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EASTWOOD TREASURY COMPANY LIMITED

DIRECTORS' REPORT

The directors present thewr report and the audited financial statements for the Company for the year
ended 31 December 2012

BUSINESS REVIEW AND PRINCIPAL ACTIVITY

The principal activity of the Company was to manage inter-company loan balances and deposit surplus
batances with the ullimate controlling parties  The Company did not trade during the year

RESULTS

During the year ended 31 December 2012, the Company did not trade and has no plans to trade in the
foreseeable future

As the directors intend to liquidate the Company following the settlement of the net assets, they have not
prepared the financial statements on a going concern basis The effect of this 15 explained tn note 1

The Company's loss for the financial year 1s £216,372 (2011 £nil) The directors propose a final dvidend for
2012 of £5,166,531 (2011 £nil)

DIRECTORS

The directors who held office dunng the year and up to the date of signing the report were
A C Simmons

M S Cooper

DISCLOSURE OF INFORMATION TO THE AUDITOR

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there is no relevant audit informaton of which the Company’s auditor 1s unaware, and each
director has taken all the steps that he ought to have taken as a director to make himself aware of any relevant
audit information and to estabhish that the Company's auditor 1s aware of that information

AUDITORS

The auditors, KPMG Audit plc, has indicated its willingness to continue in office and in accordance with section
487 (2) of the Companies Act 2006 has been reappointed

By Order of the Board

A C Simmons

Director 17 June 2013

Registered Number 04906408
Registered Office

Warwick House

PO Box 87

Farnborough Aerospace Centre
Famborough

Hampshire

Gu14 6YU




EASTWOOD TREASURY COMPANY LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE
DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law they have elected to prepare the financial statements in accordance with UK Accounting Standards
and apphicable law (UK Generally Accepted Accounting Practice)

Under company law the directars must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of the Company and of the profit or loss of the Company for that
penod In prepanng these financial statements, the directors are required to

s select suitable accounting policies and then apply them consistently,
e make judgments and estimates that are reasonable and prudent,

e state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained In the financial statements, and

e prepare the financial statements on the going concern basis unless it I1s tnappropriate to presume that
the Company will continue In business As explained in note 1, the directors do not believe that it i1s
appropriate to prepare these financial statements on a going concern basis

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the Company and to prevent and detect fraud and other irregularities




KPMG Audit Pic

Independent auditor's report to the members of Eastwood Treasury Company Limited

We have audited the financial statements of Eastwood Treasury Company Limited for the year ended 31
December 2012 set out on pages 4 to 8 The financial reporting framework that has been applied in their
preparation 1s applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

This report I1Is made solely to the Company’s members, as a body, in accordance with Chapter 3 of part 16 of
the Companies Act 2006 Qur audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditer’s report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company’s members, as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and far
view Qur responsibility 1s to audit, and express an opinion on, the financial statements 1n accordance with
applicable law and International Standards on Auditing {UK and lreland) Those standards require us to comply
with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

A descniption of the scope of an audit of financial statements 1s provided on the Financial Reporting Council’s
website at www frc org uk/auditscopeukpnvate

Opinion on financial statements
In our opinion the financial statements

s give a true and far view of the state of the Company’s affairs as at 31 December 2012 and of its loss for
the year then ended,

¢ have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and

» have been prepared in accordance with the requirements of the Companies Act 2006

Emphasis of matter - nen-going cancern basis of preparation

In forming our opimion on the financial statements, which 1 not modified, we have considered the adequacy of
the disclosure made in note 1 to the financial statements which explains the financial statements are now not
prepared on the going concemn basis for the reason set out in that note

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared Is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

= the financial statements are not in agreement with the accounting records and retums, or

certain disclosures of directors’ remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

Mike Barradell {Senior Statutory Auditor)

For and on behalf of KPMG Audit Plc, Statutory Auditor
Chartered Accountants

KPMG Audit Plc

15 Canada Square

London

E14 5GL

17 June 2013




EASTWOOD TREASURY COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December

Note 2012 2011
£'000 £'000
Interest payable {61) -
LOSS ON ORDINARY ACTIVITIES BEFORE {61) -
TAXATION
Taxation on profit on ordinary activities 5 (155) -
LOSS FOR THE FINANCIAL YEAR (216) -

The Company has no recognised gains or losses other than as reported through the profit and loss

account
The notes on pages 7 to 8 form an integral part of these financial statements




EASTWOOD TREASURY COMPANY LIMITED

BALANCE SHEET
As at 31 December

Note
CURRENT ASSETS
Debters 4
NET ASSETS3
CAPITAL AND RESERVES
Called up share capital 6
Profit and loss account 7

SHAREHOLDERS' FUNDS

2012 2011
£'000 £000
5,166 5,382
5,166 5,382
5,166 5,382
5,166 5,382

These financial statements were approved by the Board of Directors on 17 June 2013 and were signed

on its behalf by

Awinou
A C Simmons

Director
Registered Number 04906408

The notes on pages 7 to 8 form an integral part of these financial statements




EASTWOOD TREASURY COMPANY LIMITED

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS’ FUNDS
As at 31 December

2012 2011

£'000 £'000
Loss for the financtal year {216) -
Opening shareholders’ funds 5,382 5,382
Closing shareholders’ funds 5,166 5,382




EASTWOOD TREASURY COMPANY LIMITED

NOTES TO THE ACCOUNTS

1 ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared under historical cost convention in accordance wath
the Companies Act 2006 and applicable accounting standards in the United Kingdom The
following accounting policies are appled consistently in dealing with items which are considered
material in relation to the Company's financial statements

In previous years, the financial statements have been prepared on a going concern basis
However, as the directors intend to iquidate the Company following the settlement of the remamning
net assets, they have not prepared the financial statements on a going concern basis No
adjustments were necessary to the amounts at which the remaining net assets are included In
these financial statements

Cash flow statement

Under the terms of Financial Reporting Standard 1 - Cash Flow Statements (revised), the
Company 1s exempt from the requirement to publish its own cashflow statement because it is a
wholly owned subsidiary and its cash flows are included within the publicly available consolidated
financial statements of its ultimate parent, BAE Systems plc

Taxation

The charge for taxation 15 based on the profit for the year and takes account of taxation deferred
because of iming differences between the treatment of certain items for taxation and accounting
purposes Deferred tax 1s recognised on an undiscounted basis in respect of all tming differences
between the treatment of certain items for taxation and accounting purposes which have ansen but
not reversed by the balance sheet date where there 15 an obligation to pay more tax, or a night to
pay less tax, n the future as required by Financial Reporting Standard 19 - Deferred Tax

Related Party Transactions

As the Company 1s a wholly owned subsidiary of BAE Systemns plc, the Company has taken
advantage of the exception contaned In Financial Reporting Standard 8 - Related Party
Disclosures, and has therefore not disclosed transactions or balances with wholly owned
subsidianes which form part of the Group

2 PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
The auditor's remuneration of £1,000 for 2012 (2011 £1,000) has been borne by BAE Systems
Integrated System Technologies Limited, the immediate parent company

3 DIRECTORS AND EMPLOYEES
The Company did not employ any staff dunng the year ended 31 December 2012 (2011 nul)

The directors are full time executives of other Group companies They do not receive any
remuneration for their services as directors of the Company and it t1s not practicable to allocate ther
emoluments for other services

4, DEBTORS

2012 2011
£°000 £'000
Amounts owed by immediate parent company 5,166 5,382




EASTWOOD TREASURY COMPANY LIMITED

NOTES TO THE ACCOUNTS (CONTINUED)

5 TAXATION

The Company has not provided for corporation tax for the year as any taxable profits will be
covered by the surrender of losses from other Group companies, in respect of which no payment
will be made

The factors influencing the current tax charge are explained below

2012 2011
£000 £'000
(Loss) before taxation (61) -
Tax credit on (loss) at UK rate of 24 5% (2011 26 5%) 15 -
Imputed Interest (income) (27) (41}
Group losses provided free of charge 12 41
Adjustments in respeact of prior years (155)
Current tax (charge) for the year (155) -
Provision for deferred tax 1s not required
6. CALLED UP SHARE CAPITAL
2012 2011
£ £
Issued’
2 Ordinary shares of £1 each 2 2
7. RESERVES
2012 2011
£°000 £'000
Profit and loss account at 1 January 5,382 5,382
Loss for the year {216) -
Profit and loss account at 31 December 5,166 5,382

8 ULTIMATE PARENT UNDERTAKING

The Company's immediate parent undertakings are BAE Systems Integrated System Technologies
Limited and BAE Systems Insyte Limited

The Company's ultimate controlling entity 1s BAE Systems plc, incorporated in Great Bntain and
registered wn England and Wales

BAE Systems plc 1s the parent undertaking of the largest group of undertakings of which the
Company 1s a member for which group accounts are prepared Copes of the accounts of BAE
Systems plc are available from its registered office at 6 Carlton Gardens, London SW1Y 5AD




