s Tvestmant policy

The Ru.es 85 de'inacn the Prospectus mequire tha
amy arrangements between 2 relevant person (a5
defined in the rules} ana the Company are at least a3
favaurable to the Corrpany as would be any comparable
arrangerert af'rCiad en normal commaercial terms
negotated at arms lergth betwean tha relevant person
and an ndependant garly

Tha Fund has the contractual right of first offer for
telavan! irvesomen Capital in UK, Surepean and
Canacian accemmodation and roads and UK was's
projec s of wiich the John Lai»y Group companies wish
12 dispose and that sre consistent with the Company s
Imvpstmaent polic o5, 1 1s grvisaged that the John Laing
Group companies wr | parnadically maks avaitable for
sale further portiollas of aves.rant Capital 1n
rastucture PFUPPP projects thal hina compleled
canstruct.en {although thare 13 o gusranies that this will
ba the case) Subject o due disgence and agreement on
price tae Fune wil sead to sccuae these projects that
it the inves* ment £8,sctivas of *he Company.

The Fung will 3'ss Seek out and review acqusitien
cpportunities from sutside the Jehn Laing Group that
anse a7 wi'l, where app-opriale carmy out the
necessary due diigercs i i the opinon of JLEM (as
Qaeratcrof he Partnership) he risk charactens.acs
valus or and prce of the Investrant Capual in the
pro,ect or projec’s for sale Is acceptabla and 1s

cansis #n with e Compary s irvestman® pal.cas han
{suz,ec 10 the Fund hpang fands) anotfer wilk be rmace
(it out seaxing the priar approval of the Beard) and o
successful, t~8 Invas.mant Cap.al th the relavant

Eo ect OF proyects Wl e asguned by e Fund
faltawng approval by tre Board

Potental disposals of investments

Whilst the Ciructors may elsct to retain Investent

Cap tal in the Sand Por lio projects which *he Fund
azquires and any other further rvestmaents made by the
Fund ever *ha lang-term, JLCM will reqularly monier
the valusaons of suth projects and any seccndary
markal oppartunt'ies 1o dispose of investment Capital
and regort *o the Directars according'y The Direclors
only intend to dispose of Ivestmants wher (Lpon the
agvice of JLCM) *hey consider that apprapria e value
car ba reaused for the Fund or where thay atherwise
tabeve Ja ilis apprognate todo 5o Proceeds irom tha
¢ sposat ol Investmants may be renvestad or disinbu.ed
a the ciscontion of *he Cirectars,

Currency and hedging policy

A pertion of b Fund s underbprg investmaents may be
danorminated i currencies otbar than Stering Far
wxareple » portion of the Seed Portfolio Is denom nated
«n Canadian Dollars and Eurcs Howaver any dende~ds
or distnbunons in respact of the Ordinary Shares woll b
rrade in S*erling and the market prices and Nat Asset
Value of the O-dinary Shares wrll be reparted in Starlrg

Currency hedymg will only be carniad aut to seek to
provnde protect an 1o the lavel of Sterlng dwdands and
other ¢ 3.nbusens that the Company aims 1o pay on the
Crdinary Srares, and in order to reduce the nsk of
currency ‘luctuations and the volaulty ol retuens tha,
may result from such purrency axposurs Thys may
ivelve he use o foreign currency borrowings o finance
‘armign cLrency assets or forward ‘foreign exchange
contrac.s for up to thoes years to hedge the income
from asse.s that are exposed o exehange rate risk
against Steriing

Intarest rate hedging may also ba carned out lo seek o
Provide proteciion agest INCrEASING Costs of serviing
ary deb’ drawn dawn by .he Fund to finsnce
investmants This may involvs the use of interest rate
dectvatives 37 simular dervatve instrumaents.

Curency and intares rata hedgirg transactions wll
only be unde-takan far tha purpose of sfflcient parttola
managemant and Jiese trarsactons wil ~ot be
undertaken tor speculatve purposes

A to and compll wilk the
trvestment Policy

Ma*snat changes to e vestrnent pel.cy of the
Company may anly te made in accorcance wh
approvat cf the Shareholders by way o* orginary
resofutic~ and {*er 50 lorg a5 the Ordinary Shares are
Us.ed o Jhe Ofhe al List) tn accordance with e L sirg
Rulss

Tha imesiment restncuans cetalded abave apelya tre
time of the acouisition of Investmaent Cam al
orcinary course ¢° buz.ness the Furd will not
raquined to dispess of lnves.ment Capital ard 18
rebatance its wvesiment partiolia as s resuit ot a
¢change in the resprzive valuatiors of Imas.mart
Capital, Mindr changas to the irvastment policy must
ba sppreved by the Board of the Compary taling in o
accoun advice rom e Investmant Agviser whare

appropria‘e

Irvestment Advisor and Operstor

Undar the Investment Advisory Agreerent, JLOM an
mvestment manager authorsed and regutated in the UK
by the FSA, has besn appcinted by #e Company as
Irsestmert Adwsar JUCM has also bear apoomted a5
Operator of the Partnersh:p through whech the Company
congucts its Investment actaties and I+ 3 capaci'y 93
Operator of the Parinership acts as discrenanary
1~vastment manager of Lhe Fund s invesiments wiitun
the siratagic guidelines sa outin Jw Parnersn p
Agreamaent

Oand Marshalt and Angrew Charleswontn ce.h of wham
are directors o' JLCM and who lead ts ~aragement
team, will be duc ca 24 {0 advising 1w Companyand ~e
managament of the Furd

Summaries of the tarms of the Ivestment Advsary
Agrasrme~ and the Operater Agresmant ars provded
in nota 25 of the financial staterren's

Relatronship with John Laing

Joha Laing 8 # [eading spansar of prvaisly inanced
umves.ment i nfras*rclure I's business is based
primarily on long-"#rm concess:ors 1o design buid
aperats snd hinancs in‘rastricturs poects, Further
catals sn relation o Joha La.ng wers set out A Par d
of the Prospactus

The Fund has acqured a Sead Po~'olio which exnyis's
of 1% projects. W In *wa exceplians "he 3cqisitien
represents Bll of John Luing s shareheldings 1a hess
projects The prrcrpal exception (s the Abbete‘ord
hasgita' pro,ect where a stake o’ B3 per cant vas
acquired i order to bm t *ha cancentration risx causad
Dy tha =170 of the projact John Lairg e a.5ed tre
reenaning 20 per cent s.ake in he project, John Laing
has als0 wtained 3 12,5 par cent stake in the Cuaer
Eliracath hospital profect.
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acove *he assumec long 'arm rate In the LK fo-
examply (e relevant index 1s the Ratail Prce Index
{ RPI"} and the assuman teog-term teval (s 2 75%.
As RPTos sigru”'can ly above thus leva: curran 'y *hus
will rasultin heghee retuens for JUIF

JUIF nas announced s {irst dividend of O Spence per
snare cayaole on 7 Aprl 2011 Davdend expec stions
cantinue to be in hine with those commumecated 1n
tre Prospactus and ane comdertably cash cavared .1
™8 shor ter~

Tra grapn calow Mus ra e ihe cash fow over tne
nex 28 years that JLIF anuic pa.e recemng from i's.
por*folie The graph derronstrates a robust cash
How peaking in 2024 Tius 18 conmistent with the
Fraraga matuoity of aasets and at the #nd of an
assets L ‘odowing the repayma=to! senor debt,
there are 3uds.a~Lal cash flows that are due 1o
sharaholders nidicated by these peaks.

VALUATION
& Portfole

Durng the penad from Lsting to t~e 31 Cecemba-
20,0 the Port!ola perfor—ed as expecied The
valuat cn madodology rs based on discounted
cash flew anatynis JLIF 3 wiighted avarage
discount *a's ypon acquining the Sead Pertfolie
on 29 NovamBer 2010 was B.35% whichwas
con'irmed by an ndependent valua on expert.

In the mon.r fom Usung te tne year end there
were no ma‘enal facters that would cause the
disceunt rate or any of the assumptions, ather
than exchangs rates, to be amenced Changes
1 exchangs rates al‘ect *hose projects in the
portlato with formgn axchange nsk. This
subseguarly impacts the.s valus 1n tra Porticlio
and the-efo e hair wa gh* in the calculatien o’
the overall Portio 1o discount rate Thess
<hanges have resulted 1n a rnar shiftin the
discount =2 & fore 8 35% to 8.54%.

Cashilow over remaining Uts

John Laing inftrastrecsurs Funs Umitsd

As 0, 71 Decembar 2010 the Port’olio was valued
at £254 7 million compared wath £259 mullion a
29 Novernbar 2010, This s anincrease of 13%.
Tha benakdaown of how this i~creass n valua nas
baen achieved i3 1n the table balow.

51 Ncharge
Vatus st November 2010 260,944
0 sombubiers (2072 {JBM%
Exchange 7ats mevements 3,634 140%
Retased value 240,827

Undertnng crowh in valus L+ 2%
Value ot 31 Cacermber 2010 264,735

JLUIF has recerved £2.1 mullion of distniby 10ms
from s undertying sssats, Thus is the sum of

€1 7 rullion recarved by JUIT 10 the penad to

31 Decemnber 2010+ and £0.4 million recerved by
JLIF from John Laing in January 2011 The ta=er
ruflacts the distributions John Laing recenad in the
period from 30 September 20,0 10 29 Novarnber
2010 Tha acquisition of tha Seed Portfobo was
predicated on JLIF receming cash flows from the
undertying assets from 30 Seprember 20,0, The
total distributions received reduce the Portfolo
Valu #s they have bean realised and are no longer
contained within the assets hrure cash flows

Exchange rates have moved in JLIF's favour ard
this has boosied the Portiolo Valua by £3 4 milon,
This valus is Ukely to fluctuate in the fu ure as
the formgn axchange market rroves. JLOM will
menitor foreign exchange mevements and
adwisa JLIF 1o smptament hedging snouls that e
aperopnate, For clarity JLIF has prasen‘ed s
Nt Asset Valua ("NAV") per share both wi™ and
withou* axchange rate movements, NAV i3 rat
ihe same a3 the Portiolio Value MAY 13 equal to
1he recaurse compenent of the Soup s 2sse.s
{including Portfobio Value) Less its Labiiies, and
this 1s used to calculate the net asaet value par
share Portlolio Value is the total discounted
valun of wach of the undertyng assets.

Pertiollo Value Hovernents

o

Ay
31 Cocamper 20 6 Srtsurg
Mot Asset Valus par
share including
exthangs gang 100.8p ¥
Net Assat Value per
share exclyding
exchange ganty 9% &

Tha table above demonsiratas uplift in NAY per
share of 2.65% including exchage gans ard
1.32% axcluding exchangs gains

The rabased Portlols Valus taking into accoun.
distrbutions sod exchange rate movraeris 3s
a1 31 Decarber 13 £250.5 miflion. The Perticho
al acquisitron was based on future cash flows
valued at 30 Sapamber 2010 Tha majonty cf
the €4 2 milbon increase to £264 T millon
demonstirates the effect of the passage of e
from the end of September through ta the erd of
Cecember This represents growth of 1 §2% for
3 ranths based on the ebased Portiolio Value

Discount Rate

The pertiotie digcount rate will largely be
affected by #ther & move in the market for
PPP/PF! assa’s, or a move sn an pssal s spaciic
frve yoar sverage rate for the relevan' underipag
governmant bond, which the discount ra‘nis
based upon of 2 material shift in the ns« profile
of all of the assats A change in anindndual
discount rate of an assatis unlkaly 1o impact
the partfolio discount rate gven the relaive
weghungs of sech aecet to the Perisls

Given nther of these events has cecurmed
betwean JUIF esing on the LSE and the yesr
end the sTall amendmant 1o the d scount ra‘e
s deseribed above 1s not maternal. JUF's

T scoun 2 as bave remained relasve'y s able
ovar thg pas. yaar ard market expecta, ans
3a550s ~ales Wl s,art wading dowrwa-ds,
2'thoag? tiere ~as nct bean & matenal move vat

JLiFs port'alio of varpng asset maiLri s goas
S0ME way . r ugate fluctu.ions in value
caosed by *he discoun rate Thsis bacause
shareholder cash flows ‘e ko uncerdying
235¢ $Incaasy oot (P Lle of Facomcessonas
seruor deshin he propects s reand Enhe Lnal
ya'E 8 APt e aten e sen of deb a3 bren
~epaid tha cash Gows to sharesizer typ Lally
seak This1s Bcause akter opera ing ces's

all othir cash fow s allocated 1o repay

subord na ed dett ddards, and hnally eguity
upon matun'y of be con ract 2t which point the
a3sal s ~arced back o the public sector a~d
the project comaasy would be Lguidated

Therelcre Eecause the Larger anucipates cash
tlows ‘ram he parfol.o assats are expecied over
a number of years the ef'ect of chang ng *he
discoun, rate mas ess e animpact man fer
exacle angihe- ozrol o weih 2 single matunty
ga'e

Formgn Exchange

The Portlol o cueremily conlains three assels thal
are expesed (0 foresgn exchange movemen &
Abbosfard Hasptal ane Vancouver espinal

& Canada ans the E18 soad v Sinland A

31 Oecambar 20,0 hese 33se S represenied

31 25% of the Porifolin

JLEM nas paformec twe pensilive'ias to wcreass
and cecreasa the exchange rates in {~e Porolic
oy 5%.

Poritt.a va 4

+5% change Incraases by LAY

-5% cnange Lacreases by 1 65%

discount rite was ven‘ied through an P it
valua.aen as pant of the actunsidon and JUIF

is confrdent this rate e‘lec's its porfobio 4
the market.

Ama‘enat shil? in the discount rate would be

1 excess of 1% JLCM belisve such s shift s
unlikely i the short terre JUIF has sensitised
the portiolia by adding and subt-acting 1% ta the
discount ra‘e The results below illustrate he
effect o= the valye o' the portiolo

Base dscount i ¢ BU% +1% {7.24%)

R (7.34%)

Portiotin Value Oscreases oy 7 75% Increases by B.B5%
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Annust Report 0I5/ BUSINESS REVIEW

Tne “inancial results under ine Inves.rent Saus
relieci tne Group 3 ecuvity 88 an tvestment
torpany Intorpa-aing ke re‘urns frem and far
value mavernen.s of the ertre porticlo myg

(1) The gaun en Pe<tala Va'Le of allves men s
ince acquisition was (4.3 millon, As .he periog
coversd by the financial stataments between e

of ire extent cf coauol or influence e Growp can
exarcisa The ‘inancral tesuits under the JFRS
consoldated basts ~ectace e Irvestmen: Basis
resut sc! ha 5 pre,sct subuidianes wth the
urze-hing cperet ng reau's of each of Jese
Subsid arws o~ & bne-oy-lne bams. They also
inza=pora a other IRS adjusimer.s for fair valulsg
o' tha S0QUINKS a05.01arMs 333018 a0d Lablies
a3 busi~ass combira ions and en-5oing ke valla
fravarrasts of dervatves and financial assats both
of weueh 2 nat -uflect the Group 3 avestmen
prriormance of its abilly te pay dmdends to
shareholders,

Perod under review

The aey finatcial results for the panad eaded
31 Dacembar 20.0are

Fwtmemt  Conssldaied

date and ¢ penrod end cate was
eniy one month e D-rectors &id not expedt

5 guficant maverw-t o the value of the
trvestments The majorsty of the rcrease

(€3.5 milizn) was cus o lormign cumency
exchange 1's GA.n8 ON thi CVErSRas IVesTerts
a3 a rasult of the strengtherung of both the Eu'e
and the Canadian Collar sganst S.emung since
acquisiion, A £ 0 meilien increass (n Ja
Portiols Valus as » result of sther value
enhancernents, prvmanly as a resul. ot hghar
inltation in the yderinng crojects in such s
shart panied 1s though a= encouraging Sign.

() The Portlolie Value has increased from
£25% 0 milion on acquisiton to £284.7 milben
at 31 Decarber 2013 {or £208 ¥ mullion ‘or the
imvastmants in Joint ventures alone), The
wrcraase 11 Portfelo Yalue of £5 7 makon
nctudes the gain of £45 rullion in (i) above
together with :nterast on subsrdinaed loans
accrued at 31 Cecember 2013 of £1 8 mithion
lzrcluded In Interast incoms in the financiat
statwments lesy repaymants of £8.4 mitlion
1n the pena¢ Further deta'ls on the Portalo

Qatr  IFRS Basa

Pro! betore 1ax (€000} 3444 4170

Sa'n on panfol o valuat on L] 104
{0003}

Nt Asset Vawe (£ 0003) W20 T

Ne* Assat Va'ue per Share wa 100.3
{pence)

Perttalio valuation (£'05Cs) 244735 08 907

(} Under the lnvestment Basis pro*it be'ors tax
("PBT") excluding the gain o the portiolis
valuat on of £4 5 millon (sea () batow) was
{1 millon This comprised raturns from
irvastiments in proec s o’ £3 & villon offsat
by reccurse costs of the Investmant Group
including acquisition costs of £1 ¥ milbon of
£2 4 milbon

(i) Under the IFRS consolida ed basis profit bafore
tax axcluding tha gain on tha parthalis valuation
of investrants in jount ven*ures only of €3 1 mithon
was £11 m:on This s ditferent ta the results
under e imastrent Basis dus Lo the results of
the 5 project subsidiaries under the investment
Bas 3 brng di'ferent 1o the correspondirg
resuits under the IFRS consclidated bass.
Foritws pencd the aggregate of pesitve falr
valus mevements on hnancial iastruments less
smori3aiion of intang ble assats ol £0.8 millon
a'fse} by the PBT an an [FRS consolsdated Une-
by-Une basis of the subsidianas of £0.3 malbon
13 £0 1 reillon Be'ter ihan *ha returns the
Ioves mant Sroup samned from ils investments
e subadianes under the Investeuant Bas
of £1C milion,

Jehn Laung Wntrastructurs Fusd Limited

Val are provded in secton 3 of this
Imvastmant Advisor Report

(v) NatAsset Valus [ NAV") on the Investme~t Basis
has incraased from E265 3 millan to £272 2 milon
at 31 Dacember 2010, pnmarily as 2 result o tne
ingrensa 1 the Portiolio Vatua Tha NAV under
ha Consolidated IFRS Basis aL 31 Gecember
2010 of £270.7 muilion 15 lowsr than i the
Invastmant Basis dua to the Portiolio Va'ue of
the 5 project subsidiaries of £55.8 milhon being
hgher than the net assels on the conselidat.en
of these subsidianes under IFRS of £54.3 millien,

Tha Group has u tatsl cash balancs on &4 lmestiment
Bas s of £7 & mition and currently ro debt, The
breakdown of the movernan sin cash is shown below-

Cash flows of the Investment Group for the period

£

Iniual caputat rusing 2705
Listing and acquisition costs (LB
Acquisiacn of projects {259 C}
Distrizutions receved ‘rom progects 17
Cazh balance st 31 Decambar 2010 T4

Tha Company has declared 3 iotal dvderd of

£1.25 mullion (0.5 pence par share) which 1s payable
on 7Aznl 2011 Tha rema mng cash balance s
wallable to partally ‘and further acquisitions of
pro,acts that the Co~pany 18 currently pursirg.

23.

24,

7 ACUUISITIONS

JUFs preor-ty 1s to manage + s exisling 4sse $ 3r¢
to continue to dalver va'ue {rom 13 sxisting asse 3
in order to rtdmsiors sh |
To suppleTent thus anuciza'ed growth JLIF wr
consigar barther acguisitzans i bine wiinr's
Investmaent Policy on pages 1410 17 a~d caly
Lrdertaka acquistions H rew assets wll e ~arce
tha Pertialo,

JLIF has snnounced o~ £ Asnd 21 hat o has
agreed in prnapls o Acqure o e bl
PFU/PPP a3sats and an increased § a<e a0
using amvestment i one pro,ect 'rom Joha Lang
for £26.2 milison. The sale and purenase sgrve—a-
was signed on 1 Apnl 2011 but compleuan of all
acqinsitons remains subject to sabis®ac oo’
certam conditior's pracedent.The seconda~y marna
for PFUPPP assats currently provdes saveral
opportunites for JUF to acquire ssse’s lrom otner
market participants and at the presan, me JLCW
a3 [vestrant Adwser (s renawing a number of
patenbial acquis.t ana.

S
i

OUTLOOK

The PFl madel in the UK 1s we
100 PF1 projacts dalivaring imastrent of cver

E47 bill.on have bean signed sinca 1992 in the UK
PF1 has now dalversd over 500 coerstronal projec s
ieeluding 185 new or refurbished health Yacilt e
230 new or ntturbished schools and 43 transport
projects. (Source NAD Report Getober 2309 *Private
Finante Projacts) In the UK, whilst there are
probably fawer new PFI/PPP pro,ects being
procured compared to two years ago t~ereis sutla
healthy plpaline of oppartunitzes in the regereratien
seenal housing and waste sectors

Duspita 1ts historic strangth n tarms of daa flow he
UK PFYPPP markat currently taces 2 numbaer of
chalienges and uncertainties tha outcere of which
will have » mgnificant ence on the level o*

oxt Fve years Thesa ~elate
s {1} the impact of a change
can*inutng impact of the
credit erunch on the availability and cost of furds
flow of pro,ects and strength of the supply cia nand
partners and {iil) the global economic recession and
+ simpact on tha prrformarce of *he wdas JK
stonory and on govermmant finances

The Ceabiuon Governart puxished the
Comprehensie Spend ng Review (TCSR ) i Octater
2010 anrounz ng the cancallation or smandman o
*J u7e PEEscheres, pa-ticutadty in the was e and

5 reatligh' ng sactsrs, The large mealh pro ects
rera ~4d a3 cid alen o the franspar projects.
Suzsequantly belve-ery Express Progamme
{IEP) nas a*raosced 1 teruncat 51 8t S pregest.

In hasre= run, JLIF i ~wa vetyimguta ws fre
hase changas, No~e of e Seed Portislio assats
wi'l uedergt aty change asa asuloof beCS9 |-
e maziam arm s hgnly unbkely Jas JUT will
ba impacied g.aen the avallanle pipeane from John
Larng Shauld the Governrrant wisn to change the
existng conzazt Jus will have 'o ba In agreemen®
wath the SPV

Inte longer arm the s.rucisres that PRYRPP

15 grotured ender in B4 UK may change however
JLCM 13 con'ider® that the prnciple of private

sector vestmant 1n In‘raseructure will remain,

I enational projects are still ba ng grocured under
r~ethods sunilar 1o hese usad i creating the assats
= ha Sead Porfolie The interratonal governments
using PFl have nel anreurced and neither does
JLCM an icipate simdlar PR austerity Intiatves to
that adopled in the UK *harefore we anacipate that
there will remain signi! cant capaciy in those
markels to purchase Liure assels
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Annusl Report 20,6/ BUSINESS REVIEW

VA Future of Capual Spending

Dunrg 2010 uRcortany #n ared ha UK Gosmman' s
spanding plans The Compre™e~sive Spanding Rev sw
{CSR") was commissiored 1 April and sroriy
alterwards a ma,or education programme was
cancelled The resus of the CSR wary putlshed n
Qclober 20,0 :gna'ling irvas.enent In econamiz
n‘rasrLsrLre was 00 e Coatlion Goveraran s
age~dy The irzactof Je 083 ar JUIF 15 d s2ussed
tn mare detall in tha lvestmen Adwsar Repart on
tajes o816 24 and conc'uzes Fat JUIF 18 relatvey
unatfectes by the CSR

The Governner! ts neen (o reauce casts on all
PFUYPPP projects in the JK, JUF i5 warking with 1s

Financial

JUF's inanciat position 15 robust and .he Company
raTains €p irusac for the year ahead and 15 keen to
partcipa’e In acquisitions from bo,h Jobn Laing and
third parties The pank facilry atfords JLIF ‘urther
‘o2 bality to enhance the Portialo

The yald be.ng delvared by the urderining projects s
in line w1 h expecizacn 21d JLIF'S iiennen with wgart
2 drede~d payments ramains ha same 3sin the
Prospectus,

Compliance and Legal
JUIF 15 required ta compty with cartain Landan Stock
£ ge and G.ernsey reg.latory requiremants John

co-sharsholders where televar. su tars a~d
public sector clients to crve off clencies wharever
posnble One example of wivere thus has alreacy been
schieved on one o* cur larger projects 15 where the
enargy performance standards requires under *he
contract have been reconsidered achieang 3 +J 0%

La:ng Cap 1al Management (CJLCM), as Advisar ts JLIF
18 regutatec by the FSA and it 15 necessary to ansure
that sath JUIF and JLCM eamply with the necessary
regulabions,

JLUIF (s weli 1r'armed a9 to reisvan® legistanon and

energy reduction through a mixture of usage r
and ranegetiat ng the energy con‘ract. This changs
has not adversety impacted sharerolder retur from
the praject

Operational and Business Processing

JUF invests in lowerisk oparational projects however
thare arw stil sorne cperatienal nsks The majory of
undertyrg assats ara managed Sy John Laing undar
Saraces Agresments This provides SLIF with
managemant team of txpenanced professionals who 10
oz cases have worked on the project for many years,
i somae cases from be‘ore hinancial close was reached
and have mcellent relationships with the clent and
co-sharehsiders and have a detaced uncerstand ng

of the project, especialiy a3 the pro et managers are
often based on site This day-to-day involvernent in the
projects provides a ferasaght rarely atfcrdad by cemo ¢
management, Peten gl issurs car be rbga ed sue~
that the projects are muumally affec g of atall, In he
avent {hat 2 projec should susiain a matenal issue that
affects its cash flows JUIF's dversified Porfolio woud
snably i} to absard such 2 dowesside without matenally
impacting the everall Partlalie

As 3 a #d in the Praspactus, JUF will focus on projects
that have complated constructicn and sre in oparation
provding yald Acquinng asse's tha® are stilt in ther
conxiructon period would be Uke'y «a delver rayaly
until the project enters its oparational parod. Thisis
because the sen or lenders to e projects to finance
the canstructon of the asset ¢2 not allow distnbutions
to be made o sha-sholders ur*il *ha asset has been
campleted and the dabt has begun *o ba repaid
although thare are some exceptions. JUIF sna'yses each
potential acquisiion en alo~g term holislic bas.s to
ensure it hts with the #xsting Pertiolio and the growth
that JLIF would like 13 ag~ieve

Juhn Lalery Indrastrycury Pusd Limited

g that has the p L1a wnpact the Fund
directly or the underlyng agsets. Changes in taw that
affect lunds witl ge~eratly be foresesabls and JLIF will
have L~ opporturty o reflect ths in its business plan
and sccammoeda‘s any negative changes as well a5
desigrung potential upside from any advantagecus
mauaTents in law

The most recent devewprnants in the regulatory
amaranment are Ju Bribary Act, the Allernatve
{rvesimen, Fund Managar Diracive (CAIFM™) and the
Solvemicy |l directive The smpla~enation of the Bnbery
Azt has been dalayed however JLIF's [rvestr-ant
Adwsor (JLCM') has gained the mast curment triwvung
available to prepare for s implemsatation. AIFM is also
on the honzon and JLIF has reprasentation in the
current discussiens Solvency ilis not deamed to affact
JUIF at b5 U 3 the directve 1s ared at the
ingursnce indusiry. JLIF seeks regular advee on
potential new legistation ang guidarce 1o ba bast
prepared

JLIF suptarts segulation in the financial servces
wndustry and takes compliance 1s3u#s 1n sarnesL. (Lis
a membaer of the A ofl Comp
CAIE") snd JLIF'S Investonant Adwiser {JLCM™) 18
regulated by *he Financal Serncas Authonty (CFSAT)

27.

OF THE COMPANY

Paul Lester CBE, Chawman

ol pears ot

Paul Lester a resudert of he United Kingdom was sppoin.sd as
Lra! Exttutive of Granuengy Inte-natonsl Lid on 1 Ottober 26,0
and e also Non-Dencutve Chairmas of Marna Cur=ant Turb.nas,
e UK Laal wrargy cemzany Mz Lester was Chue! Executove of
VT Group ple the Support semces comca=y lrom July 2002
unil its acqu 3.0 by Dadcocx In‘er-atoral n sy 2010

Mr Laser was Greup Managieyg Cirector of Ballour Baat'y plc
Iha Internstional engienng Senstruction and sarvices grop,
freer 1997 1o 2302 ard Chis! Executiva cof Grisaby plc from
1990 10 1997 M Loster has slso held seniar managemen®
positions at Schlumberger and the Dow'y Ooup ple. He1s an
ax-7res dan. of *5e Scasty of Mar* e [ndustries.

Mr Les.ar|s & Non Executive Director of Ivensys picand s 3
¥3 ung prefessor at Nottnghaen Trert Unversity Hesa
member of M Twasury s Mayar Projects Review Group.

Mr Laster was swarded a CBE in 2007

BOARD OF DIRECTORS

28. ~ JLIFHASAB0ARD OF 5 INDEPENDENT NON-EXECUTIVE
DIRECTORS WHO ARE RESPONSIBLE FOR OVERALL MANAGEMENT

Dawid MacLellan Capuy Crarmar
51 years ols

Cavd Mactelian & rescant of ha U= ed Kingdom s tne
founder ang currently Cha rman of RUD Partrars a it
market prvale-aquity busirass [scussed 50 LW SevCes ars
leisure saciors. Praviously Mr MacLelian was 82 Sxvtuast
Dirncior of Abardean Assat Mansgers piz "dlowing ts
acgusition 1+ 2009 of Murray Johrsizne waere ne was a temy
Chaal Exacytve havirg 0.0 0d e company n 1984

Mr MacLallan has served on the boards o' & "uTaer

of companies and 4 curtetly § Nea Exeeytivd Diwcta” of
Havelock Eurcpa plc and Maven Incene a=d Srew N VCT 2 po
He 13 2 past council member of the Brush Yenture Capitat
As30Caucn and 15 8 member of the Insu v of Charteres
Accountaats of Sce land

Chrisinpher Spencer
40 pasrs oid

Chnsiopher Spancer a rusident of Guernsey qualdied 29 2 charered actounar® i Landon
0 1975 Foltowsng two yuars in Barmuda he movad 'o Gawrnsey Mr Saencer whe
spacialsed o it and fiducizry work. was Masaging Partaer/D recor of Parnall daer
Fersier (Buensey) Limeed from 5990 un 1%s maremient 1n May 2200, Mr Soercer s 8
mambar of tve AC Cfishore Comm.ttee 2 23t Pras.cent of the Buermany Sccity of
Chartered and Ce-tifed Accocmaris and » past Crairman of the Suerrsey Banc™ of he
tnsutvte of Drectors. Mr Spancer a9 o0 the 20270 0° Tiret 2r3 of Real B Srecit
|nvastrants Lirited, [RP Properyy Invastvients Lirited Tama Eucpean indus.nal Funa
Limete Caxan Traging Limited and Rut'er ves*~=e~t Coraany Limi d eacholwhen s
bs*ed on the Landon Stock Exchange and Low Carson Accalars.or Lirruted which 1s Ls ed o
the Longan Sinck Exchange s Al'eraalve Ivastmant Marast Mr Spancer also ss on the
board of Duectars of Thamas Rver Lo~gsias Ly ted and Nevpay Fong L 'ed mach of
which 13 Lsted on Fo lsh Steck Exchange 74 Traes Aver drepe-y ana Groweh Sund
Lirn.ted whch s Us.ad on the Channal Is.yrds Stack Exchrange
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REPORT OF THE DIRECTORS (CONTINUED)

SHARE CAPITAL {CONTINUED)}

Tra Company s Memarandum and Art.cles of Incorooraton cor s zet Ls rea ing 20 t-s "es that e Comsany has about the appoiniment
and removal of Dirvctors or gmendmer .o the Compay s Articles ¢* Inzorperaaon whic~ are ncorporated 1rta Jfus report by refecence

AUTHORITY TO PURCHASE OWN SRARES
A %36luu0n T provvce the Sompany with au horvy 16 SuC a5k &3 owr sharas w il cetabled 3 tne AGM or 19 May ¥,

MAJOR INTERESTS IN SHARES AND VOTING RIGHTS
As a1 28 March 2011 » iotal o feur sharshclders held more 1man 3 C% sach of e 1s3ued Ordinary Shares of the Corpany acgounting fer
3 total amount of 112,030 095 skares or 41.49% of the 1ssued sha'e capial

Sharetoider L EE FYES. LT -3 Perearage heccing
Joho Lang investerts Limided $2487 .89 adi

Chasa Namuneas Liruted 0o e 120,

Nartrst Nomiess Limites 425 502

BNY Clearing Nomunees Limi‘ed B 151 842 an

BOARD OF DIRECTORS

Tha prasant marnbers of tha Board all of wham ars Non Execu ve Direc ors ard ndepandent of the Investmant Adwisor are Ls e2 beiow
Thaw biagraptucal deaily are sown on pages 28 10 29

e Fengsan St o dpptwrcrart
Paul Lester Cherean 77 August 2010
D Machallen Bepuy Charman 27 August 2000
Talmai Morgan Directar 7 Auguy 2018
Chnsiophar Spancer Dhrector 27 August 7010
Quige Van Berkel Drecar 2T Auguse 2010
RESIGNING BOARD MEMBERS

AT Focaer Sae ol azpientrent Oxts ol resgnatan.
Coltigweood Holdings Limutad Duwcior 04 August 2010 7 Agust 25,0

RE-ELECTION OF DIRECTORS
All Qirectors are standing for election or re-alection n 2+ #n0yat basws frem his year 5 AGM and each has latars of appointment rather
*han serace con*racts

DIRECTORS’ INTERESTS
Directors who hald offica dunng tha panod and had faterests in the shaes of Jhe Company as at 31 Decamber 20 Qware
Orfeary chares of
2L5tp asch nad
¥ Decarter X1
Paul Lester 100,000
Qawd MacLeltan 5000
Taltran Mergan 15.000
Chnstophar Spencer 5000
Guido Van Berkel -

Thare have Eeen no changes i the Drractars intarasts *rom 33 Deceembar 200 to the gate of thus report.

John Laing infrastryctits Fund Limited

REPORT OF THE DIRECTORS (CONTINUED)

DIRECTORS REMUNERATION
Cun™z e year e Dorecicrs receved the fallowing emolumencs in the form of Direcios ‘ees from the Compary

L

Srotmertn

LR il 1 Cxrmter

Y n:

Puctles er £45 900,06 €,56875
DavdMacLleda £35506 65 £1.7RCE
"M Morgan £30000 0 Ll ddde
Zhnsto e Speacer £30,000.6¢ £34383
Gedt Vo Berkel €2250.00 €542500

ANMNUAL GENERAL MEETING

Qur AGM will be held at 16.36 am Lo~don Lena of: 17 May 2011 at Henage Hall, Le Marchart Street, St Pe or Port Guernsey GY1 44Y
Chanasl Istands. Detasls of the business (o be conducted are car.2ined | the Neage of ASM

APPOINTMENT OF INVESTMENT ADVISOR AND OPERATGR

John Laing Cap.tat Management (ILCM ) scts as 1he [nvestment Adwsor 1o tha Compary ard acts a3 Operalor of he L e Partnership
whith ho'cs ang manages the Jroup s imvestments. A summary of the con.ract be'wean (ke Campany its group compacues and JLEM A
resaect of sarvices provided i Setogt in note 25 to the financial séatements. [t s in the Directors opineon, based upo~ t~¢ pe-tormance in
1 penod 2 31 Jece~ser 2010 that the co~timang apzocniment of JLCM on the sgresd enrs is in the best rle-ess o' the sharsholders
a5 avtele

EVENTS AFTER BALANCE SHEET CATE

Tha Graup with JUF Lu-ted Partrership 21 Sorrower and the Corenany as Guarantor secured 3 new thres yea- reva'vrg cwdit ‘aeil’y
a* £25 millien with Natonal Westmins®er Bank ple on 21 March 2011 The margin an the Facility 13 2 per cert ove LIBOR and is sugject s
variatian should the Loan ta Valus ratio ehange significan ty The Facdty is curmantiy avaitabte ‘or JLIF for wul sation Thus facsliy will be
used prmanly 10 “und g party acqu sitiona in betwesn capital raisings.

Tra Group signed & sa.a and purthase sgreament with Jahin Laing Fls on 1 April 2011 with he intent on of Lve Company acguintg
wnterasis i a furthee 3 P projects and increas.ng its tnterest & 80 e3UNG inveSt it A at the da ¢ of 3 gnng he firarca’ sta'emens
a0 purchasas had feachad campleaon 373 complabians asw subject to the satisacben of certdin €374iL0N Srecadants.

AUDITOR

The Autit Cameures fviews e appewnimant of the exemnal suditar its sffscveness ard ity relationshup with the Groag, wheeh icludes
man tenng our use of the Autitor for nen-aJdit sennces and the batance of aud:’ and ~en-audit Iees pa.d Foliowirg 3 review of the
wdepandance snd effac-~vanass of cur mxwrnal audi or 8 resolution will be propesed at the 2011 AGM to reappa nt Dalo tte LLP Eacr
Cirattar bebaves bat thers 13 no relevant information ef which our suditar 13 unswary Sach has taken al* steas recessary axa Oiwe or
W& ba aware of Bry relevant audit nformation ang 1o astablish that Deloitte LLP 13 made aware of any partie matrn. This
zenfiematior Is green and should be in.erpreted i accoriance with the provisions of Sect an 249 of the Comparies (Guarrsey] Law 2603

3y orcar of tha Boars

Paul Lester CRE
Chairman
Al 2014
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35. 36.

AUDIT COMMITTEE REPORT

SUMMARY OF THE ROLE OF THE AUDIT COMMITTEE

Tha Aud ! Corsmy tew 1s appesr'ed by tha Board frem Jve Non-Exacutive Directors of the company Tre Aucit Comme'tea s terms of

re'erenca include all matters ad cated by D sclosurs ard Transparency Rule 7 1 and the UK Corporate Governance Code The terms of

re'erence are cansiderad annyally by the Aude Soerittes and a7 then referred to the Boare for anproval.

The Aucit Committen 1s rassonsib's for

* moniorng b irtegnty of the Araazal satemants o e Srola ang any fanmal anncLncemisnts nela.ang w the Groun s financal
Fer'ormance and renemang s.67ficant fimaagal wparing judgecien.s conaned themen

« rwvurwng tha Group s inten a0zl canirls and u-less expressly adzmessed by e Doand itse.! the Group s internal control and
NS« MANAGEMAT Sy ETS

* mon toring and revewing he sifsc iveness of the Group s :nterral audit luagtion

« mak ng recommenda ons to tha Boarn ‘or a resolution ta be put 16 the shareholders for thawr 3pproval In ganeral masting ontha
appo siment of 1Me ax ernal sudior ang Lhe app-oval of the and terms of ol 1he external audior-

Lo}

+ revievang ard monitonsg e axtenal suditer s tnd d and ch ly and the el of the audit process, mking into

P !

consaderation -glavant UK professonal and reguls.ory requinenen.s, and
+ developirg and implamantng 3 pox y an the angagemant of the axsenal audior to supply nor-audit sarnices, aking into account
falevent guidante regarding the srovaa ot of non audil seraces by the external audit firm

Tha Aygit Committes 15 required ta raport its “indings 5 the Bearg werlify ng any ma ters on wh ch it considers that sction or
improvement ls nasded and make recommandations an the steps to be takey

COMPOSITION OF THE AUDIT COMMITTEE

The merrbars of the Audit Comm*se ars -

Chnstopher Spancer {Cha.-man}

Qavd Maclellar

Talmai Morgan

Seapages 20 o 29 ‘or biograpeal ditiits of ihe current Aue t Committes mambaers.

MEETINGS

The Aud t Committes shall meet notlass than three umes a year and 3 such other timaes as the Audit Comm.tiee Chalrmaa shall requers
Ay member of the Aucit Commuttes may ~equest that a mesting be convened 2y the Sacrecary of the Audit Committss The exarnal
aucitor may raques, that 3 masung ba corvered if they deem it necessary

Othar Directors and third partles may be imwted by the Audi Committes t attend mestings 2 and whan appropriate

ANNUAL GENERAL MEETING

The Audit Camert xe Cha.rman shall at e aach Ansaal Genaral Mesting of the Cempany prapared . ~espand t afy shamhelder
ques.ons on the Ase t Comer. 1ees ac” v.ies

INTERNAL AUDIT

The Audit Committea shall consider at irast arce 3 year whather or ot there s 2 nesd for an yteral audi funetion. Curmently the vt
Cammittan dous not cons.dee herw 1o bu 3 need for an internal sudit lunct on at tre Invastmant Group level, Howsver (nternal audits of
the undertying PEUPPR oo acts ar ser‘ormes per.adicaily by the Investment Adwsor who will repoct any signricant Sndings 10 the Auds
Comm|tye

dshn |aing rirssucturs Fund Limited

AUDIT COMMITTEE REPORT (CONTINUED)

OVERVIEW

ThwAuzit Comruttes has met Swece from tha penod 27 August 2010 to oxte Mat'ers cons demed at these meecags ircluzes by were not
brmuted to

¢ ons.deralion 3nd agreement of tha ‘arms of reference of the A.d2’ Cammi“iee for apsroval by he Byt

= ~papw of the proposed eccoamting policas #nd ormat of the ivarcial 513 ements

« review of t°e suds plan and tmetabls %or the preparation cf the 2013 Arnual Repen anz Finarcm, $a areas

+ pepw cf 10 2000 Anscal Ascounts Repertand Firancal Surements.

Asa result o ks wark duning the senod the Aud t Committes has concluded tat ot 1as acted 10 aecordante wih s wrms of rr'erance

ang has ensu~wd the ndependente and objectinty of the externgl augitor The Auzit Comm.zes "as recommandad to the Baard that tha
exte-al auciior i3 19 appminted

APPROVAL
On bekalf o' the Audit Camemittes

Christophar Spancar
Charman of the Audit Corrmittes
£ Apnl 2001
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Annuat Report 2.4 [ FINANCIAL STATEMENTS

39. 40.

STATEMENT OF DIRECTORS RESPONSIBILITIES

Tha irectars are respc=sale ‘2" preparing the Annual Repert arg Franc al Statereris m accorcarce w ~ apshicaste laws an2
reg.lations Compary lew regu res the Direciers to prepare financial sta’armanty for each firanciat year Under that law he Girctars ane
required .0 prepare tre Grewp inancial statamen.s in accardange with International Finaacial Repore g Standards { 15RS }as adooted by
the Eurogean Uaion Under Campary liw the Diceciors must not apsrove the accounts unless they are satshad that “ay grve 3 e ang

'a wewof s ate st a'ars of the Compary snd of the prosit of Loss o' the Campary for tha pewd In arezanng bese 'na~cal
natemens 1tenatanal Acsons ing Sa=2ard | fedures hat D recoors

* properly se.ec an0 apply SCCELPUNG PauGEs,
¢ PTEMT RIS 10 1ud § AStturan ] pelios, O 0 matier that provdes At uab’ ComIaabe 4% G dersandate
n'prma ar

* prowde acdBicnad disctosures whan compliarge with the SEecC requremaents it IFRS are msuticiant o enabte .se™s 13 understane.
huimzact of parcnta 1-antagticns, sther events snd conditions on the srlity s financial positcn and iranc 3. pariorerarce and

* rraka 20 as3eas™ent ¢* e Company 3 abil'y to corlnue 23 3 guirg concern.

The Direcuars are rasao=sibue lor keeping adeguate secouning records that sre su'f crent to shaw and explaia the Campary s
ransactions and drsclese with reasseable accuraty a any uma the financial position of the Company ard which ana & tharr to ensyrd
Fe Frarcia salamenas comp'y with the Comrpanses (Guernsey) Law 2004, They are auso responsibls ler a'aguarding ne assels
of the Corrpany and Mence *ar aking seasonalile steps for e prevention ard detectian of fraud and other uregulantes

Tt ma Acenance 379 17tegrty of the Campany s webac's s the respons!elity of the Directars. The work carned cat oy e Auciter dees
ol wrvd've tosden 107 of these mattary and accand ngly the Autitar sccepts na respansibilly for ary changes Jhat may nave geourred
115 “narvial 5. smens snce hey were intally presenied on the wasar's

Legisanon in Guernisey ard the Uni ed Kingdom goverming the prapara’ion snd disse=unation of fancial $.2%me~ts ray d “et from
9 slaan in other junsag.uars

For ‘aare ol ysars tng ning a0 o= aiter 29 June 2010 The Financul Reparting Counc | ~as replacec the Combined Sodew = he UK
Corpora & Govarnance Code ['he Cade ) to help carpany boards bacome morw eltectve and more accoun.able .0 the shareholders
Al companues with 8 Premium Listi~g of eguity shares in the UK are reguired under the Listing Rules to report ar how they have applied
1ha Code in Peir annysl "wpert and BCCounts.

The Direcrors cont rn el 5o ‘ar as they are aware there 13 no Information relevart .0 the aucit of which 14a Group s aud or 1s unaware
The Cirecters alsa con'irm tha., by nave kes all steps Uiy cught to have takan as Diractors to make (Famatlves awase o° sny
-nfarmation relevart ‘o the aus 1243 1 astablish tha the Group » audiar is sware of tha alsrnauan

Each o' e Direciars, whoss rames are sat cut oh pages 28 and 2¥ of the Annual Raport, confirm tha., La the bes. of new rowiadge
ard beue®

* Tha inancial 5.20mests pAREares i acccrdance with [FRS a5 adopted by the EU goe & bue and fair v ew ol he assats Uaziles
#inane 3l pas uon a~d profi or toss of the Group ard

» The Directors rapart conaled in the Annyal Report inciudes a fair review of *ha deve.spmant and para-ma~ce of the Groud ard of
the positiar ¢f the Cempany and Iha Group a8 2 whala tagathar with @ daserption of the principal nsks and uncerainlies. thay face

ahh Latrr Wrive siructurs Fund Limitad

INDEPENDENT AUDITOR 5 REPORT TO THE MEMBERS
OF JOHN LAING INFRASTRUCTURE FUND LIMITED

We Fave audie: t~o consoldated Airaroa’ st emer s e Jonn La g I+*astructure Furd Lted 'or e pemod o= cate of inzorparation
E_ 4 August 2010 to 31 December 2310 wh ch comprise ths Corsoldated Inceme Sta #ment, the Candl

h Interma the Consolicated Sta sment of Qi:oqu in £qury *hu Consol da ed Balance Shast the Conselidated Cash Fiaw
mg-__.i_: and .he ralated notes 1 ta 32 The financ &l repe~ing *raraworx tha has Dewn applind 4 thair prepasat on s applieskie liw snd
Intarnational Financal Reparting Stardarcs { tFRSs ) as adopted by ™o Eurcpean Union

This report is made solely o *ne Corpary & raniars 33 2 bagy 10 accorda-cew b Sacton 242 o the Compaas (Guernsey) Law 2002
Our audit wark hag been undertaiken 5o L3t we M GR1SWE 1 1 CEMBATY S TS NOSE MALTES we 8y requued 20 state io them in
21 guditors renes and Ror no her cupese To <o fulles axins Sarme ec by Lew we 2 A2° scced’ o aasume respons- ility to anyone
other than the Compaty and the Corpary s meThes a3 2 bo2y ‘or oum s wok, for thus repart, or for e op ~oms we have forred

RESPECTIVE AESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explained more fully in the Dirzciors Raspons & tites 5.2 ement the Directors are responsible for he preparaucn of ne firancal

statarnents and for bing saused fat they gve 8 sue and far v ew Our respensiaibty 13t audit and express an apnion on U Tasecial
I accordance with applcable Law a1 [ntarnasonal Stardards en Aud ling (WK and Ireland) Those standards requlre us 1o

complywi.h the Auciting Practices Boand s Eth cal Standards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An auedt lvo'ves oStnnlag evicange about the arcaats and d sclosunes in he frarc al statements sufc er o Gve reasonable
assurance thal th financiai sater ents are foe frem materus! musstatenent, whether causad by Iraud or errer T includes 21
sssassirent of whather the accouniing pobicias ate azproznate to te Greun a~d Campany s creumstances 7d have been consistanty
appled and adeg disclosed the Bl o' goifcar’ actonal.ag eszriates made by the direcics and tha oveall
presaniy'ion of the financial stazamen.s

OPINION ON FINANCIAL STATEMERTS
in oyr apanton the financial sataments

* gove s true ad fair view of the 5,070 of tha Growp s at'airs s at 31 Decenber 2010 and of il gechit for the panod than snded
* have bewn properly prepaned in accotiance wi b iFRSs s adepted by the Europesn Uman and
¢ have bawn prepased v accodance w s ~a racuiremants al e Companes (Guernsey) Law 2008

MATTERS GN WHICH WE ARE REQUIRED T0 REPORT BY EXCEPTION
Wa have rothurg to report 1a fesprct o ke ‘eldowrg

Matters whers the Compan.es (Guumsey) Law 2008 requ res us to repe-t syoud 1 our opitEn

~ adequate accounting reconds have not baen «ept or murrs adequate fr our sudil have rol baen recerved from bravches not visred
byus, or
* the tinancial saements sre no 10 agreement wih the accoun ng records and returs, or

*» we have not receved 3ll ihe informanicn and explaraticss we require 'or o4 aud:

Under the Listing Ru'es we are required o rev ew-
« the Cirmctors statament. m the Report of Directo=s 1n rea on to going cencemn ard

* ¢ part of the Carporate Governance 5ia emert rela i to the Corpany s comztance with the mine provisions of *ne UK Corpar ¢
Governance Code spacilind %% our rvaw

Richart Anthony Garrand FCA

For and on behalf of Dale: te LLP

Chartersd Accountants and Recoge sad Auch.or
Guamsey

Cha~nel lslands

L April 2041
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY CONSOLIDATED BALANCE SHEET
For the penod § Augus® 201C 1 31 December 20,3 a3 2t 31 December 2010
Share lemetment  Nen-drvestrsen Tomd
Shary i itk Tronslation [ wipurteens ey
aghal o g ruarva Tated i oo i iaasd
coxe oo 000 0% 000w
Hém-cwrrent assals.
Praf't for the pensd - me - 183 Intangible nase.s 1 - L9 53490
Qther camprenersve.ncome fo the perod - - “) 1< Imvestran:s at fa valug trough poit or loss ] WL TIS 135 0200 208507
Tatsl comprahantive Hicome for the perisd - - e T 1834 Finante recenaties al fawr vatue through prodn or loss L2 - 169 252 1$9.492
Orfinary shares jsued n 289 - - 7000 Total NaREUrtan? kxsats 204738 197 50 L1
Sostef shanes s - Qun - - =k
Balanca at 31 Dacamber 2010 o Zid o LY LM N7 Currant sasets
Trade and sther receivables 1 7371 AT 81235
A ; 18 . 4527 547
Supplamantary n‘ormation has bas srovasd Anslyting the :ncome statenent De'ween resulls on an bvestmer basis (Tovestment goup”} Dsh..”;ﬁhﬁ&ﬁhﬁis: proltof lass 1y 7847 12348 s
and results er 31 IFRS consol dated basis (Totsl group 1 See nc.e 2 (a) for forther detals.
Total current sssets 2 14928 0,17
Totel assaty 0,697 21008 Ly 1)
Current Uabiities
Trade and sther prrbics [} 2 (23.15) 125,494)
Current ta payadia 4N {28:} {328)
Loass g borrowngs " - {(nemn {11877
Totat current LabiUtles (2,438) Q320 [£: 4000
Honcarrent Dabiities
Loa=s end borrowngs L - (E3.474) (155 494)
Dermatha fxa~aal mstrune-s n - (r7 185} {17 188)
Oxtered ux labntes L] - (11,538} (1. 488)
Total ronecurrent Uabltities - (184,348} {186,248)
Total UsdRItes [t£5 1) 38 ¥115] 222,041
Net easeta mny {1522 mnr
Equlty
Share capial H 7 - H
Share premuum account n 2456 B0k - 285 884
Translaton reserves n - ) 1]
Retained earnings. HY s34 (58 1580
Equity atiridutable t swnerd of the Company LISy sy mJIr

Sugplemantary informausn has bees provided snatysing the income stateman betwesn resylts on an rvestr=er 533 5 ( Investrent Qreup’)
nd resulls on an IFRS eansolidated basis { Total group™). Ses nate 2 (s) for further delails.

The financzal staternents wars approved by the Boae of Dowctors #4d suthansed for ssus on § Aard 2214 TPy wity ugned oo its bahall by

P Lestar € Spencar
Qirector Diree*or

bt Lty Infrestructars Fun Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

for the parioa § August 2010 12 31 Decemear 2010 for r~u pariad 4 August 201 1o 31 December 2010
L SIGNIFICANT ACCOUNTING POLICIES (CONTINUES) 2 SISNIFICANT ACCOUNTING POLICIES (CONTINUED])
(b} Basis of consolidation {d) Business comblnations {continued)

The conscldated firancul statements tncorpa-ate [he Lnanc.al stateren.s of e Campany and enubes controlled by the
Company (its subsidiaries) Con'rol s achievad weare the Compary aas the power ‘o govern he Anancial and operuung pelxles
of an e’y 30 a3 1o chta n bane‘its from1 3 ac ivtes

The rasuls ¢! subsicianes acqu red or @ 3pases of Gunag i period ame ncluded in te covsoldated ircaore statement irom the
a'fectve cate of nequisition or ug 1o the affeciive £a o ¢ dispesal a1 appropriale All intra-group ransactions, balances, income
and mzenses aew bryr e sn oonsaldaase

Naon-controlling in"erests in SuSs.8.anas are 12enl’ oo saparatsly from tha Group 3 sguity tharmn, Tha intarests of non-controlling
Aniuholders may be mitially muasured 8t i vacus ar at the non-gontrolisng IATersts projortionite share of tha far value of the
acquires s [dentifiable ret assets The cholce ¢ TeasLrement is made oa 31 sequisition-by acquisition basis, SubseqLent ta
acquisition tha carmy'ng emount ¢’ nan-contreiLivg interests s the amount of those nterests st inutial recogniton plus the
non-gontroling in"erests share of subsequent changes in eguity Tols! comprehensive incaze Is atirituted lo non-controtling
intmresty wvan if Lh s results in tha nan=contrelirg mlerests havieg a deficd balance As st 31 Ducerber 2010, there are no
non-controlling ntarests withn the Graup.

{c) Gelng conearns
The Group has sutficient Linancial resourtas logather with 1ang  arm con*racts wilh vanous pubbc sector customars and supptiars
scross 3 rangy of mnfrasiructune pro,acts. The Group has secured 2 Revobang Credit FaciLly of £25 milbon on 21 March 20,1 of
which £2 mlion can be used for working caprial reguirerrants, The Broup had net current babilities as at 31 December 2.0 of
€67 milbon Currwet Lasbiutes of E37 T eillion inctucn ¢efe rea income of £,8.3 ritsan which 1s nat an chligation that the Campany
13 required 12 sattle Accord ngly the Group ras sufficient current asya’s ta meat s curent oSligations as they fall dus

AS & conseguence tha Dreciors balieve tha e Grous s well placed to manage *s business risks successtully.

The Geoup s mvested in 19 oparascnal no recourse PFYPPO Project Companies wiich yieid snnual interest, dndards and
repayments The cash flow from the prejec yele "easaradly covers tha Group s expected cash low reuinerments tor overhaads
and targeiad dovdeng distnbuton policy

Nour 27 ¢! the financal stateran.s inctude the Group 3 objecves, policies 470 processes far managing its capetal. s firancal nsk
ranagemant ehectves delails of s Ensacial ins.ruments and hedging aclvtins, $nd it epasurs ta credit nsk and bguedity aisk.

Tha Oursctors have af the tivre of agproving the financial statemaris, a reasonable axpectation that the Company and the Group
have adaquite resources o continue tn cpera.cona’ ex stence for the ‘eresesatle future Thus they continue to adept the going
corcarn bass ef acrounting «h prapanag he ansual linancual statemants

(d) Buslnexs combinaiisns
Acquisitons ¢f sLbsiliares and businesses are accoun 82 for using the acq mathod The for each
ACQUIRLEN 15 measured 3L the aggregsts of the far values (at the di o of exchange) of assets gvan LabLies incurred or
and equy b 1ssued by the Groupin gachange 1 contrsl of the scqusue Acgues.Hon-related costs ary
recagriasd in prafi of Loss s incurred

55-32__ 5- : ?as. ton includes any aszet or LabRity resuliag from & contngent consderstan
arTang: atis da‘s fair vawe changes in sueh Bir values sre ad;usted against the cast of
acquuition whers thay quablty as miasuremant penad ad,ustrents {see below) All other suzssquent charges in the fair vatue of
o ingent conslderation classi'ied as an assat or satility are aczountad for in accondance with relwant IFRSs. Changes in the fair
value of contingant consideralion classifled as equ *y are a0t Tecognised

Where 8 business combination :s achisved i stages. e Group s prevousiy-held interests i the aeguired enziy Bre semeasured
 air value st the acquisiion date (e th da # the Oevup atta.ns control) and the resulting gan of loss. il say 3 recogsed in
prefit or logs, Amgunts ans:ng fromin 074828 i the acquires pro & the Aquisiian 2ate that have prencusly been recognisad in
othet comprahensrve incoms are reclassif ed 1 pro*t of loss whare such treatment would be appropna 4 if that interest ware
disposed of

Jubh Laing Indrestructurs Fusd Limt sd

The scquiee s enuable ssauts, Labilies and contingon® Uatulbes that mant e cons o=3 ‘sr recsgnitien under [FRS 3{2008)
ar wiogrusad 3° thar firvalue at the acquisilon da'e, except that

+ da'erred ax assets or {abilities and Uatities or assets rlated 1o employes Sene’ LarmanzeTar s e recogh 3ed and
measured in accordarcs wath 1AS 12 income Taxes and LAS 19 Employes Berafits ressecively

» Labilues or aqui'y msirumants related o th replacerment by the Group of an 326U"H § $53°8 Ca84d payT e Bwarts an
riwasurad in accordacrce wih IFRS 2 Shar-based Paymens and

*+ assals (or d 3poanl groups) et sre clasaified as held for sale inaccardance wath IFRS § Non curren Assats Held 'or Sale and
Duscentintad O are in accordance with that Standare

An gibue ANKAg o © recognised as an 3338t 20d wulally measured at cost Seing tha wxcess of Ihe cost of the
Susihess combination aver the Group 3 interyst i the nat e value of the dentfiable assets Cavlliues and coningent laxbues.
recogrased [ 3™er remssessment, the Group s snterest in the niet Qir value of tha scquiree s dentibiable asse's Liahilties and

cantingen® ‘mbiities wxcaecs the cost of \he business comrbinadcn the excess is recagnised ImT e a sy a3 2 profit

{#) Sarvice concasslons
The 3roup rvests in 19 PFUPPP Project Companias and of these there sre § subsidiary Project Cempanses (Operating
Subsed.anes) that are consobidated and apply the followang account.ag pol.cies Proect Sompar as which are Jir* wn'uies.
or gsaocistes are acounted for at frvatue through the 1rcome Statereat

1 accorgance with IFRIC 12 and the vansus of IFRS the C. Ldatea Greup has determ.nea the app-opria 4
raalment of the pnncipal assets of and sncome streams from PRl and simitar contracts wein 5 the Ozaraing S.bsidar os
Resulls o’ all service concessions which fall wathin the scope of IFRIC 12 eonform to the ‘a'lowing seLcias cepanding on the

fights o consderatan under the service concession.

The Group resta'es whare applicable the resulis of subsidiary PFYPPP Pro,sct Campan s o relise conuisten acesuntieg
policies acrosa the Group

) Service concessions treated a3 financlat assats
Whare the Consoldatad Group as Operater has an unconditicnal rghi to recave cash or anctrer linancial asset 'rom o2 3
he direction of tha grantor the maset crasted snd/or provded undar the contract is accour*ad for as 3 finance recevable

Revenue 15 recognised by aliocaung & propoction of total cash recevable 10 CoNBINENoN Intore and services incoms Tre
g recerved will be by ra'arence 1o the celatve far value of e sernces delvared when me ampunts are
seaany {dentfabia,

Cunng the construction phse revenue s recagn sed at cost, plus attnbutable profit B e exvart that this reasorably
cortain, in accardance with [AS 17 Costs for this purposs includes valuation of all werk dan by subcen.ractors whathe-
certrf'ed or a0k, ard all everheads other Luin those relating to the general adminis.raacn of Jie refean cempanes.

Curing the opersticnal stage, cash recened in respect of the service concessien 13 Alloca +2 10 services revenys (sae gart o)
of this note) based cnts faur value wnth the remaindar baing sliocated batwasn capital repayment and in arest ineame using
ha a'fectve 1n.arust method {sea part 9(ii} of this note)

The Enancial asats srw desigra‘ed as at fur valuw through peo’st or oss n accordance wih part L of thas aote Tha 'nir vatues
of the Francil assets are datenruaed 10 & similar maaner to ta® descnbed o par- IG)(a) of Jns note with changes
-mcagaised 1n the incoms slatemant

Interast payadls
Project specific nlews €038 are expesed a3 incurmed using Jhe effectve in eres. 3 ¢ ~e.hod

Major matntenance

Sor financial asset accounted projects, the cost of maor maintenance o rcordad i cost of sales srd an IPFOPE 2% Aot
of rrvirsn that would cibarwiss have bean svaladly to smortss the fing~cial assetis ansierrec to ravenos This has (e
aftectol incraasing the financ.al assat by the cest of major tainterance No pro’t margia 15 Uxaly to ba recognised an ma ar
ma ntenance yince the principal probt recognition on PFUPPF projacts 1s denved frem he provision of roy ire servces

Debt

Debtin vach Coe-ating Submd.ary which 18 Aon-recourse o the rest of 'he Group s i ally 5. #d at e amount of the net
procesds af*er deduction of itsue cos.s. The carnpng amaunt 1s increased by e hnanze cast in respect of the accsuntag
Senod and reduced by payTen2s rade in the pencd

For alt 5 subsic ary Project Comparsss, the samce concession is treated o3 a hinancial assat
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Annual Repert 7015/ FINANCIAL STATEMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

1o the pariod & August 2G10 o 33 Decamber 2010

L SIGNIFICANT ACCOUNTING POLICIES [CONTINUED )
() Finxaclal instruments
Financial 2539.3 and finarcial Lablies ave reccgrused an the Corsolida,ed Group 3 batance shast whan the group becores a
arty ‘o the teotractual provisions of *e 17s rument. Financial assa’s are derecogmised when tha contractual ngh.e o the cash
‘w3 fror (N8 Instrument expire o- the 8334’ 1 rars‘errad and the transter qualfies for deracegmusn t4 accordancs wath 1AS 39
Sirancialles rumen s Recogni lon sno Vaasuoeman

I} Flnancts assets
Tra Group Class- 18 1.3 “rancat Be3ets in e foliowing ategones ‘e value thaough prafit o Loss ard loans ans meevatles
Tha ¢lnafica.or depancs on the purpase for which the Tnancial axse.s were scqu.md Maragemert de arminas the
S.255.163100 of 113 finanesal assats at imibal racogmiaon,

a) Financlal assats at fair value through profit or Loss
Tha Group bas o "ypes of financial assats at 'z rvalue through profit o Loss.

- PFYPPP financial sssets {hnance bles) i1 Oparatng Subsid are retognised initully st faur value
5 %0 vubial recop 1he finance r bles are measured at bur wlye using tha discounteq cash flows
mathodalogy with changes g wabun ather ! 15 the (Rcome satement. Desgreting finance
recenvadles at ‘air value hrough profit or loas eliinaces or signficantly reduces the accounting musmateh that wauld

result ‘rom fair value movements in the related ntarest faze swaps. See part «()) of this nete.

= Irves s i for! vertures ard upon it recag: a3 hnancial assets st 3 rvalue
through proft or loss. The Group s policy 15 to ?:. valua bath the equity and subordinated debt _1¢-u5__-:ﬁ an joirt
ventures and associatas toguther Subssquent ta intial ¢ tha are d on » combined bas:s
at r valua using the thacaun ed cash (lows methodology with changes ! wibun ifvestmen® incame in the
Meome siatemart

b) Leans and receivables
T-ade recanalies loars and oiner recenvables tha’ are non-cervauve financal assets and tha* have fred &+ daterminazia
payments that are 10l quo'sd i an actve markst are clasasfing as ans and other reconvables Lzans and oher
recervables are measured ot amarsed cos’ vaing the elfecive interes mathod, tess 1y impawrsent, They are included
N Curru~t assels. excupt where matun’ies are greatar than 12 mionths ater the Balance Shee! da ¢ which are class fied
a5 non~current assats Tha Oroup 5 Lans and recemables comprisa trade and ather recevables and cash and cash
wuvalants n the Baunce Shest

impalrment of financlal assats

Sinprc sl 05348, 0thar than these at fair value theugh profit or Loss, are assessed for radicators of irpa.mrent a* each
baarca shest date Finarcial assats are mpa:red where there o shiectve endence thal, a3 a resul. of one or mere
weents thal cccurred a*er the il recogution of the financial asset, the estimated ‘utun cash flows of the investment
For financial assets carred at amortised cost, the amount of the Impairment 18 the diHerence
carnping amournt and the present valus of estimated future cash Mlows drscounted at the hnangat
an3eis ong nal effect interast rate

M3 Flnanclat Eablities and nquity
Oub. and equ. ty nstruments sre class:"nd 55 ¢ ther Linancial labiutes of 38 s30%y o sttordance wth the substance of the
LRnLACLl arrangement,

#) Equity instruments - share capital and shars pramium
Qrdinary shares am class lied as aquity Costs directly sdinbutable to the issus of new shares or assac stad with tha
#3tablishmant of the Company that woutd ctherwise have baen svosded are writan olf against the batance of the share
Bream acceunt

b) Flnancial Uabliitles

Finarcial Lablities are classifisd as 0. or finsncial Labiltes, compnsing of

¢ Loans 3 borrowangs are recogrised inally st e valus of Use esas dersticn reterved less transaction costs.
Subsaquant 10 mtal recegniac foa~ and borrowings are stated at amartised cost with any di“ezence bawien cos
and redemztion value being recagrised in the Income s.ataraent over the penod of the barrowngs on an Klsctve
rerest bass

+ Qther nan dervative hrangisl iy =uments ar messured st amort/sed cost usirg the atfac v interust mathcd less sny
hpaement Lostes

Jaha Lakorp Indraseructivs Fusd Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

far tra panad & August 261315 31 Dacembar 20,0

2 SISKIFICANT ACCOUNTING POLICIES (COATINUGED)
(U Financial Instruments {zon nled)

[} Effective intarest mathod
The efec’nm sntares rate {y thy ea'e that exagely 2iacounts estimated *uture cask paymeats o- receszts through the expecied

L' of tha financial ins.rumen, 30 the relavan® asse, s ¢arying amour

¥,

Oerivath financlal instrumaents

Serra.nes 3w i 3lly recogrused at 'xrvalie on the ca e A deva ve corttac s #- erec ir.0 or e Ca'e cf atqus.bion by
S Groua 0nd are sbsagLently rempasuned 5 ther 'arvalue 3 each 2alarce st date The nesulung gain or lass s
weogrsed n proft or loss yrurecia vl The Consslda od Group daes ¢ apply hedge sccounting

)

b)

Oroup and recourss suhsiglaries
Tha Group operates » recourse treasury luaction, There 13 2 Board apgrevad poacy 'or barrtwing mvasting surglus funds
and hedging lormign axchanga 21d in erest rata nsks

Cue to the nature cf PFUFPP projec.s, it1s imaaria~* that all nancial nsks are Fesges at be incepton of the project,
andindesd e funders of pro,acts st @0 L 3, There'ore rach PRYPPP project fuas the oarest rate oo its debt This
will aither be done by tsuing a fixea cate 2ond or f he project 1s bank financen w: h Sized ra e bank dabtoranatiara o
<debtwrich will be swapped irto fixed rate by the Lae 0% iy restra » Swaps at the I~ceptan of the preject IF additien and
whers appoaria.a wfation nskis hedges by the use clirflatien swaps

Fair vatye sstimatlon
Tha farr valuk of Tinsntal it strurents Uraded 12 actve mackels ts based 04 quo ed marke! prices at ths Salyrce Sheet da*e

The farvalue of financul istruments tat ane re teaded 8 actvk =~kets 3 dernad i cre o four ways

o

Flnancial assets at falr valus through profit and loss

) Finznear under servics of Operating ;]
Tha discount re.as used 12 lair valus financial #ssets under sennce torcessicns are caculated by adding an
appropriata premium consistant in progostion 1o the prer~um esiablshad st the ncaption of the serace cancessian
2 the waigh'ed sverage tos! % urderiying project debt The diacount rates e have bear appled to the fnancial
2ssaty 3t 31 Decerber 2010 warw i tha manga of 6.02% 10 B 67%.

b} [nvestments knjoint venture and asseclates
Farrvalue s calelated by discoon ing %ure cash flows. from darvas.mae 5 & both egquity (dvidends snd squity
redempticns] and subordnated laans (in erest and ~eaymrerts) 20 the Group atan approprists discount rate The
bas:s of discount rates are long run sverage gevernment bord rates adjus.d or an approgsiate premium Lo sefteet PR
specric nak. Risk prera are than added 10 this 3dzus &4 base Gilt rate depending on t~# phase of tha promct, The
disCoLNT Fates tha® have been applied to the financial aasets & 31 Decomber 2210 werw in the range of £ 00% to 8 95%.

Derivatives

The faur valyes of dervatves as st the Batance Shaat da ¢ sre abiahed trom the banks or fineraal institutions with which
the dervaives have been traxsactad

Whare thase are nol evaitable the fa rvalue of the deevava s calcuiated ua the pewsant valus of the ssuva.ed future
a3 flows. Ir these catcalations the marke® ferward s mon b LIBOR curva ‘'or an Iaterest rate swap or the forwars RPY
inflaton curva for an v'lation swap as st the Balance Sheat da'e are usad ALl smcunts are eiscountad us ng the zers
coopan yistd curve 33 #t the Balance Sheat date

Loans and recelvablas, barrowings and payables
Loans and barrowirgs anv beld ot amortsed cos.

Tra carrying atue less mpairmet rove.on of Lrace fecevatles and payatles are assimed o appronimate thair fair
valtes.

(m) Pravisiens
Provisions are recogniskd whan he 3roup has a presan chi:galion as 2 result of a past event it 13 protable tat the Smup will be

Aaquisd to seb*le that oblgation and & reliable watimats can be made ol e amount o' o

oblgatien The amoun® racogrused as a

pravisian is the best estimate o° the considers.ion required fo sa ile he parsert sbligation a* b balance sheat date taking inty
aceoun, 1 fisks 306 URCHunley suToUnRd ng te obligalicn, Wherk a provis.on 1s easteed us 1 1he £ash 'lows st mated to
34 (et apreser oblbgaucs 13 carrnsg a=oun 1314 areses value 5! those cash lows
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Annyal Report 016/ FINANELAL STATIMENTS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

for the panca & August 2016 te 31 Dacermzer 2010

& OPERATING SEOMENTS (CONTINUED)

Sagmant pasets

Informatan ceacermung e Group s et assets repa-ted 1o t~e Sroup s Board of B rectors ‘or the purzotes of resourcs allocation png
assessment of sagmart parfernance 1s prmany facused 04 the far* valua of heinves marts in the underlyag PFYPPP pro,ects
This s reported far the Invastment group an an Itives ~wn bais weresby this information 1s previded aa sl 19 pro,ects rrespactnve
af whaner the pro,act is treatec as an Opars g Suss dary or ax an En ty lovestimeat

u Tripe Marth hmarks Totul
300 000 oo Ly

[rvesiements at ‘o value threugh profit or lass
Lrvextrmant group i) 16902 5042 WIS
Non-nvesimant agiustmen 3 (55.028)
Total group segment asaets 04,007
Unatllocated assats {consslidatid sasats of tha Company and ity subsicaries) mn
Conzalldatad fotnl assats X

The non-imvestmant adjusiment represents the lar vatue ¢’ the investments in the Cperuting Subs'dianes which for Total group
PUrecsas 47w consolda #d o eccordacce with LAS 27

LOSS FROM OPERATIONS Pertel

‘Loss from operatians has besn arrived at after charging

Feus paysble to the Company s sudiior ‘or tha aud t of Ihe Company's annuat accounty 0a
Fues payable Lo the Company s sudiior and .3 #30Cutes Ior bifer serves 1a e Group

= thir sudit of thr Coripany s subsidieries pursuant 1a legislaban

= total fees payable by the Compasy s s.b3'danes for the year e=ced 31 Jecomee- 2710 ]

= of which ameunt inctucad In the consolidatad resu'ls of the Corrpary é
Tolal sudit fem H 3
Amortisation of Intangeble exset o]
Acquiubien costs 1817
Irvastmert Advisor and Daaca if lee (saz note 25) ur

An amcunt of (83 000 was #56 piud ta alontte LLP 2y the Company vy reapect of non-sudit survces lor the pa~od enzed 13 Dacember
2010 far work pertaining te treir role 33 reperting a€coLAtRAS %t the rutied outlc affanng prosgecius. These faes were included in
1s3uns foes appliad to the share premium account

For the period ended 3i December 20.0 the Group had no emaloyess o.her Jun direciony, Thars was ne Directors mmuneration for
tha pencd other than Doectors fees 25 dawiled 17 note 25,

INVESTMENT INCOME Periad b Auguit 2000
231 Decamsher 210

| e alsstmens Totul yrovp

0w Ey Crooy
Interest revenum
Interest on bank depasits 2 1 3
Interest from umvestmeats 2982 L] 1w
Tatal |ntecest rovenue 2964 8590 2,108
Dindend wrcoma from investments a7 {145) e
Crunge in b fa'r velue of iives.ments! 4541 {1350 1104
Told Irvestment Incame 70 [+ 557
1 Onanirvrsiraent basa thin represants e far value movemen on atl L Ut

nvestmants), On o total g Tup b tha represanas the farva ue BA [0 venures, #nd pasane A simens.

Jahn Luing infrestrocure Fung Limuted

NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
‘or e parad d August 2010 o3) Dacamber 2010

T OTHER GAINS/(LOSSES)

Poried | Augur 2013

a3t Dacarshar 2613

Mvestinanl  Nen-lrensmant
[ sljcnimacts Totat groep
(3] [4-- ] 000
Mavemant 11 the e velus of mance reckvabies deslpnated st ‘er velue through profit or oss - 1620 528
Change un the Bar viliua of dervetve Labdiaes designated ot S vatus Bwough profd or cas - 12 e
Fore g MINaNGe T ovEmEnts an manetary essety 20 3 n
Total othar pains and lessas n L8 2143

4. FINAKCE COSTS

Pariad b kopest IV

1 31 Docambar 2011

Irvscnanl  es-breatman
[ . Totat proey
(2] 1000 e

Intarest on bank cvirire®s and loana
= recouhe - - -
- Pe-recourse - 106y Eiol
Other hrarce costs - ] b
Totsl finance costs - 1013 1,018
9 {a) INCOME TAX EXPENSE

The company has obtainwd exempt $23tus from meome Sas i Gusnsty undar the coe Tax (Sxarr ot Bodwa) {Gusenswy) Crdianca, 1989

The Incore 'rom its investments 13 therufory ot sub, et Lo any fu-ther tax in Guerrsey al.naugh tne underty.ag iImet.~snts pronde
‘ot taxation at the appropniate rates I the countnes 1n which thay cperata A orwgn currant taa charge ¢* £,33,0C0 aroas m tha perod

A de‘erred tax chargs of £0.2 millo 13 also recoghissd in the Incomw statemant. Th s relates to e movement n be fair valus of the
Groups financl assets fnanc al Labilties and intangible assats

In nddruan, 3 duterred tax Lab.Oty of £41.5 million hars ansan on the scquaien of the farr value of sssats and bated. s of subsdanes

(b) DEFERRED TAX

The hollowing are the maor de'ermed tax assety and Uabitines recognised by the Group and moverer,s therwn for the penod ended
31 Caternber 2010,

Mecalorad ny Poir rabue Palr veiae Fairmive

totuciiorn ot o frnca " o iptarast g
PR prajecs inmtn loame Rk Buligs erncd Toeal
N £ ot ook oot )

ftecognisad on acquisitien

of Wshidanes 1043} 448 {1648} L300 14 268) {11479
Cred.flcharge) o sncome - 1) £} (.55} 54 {2
As #t21 Dacambar 2010 (1643} 57 [ &7 4635 {14,208) 1,404

The Sovernment anacunced 1 the Bucget on 23 March 2011 that thera s o* corporaton tx . the UK will be recuced by 2% o 26%
win effect o 1 A2rl 2008 rather than the Y% reduction to 27% that was previoysy arreunced The accounts 4o not reliect the
fusther reduction as thes was not substan.vely anacted at e balance sheet da’s H3d ihe reduced rate Ceen in #'Twct a1 ba balance
sheat date tha deferrad tax Labety as at 31 December 2011 wou'd have bean £294 032 lowar Jnan 5.2 d sbave



£30° 20 5,003 yENQILT ARTRA NIE) 8 PAY FUSLNSIM UG STUBLIILIKLID |EHEEY 10 KOOI URO) LTy 0% SIT BIAYL

NG5 LIWSIAL] SBPUN SASGE FLASLIE I U1 PAPA, UL IR (y] 3 OJ) SILRIPISGS PRLMO A70UM § 817 UN SJALIISRALY

%005 %005 Buny e} ;ang PRy
%00 %305 BatiyBry 1sasg MUY
w0 %70 o
%0ty L& 3TN,
RO L4 1 snpey
%l %80 L% AN SRFIURY S
%80 42 8L LT 104§ FUaraRd Sdin
oy e oY FARIAWOY § ubmy
%05 %05 ST Y 05
L4 woo F061p5 moSsrg
MOGE o 08 Qi3 SATUED PUR [ U0 By PRSIGEY
Lo a) w0 Tendsoy ot
Lt L1 DG G0 KIIG LR
%00 %305 TOKISOL Uy
(FITI0P JOLIT J0) LT 910U 808 = iU Lo8[ad) Siusunsaiy|
P ew gy
poerugqry
Loz ey s,

SMOTE, SB B 0005 1101 JApUT €504 J¢ 1,006 4 Bnosy) emjen pep 18 pasiBoaas Susunsaa (o Spee]

dncib uawisaaus 2y) J3un anoyd w R ay) o) (% e § edeiase paybiam) aca'e 01 %30 § wau) abury

pandde saje ,unaamy Euis w1 pepd e v g ay; ooy smpadvaud ay) 0 Sasadund eyl Joj pawIOKRd UDIEN|BA B WM A JUBISISU0Y
pandda uana aamy, SHOCOPRY I PUR SINDIULOA] G0N RA 31 ABOI0POYIIL Mgy used Paunaastp ¢ Sisn panjes e pur el
dedfidd B FUILISAU 1B ME SIUILISIAU| "Ofe),J0d 1R 1] JO LOr SinbE juanbatqns a4 pue Surs (mded jenna sy 4oy
SMAISCId #5110 SHTCCING 417 J2, 0107 AGWMON U7 PALLIO,II SEM IR “FIUILIISAAL [0 #3940 35301 B, oA Ut siLadne MSRIBREID
i Led Bty € oy, vET I Ba IEDUAZIDY! A1) O SR ETWED MATLOSEA §1 (117 JPQILIN] £ 30 §R L0 IRMRAMY] By S2gectialy
PUSTRS DEIE MRY TIOO (] 34y NOTETEL B PR pandde £, Lno3aiR 3y, patn A5om2poyiaw sy O] 52 SeRIsWal) payoes

BABY SUNDAUIG Bu | 107 JEQUAZE] IE (B SE DILAW,SIAUT Y J0 SUDIEN|EA [ B} N0 PALLIES SBY JOSIAPY [LALNSAA] By

Lloa'soZ {azr'ss) SELYe 0102 MGUISG LT 1 fy
me usen oy IR LA 3ELETG UL IUAAOLT HRA Ry
1906 182 834] i)
e [973)] EE SR FIUTY
375814 (522 ¥5) LilY:H A GrOjHO3 AR B} j0 U SinbY
- - - o'z wadty g v
000y o0y o0}

Aond yoay wasunsnjpe et

WMOELA-HN DT

L2 wn

$507 ¥0 LiJ0bd HONOYHL SMTVA EIVd 1Y SINIWISAAN] £1

0102 WGWATNE | €1 107 1STS0 § PeLed 441 )
(Q3NNILNGI) SINIWILVLS TVISNVNIA Q3LVAI10SN0J FHL 0L STLON

POTRUPT fumhg wangIUIIeLY Buie wel

UKL T WA PREFTEE-00 BJ1 N S3)EE J0 1550 SO PR3N

9000 6223 40 YOHESLIOUAY (2884 97 pur Srewk 7t LaRq wioy] #BUE. 3 SuutLi) SRJE ISINS A0 Jo uerisnhIe Uo paecued
SUOISEEILED BQY JO 8] SUILTRUIRS $173 JaAd S1SRG Jur) LSS ¥ ud DISIIOWE Sug Rt sBGIEInUL Santes siey 8 Basap

U1 PREN SUCHELINGSE PUR SPOY,ELI By 104 (A1) § 230U 39S TII0LUCT 130 Dud By, & VOO JIIS A1 O3 MEENQUILE & i

SR YD vo spefud 40} S1IRALE3 JHLBIEAD 13 AFIRA T, 3] ussida nasse ngduiyy
YT Q107 4QuIEseq 1 3% WU
Hoe Supkuieg
oz 0302 J0QWIIA (L I¥ eXTINQ
{02z} POUAD #T 0 UDNEBIICUN
uspes oWy
L] DIGT Jequirseq (£ \e sy
ol'es caLEZIEGE 3 Lonminbae ua pasaulasay
w3

003

S1355Y TTIONVLNI TP

102 J3GUIASRT L[ 12 01 TE € SR PROMIET UBES ,OU SR, PUIRIND 8.1 1102 Uty [ ub e-qeied 51 pue | (7 Leenuges 77 U0 pireg
w3 Ag pasosdde sem uen|i GE | ¢, Bulunowe aeys sod e2usd § 0 10 0 OZ 299w | N0 POIC 4G 0, PUBRIAID LI LY

SAN3AG LL

fag3 s ad SSuqUITe pyMP pUY I[FEY

WO P #EAEY f how 1R SIUSLNNSYI JAT0 JD SUDI30 BaBys Aue panse ou pey Luecog au st
B i d Mieys 30 £5,10002 PRAPE SU AR 1'Oq S 1IN 3 SASadNE A 0] AREUnIOUID By

000000 0L LT A ST D0 D B DT 2 9IS W /8, S0 S A0 00,0 A0S0 050N 00, By
RugE 8 Aquny

[1]3:4 {5000 3) AW S J £AUMD € HEENGUTIE 1,00 19U Burdq 2u d s, B3 wn, D ur g o acadind au) oy sBurg
ssupey

0152 somaeg 1¢
PR L

R EUIMOTIC) ) 9 DASES B ATUS 135 EL LIPS 30 0 FLR TERQ BLD,0 LCr NS By)
JYYHS Y34 SONINEYS 0L

OLCT 974990 | L 01 0102 *snboy 9 Coud #y, u9;
(G2NNILNDD) SINFWILVLS TVIINVNIA 031vaI1oSNO2 FHL 0L 5310N

SINIWLYIS THIONYRY [ 3] teddag wenaary




Anvusi Report 20 €/ FINANCIAL STATEMEN™S

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

‘or the perod & August 2010 1o 31 Dacember 2010

14, ACQUISITIONS OF SUBSIDIARIES

In Nowvernber 2010 the Group acqured tha 100% ireres. 10 thr ecuy and subord ra od loan stecx of Schowy Enterpnse Way Foldirgs
Limitad (“Surrowy Way ) Regen ar LCEP (Holde) Limited {"Cann ng Town « hawham Housing § Wasall Puslic Ligh ng Holdings
Limited (Walsall Street Lighting ) and Ari¥ Holdirgs Vancouver {"Gordon & Leste Siamord Heauth Care Certrw ) Ln Cecomber 2030
U Growp acgiared e 100% irternst 11 the egui'y snd subordina.sd toar stocx of Regen.ar B (Holdeo) Lirind { Srockiey
rounrg’). These scqulsitions ware all part of s mngle rensscton covered Dy a singla sale ang pu-chase sgreame Tha otal
consiceration paud In cash for the ntareats in hese pecects was (54 2 million (€39 3 mittlon net of cash arqueed) The Tl
transaciion cost far L scguritlon of all 19 imvestments tha® comprses tha seed perfclio scquired fotlaw ng ta success'ul launch
of tha fund and 1he Usting of tre Compary in Navermbar 2310 was £1 9 milion which ras been recogrised o adrunisiaa v spe-ses
in the LCame statement

Faur values wers detsrmuned using the sncoms approach which discounts tha expected cash Hows stnbutable 19 each asse1at an
APPropNAte rate to arrrva at Aair values.

Intanguble assats represent tha fair value of customer coviracts for Operatirg Subs.d ary projacts reccgrused on agqy sition which
ars pnmanty attributable to the fuzure profits of the sevice paruon of the project contracts Intangib!s assets arv ymortsed en g
4 raght ime basis over the remaning life of the concessions cencerned

Tha arrouats shown bslow are the aggrega‘s amounts of .he acquis.icn of the § subs dianes

Pk mine ol vetun Foir wise
o acqeision werimenty supdred
oot oo TN
Irtang:bly assats - [N 370
Finante recevables a* falr valus through profit or Lass account® 20,295 {1950 97,343
Cash and cash equnvients 16948 - 14945
Other cutrentasses 5308 - 535
Currerd Labilives @578 - {31.575)
Deferred tax fabllities (15433 (iC.438) {11479
Other mor-curment Labilites [ -3 £ 2.330) (177410
Nt assels acquired J87 nW? 1245
Far value of consideration for squity 12.45¢
Farr valus of consiceration for loan ttoca 21547
Total consideraton. sausfind in cash 84226
Cash acqu.red (14 985)
Nel cash culow 39,288

The financa recarvables [n the book vatue atacquis.bon under IFRS are valued at amortsed cost cathar than a fair value thrsugh
profit or loxs and tharefors there i o falr vatue adjustmant to reflec the fr valus scouwred.

The subsicianes tontnuted £1,42%,000 to i Group 3 rvenus and £257 000 1o tha Group s prot. for the paned from acquisitian to
31 Dacembar 2010, Had the subsicianes besn ownad from the date of ircorporation of the Company on 4 August 2010 the
contabuLion 1o revenos and profit for the per:od would have been £6 777000 ard € 2,0.000 raspectrve’y

Bne! details reganding each projact are provided balow

Sirhowy Wey

On 29 Nevamber 2010 the Group acquired (00% of the #qury and subord nated loan stace in the project. The project 11 a cereazsion
to design, build, finance and cperate improvaments to the ALXB/ALT? Straegue Highway Natwork batween the aorth of Blackwoed
and the eas! of Ponltanfriuth, South Wa'es.

Cannlng Town: = Newham Housing
On 29 Novernbe 2010 the Group acquired 150% of the squisy and si,bord Aated loan stogx 11 T8 p=b,ect. The pro,ect is a corcession
to returhish, fingnce end opsrate councit housing In Newham

Brockiey Housing

On-3 Decembar 2010 the Group soquired 100% of he #qu ty 344 subordinated loan stack in 'he project, The Droject s & concessian
to rwfurhish finance and operate councll housing in Brockley

Johe Laing Infrastructurs Fure Limited

59.

60.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED}

‘grthu panzd & Auguss 2013 22 11 Cecembar 2010

%

1.

ACQUISITIONS OF SUDSIDLARIES (TONTINUED]

Walsall Street Lighting

O 29 Noveriver 2010 the Group acquined (00% of ke egquey and subsrdina.ed (oan steckin the project, The pro ectis 8 corcrss on
o sl and mantann st igbang

Qordon & LastUe Dlamond Health Care Cantre

3n 29 Neverazer 2.0 the Group acgumred 100% of the scwly ad subordinated loan stackin the proec. The pro,ec’ i3 a concess o=
2dnkga tfls =arze a0C cEatats b new outpat an facllyy in Vancoyver Bridsh Cosmbia Canaca

FIMANCE RECENVABLES AT FAIR VALUE THRCUGH PROFT OR LDSS
e

000
Toen ng salan.e 3 & August 2010 -
Agqusuen of sbsdares #1309
Repaymen.s in the pe-icd (L
Moverrent in ‘ar value 5
Exchange g nis 2enod 3548
Balaace at 31 Decamber 2010 203,36
Th 813 wpresented by
Leaa than one year L57
Grester Jhan one ymar 199492
Batsncs at 31 Dacombsr 2010 203,94y

The cpuraung subsid anes concessicn contracts with public sector bodies ara cons.dered as fisarcal essets. Gain 1n laur vales of
findvral asses of £1.5 mullion %2 the pariod e-dad 31 Decersber 2010 3re included wathin other pains and Izsses i the cansatidated
ncere 5.3 smenl See note 3 (1} 'or the metheds and assumptions usad o datermimng the fa Fvalues The maomum aapasurs to
crec 34 at.he reparting date s he far value of the financial assets in the balance sheet,

TRADE AND OTHER RECEVABLES
31 Docarsbar 218
ersirndtt  Nét-Nrrvstraant
roup apetmmats Tt ey
Cooas L3 ] 000
Trade recervaboes - e 1218
Orner debtory 275 L4 2787
Prepaymints snd seiried nicome 2 100 11
Balnacse st 31 Dicwinbat 239 3710 125
Tradv recenables disclosed above are classifiad as loans and recenvatiles and srs thersfors maasured at amoraed cest.
The carrying amounts of the Group s *rads and other recevablas ara denominated n tha followang currencies
31 Ducemibar 2010
[
Sterary 5154
Sanpdae Dalar ur
6125

Thaes wire no svercus amounts inciuded in trada recenables
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Annual Report 2312/ FiNANCIAL STATEMENTS.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

‘or tha period 5 August 2610 16 31 Decemnber 2612

2% TRANSACTIONS WITH INVESTMENT ADVISOR AND RELATED PARTIES
Transaclcns Letween the Company and its subsid aries wnich are rala ed 5a= s ot tre Company have been alminated an
cansoiidation ard are not disciosed in this note Ostails of rarsactors oewern *he Grou snd rela’ed parties are disclosed balow.
This rote 8lsa cetkls the s of L eagagenent by e Company of Jonr Larg Capital Managemen Limited (*JLEM™) as
rvestmant Adrser and Cpara.or of e Lrvad Partnacship sethar w th the cata.3 of the scqusiion af the intal Sesd Portiole
frem Joba La rg ple o' whuch JLIM s 8 whe''y owna subs.c ary

John Lung Caplal Managemant Limied (JLCM )15 e Carpanys inves ment Advisor JLCM 3 appountmant a3 investmant Advisor Is
grverred by 3x [~y mart Ay SCOY AGrEeTn whlth may co .t np e atier 3t alfour year tem, startieg 27 Octoter 2010,
4 "W DALY GVING QO PRAC S WNZEY ~BLGk, ThE IDR0rimeTt Ay 3.0 I8 erT a2 i JLCM 3 23 Operators 1

JLCM has also bean appointed s the Operator of JUF Limi ed Partrarshup the kmired partnershup throug® which the Graup halds s
imvestments, by the General Partnar cf the parinership JLIF GP Liriteg 2 sister subsd ary of JLCM The Operator ang tha Genasal
Partnar may sach terminate e appowntment of the Opera or after an1n wl four year term starting en 27 Octobar 2010, by mither
par'y gving ora year s wntten notice Either the Sparatar or the Gewral Parther may te-m.nate the apposntment ef the Operazer by
wntten roacs if the livestment Advisory Agreement is. termunated in acccreance with .. terms, The General Partnar s appountmant
doas not have & Txed tarm however [ILCM crases 13 be the Caera or the Corpany Pas the op i2n 1o buy the anturs share capital of
the Genarsl Partner and the Jo'n Lawng Group has t"e 0p on .o sell the en’ire share capital of tha General Partner to the Compary
in both cases fer nomunal consideration The Dirastars cangider the vatus of the o5t 24 .0 be Lasiged® cant,

In aggregate JLCM and the Genaral Partner are satitlec .o fees and/or proft share squal .o ) a Base ‘se of 8) 1 1 per cant par anmum
of the Ad;usted Portfalio Value® cf the Fund up to and including £500 mitl on &) 10 per cent par annum af the Adjusted Portiolio Vatus
of the Fund in excess of £500 milion up 1o and including €15 ten <) 0 ¢ par cent par arrum of the Adjusted Portfolio Value of the
Fund in excess of £ billion and i) an Asse Bnginatian Fee of 3 75 per car of the purchass price of mew invastment capital sequired
by the Fund tha* i net scurced from any of Johe Laing g its sabs diary Jndertakiegs, or hunds or Moldings managed by John Laing
ple or amy of its subsidlary underiakings.

The total Investrrent Adwisar ans Ozarator fex chargad 1o the Incoma Sta'emant lor the penod to 33 Decembar 2010 was £249.000
which re~ained pavable at persd ard

* Adysind Portiolin Valuw 13 debinet 17 the bwestmant Agvaory Agreement as

(5] the Fa £ Value of the Invesiment Fortiolo pius

(0} aoy cash owned by of hekd To the ordar of the Fund (the Mrersamant Group) plus

(e}t aggregete armgunt of payments mage t Sharehauders by way of dividend I 19 period #ading on the reavent Vaus.on By s
(7} any botrowings and any other Usbibtwes &f the Fund anc
G} #ry Lrdmvesled Cash,

The Group acquired 19 PEVPPP pro,ects from Jahn Lawng ple, of which Jeha Laing Capiial Management Limited Is 2 wnolly owned
subdary uncer an arm s ength sale and purchase sgresmed. The Growup pard £259 mittion in totat 1o John Laing for the §¥ projects,
af which £205 m Won related 1 the atquistion of the L joat vantures and assacistes,

Since scquisition the Group has recervec amounts of £129 000 of qu ty redempons ard €171 000 of suberdinated loan repmyrrants
from peent ventures and xssociatas v additon to the re‘urns in imvasimants detaded i he Lable below

(ncarne sywsmant Coah Tocaived

31 Dacamier ¥ Ducamer -

botd o Fald

ot Thils Ce

Subordinated loan interess 214 kst ta%

Dondends e 330 -
1 Irerest rece’vstle st 31 December 310 xvd: walus ty it or &us {rats 13) 6t tha far viupe oF 5 fieSure G Pow:

The £ 224000 inchisces & formgn exchangs ga.r of £13,000,

Tha Birec or3 of *he Consolidatad Group who are cons.dened lo be key managemant, racened lees jor thew services. Further detals ase
provided I t-e Report of the Drectors on page J2. Total tees f3r the parnod ware £54 000 No direciors axpenses were paid in the pencd
Tha irvieres.s of b Direciors in tha shares o' the Company as at 3. December 2510 are detallad i tha Repart of the Cirectors on paged

All o the abave (ransact ens were undertaken 07 an arm s leng h bas.s

Jehn Laing Inirastracsury Funa Limited

63.

64,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

‘or e panad § Augus 2970 to 31 Cecembaer 2616

24, FINANCIAL ASSETS

a} Maturity of financial assets
The matunty prelie of the Group s inancial assets 15 a3 icliows.

i
Loss Srssier thas
1 poar Tywar Trow
Cbls 008 00
[westment in joint veniures a-d 8520, 4 far wilive heough profit oe ey - 208807 AT
Finance recenables ot tur wlue through prafit or leas 1847 92 22398
Ttadu ang other receivbles 8128 - [N F:]
Cazh and cash equivalan.s BH5 - ALY
Total Nnanclal kbsets 30,77 Log 30y S92

b) Interest rate profite of Anandal assats (excluding Investments st talr valus through proflt snd loss):
Francisl e - 010

Flastrg Fusd [
o e aacin ot
currsncy o 1900 oo 0008
Sterlng - 5346 A0 7004
Euro - B 28 365
Canadun Collar - - n 573
Racaurss - 4,844 AM {50
Starlng - 12104 4678 mm
Canacian Dolar - A Xy ) 02
Nanerachurss - 1o 0 10,4807 20,427
Totak - 1155 14,803 30,790
Tha nan recoxirse fxd rate Enanciat asse.s principally re; PFI fnanca r The weigh*ed avarage i eestra'e ol

tha Tued rate financisl essets is 7 05% anc tha waighted sverage panod for whieh the interest rates am i (s 20 B years

Tha recourse fice ra's financll s35018 MGESENt daposits placed with banias cr highly rated meoey marast ‘unds 3 rates reta ed
ta UBID

The nen (RTaMst bearurg assels represent cash in current accoun.s as well as trace an¢ other rerenablas

<) Foreign currency axposure of ivvestments at falr value through profit and lags:

Financiel sesets = 2010

Flaating Foond [
e rove vouring Tounl.
TR [ -] Coobe <000
Sierkng - - 141,500 163,500
Euro - - 18 ¥2 14502
Canadian Oollar - - 48505 48505
- - 208,907 20907

Joint ventures a9d assoc ates are valued an 3 discoun'ed cash Mow basis. THa weighteg svarage ¢ scount rate was B.34%
An anslyss of the valuation s sansitnty to changes in foreign currancy exchange ratas has been orovided in note 3 (1) Tha
movernent an far valie would gre f130 10 an agual ncrease/cacrease in ool t before ax
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
for the paroa § Auguat 20°0 to 31 Decamrter 20,6 foc t~e perrod 6 August 2010 to 31 Cacamber 2410
27 FINANCIAL RISK MARAGERMENT (CONTINUED) 28, FINANCIAL INSTRUMENTS
Tha matunty pro'ls of the Sroup s hrancial babLues is a3 fallcws #) Financlal Instruments by cxtegorys
= Flaanejal
Firascll Fiaactal [
Teows  Me-ruceens Durtmtivns Tl
oo0s - (7] s Cabian o amarived
o o oo lunb!ll .-laz.u FoTRLY FYTRLY o Tral
I ene year of less, or &0 cetrace FXE] 25 X2 4841 a2 LW [ Coen o0 ™ €000
In rmore Jan one year but (ess taa e pras - 50 4Gl 1342 2010
I e~orm than two years Bul less 5~ “ve years - 33 364 am Nonecurrent ssaets
In rrore Jhan fve years. - 14,582 682 WU Lvestrment i jount vesrtunes a=d
Total 190,478 1718 218,635 assacites st falratue through
aadd s prott and lass - - A7 - - w857
Finance recenables at e valur
Tha follawng table detafls the remaining contreciual ma.rty ¢ the Group s non-derrative fnancial Babluties. The tbis reflects the hvough prefit and loss - - 190402 - 19 402
und.scoun‘ed cash flows rela 199 .0 Laancia! Ladeies Sased on " e eartiest d2te on which the Oroup 18 requered to pay and includes Derrvatve fnancial instruments -
only principle cash ‘lows Curran? szsets
Firance recenvables at faur value
W raere than Inmore thea through ot ena loss - - £527 - - £507
;-lil-_llll!.‘ l.“ -“ﬂ-rl uul.--lrl III--II ot Trads and oxhar raceivabies - 4,125 - - - 4125
e " A - -
"y oo fieets i pliwwiy Pl Cash snd cash sunaients 05 - - bR 1)
010 Total flasncial anzety 20315 [$+.] £.28% - - Qarm
Current Labititles
Varable interest ra'y iastr, men's 0% 3479 5.0k 15,165 (18] 91N St
Flead intaca 5t Fate stiuran.s 1% 8,350 4525 Wwimn 45 0N o !nna! 1“-:!«!..3 0 am avemn
terest - - - 9 borrowr = - - -
Nor-niterest beanng instrumer.y 25436 ol Trade and other payables - - . - (23,498} {25.094)
»nan 1.5 #24 EEY - - ji-A g Non-current Uabitites
Interest brarng loans
and borrewirps - - - - {1554%4) (155 498)
The feliowing table datails the remarring con ractua matynty of the Greup 3 dervative financial instruments. Tha table reflects the Fair vatve of derivatves - - - 0718443 - {17 145)
und scoLnted et cash fows relatirg  gervatre ns.CuMes that settle on & nat asis
Tatal tnancial itablzities - - - (12,708) {1n.un {210,019
» -
- e Nat tinanciat lnstruments 0,218 (85 L (i) (nun 29,20
eftuctive intarnl rade r..-w.rl... [rﬂ“ l'—“ r..l--h..la Toud Fair value maxsurement methed Lavel ) Lavel 2
L3 oo €00 o008 00, 00
210 FYTPL = Faur value thraagh proftar aaa
! P % 9!
et nacles Interest rate swazs S i iz 430 G bhaiald The above tabls provides an aaslysss of fnancal, thatare d suly 10 IPeir inilial recogneion al fasr
valus a3 follows
Capital risk * Leval | faur value measremaents are those derived ‘rom quoted prces (Lnadpus.ed) - actve markets for cer cal aysats ar
Tha Group has implarmen wd a0 #0 #n ARarcing strucure that enables it 2o manage its cap:2at sffecively The Group s capital Lasiites
S.FYcture compnses 1.3 #cu.ty on'y r'er 8 e Consoldated Sta ament of Changes in Equity) As at 3t Decamber 2610 the Srous * Level 2 faur valus mazsurements are those darivad from 1nputs a*hie tan quoted pces inc'uded withia Lave' 1 1ha are
had fa recaursa debt obsenable for he gaset or bakil'y athar dirwetly ( u. 08 prices) or ndecly (& derved from poces) ard
¢ Leveld B value measucements ane hose derved frem vahsption *schriques that include nouts to e assel o~ babi'iy tha?
are pot based on Able markat dats [t *17pLIS)

There ware ne transfers batwaen Leval 1 and 2 dunng the penad

John Laing Inirastiucture Fend Lirvted
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Annuat Repart 20,6/ FINANCIAL STATEMENTS

NOTES TO THE CONSGLIDATED FINANCIAL STATEMENTS (CONTINUED)
for the panod & August 2010 to 31 Oecamber 2050

31 DISCLOSURE - SERVICE CONCESSION ARRANGEMENTS

The Groug helds ives'maents in 19 sarace corcession arrargeents in the Accommodatior ana Tra~3por® sectors. The concessiors
vary on the ablgauoas required but typically require the cors*UCian and 3pira.an o’ an asset dunng the coacess on panod The
<ONCESIIAN MY Fagu re the acquisition or replacernent of s KKISUNG ASSETOr "E CONSILEUIN o 3 Fiew Bss4l The naeration of the
253t may includa tha provs.on of fac Les management servces lik cisameg catan~g cargaking a~d ma,or Manianance At the
and of the conewssion parcd on e majen'y ¢* the corcass 078 the 4856.5 ar w'Lrrad © >eczsessian prowder As a3, Cacemser
2010 all of the servica concassions were fLlly operational,
The nghts of beth tha conzession provider and cenicession oparate re s ed wn -~ the Spac ic pT 8c 2z epTe. The 5.20dar0
rights o* the provider to laermunate he project include poor performance 244 1n the ever® of ‘arce majeure T~a operator s rghls *e
terming @ incliide the failure of the provde- to make pryment uazar tha agrs amaranial breach of conirac and reavant
changes of taw which wauld render it impossible ‘or the serace compay 6 WL is requ remerts
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31 DISCLOSURE - SERVICE CONCESSION ARRANGEMENTS (CONTINUED)

NOTES TG THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

for the pariad & August 273 ta 31 Dacambaer 2010

P o concrisir
- S o depcniph on of
Sectke Lorzsmyrama Aractrame Bwhed  doPeiidon bvange et Entcae Poectcazan
Transpurt
Acais Sy £ erprae § ~howy Way « %  Cemgatald feancs erd <40 20 T 20k LEyadeand
Way om W operste Improvemants ‘o tha MOt PN 8
ALIALALTY SiraregiE = Pwiy epiamroar e §
MreSTR S e o o Bald e
Tlaciowoad ane the sast of EATGWY A
Pontaria o, South Walas aitstefrid mdlen
Teyso Yeacsae Dy Yicwostw itn Sesign buld, ieence sod 7-0ct 20E 1SheeXD Uograge g
Sparate 12 E18 Muuris-Lohs RN 8L )
Mo.orwey Pro actin Finland, road at mcesl ot
€17 .l
L mignenys MAY Vi, &% Bemgn b L, finance ard DB-Oct 96 07 Dac-20M Upg aut and
m o aperate te MAS Materway, o~y
MELSrEY BL B 55t
¥ L sl on,
1% T Ay gy Wanchestar % Irsta.lat on wrg mairtanance 31 Mar-i2i JC-Jus K29 Replacar =t &l
tmery gty (Wr eeted S e Lt ef straatlgh g ERFATTHCE L)
Lnieg Ak L P
A=y H gy Vour sldSmvt 52% | sulponsnd ca-anance D-Cac 221 02 Fes-22Y Aeplace=e~ colun
Ughung (Wakete b Lghteg af srwet ughting. frograme ces g
L 126 ~uon
Walsat Puble Waas, Sttt ~Jh iadaicnand=a esancs  BApnZ? KA1 Replacarmy-t column
Uytong Limisd Lgm &1 Rl Lrghtng, BrEprA=E LAY
Démlon
32, PRINCIPAL SUBSIDIARIES
] Caregoy Loumry Dwrany 3 irtema,
JUF Luzco | Shrl Imeastrment Group Luxerbourg 1w
JUF Luxce 2 5brl Investment Broup Luzembourg 100%
SUF Lim ed Parinership Liruted Investment Group Usited Kingdam 100%
Paus (Ne 1} Limited Irvestment Group U= ted Kingdom 108%
Palio (Ng 2) Lumuted Investment Growp Urited Kingdem 1CC%
Palic (ha 3) Lumted Investment Oroup Unrieq Kingdom 166%
Pale (M 4) Lieruted Imveatment Group Un ted Kingdom 100%
Palia (Mo 5) Limuted Investrnent Group United Kingdom 0%
Palio (No 6} Liruted Sewestment Group Unr'ed Kingdom 106%
Pabo (No 7} Limsted lowestment Group United Kingdom 100%
Sty Enterprise Way Holdings Limied Oparating Subsidry Unced Kingdom 160%
Sechowy Enterprise iy Limiles* Operati~g Subsdisry Unitad Kngcom 100%
Regenter LLEP {Holdes) Limited Tpersting Subsdury Uni ed iKngdom 00%
Regenter LCEP Lim #d Cperating Subnidary United Kingdom 100%
Walsall Publc Lighting Hetdings Leruted Operating Subsideary Unrted Kingdem 190%
Walsall Publiz Lighting Liruted Operating Subsidary United Xirgdom 1%
Regenter BY (Holdcs) Limited Qperatirg Subsidisry United Kingdom (L%
Regenter B3 Limuted Operating Subsidiary Umited Kingdam 1%
AHY Hewtings Lun ted Qperaung Subsidury Canada 100%
AMY Access Health Vancouver Limited Operating Subsiciary Carada liln-

Except where irdica’ed all cor<ganues have 31 December year ands

* Reporting date 31 March

1 3UF Limi od Partnerstap (reg s.ared office Awngton House 150 Victors S.reet, Leadan, SWIE SUB) s » Lovited partsership ‘ormed unda the

Lims

Partharstup Act 3907 T msults of JUF Lirited Parthersho are included [n v consoliiated resuls of Jorur Lawg infrastructure fund

Limiied and LLF Lpmited Partou-shop has taken sdvarage of the axamaton from sudt or fding scecun.s st Compan e House catlerma o
regulation 7 of the Partnarth ps (Aecsyn.s) Raegu.itions 2008.
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Annual Report 201/ ADDITIONAL INFORMATION

DIRECTORS, AGENTS AND ADVISORS

DIRECTGRS (ALL NON EXECUTIVE)
Pay' Luster (Chairmar)

Dawvi2 Maclalian (Depe'y Crairmar)
Talma Morgan

Chrstogher Spercer

Suito Var Berasi

INVESTMENT ADVISOR AND OPERATOR
Joha Laing Capital Managsmant Limitesd
Allngton House

150 Victona S.reat

Landan SWIE5LE

Uruted Kingdon

ADMINISTRATOR TO COMPANY, COMPANY SECRETARY
AND REGISTERED OFFICE

Heritags internatisnal Fund Managers Uimitsd

PO Bex 225 Hentage Hal

Le Varchgat Street

St Pa er Port

Grrnywy G¥1 LHY

Channel Islands

REGISTRAR

Caplts Reglstrars (Guernsay) Uimited
Largue Mougue House

5t Sampson

Guernsey (Y2 4N

Charnal islangs

Jehn Laing Inirastructurs Fund Limited

UK TRANSFER AGERT
Caplta Reglstrars Limited
T Raps ry

U Batkerham Road
ecianham

Ke-t BRILTY

Limted Kingden

CORPORATE BROXKER

P Morgan Securities Lid
125 London Wall

Landen ECZf SA)

Unitet Kingdem

AUDITOR
Rlchard Anthory Oarrard FCA

(for and on behalt of Deloitte LLP,

ch dA and R

Ised Auditer)

Regancy Cour
Glategny Esplanaca
St Petar Port
Guarnsey GY1 3FW
Channal Islands

20711 INDEPENUENT VALUERS
PricewatarhouseCoopars LLP

1 Emtarknant Pace
Londan WE2N 4RH
United Kirgdom

PUBLIC RELATIONS
Finabury

Tenter House
45 Moorfialds
Lenden EC2Y 9AE
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