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CEMEX UK MATERIALS LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

The directors present the strategic report for the year ended 31 December 2013.

Principal activity, business review and future developments

The principal activity of the Company continues to be the production of aggregates, manufacture of
ready mixed concrete and other concrete and specialist products and packing and marketing of dry
packed building products as agent for and on behalf of CEMEX UK Operations Limited, which
indemnifies the company against all losses and liabilities it may incur in pursuing that activity as
agent.

The directors do not expect any material changes in the Company’s affairs in the foreseeable future.

Aggregates

The Aggregates business successfully focused on margin improvement based on a value before
volume approach to pricing and continuing to minimise production costs. Prices and margins
improved compared to 2012 aithough volumes fell slightly. The business also successfully completed
the sale of a number of under-utilised quarry assets.

Readymixed concrete

During 2013 the CEMEX UK Operations Limited’s readymix concrete business achieved improved
selling prices and volumes as the business continued to focus in price lead margin growth including
introducing new pricing practices into the sector. The readymix concrete business also introduced a
number of new product solutions including roller compacted concrete for highway construction.

Building Products

The Building Products business focused on managing its cost base, improving its capacity in the
South East of England key market and the continued success of its rail products division including the
development of new rail sleeper solutions.

Market conditions

The construction market continued to be constrained during much of 2013 with total output of the
construction sector estimated to have risen by 1.3% during the year. Whilst this is 3.9% greater than
at lowest level seen during the recession in 2009, 2013’s output remained 12.2% below pre-recession
ievels of 2007. In 2013 private sector spending on construction increased 3.4% year on year whilst
public sector spending fell by 4.0%, with new housing construction being the key driver accounting for
nearly all the growth in construction output.

Key performance indicators

The high level key financial indicators used by management to measure the performance of the
business are CVA (Cash Value Added) and BROCE (Return On Capital Employed), supplemented by
sales volumes, turnover, margin, profit and net cash flow. The Company also uses non-financial key
performance indicators to monitor employee engagement, environmental compliance and health and
safety performance, including tracking the number of lost time injuries and HSE reportable incidents.
In 2013 there were 4 lost time injuries.

By order of the board

M.L. Collins
Secretary
CEMEX House
Coldharbour Lane
Thorpe
Egham
Surrey
TW20 8TD

22 Sepkembe(2014



CEMEX UK MATERIALS LIMITED
DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

The directors present their report and audited financial statements for the year ended 31 December
2013.

Results and dividends

The profit for the year was £2,377,474 (2012: £2,631,112 profit), which was transferred to reserves.
The directors do not recommend payment of a dividend (2012: Nil).

Directors
The directors who served during and since the end of the year are shown below:

J. Gonzalez
C.A. Leese

I. Madridejos
D. O'Donnell
L.H. Russell
J.A. Smalley

Disclosure of information to auditors

The directors who held office at the date of approval of this directors' report confirm that, so far as
they are each aware, there is no relevant audit information of which the Company's auditors are
unaware; and each director has taken all the steps that he ought to have taken as a director to make
himself aware of any relevant audit information and to establish that the Company’s auditors are
aware of that information.

By order of the board

M.L. Collins

Secretary
CEMEX House

Coldharbour Lane
Thorpe

Egham

Surrey

TW20 8TD

22 Seplamhbhel 2014



CEMEX UK MATERIALS LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF
STRATEGIC REPORT AND THE DIRECTORS' REPORT AND THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

The directors are responsible for preparing the strategic report and the directors' report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under
that law they have elected to prepare the financial statements in accordance with UK Accounting
Standards and applicable law (UK Generally Accepted Accounting Practice).

Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements the directors are required to:

e  select suitable accounting policies and then apply them consistently;
¢ make judgments and estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They have general responsibility for taking such steps as are reasonably open
to them to safeguard the assets of the Company and to prevent and detect fraud and other
irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CEMEX UK MATERIALS LIMITED

We have audited the financial statements of CEMEX UK Materials Limited for the year ended 31
December 2013 set out on pages 5 to 10. The financial reporting framework that has been applied in
their preparation is applicable law and UK Accounting Standards (UK Generally Accepted Accounting
Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to
the company's members those matters we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’'s members, as a body, for our audit work, for this
report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view. Our responsibility is to audit, and express an opinion on, the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland). Those
standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors. .

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting

Council's website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2013 and of its
profit for the year then ended,;

¢ have been properly prepared in accordance with UK Generally Accepted Accounting Practice;
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Strategic Report and the Directors’ Report for the financial
year for which the financial statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires

us to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

9. (e

Michael Froom (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

One Snowhill

Snow Hill Queensway

Birmingham

B4 6GH

S KON



CEMEX UK MATERIALS LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2013

2013 2012

Notes £ £

Interest receivable and similar income 2 2,377,474 2,631,112
Profit on ordinary activities before taxation 3 2,377,474 2,631,112
Tax on profit on ordinary activities 4 - -
Profit for the financial year 9 2,377,474 2,631,112

The results are derived wholly from continuing operations. The Company had no recognised gains or
losses other than the profit for the financial year, and therefore no statement of total recognised gains
and losses has been presented.



CEMEX UK MATERIALS LIMITED

BALANCE SHEET
31 DECEMBER 2013

Current assets
Debtors

Creditors: amounts falling due within one year
Total assets less current liabilities

Creditors: amounts falling due after more than
one year

Net assets
Capital and reserves
Called up share capital

Profit and loss account

Shareholder’s funds

Notes

10

2013 2012
£ £
164,997,738 157,232,716
(110,905,634) _ (105,274,284)
54,092,104 51,958,432

(414,573) (658,375)
53,677,531 51,300,057
45,000,001 45,000,001
8,677,530 6,300,056
53,677,531 51,300,057

These financial statements were approved by the board of directors on 22 Sepbmb_ﬂ.r 2014

and were signed on its behalf by:

TL_C . (‘sf).}v—\

J.A. Smalley

COMPANY NUMBER: 4895833

The notes on pages 7 to 10 form part of these financial statements,
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CEMEX UK MATERIALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Accounting policies

The following accounting policies have been applied consistently in dealing with items which
are considered material in relation to the financial statements.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting
standards and under the historical cost accounting rules.

Going concern

The directors have a reasonable expectation that the Company has adequate resources to
continue in existence for the foreseeable future. Therefore they continue to adopt the going
concern basis of accounting in preparing these financial statements.

Cash flow statement

Under FRS 1 the Company is exempt from the requirement to prepare a cash flow statement
on the grounds that a parent undertaking includes the Company in its own published
consolidated financial statements.

Related parties

As 100% of the Company's voting rights are controlled within the group headed by CEMEX,
S.A.B. de C.V., the Company has taken advantage of the exemption contained in FRS 8 and
has therefore not disclosed transactions or balances with entities which form part of the group
(or investees of the group qualifying as related parties). The consolidated financial
statements of CEMEX, S.A.B. de C.V., within which this Company is included, can be
obtained from the address given in note 12.

Turnover

Turnover represents values invoiced to third parties where the Company acts as principal, or
commissions received where the Company acts as agent. During the current and previous
periods, no transactions were entered into as principal, nor were any commissions received
on trading as agent of CEMEX UK Operations Limited.

Taxation

The charge for taxation is based on the profit for the year and takes into account taxation
deferred because of timing differences between the treatment of certain items for taxation
and accounting purposes.

Deferred tax is recognised, without discounting, in respect of all timing differences between

the treatment of certain items for taxation and accounting purposes which have arisen but
not reversed by the balance sheet date, except as otherwise required by FRS 19.

Interest receivable and similar income

2013 2012

£

£

Interest receivable on loan to parent company 2,377,474 2,631,112




CEMEX UK MATERIALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

Profit on ordinary activities before taxation

During the financial year and the preceding year, the Company acted as an undisclosed
agent and did not record any trade or expenditure.

2013 2012
£ £

Auditors remuneration - for audit of these financial
statements 5,000 5,000

The remuneration of the auditors stated above was paid by another group undertaking in both
years. No remuneration was paid to the directors of the company for their services to the
company as directors.

Tax on profit on ordinary activities
2013 2012

United Kingdom corporation tax:
Current tax on the profits of the year at 23.25% (2012:
24.5%) - -

Reconciliation of current tax charge for the year:

The current tax charge is lower (2012: lower) than the
standard rate of corporation tax in the United Kingdom
of 23.25% (2012: 24.5%).

The difference is as follows:

Profit on ordinary activities before tax 2,377,474 2,631,112

Current tax at 23.25% (2012: 24.5%) (5652,763) (644,622)
Effects of

Group relief claimed, not paid for 552,763 644,622

Total current tax charge - -

There were no unrecognised deferred tax assets or liabilities.

The 2013 Budget on 20 March 2013 announced that the UK corporation tax rate will reduce to
21% by 2014, and will reduce further to 20% by 2015.

A reduction in the rate from 24% to 23% (effective from 1 April 2013) was substantively
enacted on 3 July 2012.

Further reductions to 21% (effective from 1 April 2014) and to 20% (effective from 1 April
2015) were substantively enacted on 2 July 2013.

The current corporation tax rate for the calendar year 2013 is 23.25% (2012: 24.5%).



CEMEX UK MATERIALS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2013

Debtors
2013 2012
£ £
Amounts falling due within one year
Loan to parent company 1 1
Amounts owed by group undertakings 118,824,008 106,158,107
118,824,009 106,158,108
Amounts falling due after more than one year
Loan to parent company 46,173,729 51,074,608
Total debtors 164,997,738 167,232,716
The amounts falling due within one year are unsecured, free of interest, and have no fixed
date of repayment.
The loan falling due after more than one year is repayable in November 2017 and bears
interest at a rate based on Libor.
Creditors: amounts falling due within one year
2013 2012
£ £
Trade creditors 67,675,820 64,237,190
Capital creditors 96,576 250,118
Other creditors 2,078 -
Other taxation & social security 19,435,795 17,946,825
Accruals & deferred income 23,695,365 22,840,151
110,905,634 105,274,284
Creditors: amounts falling due after more than one year
2013 2012
£ £
Payments received on account 14,616 245,034
Accruals & deferred income 399,957 413,341
414,573 658,375
Called up share capital
2013 2012
£ £
Allotted, called up and fully paid
45,000,001 Ordinary shares of £1 45,000,001 45,000,001
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CEMEX UK MATERIALS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2013

Profit and loss account

10

2013 2012

£ £

At 1 January 6,300,056 3,668,944

Profit for the financial year 2,377,474 2,631,112

At 31 December 8,677,530 6,300,056
Reconciliation of movements in shareholder’s funds

2013 2012

£ £

Profit for the financial year 2,377,474 2,631,112

Net movement in shareholder’'s funds 2,377,474 2,631,112

Shareholder’s funds at 1 January 51,300,057 48,668,945

Shareholder’s funds at 31 December 53,677,531 51,300,057

Contingent liabilities

The Company is registered with H M Revenue & Customs as a member of the CEMEX
Investments Limited group for value added tax purposes and is, therefore, jointly and severally
liable on a continuing basis for amounts owing by other members of the group in respect of
their value added tax liabilities.

Ultimate parent company and parent undertaking of larger group of which the
Company is a member

The Company's immediate parent undertaking and controlling party is CEMEX Investments
Limited, which is incorporated in Great Britain.

The largest group in which the results of the Company are consolidated is that headed by
CEMEX, S.AB. de C.V, the ultimate parent company and controlling party, which is
incorporated in Mexico. Its address is Av. Ricardo Margain Zozaya 325, CP 66265, San
Pedro Garza Garcia, N.L., Mexico.

The smallest group in which the results of the Company are consolidated is that headed by
CEMEX Espana S.A., incorporated in Spain. Its address is Hernandez de Tejada 1, Madrid
28027, Spain.

The consolidated financial statements of these groups are available to the public and can be
obtained from the above addresses.



