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SIRHOWY ENTERPRISE WAY LIMITED

DIRECTORS' REPORT o -
FOR THE YEAR ENDED 31 MARCH 2019

The Directors present their annual 'report and audited financial statements for the year endéd 31 March 2019.

‘Principal activities

‘The principal activity of the Company is the desugn ﬁnanomg and construction of improvements to the A4048/
A472 Strategic highway network under. a Concession Agreement between the Company and the Client,
Caerphilly County Borough.

The Company is wholly owned by Sirhowy Enterprise Way (Holdings) Limited, whose ultimate parent company
was John Laing Infrastructure Fund- Limited. John Laing Infrastructure Fund Limited was takén over on 28
September 2018 by Jura Acquisition Limited, a newly formed Guemsey registered company, subsidiary of Jura -
Holdings Limited owned by a consortium jointlyded by a fund managed by Dalmore Capital Limited and Equitix
- Investment Management Limited. The Directors now regard Jura Holdings Limited as the ultimate parent of the
-Company. On 12 October 2018,. John Laing Infrastructure Fund Limited was renaméd Jura Infrastructure
Limited..

Directors
The Directors who held office dunng the year and-up to the date of signature of the ﬁnancxal statements were as
follows: : .

c Dix - B (Resigned 30 April 2019)

- J Heemelaar ", (Resigned 30 April 2019)
M Lopéz-Simon ‘ _ : ~ (Appointed 30 April 2019)
J Pritchard B 4 ’ (Appointed 30 April 2019)

Goling concern

The Directors have a reasonable expectation tthat the Company has adequate resources to continue in

operatxonal existence for the foreseeable future. Thus they continue to adopt the going concem basis in

prepanng the annual financial statements. Further details regarding the adoption of the going oonoem basis can
- be found in the accounting policies in the notes to the financial statements

Results _
* The results for the year are set out on page 7.

Qualifying third party indemnity provisions

The Company has made qualifying third party indemnity prov:snons for the benefit of its Directors during the year.
These provisions remain in force at the reporting date.

_Financial rlsk management ob]ectives and policies

Uquld:ty Risk _

The Company manages its cash and borrowing requurements in order to maximise interest income and minimise
interest expense, whilst ensuring the Company has sufficient liquid resources to meet the operating needs of the
business. At the start of the PFi contract, the Company negotiated debt facilities with an extemal party to ensure
that the Company has sufﬁonent funds over the llfe of the PFI concession.

lnterest Rate Risk
The Company's borrowings expose it to cash flow risk primarily due to the financial risks of changes in interest
rates. The Company uses interest rate derivatives to manage the risk and reduce its exposure to ohanges in
lnterest rates ’ ) .

Credit Risk

The Company’s principal financial assets are cash, financial assets and trade and other receivables. “The
Company’s credit risk is primarily attributable to its trade receivables which are with one counterparty, although
In the opinion of the board of directors this risk is limited as the receivables are with a local govemment authority. -

-1-




SIRHOWY ENTERPRISE WAY LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

Lifecycle Risk
Lifecycle expenditure is the main risk to the busmess The risk bemg that the allowance for Infecycle costs
factored into the financial model is insufficient to cover future lifecycle expenditure, thus resulting in lower
profitability and reduced distributions. This is mitigated .by regular lifecycle reviews undertaken by the -
_management services provrder and a detailed llfecyde review performed every five years.

Future developments ,
The Directors are not aware, at the date of this report of any major changes in the Company's actwuties in the
. nextyear. , ,

Auditor
The auditor, Deloitte LLP, is- deemed to be reappomted under. sectlon 487(2) of the Compames Act 2006

Statement of dlsclosure to auditor ‘ '
- Each of the Directors in office at the date of approval of this annual report confirms that:

+' 80 far as thé Director- is aware, there is no relevant audit mformatlon of whlch the Company's auditor is
unaware, and

« " the Director has taken all-the steps that he / she ought to have taken as a director in order to make
himself / herself aware of any relevant audit information and to establish that the Company’s auditor is
aware of that information. . .

This oonﬁrmatron IS glven ‘and should be interpreted in eccordance with the provisions of section 418 of the
Companies Act 2008,

. The Directors’ report has been prepared in accordance with the specnal provnsnons relating to small oompames
within Part 15 of the Companies Act 2006 .

On behalf of the board
L
. M Lopez-Simon

Director‘ '
T 17 July 2019




SIRHOWY ENTERPRISE WAY LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT -
FOR THE YEAR ENDED 31 MARCH 2019

The Directors are responsible for preparing the annual report and the. financial statements in accordance with
applicable law and regulations.

Company law requires the Directors to prepare financial statéments for each financial year. Under that law the -
Directors have elected to prepare ‘the financial statements in accordance with United: Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102,
"The Financial Reporting Standard applicable in the UK and Republic of Ireland". Under company law the
Directors must not approve the financial statements unless they are satisfied that they give a true and fair view .

. of the state of affairs of the Company and of the profit or loss of the Company for that period In prepanng these
financial statements the Dlrectors are requnred to

. o' select suitable accounting policies and then apply them consistently;-
-~ » -make judgements and accounting estimates that are reasonable and prudent; and
* prepare the financial statements on: the going concem ‘basis unless it is inappropriate to presume that
the Company will continue in business.

The Directors are responsible. for keeping adequate awountlng records that are sufficient to show and explain

" the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the

Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
preventlon and detection of fraud and other megulantles .




- SIRHOWY ENTERPRISE WAY LIMITED

. INDEPENDENT AUDITOR'S REPORT '
TO THE MEMBERS OF SIRHOWY ENTERPRISE WAY LIMITED

Report on the audit of the ﬂnanclal statements

Opinion
Inour opimon the financial statements of Simowy Enterprise Way Limited (the 'Company'):

* give a true and fair view of the state of the Company’s affalrs as at 31 March 2019 and of its profit forA

the year then ended; _

* have been properly prepared in accordance with United Kingdom Generally Accepted Awountmg
Practice including Financial Reporting Standard 102 “The Financial Reporting Standard appllcable in
the UK and Republic of Ireland®; and

. have been prepared in accordance with the requmements of the Companies Act 2006.

We have auduted the financial statements which comprise:
+ the statement of comprehensive income;
+ the balance sheet;
« the statement of changes in equity; and
« the related notes on pages 10 - 21.

The financial reporting framework that has been applled in. their preparation is applicable law and United

Kingdom Aecountmg Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard :

applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

-

Basis for opinion
We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applmble

law. Our responsibilities under those standards are further descnbed ‘in the Auditor's responsibilities for the audit -

~ ofthe financial statements sedlon of our report.

We are independent of the Company in accordance with the ethical requinements that are relevant to our audit of
the financial statements in the UK, including the Financial Reporting Council's (FRC’s) Ethical Standard, and we

have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit - ‘

evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern :
We are required by ISAs (UK) to report in respect of the followmg matters where:
* the Directors' use of the going coneem basis of accounting in the preparation of the financial statements is
not appropriate; or
« the Directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant -doubt about the Company’s ability to continue to adopt the going concem basis of
accounting for a period of at least twelve months from the date when the financial statements are authorised
for issue

We have nothing to report in respect of these matters.




SIRHOWY ENTERPRISE WAY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SIRHOWY ENTERPRISE WAY LIMITED

Other information

The Diréctors are responsible for the other informauon .The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. :

In connection with our audit of the financial statements, our responsibility is to read the other Information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work ‘'we have performed, we conclude that there is a material misstatement of this other information, we -are
required to report that fact.

We have nothing to reportin respect of these matters.

Responslb!llﬂes of dlrectors

As explained more fully in the Directors’ responsibilities statement, the Directors responsible for the preparatnon
of the financial statements and for being satisfied that they give a true and fair view, and for such intemal control
as the Directors determine is necéssary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In prepanng the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors intend to liquidate the Company or to cease operations, or
have no realistic altematlve but to do so. ¢

Auditor’s responsibilities for the audit of the financial statements .
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with iSAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website_ at: http:/www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory réqulremenls

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the Directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and .
« the Directors’ report has been prepared in aocordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not ldenuﬂed any material misstatements in the Directors’ report.




SIRHOWY ENTERPRISE WAY LIMITED

" INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF SIRHOWY ENTERPRISE WAY LIMITED

Matters on which we are required to report by exoeption '
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

adequate accounting records have not been kept, or retums adequate for our audit have not been

received from branches not visited by us; or

the financial statements are:not in agreement with the accounting records and retums; or -
certain disclosures of Directors' remuneration specified by law are not made; or.
we have not received all the information and explanations we require for our audit; or

the Directors were not entitled to take advantage of the small companies’ exemptxons in prepaﬁng the.

Directors’ report ‘and from the requirement to prepare a strategic report.

We have nothmg to reportin respect of these matters.

Use of our report
This repoit is made solely to the Company s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our -audit work has been undertaken so that we might state to the Company’s members

those matters we are required to state to them in an -auditor's report and for no other purpose. To the fullest-

extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
. Company’s members as a body, for our audit work, for this report, or for the opinions we have formed. .

“John Clacy FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP
‘Statutory Auditor

London

United Kingdom
17 July 2019




SIRHOWY ENTERPRISE WAY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019 -

2019 2018

Notes ) £'000
Tumover . 3 © 1,425 1,372
Cost of sales . ' (1,126) : (1,112)
Gross profit ' 299 - : 260
Interest receivable and similar income - T . 1928 S 2,054
Interest payable and similar expenses. . 8 ‘ |(1,384) _ . (1.464)
Profit before taxation S 843 ' ‘850
Taxonprofit a S 9 S (148) (162)
Profit for the financlal year - 697 : g 688
Other comprehensive income ’ ‘
-Cash flow hedges gain arisingintheyear : 13 299 : , - 1,308
Tax relating to other comprehensive income 15 o R (] )] ) ‘ (223)

Total comprehensive income for the'year : o 945 o 1,773

" The statement of comprehensive. income has been prepared on the basis that all operations aré continuing
operations. ~ 4 . ,




SIRHOWY ENTERPRISE WAY LIMITED

BALANCE SHEET A
AS AT 31 MARCH 2019

" Current assets

Debtors falling due aﬂer more than one
. year
Debtors falling due within one year
Cash at bank and in hand - :

4

Creditors: amounts falllng due wnthin ,

oneyear I

v Net current assets being total assets
- less current llabmtles

Creditors: amounts fallmg due after

more than one year
Net liabilities

Capital and reserves
Called up share capital
Hedging reserve

Profit and loss reserves

Total deficit

Notes

1
1"

12

13

16
16
16

2019

£'000

29,832
6,193
1,934

37,959

(17.216)

R 2018
£'000 - £000°

31,168
1,785
6,170

39,123
(16,663)

20,743

(23,820)

- £'000

22,460

(25,858)

(3.3%8)

50
(3.820)
372

(3,398)

The ﬁnanclal statements were approved by the board of directors and authonsed for issue on 17 July 2019 and

- are signed on its behalf by:

M Lopez-Simon
Director

Company Registration No. 04921471




SIRHOWY ENTERPRISEWAY LIMITED_ .

STATEMENT OF CHANGES IN EQUITY -
FOR THE YEAR ENDED 31 MARCH 2019

Notes
Balance at 1 April 2017

Year ended 31 March 2018:

Profit for the year '

Other comprehensive income:

Cash flow hedges gains arising in the year °
- Tax relating to,oiher'oomprehensive income -

Total comprehensive income for the year
Dividends : .10

‘Balance at 31‘ March 2018 -

Year ended 31 March 2019:

Profit for the year

Other comprehensive income:

‘Cash flow hedges gains arising in the year
Tax relating to other comprehensive income

Total oomprehensuve mcome for the year
~ Dividends. ‘ 10

" Balarice at 31 March 2019

Called up
-share
capital

£'000

50

‘reserve

:é‘-ooo., .

| (4,905)

1,308

(223)

1,085

(3.820)

'Hédglng Profit and

Total

loss :
‘reserves : .
£000 £000
198 (4657)
688 688
. 1,308
5
688 1,773
(514) (514)
372 (3.398)
697 697
; 209
- (51)
697 . 945
(624) (624)
445  (3,077)




SIRHOWY ENTERPRISE WAY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

11

1.2

13

Accounting policies -

Company information ' .
Sirhowy Enterprise Way Limited is a private company limited by shares, domiciled and.incorporated in the
United Kingdom and registered .in England and Wales. The registered office is 8 White Oak Square,
London Road, Swanley, Kent, BR8 7AG.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (‘FRS 102') and the requirements of the -
Companies Act 2006. .

‘The financial statements are prepared in pounds sterling, which is the functional currency of the Company.

Monetary amounts in these financial statements are rounded to the nearest £'000.

The financial statements have been prepared under the historical cost convention, modified to include

.certain financial instruments at fair value and in accordance with FRS 102. The principal accounting

policies adopted are set out below.

This company is a qualifying entny for the purposes of FRS 102, being a member of a group where the
parent of that group prepares publicly available consolidated financial statements, including this company,
which are intendéd to give a true and fair view of the assets, liabilities, financial position and profit or loss of
the .group. The. eompany has therefore taken advantage of exemptions from the following disclosure

_requirements:

- Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures; +

- Section 11 ‘Basic Fmanclal Instruments’ and Section 12 ‘Other Financial Instrument Issues’: Carrying
amounts, interest income/expense and net gains/losses for each category of financial instrument; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other compréhensive income;

- Section 33 ‘Related Party Disclosures’. Compensation for key management personnel.

The financial statements of the Company are consolidated in the financial statements of Sirhowy Enterprise
Way (Holdings) Limited. Copies of the oonsolldated accounts are available from Companies House.

Golng concem

The Company is in a net liabilities position as at 31 March 2019 due to the fair value of the interest rate
swaps. The Directors have reviewed the Company's forecasts and projections, taking into account future
cash requirements and forecast receipts, which show that the Company can continue to meet its debts as
they fall due.

The Directors therefore, at the time of approving the financial statements, have a reasonable expectation
that the Company has adequate resources to continue in operational existence for the foreseeable future.
Thus they continue to adopt the going concern basis of accounting in preparing the financiat statements.

Turnover

Tumover is measured at the fair value of the consideration received or reeenvable and represents amounts
receivable for goods and services provided in the normal course of business, net of discounts, VAT and
other sales related taxes.

income received in respect of the service concession is allocated beMeen revenue and capital repayment

of, and interest income on, the PFI financial asset using the effective interest rate method. Service revenue
is recognised as a margin on non-pass-through operating and maintenance costs.

-10-




SIRHOWY ENTERPRISE WAY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
'FOR THE YEAR ENDED 31 MARCH 2019

1 Accounting policies - ' o : (Continued)

Pass through income represents the direct pass through of recoverable costs, as specrﬁed in the Project
Agreement

-

14 Cashand cash equlvalenls
-Cash and cash equivalents are basic ﬁnanual assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, ‘and bank
overdrafts. Bank overdraﬂs are shown within borrowings in current liabilities. .

15 Flnanclal instruments

The Company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Sectaon
12 ‘Other Fmanual Instruments Issues’ of FRS 102 to all of its financial instruments.

“Financial instruments are reoognised in the Company's balance sheet when the Company becomes pany
to the contractual provisions of the instrument. .

Financial assets and liabilities are offset, with the net amounts presented in the balance sheet, when there
. is"a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
+ basis or to realise the asset and settle the liability simultaneously. .

-Basic fi nancial assets

-‘Baslc financial assets, which-include: debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carfied at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial
assets classified as receivable within one year are not amortised.

Loans and receivables i

Trade debtors, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as 'loans and receivables'. Loans and receivables are measured at
amortised cost usmg the effedxve interest method, less any impairment. .

Interest is recognised by applymg the effective interest rate, except for short-term receivables when the -
recognition of interest would be immaterial. The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating the interest, income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts through the expected
life of the debt instrumenit to the net carrying amount on initial recognition.

11




SIRHOWY ENTERPRISE WAY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

1 Accountihg policies ' o (Continued)

Service concesion
The Company is a special purpose entlty that has been established to provide services under certain

. private finance agreements with Caerphilly County Borough Council. Under the terms of these Agreements,

- Caerphilly County Borough Council (as grantor) controls the services to be provided by the Company over -
the contract term. Based on the contractual arrangements the Company has classified the project as a -
service concession arrangement, and has-accounted for the principal assets of, and income streams from,
the project in accordance with FRS 102, Section 34.12 Service Concession Arrangements.

The Company has chosen to adopt the transitional arrangements available within FRS 102, Section 35.10
(i) and -as such the service concession arrangement has continued to be accounted for using the same

accounting policies being applied at the date of transition to FRS 102 (1 January 2014). The nature of the
" asset has therefore not changed; however, there was a change in the description from Finance Debtor to

Financial Asset :

Under the terms of the arrangement, the Company has the right to receive a baseline contractual payment
. stream for the prowision of the services from or at the direction of the grantor (Caerphilly County Borough
Council), and as such the asset is accounted for as a financial asset. The financial asset has Initially been
recognised at the fair value of the consideration received, based on the fair value of the -construction (or
upgrade) services, plus any directly attributable transactron costs, provided in line with FRS 102.

‘lmpalrment of financial assets ‘
- “Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
~occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the differencé between the carrying amount and the
present value of the estimated cash flows discounted- at the asset's original effective interest rate. The
impairment loss is recognised in profit or loss. )
If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the cument canying amount does not
exceed what the carrylng amount would have been, had the impairment not previously been recogmsed

The unparrment reversal ls recognised in profit or loss.

Derecognition of financlal assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire
- or are settled, or when the Company transfers the financial asset and substantially all the risks and rewards

of ownership to another entity. . :

‘ Classiﬁcation of financial liabilities :
Financial liabilities and. equity instruments are classified according to the substance of the contractual
arrangements éntered into. An equity instrument is any contract that ewdences a residual interest in the
assets of the Company after deducting all of its liabilities. .

-12-




SIRHOWY ENTERPRISE WAY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019 ' . -

1.6

1.7

Accounting policies ' I . . : (Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the amangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the
future payments discounted at a market rate of interest. Financial liabilities dassrﬁed as payable within one
year are not amortised.

Debt instruments are_subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course

. of business from suppliers. Amounts payable are classified as current liabilities if payment is due within one

year or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

.

Other financial llabllmes

recognised at fair value on the date a derivative contract is entered into and are subsequently re-measured
at their fair value..Changes in the fair value of derivatives are recognised in profit or loss in finance costs or
finance ipcome as appropriate, unless hedge accounting is applied and the hedge. is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may be designated as being measured at fair value
through profit or loss to eliminate or. reduce an accounting mismatch or if the instruments are measured
and their performance evaluated on a falr value basis in accordance with a documented risk management
or investment strategy.

- Derecognition of financial liabilities

Financial liabilities are derecognised when the Company s contractual obllgatlons expire or are dlscharged
or cancelled.

Equity instruments »
Equity instruments issued by the Company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the

-discretion of the Company.

Derivatives

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to fair value at each reporting end date. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in
which event the timing of the recognition in profit or loss depends on the nature of the hedge relationship.

A derivative with a positive fair value is recognised as a financial asset, whereas a derivative with' a
negative fair value is recognised as a financial liability.- .

' The Company does not hold or issue derivative financial instruments for speculative purposes.

-13-




SIRHOWY ENTERPRISE WAY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) |
FOR THE YEAR ENDED 31 MARCH 2019

1.8

“Accounting pollcies : C (Continued)

Hedge accounting

- The Company desngnates' certain hedging instruments, including derivatives, embedded derivatives and

non-denvatlves as either fair value hedges or cash flow hedges.

At the inception of the hedge relationship, the Company documents the relationship between the hedgmg
instrument and the hedged. item along with risk management objectives and strategy for undertaking
various hedge transactions. At the inception of the hedge and on an ongoing basis, the Company

documents whether the hedging instrument is highly effective in offsetting changes in fair values or cash

flows of the hedged item, -

- Cash flow hedges

The effective portion of changes in the fair value of derivatives that are deslgnated and  qualify as wsh fiow
hedges is recognised in other comprehensive income.

The gain or loss relating to the ineffective portion is recognised immediately in profit or loss, and is included

in the 'other gains and losses tine.

Amounts previously reeognlsed in other comprehensive income and accumulated in equity are reclassified
to profit or loss in the periods when the hedged item is recognised in the profit or loss in the same line as
the recognised hedged item. However when the forecast transaction that is hedged results in the
recognition of a non-financial asset or liability, the gains and losses previously accumulated in equity are
transferred from equity ‘and included in the initial measurement of the cost of the asset or liability
concemed. .

.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax ‘
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are

recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not reoognlsed if the timing difference

arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects

neither the tax profit nor the accounting profit.

The carmrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability Is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the Company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority. .

‘Where items recognised in other comprehensive income or equity are chargeable to or deductible for tax

purposes, the resulting current or deferred tax expense or income is presented in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expense or
income.
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SIRHOWY ENTERPRISE WAY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
v FOR THE YEAR ENDED 31 MARCH 2019

2 Criﬁcal accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, the Directors aré required to make judgements, -
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates. .

The estimates and undertymg assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the pertod in which the estimate is revised where the revision affects only that
period; or in the period of the revision and future penods where the revision affects both current and future
periods.

‘Critical jJudgements
- The following judgements (apart from:those’ involving est:mates) have had the most sngmﬁcant effect on
amounts recognised in the financial statements.

HedgeAccounting

The Directors consider the Company to have met the criteria for hedge accounting; the Company has
therefore recognised fair value movements on derivatives in effective hedging relationships through other
comprehensive income as well as the deferred tax thereon.

Key sources of estimation uncertainty
" The estimates and assumptions which have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities are as follows. .

Valuaﬂon of derivative ﬂnanclal instruments

. The Directors use their judgement-in selecting a suitable valuation technique for derivative financial
instruments. All derivative financial instruments are valued at the mark to market valuation provided by the
derivative counterparty. In these cases, the Company uses valuation techniques to assess the
reasonableness of the valuation provided by the derivative counterparty. These techniques use a
discounted cash flow analysis based on market observable inputs derived from similar instruments in
similar and active. markets. The fair value of derivative financial instruments at the balance sheet date was
a liability of £4,307,000 (2018: £4,602,000 fiability). The Directors do not consider the impact of own credit
risk to be material,

Service concession arrangement

"As disclosed in Note 1, the Company accounts for the project as a service concession arrangement The
Directors use their judgement in selecting the appropriate financial asset rate to be applied in order to
allocate the income received between revenue, and capital repayment of and interest income on the
financial asset; and also the service margin that is used to recognise service revenue. The Directors have
‘also used their judgement in assessing the appropriateness of the future maintenance costs that are
included in the Company’s forecasts. The Directors will continue to monitor the condition of the assets and
undertake a regular review of mdintenance spend.
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SIRHOWY ENTERPRISE WAY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019

3 ‘Turnover and other revenue
An analysis of the Company's tﬁmover is as follows:
Tumover analysed by class of business

Service income
Passthrough income

- Other significant revenue
Interest income

Turnover anatysed by geographlcal market
United Kingdom -
4 Auditor's remuneration
Fees payable to the Company's auditor and assbciaies:

For audit services

Fees payable to the Company's auditor for the audit of the Company and -

the Company's parent company

5 Employees
The Company had no employées duﬁng tﬁé current or prior year.

6 Directors’ remuneration

No directors received any remunerétion for services to the Company during the current or prior year.

7  Interest receivatle and similar income

interest income
Interest on bank deposits
Other interest income

Total interesi income

2019

£000

17
1,911

1,928

2018
£'000

12,047

- 2,054
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SIRHOWY ENTERPRISE WAY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2019 A

8 Interest payable and similar expenses

2019
£'000
Interest on financial liabilities measured at amortised cost
Interest on bank overdrafts and loans . ‘ 1,234
Interest payable to parent undertakings ’ 150
Total interest expense : 1,384
9  Taxation o
: 2019
: £000
Current tax ,
UK coporation tax on proﬁts for the current period ' 146 -
- P~

For'the jear‘ended 31 March 2019, the UK corporation tax rate of 19% is applied.

2018

£'000

' The Finance (No 2) Act 2015, which provrdes for reductions in the main rate of corporation tax from 20% to
" 19% effective 1 April 2017 and to 18% effective 1 April 2020, was substantively enacted on 26 October -
2015. Subsequently, the Finance Act 2016, which provided a further reduction in the main rate of
corporation tax to 17% effective 1 April 2020, was substantively endctéd 6n 6 September 2016. These rate

reductrons have béen reflected in the calculation of deferred tax at the balance sheet date.

The actual charge for the year can be reconciled to the expected charge for the year based on the proﬁt or

loss and the standard rate of tax as follows:

2019

£'000
Profit before taxation | o , B - 843

. Expected tax charge based on the standard rate of corporahon tax in the UK
of 19.00% (2018: 19.00%) 160
Prior year adjustment o J . (14)

Taxation charge for the year - A - 146

2018
£'000

850

omr—

162

In addi'tien to the amount charged to the profit and loss account, the following @mounts relating to tax have

been recognised directly in other comprehensive income:

2019
£'000
Deferred tax arising on: - .
Revaluation of financial instruments treated as cash flow hedges 51

- . 2018
£000

223
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FOR THE YEAR ENDED 31 MARCH 2019

10 Dividends :
2019 2018

£'000 - '£'000
Interim paid , - A 624 514

11 Debtors ) . 4
' . o 2019 ) 2018
Amounts falling due within one year: ' Notes . £'000 ‘ £'000
Trade debtors i : - - » . : 3 -
Financial asset . ‘ . C 1,304 . 1,242
Other financial assets . o _ 4,400 -
Prepayments and accrued income o ' : ' 486 543
:.A ———————— . . - ‘_..’v . R I R 6,193 . 1|785
IR S ‘ 2019 2018
Amounts falling due after more than one year: - Notes £000 - £'000
Financial asset . B 29,101 30,386
Deferred tax asset - 15 - 73 782
29,832 31,168
Total debtors : » ' 36,025 32,953

Other financial assets Include amounts held within deposit accounts with a matunty of not less.than three -
months from the initial deposit. , .

12 Creditors: amounts falling due within‘gng‘ year

. 2019 2018
Notes £'000 £'000

Bank loans and overdrafts . 14 1,599 - 1,598
Trade creditors ' . : - 40 -
Amounts owed to parent undertakmgs : ‘ 14 212 - 296
Corporation tax , _ ' ' 21 . 60
Other taxation . ' : L : 213 238
Bank loan accrued interest - ' 2 -
Unitary charge control account ' " 14,786 14,105
Accruals and deferred income A 333 . 366
17,216 16,663
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SIRHOWY ENTERPRISE WAY LIMITED

' NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2019

13  Creditors: amounts falling due after more than one year

2019 2018

Notes . £000 - £000

'Bank loans and overdrafts o o - 14 ' 18,643 20,241

Amounts owed to parent undertakings ' 14 870 1,015
Derivative financial instruments measured at fair value . . -

through profit or loss : 4,307 4,602

238200 25858

Derivative Financial Instruments

The swaps have a fixed interest rate of 5.21% and ei(plre in 2030. The interest rate éwaps settle on a
semi-annual basis. The floating rate on the interest rate swaps is six months' Libor. The Company will

- -settie the difference between the fixed and fioating interest rate on- a net basis.

14

“All interest rate swap contracts are designated as hedges of variable interest rate risk of the Company's

floating rate borrowings. The hedged cash flows are expected to occur and to affect profit or loss over the
period to maturity of the interest rate swaps.

_ The fair value of the derivative financial instmments above comprise the fair of the interest rate swap

designated in an effective hedging' relatxonshlp The change in fair value of the interest rate swap that was
recognised in other. comprehensive income in-the period was a gain of £299 038 (2018: .gain of .
£1,308,436).

Amounts included above which fall due after five years are as follows:

Payable by instalments - < 12,160 - - 14,386
Loans and overdrafts o

2019 - 2018

£'000 £'000

Bank loans ‘ ' © 20,242 21,839

Loans from parent undertakings A ' - : ‘ 1,015 1,233

21,257 23,072

Payable vﬁthin one year . — < 1,744 o 1,816

Payable after one year _ 19,513 - 21,256

| 21,257 23,072

The loans are secured by a fixed and floating charge over all the assets of the Company and a charge
over the shares of the Company. .
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SIRHOWY ENTERPRISE WAY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
- FOR THE YEAR ENDED 31 MARCH 2019

14 Loans and overdrafts

Bank loans

(Conttnued) .

The Company has a £40,200,000 facillty provided by a syndlcate of banks in order to finance the

construction of the project. The loan is repayable in mstalments based on an agreed percentage amount of - -

the total facmty per annum from 2007 to 2031.

The loan is secured by a charge over the shares of the Company and its parent.

Interest on the facrhty is charged at rates linked to LIBOR The Company has entered into a fixed interest
" rate swap to. mltlgate its interest exposure. The fixed rate of the facility is therefore 5.21%, and accretes

...and amortises in line with the expected proﬁle of the drawdowns and repayments

Subordinated debt

At the year end, the. Company owed €1 015 000 (2018: £1,232,500) of subordinated debt pnncupal and

£67,000 (2018: £78,000) of subordmated debt Interest to the lmmednate parent company, Slrhowy '

Enterprise Way (Holdlngs) Limlted

rmm e i e~ The-subordinated-debt -is - unsecured-and is ‘subject to mterest at 12% repayable bi-annualty Prtnctpal -

? ' o repayments are payable bi-annually until 2023.

15 Déferred taxatlon -

Deferred tax assets and llabllmes are-offset where the Company has a legally enforoeable nght to do so.
" The following is the analysis of the deferred tax balances (after oﬂ‘set) for financial reporting purposes:

Assets
’ . . : , 2019

. Balances: o - - £'000
~ Deferred tax on interest rate swap fair value ' ‘ 731

Movements in the year:

Liability/(Asset) at 1 April 2018
Charge to other comprehensive income

Liability/(Asset) at 31 March 2019

Assets
2018
E'OQO

782

2019
£'000

(782)

51.

31

The deferred tax asset in relation to the interest rate swap liability is expected to affect profit or loss over

- the period to maturity of the Interest rate swap.

During the year beginning 1 April 2019, the net reversal of defefred tax assets and liabilities is expected to

be £135,000. The net reversal of the deferred tax asset will have no impact on the corporatlon tax charge

for next year.
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SIRHOWY ENTERPRISE WAY LIMITED 7
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) °
FOR THE YEAR ENDED 31 MARCH 2019 |
16 Called up share capital
- 2019 2018
. o £'000 - £000
Ordinary share capital
Issued and fully paid
50,000 Ordinary shares of £1 each .50 50
N 50 50

Other réserves
The Company's other reserves are as follows:

The proﬁt and loss reserve represents cumulative profits or losses.

The hedging reserve represents the. cumulative portion of gains and Iosses on. hedgmg instruments

e . deemed._effective_in_ hedging .variable .interest .rate risk of recognised_financial .instruments. Amounts_

accumulated in this reserve are reclassified to profit or loss in the periods in which the hedged item affects

profit or loss or when the hedging relationship ends

17 Related party t_ransactions

As a wholly owned subsidiary. of Jura Infrastructure Limited, the Company has taken advantage of the

exemption under FRS 102 Section .33 not to provide information on related party transactions with other
undertakings in the Jura Infrastructure Limited group. A copy of the financial statements'of Jura
Infrastructure Limited can be obtained from its registered office at Hemage Hall, PO Box 225, Le Marchant

Street, St Peter Port, Guemnsey, GY1 4HY.

1a Controlling party

The Company's immediate and ultimate parent company and oontnollmg entity is Sirhowy Enterprise Way

(Holdings) Limited a. company incorporated in Great Britain and registered in England and Wales, with a -

registered address of 8 White Oak Square, London Road, Swanley, Kent, BR8 7AG. The smallest and
-largest group in which its results are"consolidated is Sirhowy Enterprise Way (Ho!dmgs) Limited. Copies of

the consolidated accounts are available from Companies House.

»Sirhowy Enterprise Way Limited's ultimate parent company, John Laing Infrastructure Fund. Limited was

taken over on 28 September 2018 by Jura Acquisition Limited, a subsidiary of Jura Holdings Limited owned-

by a consortium jointly-led by a fund managed by Dalmore Capital Limited and Equitix Investment
Management Limited. The Directors’ now regard Jura Holdings Limited as the ultimate parent of the
Company. On 12 October 2018, John Laing Infrastructure Fund Limited was renamed Jura Infrastructure

“Limited.
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