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Markland Supermarkets Limited

Directors' Report

The ducctors present thewr annval report and audited financral statements for the year ended 31 December
2011

Principal activity, business review, future developments and going concern
The prncipal activily of the company 1s that of a holding company,

The company received notification from the bank that the loans and related security of it's subsidiary were
transferred to the National Asset Management Agency ("NAMA") during 2010. A detailed business plan was
submitted to NAMA 1n April 2011 which assumes that the loan facilities will remain w place As a result of
the above matters, the company will be dependent on the financial support of NAMA, to enable the company
to meet its obligations for at Jeast twelve months from the date of the approval of these financial statements,

The company's future operating performance will continue to be affected by the economie, financial and
business condilions, many of which are beyond the company's control

The dueclors have concluded that the above factors 1epresent a matenal uncertamly. Faillme of the company's
subsidiary's bankers to provide financial support may cast significant doubt on (he ability of the company to
continue as a gomng concern and 1t may therefoie be unable lo realise 1fs assets and discharge its habilities in
the normal course of business Nevertheless, having discussed the basis of prepaiation, the directots have a
reasonable expectation that the company will be able to meet its lallities as they fall due foi the feseeable
future.

11 15 on this basis thal the duectors consider 1t appropniate Lo prepare the financial staterments on a going
concern basis

Results and dividends

The profit and loss account and balance sheet for the year ended 31 Decemnber 2011 are set out on pages 7 and
8 respectively,

The directors do not recommend payment of a dividend.

Principal risks and uncertaintics

The company 15 a holding company and ts funded with loans from other group companies. The principal usk st
faces 1s the ongoing wilhngness and ability of other gioup companies to provide fundng as necessary

Post balance sheet events
There have been no sigmficant events affecting the company smnce the year end.

Pelitical contributions
Theie were no political contributions during the year (2010. £nil)
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Marldand Supermarkets Eimited

Directors' Report

Directors and seeretary and thelr interests
Benefictal interest of the duectors in the called up shate capital of the company dunmg the year was as follows

Ordinary shares Ordmary shares
2011 2010

I'rank Waltker - )

MNo director had an mterest, otherwise than through the company, m the share capital of the company duiing o1
at the end of the yea

No durector had at any tume dming (he year a matersal interes( in any contract of significance, subsisting duning
ot at the end of the yea, m relation to the business of the company

There wore no changes in shatrcholding between 31 December 2011 and the date of approval of the financial
statements,

Auditors
BDO are deemed (o be reappointed under Section 487(2) of the Companies Act, 20006.

Small Companies exemptions

This report has been prepared in accordance wilh the spectal provisions for emall companies under Part [5 of
the Companies Act 2006

Registered office

The registeted office 15 5 New Sueet Square, London, 3C4A 3TW, Umited Kingdom,

On behalf of the Board

e -~ \ ’f\,/\\‘d‘h' ~

Frank Walkey
Dnector

Date. 19 February 2013
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Mar kland Superma keis Limited
Statement of Iirectors' Responsibiltios

The duectors are 1esponsible for preparing the Annual Report and the financial statements in accordance
with apphicable taw and United Kigdom Generally Accepted Accounting Practice.

Company law requires the direciors Lo prepare {inancial statements for each financial year Under that luw
the directors have clected to pepare the financial s(atements mn accordance with United Kingdom
Generally Accepled Accounting Prachice (Umited Kingdom Accounting Standmds and applicable law),
The financial statements are required by law 1o give a wue and fai view of the state of the affairs of the
company and of the pofit o1 loss for that year In prepating these financial statements the duectors are
required fo

- select suttable accounting policics and apply them congistently,

- make judgements and cstimales that are reasonable and prudent,

- prepaie the financial statements on the going concern basis unless i1 is inappropuiate to presume that the
company will continue m business

The directors me responsible for keeping proper accounting records wluch disclose with 1easonable
accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companics Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and delection of fraud and other

inegularties

In so far as the directols are aware

- there 15 no retevant andit mformation of winch the company's auditor is unaware, and
- the directors have taken all steps that they ought to have taken to make theniselves awate of any relevant
audet nformation and to establish that the auditor s aware of that mformation

On behait of the Board

.

e
~. , —
' ; "”T‘/——N\\hb
Frank Walker
Directol

Daie 19 February 2013
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Independent auditors* s eport to the member s of Markiand Supermai kets Limited

We have audited the financial statements of Matkland Supermarkets Linnted for the year ended 31 December
2011 on pages 7 to 13 which comprise the Profit and Loss Account, the Balance Sheet, the Reconcihation of
Movement 1 Sharcholders' Funds and the related notes. The financial reporting framework that has been
apphed n their preparation 1s applicable law and United Kingdom Accountmg Standards (Umted Kingdom
Generally Accepted Accounting Practice).

This 1eport 15 made solely to the company's members, as 2 body, in accordance with Sections 495 and 496 of
the Companies Act 2006, Qur audit work has been undertaken so that we mught state to the company's
members those matters we are requited to state to them m an auditors' 1eport and for no other purpose To the
fullest extent permiited by law, we do not accept o assume responsibility to anyone other than the company's
membes as a body, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditors

As explamed more fully m the Statement of Diectors' Responsibilities on page 4, the directors' are responsible
for the preparation of the financial statements and for being satisficd that they give a true and far view, Qur
1esponsibility 1s to audit the financial statements m accordance with applicable law and International Standards
on Auditmg (UK and Ireland), Those standards require us to comply with the Auditing Practices Board's
Ethicel Standards for Auditors

Scope of the audit of the financial statements

An audit includes examination, on a test basis, of evidence relevant 10 the amounis and disclosures w the
financral statements 1 also includes an assessment of the significant estimates and judgements made by the
directors m the preparation of the financial statements, and of whether the accounting policies arc appiopriate
to the company's circumstauces, consistently applied and adequately disclosed

An audit involves obtaining evidence about the amounts and disclosures m the financial statements sufficient
to give reasonable assurance that the financial statements are free fromy matetial misstatement, whether caused
by fiaud o1 etror This mcludes an assessment of whether the accounting policies are appropnate o the
company's circumstances and have been consistently apphed and adequately disclosed, the reasonableness of
signsficant accounting estimates made by the directors, and the overall presentation of the financiai statements

Opinion
I our opinion, the financial statements:

- give a (rue and {air view of the state of affaiis of the company at 31 December 2011, and of the results (or

the year then ended;
- and have been propeily prepared in accordance with United Kingdom Generally Accepted Accounfing

Mactice, and
- have been properly prepared in accordance with the requirements of the Companics Act 2006
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Independent anditors' report to the member s of Markland Supermar kets Limited (continued)

Emphasis of matter - Going concern
In forming our opmion, which is not qualified, we have considered the adequacy of the disclosures made in
notes T 1 and 4 to the finsncial statements concermng the valuation of the company's subsidiary undertaking

and going concem,

At 31 December 2011, the carrying value of the company's subsidiary undertaking was £8,932,000.

As sel out in note 1.1 (here is a material uncertainty which may cast sigiuficant doubt on the ability of the
company 1o contiue as a going concern, Thrs matier includes the contmued availability of loan faciliies which
have been ttansferred 0 NAMA. While the uliimate outcome of this matler cannot be agsessed with cerlamnty,
the directors, having regard to the current status of communications with NAMA are of the opmion that it 13
appropnaie {0 piepare the financial stafements on the gomg concemn basis. The financial statements do not
mclude the adjustments that would result if the company was unable to contmue as a OINE concern.

Opinion on other matters prescribed by the Companies Act 2006
In ow opmion the information given i the Directors' Report for the financial year for which the financial

siatements are prepared 15 consistent with the financial statements.

Matters on which we are required to report by exception
We have nothing to report i respect of the following mattets where the Companies Act 2006 requires us 0

repoit to you if, i our opinion;

- adequate accounting records have not been kept, o returns adequate for ow audit have not been received
fiom hianches not visited by us; or

« the financial statements are not 1n agreement with the accountmg records and returns, or

- certain disclosures of directors' 1emuneration specified by law ate nol made; or

- we have not received all the information and explanations we require for our audit

W

Michacl Costello (Senior Statutory Auditor) Date: 19 February 2013
for and on behalf of BDO, Statutory Auditor
Dublin, Ireland.

Al223876
Hatharbee Dystwe Jun Hanllion fe i Kilimatlin DNedy Uedy (Maigun £l D] 2y Canleke
Wi Offwey Hanns, G Sunad [eandy Teesy M hon Pyt Lanalk firvw Ml noy
Bichief Co telte s e’ ook, il Me st takcho Doyl F e b Loughling
fon . Kowin [k { L lewaton Juan O { all gl Sarwart Bunne {wan i i
Lt S et A
etk Jatuy Lilenod Gavan Gornd Holinbay Con Qyngkey Tvgs L ontek 121100 O Comiv
Aat §ayshin Michictl O'Keede
o Gartbw 1% Len © Nl
The e €1 i Pagc 6 trrend Gl Patibch Y bz
Hie vy Shres) Chartn se Accempd ks Deny B ity Howd Tayan

bl

B0t 3 ptoc b 0T Bed stiefer ieshoh e o g onise of IO g isoent il o Uk conpatg | Inlind By s v ¢ sy gael ot
et On3hunad Y aclvenn o8 B foEoe h o a b feien PO S W] oo by T Jostitee o) Elarond Actontuent HLIPET ) L g any v e Ta L E 17 iy




M kiand Supermarkets Limited

Profit and loss account for the year ended 31 December 2011

Noles 2011 2010

£ £

Adminsttative expenses 3,507) (3,020)
Operating loss 2 3,507 (3,020)
Loss on o1 dinary activitics before taxation {3,507} (3,020)
Tax on loss on oidmary achivitics 3 - -
Retalned loss for the year (3,507) (3,020)

The results arise flom confinuing operations
There are no 1ecogmsed gains or Josses other than the sesults shown above
The nates on pages 9 - 13 form part of these financial staternents

The financial statements were authorised and approved for issuc by the boaid on 19 February 2013

" B,

- C:”'" /_:\%\ oo

Frank Waiker
Dhector
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Mo kland Supermai kets Limited

Batance sheet as ¢ 31 December 2011

2011 2010
Notes £ £
Fixed assets
Investments 4 8,932,000 8,932,000
Curtent assets
Debtors 5 580 455
Cash at bank and m hand - 279
580 734
Creditors: amounts falling due within one year 6 (8,920,369) (8,917,016)
Net current liabilitics (8,919,789) (8,916,282)
Total assets less current Habllities 12,211 15,718
Net assels 12,211 15,718
Capital and reserves
Called up share capital 7 2 2
Profit and loss account 8 12,209 15,716
Sharcholders' funds 9 12,211 15,718

The financial statements are prepared m accorgdance with the special provisions relating to small
companies under Part 15 of (he Compantes Act 2006,

I'he notes on pages 92 - 13 form part of these financia! statements

The financial statements were authorised and approved for 1ssue by the board on 19 February 2013

Frank Walker |
Ditector ‘
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1.1

1.2,

1.3,

i.4.

1.5,

Markland Super ms kets Limited

Notes to the financial statements for the year ended 31 December 2011

Accounting policies

Basis of preparation

The financial statements are prepaied on the gomg concern basis and under the historical cast
convention as modified by the revaivation of investment piopetty and 1 accordance with applicable
United Kingdom Accounting Standards and the Compantes Act, 2006, Accounting Standaids
generally accepted n the Umited Kingdom in preparing financal statements giving a true and fair
view ate those published by the Institute of Chartered Accountants in the Umited Kingdon and
issued by the Accounting Standards Boaid,

There 15 a material uncertainty which may cast significant doubt on the ability of the company lo
continue as a gomg concern. This matter mncludes the contmued availability of loan faciiities to the
company which have been transferred 10 NAMA during 2010 While the ulumate outcome of this
matter cannot be assessed with certainty, the ditectors, having regaid to the current status of
communications with NAMA are of the opmion that 1t is approprate to prepaie the financial
statements on the gomng concern basis. The financial statements do not include the adjustments that
would result 1f the company was unable to contimue as a gomg concern,

Cash flow statement

The company meets the size critena for a small company set by the Companzes (Amendment) Act,
1986 and therefore, m accordance with FRS 1° Cash flow staiements, 1t has not prepared a cash
flow statement

Taxation
Current tax, including UK Corporation tax, 18 provided at amounts expected to be paid using the
tax rates and laws that have been enacted or substantively enacted by the balance sheet date

Foreign currencies

The financial statements are expressed m Pounds Sterling (£), the functional curiency. Monetary
assets and habilittes denominated in foreign currencies aie translaied at the rates ruling at the
balance sheet date and revenues, costs and non monetary assets at the exchange rates tulng at the
transaction date,

Profits and losses ausing from foieign cumency wanslations and on settlement of amounts
recervable and payable mn foreign currency aie dealt wath through the profit and loss account

Where there are 1elated forward contracts in respect of assets and habilties denominated 1n other
currencies, the rates specified 1n those contracts have been used at the balance sheet date to franslate
thosc 1tems to Pounds Sterling

Investiments
Investments are stated at cost, less any provisions for diminution in value
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2.

3.

Makland Supermarkets Limited

Nates to the financial statements for the year ended 31 December 2011

Operatlag loss 2011 2010
£ £

Operatung loss s stated after chargmg:

Auditors' remuneration 1,600 1,000

and aflet crediting’

(Mofit) on foreign currcncies (129 (298)

Taxation 2011 2010
£ £

Current year taxation
Corporation tax - .

The tax assessed for the year is higher than the standard rate of corporation tax The differences are
explamed below,

Loss on ordmary activifies before lax (3,507 (3,020)

Tax on loss on ordinary activities at the average rale

of corporation (ax for the year 26 49% (2010 28%) (929) (846)
Effects af .
Group relief surrendered 929 846
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S,

Mar kland Supermarkets Limited

Notes to the financial statements for the year ended 31 December 2011

Investments Suabsidiary
undertaking
£
Cost
At 31 December 2011 and 31 December 2010 8,932,000
Name and Country of Details of  Proportion Principal
registered office incorporation investment held activity
Markland Hersham United Kingdom 8,624,002 ordmnary 100% Property 1ental
Pioperies Limited £1 shares

In the opmion, of the duectors the shares in the company's subsidiary are worth at least the amount
at which they are stated in the balance sheet As at 31 December 2011, the net assets of Maikland
Hersham Properties Limited were £15.67m.

Debtors 2013 2010

£ £
Other debto1s 580 455
Creditors: amounts falling due within one year 2011 2010

£ £
Trade creditors - 1,478
Amounts owed (o group undertaking (note 10) 8,919,369 8,914,191
Othe: creditors meluding tax and social welfare - 59
Acciuals and defenied mcome 1,060 1,288

8,920,369 8,917,016

Share capital 2011 2010
£ £

Allotted, called up and fully pald
2 Ordinary shares of £1 each 2 2
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8.

10,

11.

Makland Supermarkets Limited

Notes to the financial statements fo1 the year ended 31 December 2011

Reserves Profit
and loss Total
account
£ £
At 1 January 2010 15,716 15,716
Loss for the year {3,507 (3,507)
At 31 December 2011 12,209 12,209
Reconciliation of movements in shareholders’ funds 2011 2010
£ £
Loss for the year (3,307) (3,020
Openmg shareholders' funds 15,718 18,738
Closing sharcholders’ funds 12,211 15,718

Related party transactions

As a wholly owned subsidiary of the group headed by Markland Holdings Limited, the company
1s exempl from the requrements of FRS 8 "Related Party Transactions™ to disclose fransactions
with other members of the group headed by Markland Holdmgs Linuted on the grounds that the
accounts ate publicly available from the Companies Registiation Office, Parnell House, 14 Parnell

Square, Dublin i

Ultimate parent undertaking

Markland Supermarkets Lirmited 15 8 wholly owned subsidiary of Matkland Holdmgs (UK)
Limited, 1egistered at 5§ New Street Square, London, EC4A 3TW, Umited Kingdom

The ulumate controlling party is Markland Holdmgs Limied, a company regstered 1 the
Republic of Ireland.

The largest and smallest group of undertaking for which group accounts have been drawn up is
headed by Maikland Holdings Limited, a company 1egistered m the Republic of Ireland

Copies of the consohdated financtal statements of Matkland Holdings Limited are available from
Companies Registration Qffice, Pamell House, 14 Parnell Square, Dublm 1, Republic of Ireland.
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Markland Supcrmarkets Limited

Notes to the financial statements for the year ended 31 December 2011

12.  Conlingent liabiities

The company, together with other group compames, has provided a number of unlimued
guarantees in order to secure the borrowing of moup compames Some of the fellow group
companies' outstanding loans have been transferred to the National Asset Management Agency
(NAMA) Treasury Butldings, Grand Canal Stieet, Dublin 2, lieland thiough the "associated
loans" rule Tlhis may imcrease the nsk of the guarantees the company has provided bemg called

upon

i3, Approva! of financial statemesnts

The financtal statements were autholised and apptoved for 1ssue by the board on 19 Febiuary 2013.
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