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Orange Genie Cover Limited
Strategic Report

period from 1st April 2016 to 30th September 2017

The directors present their strategic report for Orange Genie Cover Limited (the company) for the
period ended 30th September 2017.

Review and Analysis of the Business during the year
The company's principal business activity is the supply of consultancy services.

There have not been any significant changes in the company's principal activities in the period under
review and the directors have no plans, at the date of this report, to make any major changes in the
company's activities in the next year.

A robust and compliant business model continues to ensure that the company is competitive in the
service provider sector during the year through its' reputation for compliance, world class customer
service and the continuous improvement of its' quality processes (UKAS accredited ISO 9001:2008).

Principal risks and uncertainties facing the business

"~ The most significant risk to the company is the regulatory risk around the changes to employment and
tax legislation and aggressive competition.

Customer credit risk continues to be monitored closely and deferred payment terms are only offered to
customers who have a long term relationship with the company and satisfy credit worthiness
procedures.

Financial performance during the year

The company reports a net profit for the period amounting to £23,170 compared with a net profit for
2016 of £10,092.

Financial position at the reporting date

The directors consider the state of affairs at the balance sheet date to be in line with their expectations
for the period.

The balance sheet on page 9 shows the company's capital and reserves increased by £23,170 to
£87,773 during the period.

Key performance indicators

The principal key performance indicator used by the company is the level of turnover for the period.
During the eighteen month period to 30th September 2017 turnover amounted to £96m. This equates
to £64m per twelve month period and is down £9m compared to £73m for the twelve month period to
31st March 2016.

Financial risk, management objectives and policies

The company's principle financial instruments comprise bank balances, bank overdraft, trade creditors
and trade debtors. The main purpose of these instruments is to raise funds for and finance the
company's operations.

Due to the nature of the financial instruments used by the company there is no exposure to price risk.
The company's approach to managing other risks applicable to the financial instruments concerned is
shown below.




Orange Genie Cover Limited
Strategic Report (continued)

period from 1st April 2016 to 30th September 2017

In respect of bank balances the liquidity risk is managed by maintaining a balance between the
continuity of funding and flexibility through the use of overdrafts at floating rates of interest. The
company makes use of a deposit account with the higher rate of interest where funds are available.

Trade debtors are managed in respect of credit and cash flow risk by policies concerning the credit
offered to customers and the regular monitoring of amounts outstanding for both time and credit limits

Trade creditor liquidity risk is managed by ensuring sufficient funds are available to meet amounts
due.

This report was approved by the board of directors on 16th March 2018 and signed on behalf of the
board by:

tm\

R.W. Baker
Director




Orange Genie Cover Limited
Directors' Report

period from 1st April 2016 to 30th September 2017

The directors present their report and the financial statements of the company for the period ended
30th September 2017.

Directors
The directors who served the company during the period were as follows:

R.W. Baker
D. Cochrane
G. Fisher
C.W. Graham

Dividends

The directors do not recommend the payment of a dividend.

Future developments

The directors continue to focus on existing markets in order to grow market share.
Employment of disabled persons

The company gives full consideration to application for employment from the disabled persons where
the requirements of the job can be adequately fulfiled by a handicapped or disabled person. Where
existing employees become disabled, it is the company's policy wherever practicable to provide
continuing employment under normal terms and conditions and to provide training and career
development and promotion to disabled employees wherever appropriate.

Employee involvement

During the year, the policy of providing employees with information about the company has been
continued through internal media methods in which employees have also been encouraged to present
their suggestions and views. on the company's performance. Regular meetings are held between
senior management and employees to allow a free flow of information and ideas.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

. so far as they are aware, there is no relevant audit information of which the company's auditor is
unaware; and

. they have taken all steps that they ought to have taken as a director to make themselves aware
of any relevant audit information and to establish that the company's auditor is aware of that
information.

This report was approved by the board of directors on 16th March 2018 and signed on behalf of the
board by:

Director




Orange Genie Cover Limited
Directors’ Responsibilities Statement

period from 1st April 2016 to 30th September 2017

The directors are responsible for preparing the strategic report, directors' report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial period. Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law). Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and the profit
or loss of the company for that period.

In preparing these financial statements, the directors are required to:
. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to présume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.




Orange Genie Cover Limited
Independent Auditor's Report to the Members of Orange Genie Cover Limited

period from 1st April 2016 to 30th September 2017

We have audited the financial statements of Orange Genie Cover Limited for the period ended
30th September 2017 which comprise the statement of income and retained earnings, statement of
financial position and the related notes. The financial reporting framework that has been applied in
their preparation is applicable law and the United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland".

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
to comply with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an assessment of: whether the
accounting policies are appropriate to the company's circumstances and have been consistently
applied and adequately disclosed; the reasonableness of significant accounting estimates made by
the directors; and the overall presentation of the financial statements. In addition, we read all the
financial and non-financial information in the strategic report and the directors' report to identify
material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us
in the course of performing the audit. If we become aware of any apparent material misstatements or
inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the company's affairs as at 30th September 2017 and of
its profit for the period then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006..
Opinion on other matter prescribed by the Companies Act 2006

“In our opinion the information given in the strategic report and the directors' report for the financial
period for which the financial statements are prepared is consistent with the financial statements.




Orange Genie Cover Limited
Independent Auditor's Report to the Members of Orange Genie Cover Limited (continued)

period from 1st Abril 2016 to 30th September 2017

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

3 the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or

e  we have not received all the information and explanations we require for our audit.

Jeffrey Diner FCA (Senior Statutory Auditor)

For and on behalf of

Benjamin, Taylor & Co.,

Chartered accountant & statutory auditor
201, Great Portland Street,

London,

W1W 5AB

16th March 2018




Orange Genie Cover Limited

Statement of Income and Retained Earnings

period from 1st April 2016 to 30th September 2017

Period from
1Apr16to Year to
30 Sep 17 31 Mar 16
Note £ £
Turnover 4 96,046,803 73,029,183
Cost of sales ' 93,736,225 70,539,685
Gross Profit 2,310,578 2,489,498
Administrative expenses 2,288,821 2,479,898
Operating Profit _ 5 21,757 9,600
Other interest receivable and similar incbme 8 1,413 3,015
Profit Before Taxation 23,170 12,615
Tax on profit _ 9 - 2,523
Profit for the Financial Period and Total Comprehensive Income 23,170 10,092
Retained Earnings at the Start of the Period 64,601 54,509
Retained Earnings at the End of the Period 87,771 64,601

All the activities of the company are from continuing operations.

The notes on pages 10 to 17 form part of these financial statements..
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Orange Genie Cover Limited

Statement of Financial Position

30th September 2017

Current Assets
Debtors _
Cash at bank and in hand

Creditors: amounts falling due

within one year

Net Current Assets

Note

1

12

Total Assets Less Current Liabilities

Net Assets

Capital and Reserves
Called up share capital
Profit and loss account

Members Funds’

14
15

30 Sep 17

- £

- 5,055,315

2,740,164

7,795,479

7,707,706

87,773
87,773
87,773

2
87,771

87,773

31 Mar 16

£

3,568,259

2,686,364

6,254,623

6,190,020

64,603

64,603

64,603

2
64,601

64,603

These financial statements were approved by the board of directors and authorised for issue on 16th

March 201

R.W. Bake
Director

and are signed on behalf of the board by:

Company registration number: 04896166

G. Fisher
Director

The notes on pages 10 to 17 form part of these financial statements.
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Orange Genie Cover Limited
Notes to the Financial Statements

period from 1st April 2016 to 30th September 2017

General Information

The Company is a private company limited by shares, incorporated in England and Wales. Its’
registered office is 3rd Floor, Buckingham House, Buckingham Street, Aylesbury, Bucks, HP20
2LA.

The company's principal business activify is the supply of consultancy services.
Statement of Compliance

These financial statements have been prepared in accordance with Financial Reporting Standard
102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland” and the
Companies Act 2006. The financial statements have been prepared under the historical cost
convention.

Accounting Policies
Basis of Preparation

These financial statements have been prepared in accordance with Financial Reporting Standard
102 (FRS 102) "The Financial Reporting Standard applicable in the UK and Republic of Ireland"
and the Companies Act 2006. The financial statements have been prepared under the historical
cost convention. The accounting policies adopted reflect United Kingdom Law and Accounting -
Standards. The functional currency of the Company is considered to be pounds sterling because
that is the currency of the primary economic environment in which the Company operates.

The transition from the previous financial reporting framework to FRS 102 has not affected the
reporting financial position and financial performance. The last financial statements under
previous UK GAAP were for the year ended 31st March 2015. The transition date was 1st April
2014. Therefore changes in accounting policies introduced by FRS 102 have not had any impact
on the reported results for the year.

Disclosure Exemptions

The company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland”.

- the requirements of Section 7 Statement of Cash Flows;
- the requirements of Section 33 Related Party Disclosures.

In the opinion of the directors, the ultimate and controlling party is Orange Genie Group Limited,
a company incorporated in England. As Orange Genie Group Limited prepares publically
available consolidated accounts which include the results of Orange Genie Cover Limited, the
company is taking advantage of the exemptions granted by FRS 102 as stated above. Copies of
the group financial statements of Orange Genie Group Limited can be obtained from Companies
House, Crown Way, Cardiff, CF14 3UZ.

Judgements and Key Sources of Estimation Uncertainty
In the application of the entities accounting policies, the directors are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that

~are not readily apparent from other sources. The financial statements do not included any
significant judgements or estimates.

-10-




Orange Genie Cover Limited
Notes to the Financial Statements (continued)

period from 1st April 2016 to 30th September 2017

Accounting Policies (continued) -
Revenue Recognition

Revenue represents the sale of consultancy services, and is measured at the fair value of the
consideration received or receivable for consultancy services rendered, net of discounts and
Value Added Tax.

Revenue from the rendering of services is measured by reference to the stage of completion of
the service transaction at the end of the reporting period provided that the outcome can be
reliably estimated. When the outcome cannot be reliably estimated, revenue is recognised only
to the extent that expenses recognised are recoverable. '

Income Tax

The taxation expense represents the aggregate amount of current and deferred tax recognised in
the reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, tax is recognised in
other comprehensive income or directly in equity, respectively. '

Current tax is recognised on taxable profit for the current and past periods. Current tax is
measured at the amounts of tax expected to pay or recover using the tax rates and laws that
have been enacted or substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved
tax losses and other deferred tax assets are recognised to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.
Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the reporting date that are expected to apply to the reversal of the timing difference.

Goodwill

Goodwill arises on business acquisitions and represents the excess of the cost of the acquisition
over the company's interest in the net amount of the identifiable assets, liabilities and contingent
liabilities of the acquired business.

Goodwill is measured at cost less accumulated amortisation and accumulated impairment losses.
It is amortised on a straight-line basis over its useful life. Where a reliable estimate of the useful
life of goodwill or intangible assets cannot be made, the life is presumed not to exceed five years.

Amortisation

Amortisation is calculated so as to write off the cost of an asset, less its estimated residual value,
over the useful life of that asset as follows:

Goodwill - 10% straight line

If there is an indication that there has been a significant change in amortisation rate, useful life or
residual value of an intangible asset, the amortisation is revised prospectively to reflect the new
estimates.

-11-



Orange Genie Cover Limited
Notes to the Financial Statements (continued)

period from 1st April 2016 to 30th September 2017

Accounting Policies (continued)
Impairment of Fixed Assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments are also reviewed for
possible reversal at each reporting date. '

For the purposes of impairment testing, when it is not possible to estimate the recoverable
amount of an individual asset, an estimate is made of the recoverable amount of the
cash-generating unit to which the asset belongs. The cash-generating unit is the smallest
identifiable group of assets that includes the asset and generates cash inflows that largely
independent of the cash inflows from other assets or groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the cash-generating units that are expected to benefit from
the synergies of the combination, irrespective of whether other assets or liabilities of the
company are assigned to those units.

-12-



Orange Genie Cover Limited
Notes to the Financial Statements (continued)

period from 1st April 2016 to 30th September 2017

Accounting Policies (continued)

Financial Instruments

The company only enters into basic financial instrument transactions that result in the recognition
of financial assets and liabilities like trade and other accounts receivable and payable, loans from
banks and other third parties, loans to related parties and investments in non-puttable ordinary
shares.

Debt instruments like loans and other accounts receivable and payable are initially measured at
present .value of the future payments and subsequently at amortised cost using the effective
interest method; Debt instruments that are payable or receivable within one year, typically trade
payables or receivables, are measured, initially and subsequently, at the undiscounted amount of
the cash or other consideration expected to be paid or received. However if the arrangements of
a short-term instrument constitute a financing transaction, like the payment of a trade debt
deferred beyond normal business terms or financed at a rate of interest that is not a market rate
or in the case of an outright short-term loan not at market rate, the financial asset or liability is
measured, initially and subsequently, at the present value of the future payments discounted at a
market rate of interest for a similar debt instrument.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is
found, an impairment loss is recognised in profit and loss.

For financial assets measured at amortised cost, the impairment loss is measured as the
difference between an asset's carrying amount and the present value of estimated cash flows
discounted at the asset's original effective interest rate. If a financial asset has a variable interest
rate, the discount rate for measuring any impairment loss is the current effective interest rate
determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and the best estimate, which is an approximation,
of the amount that the company would received for the asset if it were to be sold at the reporting .
date.

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.
Turnover

Turnover arises from:

Period from .
1 Apr 16 to Year to
30 Sep 17 31 Mar 16
£ £
Rendering of consultancy services 96,046,803 73,029,183

The whole of the turnover is attributable to the principal activity of the company wholly
undertaken in the United Kingdom. .

-13-




Orange Genie Cover Limited
Notes to the Financial Statements (continued)

period from 1st April 2016 to 30th Septembef 2017

Operating Profit

Operating profit or loss is stated after charging:

Period from
1 Apr16to
30 Sep 17
N 3
Amortisation of intangible assets ’ -
Impairment of trade debtors ' 5,215
Auditor's Remuneration
Period from
1 Apr 16 to
30 Sep 17
‘ £
Fees payable for the audit of the financial statements . 23,300

Fees payable to the company's auditor and its associates for other services:
Taxation compliance services 500

—_—

Staff Costs

Year to
31 Mar 16
£
32,400
17,150

Year to

31 Mar 16
£

14,500

500

The average number of persons employed by the company during the period, including the

directors, amounted to:

30 Sep 17 31 Mar 16
: No. No.
Production staff 2,932 3,680
The aggregate payroll costs incurred during the period, relating to the above, were:
Period from '
1 Apr 16 to Year to
30 Sep 17 31 Mar 16
£ £
Wages and salaries 85,179,400 65,271,442
Social security costs 8,185,415 4,832,670
93,364,815 70,104,112
Other Interest Receivable and Similar Income
Period from
1 Apr 16 to Year to
30 Sep 17 31 Mar 16
£ £
Interest on cash and cash equivalents 1,413 3,015

-14 -
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Orange Genie Cover Limited
Notes to the Financial Statements (continued)

period from 1st April 2016 to 30th September 2017

10.

11.

Tax on Profit
Major components of tax expense

Period from
1 Apr 16 to
30 Sep 17
£
Current tax:
UK current tax expense

Tax on profit

Reconciliation of tax expense

Year to
31 Mar 16
£

2,523

2,523

—

The tax assessed on the profit o‘n ordinary activities for the period is lower than (2016: the same

as) the standard rate of corporation tax in the UK of 20% (2016: 20%).

Period from
1 Apri6to  Year to
30 Sep 17 31 Mar 16
£ £
Profit on ordinary activities before taxation 23,170 12,615
Profit on ordinary activities by rate of tax 4,634 2,523
Utilisation of tax losses ‘ : (4,634) -
Tax on profit A - 2,523
Intangible Assets
Goodwill
£
Cost
At 1 Apr 2016 and 30 Sep 2017 484,156
Amortisation
At 1 Apr 2016 and 30 Sep 2017 484,156
Carrying amount
At 30th September 2017 -
Debtors
30 Sep 17 31 Mar 16
£ £
Trade debtors 4,250,632 3,258,516
Amounts owed by group undertakings 774,329 266,772
Prepayments and accrued income 30,304 42,678
Other debtors 50 293
5,055,315 3,568,259

Amounts owed by group undertakings are unsecured, repayable on demand and interest free.

-15-
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Orange Genie Cover Limited

Notes to the Financial Statements (continued)

period from 1st April 2016 to 30th September 2017

12. Creditors: amounts falling due within one year

13.

14.

30 Sep 17 31 Mar 16
£ £

Amounts owed to group undertakings 38,039 174,975
Accruals and deferred income - 69,649 96,876
Corporation tax - 2,523
Social security and other taxes 4,328,696 4,018,125
Other creditors 3,271,322 1,897,521

7,707,706 6,190,020

Amounts owed to group undertakings are unsecured, repayable on demand and interest free.

Financial Instruments

The company's principal financial instruments include bank overdrafts,

loans and other

borrowings, the main purpose of which is to raise finance for the company's operations. In
addition, the company has various other financial assets and liabilities such as trade debtors and
trade creditors arising directly from the company's operations.

The company has the following financial instruments:

2017 2016
£ £
Financial assets
Financial assets that are debt instruments at
amortised cost 5,024,961 3,525,288
Financial liabilities
Financial liabilities measured at amortised cost 3,309,361 2,072,496
Called Up Share Capital
Issued, called up and fully paid
30 Sep 17 " 31Mar16
No. £ No. £
Ordinary shares of £1 each . 2 2 2 2

= — =_—

Each share is entitled to one vote.

-16 -
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Orange Genie Cover Limited
Notes to the Financial Statements (continued)

period from 1st April 2016 to 30th September 2017

15.

16.

17.

Reserves

Profit and loss account

The profit and ioss account reserve records retained earnings and accumulated losses.

2017
£
Retained earnings brought forward 64,601
Profit for the financial period - 23,170
Retained earnings carried forward 87,771

"Share Capital

Called-up share capital represents the nominal vaiue of shares that have been issued.

Related Party Transactions

2016

54,509
10,092 -

64,601

As the company is a wholly owned subsidiary of Orange Genie Group Limited and the group
publishes consolidated accounts, it has taken advantage of the exemptions contained in FRS
102 Section 33 and has .therefore not disclosed transactions with entities which form part of the

group.

Ultimate Parent Company

The directors regard Orange Genie Group Limited, a company incorporated in England as being

the ultimate holding company and controlling party.

Orange Genie Group Limited was under the control of the directors G. Fisher, C. Graham, R.
Baker and J. Ward throughout the year, by virtue of their 99% shareholding in the company.

-17-- .




