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Dircctors’ report

The directors present thewr report wath the financial statements of the Company lor the year ended 31 December
2012 They we reported i accordance with International Hinanoal Reporting Standuds (IFRS)

Change of name

The Company passed o speeial resolution on 7 Tebiuary 2012 changing its name from Strawss Water UK Limined o
Vi Stravuss Water UK 1 imuted

Principal activities
The prncipal activity of the company m 2012 was the sale and distribution of water dispensess
Business review

I 2012 there was addiional imvestmeat fiom parent company Stiauss Water and now mvestment from the Virgin
Gircen Fund 1o Taunch the new Vargm Pure brand The company changed ats customen tocus from the busmoess
custanmers wwards 1o the home and small otfice marker under the new Virgin Pure brand

Durmg 2012 the Company imvested sigificantly o market analyses and promotion 10 incicase awnareness and
product demand  In combmation with 1his the Company has iny ested 1n estabhishing the imfrastiucture to support the
new busmess and future sales growth

2012 revenues are LE 652 326 (2011 £1 Y96.780)  The decrease 1 revenue was due 10 the change m customet
focus, namely a deercase i revenue on serviced machines o busmiess customers Sales of the new Virgin Pure
product were lower than expected i 2012

2012 Gross protit s LI32 041 (2001 L641,854) The decicase m gross prefit was due o mereased diet costs
mcluding an merease m the number of field service engimeets to provide geographie coverage tor alt the UK

Operatng cypenses tor the yea waere L4691 113 (2011 L1 06207 The wwetease 1 2012 relate te the new
product launch, addimonal selbmg and marketing costs and mereased infrastructure overbeads required to grow and
suppart the new business

Reduced sales and imcreased costs resulted man operatimg foss tn a 2012 of £4.559 072 (2011 L1 180 205)
Past balance sheet date event
In 2013 the Company execiuted a restructure plan with 1o reduce operatimg costs i hine with current sales volume

The plan mcluded a sigmificanm reductiion in staft realignment ot company organisation structure and relimng of the
company strategy (products ~segmenis geographics cte )

Management estimate the cost of the re-organmisation to be approvamately A700 000 This amouat has not been
prosided fos wathim these finaneal statements

Futurc outlook, risks and uncertamtics

The Company has caecuted the testtuciuee plan and now operates with reduced oserheads The Company has
leunched new products and price plans in 2013 and grown s customer base sigaficantly The Company has
wlenuficd a number of nishs and uncertanties that may hase a materal mpact on long term performance and
achievement

External

<

Regulanon the Company performs rigorous mternal audits of product quality to ensure very lugh standards arc
reached alb mstallation parts are Water Regulatons Advisoty Scheme (WRAS) approved and o the highest
standards of qualiy

Instailation persannel are teaned to European Pomt of Use Drimking Water Association (EPOUDWA) standards i
hyaiene and nstallation procedures, are Portable Apphance Test (PAT)Y approved and undergo varons mternal audit
and tramng processes
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Muarhet risk the Company contimues to momior customer trends m the market and condicting survey of actal and
potential customers The company s working with leading marketing agencies to increase market demand

Compeniion competition m the residential pomt of use category 1s quiic low but the Company has the ability 1o
meet changes n the compentuive landscape through adjustment of us value proposiion and new product ongmaung
from Strauss Water the Company™s parent company

Internal

Liqutdity,  The Company has receved financial support from Strauss Water that widl enable the company 10
continuc trade for at least the nest 12 months

Customer anrtion Company conducts on-gomng customer satisfaciion surveys .and 15 constamly reviewing and
impros g e customer experience

Going concern

Notwitbstanding that the company has net habihites at 31 December 2012 of L2,584,.262 and had further nading
losses i 2013 the accounts have been prepared on a Gomg Concem basis tor the following reasons

Management have prepared an i depth analysis of the business situation based on current <ales volumes and
opuerabmg cost toreeasts lollowing a sigmficant company restructuning . Wiatken this plan the Company has reduced
then stafling levels and aperating cxvpenses 1o support lower sales volume as well as increased operational efficieney
through better use of a4 web platform and outsourcing ol non-core actnlics

As part of this plan the Directors have prepared profit and loss and cashilow forecast for 2014 and a lugh level plan
tor 2013 mcludmg sensitivaty antalysis on ey assumptions . The diectons have considered the assumpuons made
and consuder the forecasts reasonable and reahsie

The plant has been approved by the Board and by Strauss Water who have undertahen 1o provide sulticient fimdimg
under the plan for a perod of 12 months from the date of approval of these (inancial statemients  They have also
undertaken not 1o ask for repayment of the group loan for a period of 12 months from she date of appros sl of these
financial statements

On the basis of these projections and current tradng and condmonal support ol their parent Company. the directors
consuder the Group and Company will continuc to operate within the funding provided by their parent company and
henee that the use of the gomg concern basis 1 appropriate

Dividends
No dividends will bo dastributed for the year ended 31 Decembar 2012 (2041 i)
Directors

The directors noted m the campany mtormation section of these financial statements held oflice during the whole of
the penod from | lanuary 2012 1o the date of this report

Policy on payment of suppliers

The Company agree terms and condions for its busmess transactions with s suppliers, and supphiers are made
aware of these condiions Payment 1 then made on these terims subjiet to temw and conditions bemg met by the
supplier

Human resources

The Company recognises that the contnbution made by 1t cmiployees 1s crucial 10 the success of the business
Investment v made i traming  development and motvation of employees with particular attention 1o ensurmg
customer satslaction through the consistent achievement and delivery ot high standards of service

The Company endorses the active apphication of equal opportunities policies and programmes to provide faur and
cquitable condittons for all employces
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Political and Charitable contributions
The Compaaty bas made no pohincal or charnable contishutions m the vear (2041 nil)
Disclosure of information to auditors

So tm as e ducctors are aware there s no relevant audit informanon (as defined by Scenon 418 of the Compames
Act 20060) ol which the company » auditors are unaware and cach director has when all the steps that he or <he
ouglit to have tahen as a director i1 order 10 mahe himself or herselb aware of any relevant audn mformanon and o
estahhsh that the company’s auditers aic anare of that iformation

Auditors

Pursuant to Secton 487 of the Compamies Act 2006 the auditor will be decmed to be reappomnited and KPNMG LLP
will theretore contimue mn aflice

13y arder oi the board

483 Green Lanes
R. Ronen London

Durector N134BS

T~
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Statement of directors® respensibilities in respect of the Directors’ Report and the
financial statements

The directors aie responaible for preparmg the Dircctors Report and the financial statements m accordance with
applicable law and regulanons

Company law 1equires the directors ta prepare financial statentents tor each finanaial year Under thar faw the
dircctor~ have clected to prepare the financial aatements i accordance with Internauonal Financial Reporting
Standards as adopted by the European Union and applicable laws

Under company law the dhirectors must not approve the financial statements unbess they are satshied that they gine a
tre and fen value of the state of atlaies of the company and of the profit or loss of the company lor that period

In prepanng these hnancial statements the deirectors ace required to
select sutable accounting policies and then apply thet conwistently,
make judgements and accounting estimates that are reasonable and prudent
state whether they have been prepared in accordance with IFRSs as adopted by the UL and

prepate the fittanvial statements on the gomg concern basis unless 1t 15 mnappropnate 1o presume that the
company will continue i business

The directars are responsible for heepmg adequate accounting records that are sufficicnt to show and explamn the
company s transactions and diselase with reasenable aceuracy at any tme the financial posttion of the company and
enable theny 1o ensure that the financial statements comply with the Comipanics Act 2006 They are abso responsible
tor safeguarding the assets of the company and henee for taking reasonable steps lor the prevention and detecuon of
traud and other wregularities.

~]
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KPMG LLP

1 Forest Gale
Bnghton Road
Crawley

RH11 9PT
United Kingdom

Independent auditor’s report to the members of Virgin Strauss Water UK Limited
(previously Strauss Water UK Limited)

We have andited the financial statements of Virgn Stravss Water Uk Limuted fo1 the vear ended 31 December 2012
set out on pages 1o 24 The finanaal repotting framework that has been apphied i their preparation s applicable
law and Internatonal | maneial Reportng Standards (1FRSs) as adopied by the European Umon

This report s made solely to the company s members as 2 bods. i accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Owr audit work has heen undertaken so that we mught state to the company’s members those
matters we are required ta state to them i a Report of the Avdnors and for no other pmpose 1o the fullest extent
permited by law we do not aceept or assume iesponsibility to anyone other than the company and the company’s
members as a body. for ow audi work {or this report. or for the opinons we have tormed

Respective responsinhities of directors and auditors

As evplamed more fully in the Statement of Doectors” Responsshilities set out on page 7 the directors are
responsible for the preparation of the financial statements and for being sausfied that they give a true and fanr view
Our responsibility s to audit and espress an opimion on the financial statements m accordance with apphcable faw
andl International Standards on Auditing (UK and Ireland)  Those standards require us o compty with the Audinng
Pracuces Board’s | tlucal Standards for Auditors,

Scope of the audit of the financial statements

A descnipon of the scope of an audit of finanual statements is provided on the | mancial Reportimg Counail s web
sile at www fre onge ubsditsopeuhprp gt

Opinion on financia statements

In our opimon the financial statements

give d e and Lur view of the state of the company™s affurs as a1 31 Decembet 2002 and of 1ts loss for the year
then ended

have been properly prepared m aceardance with MR Ss as adopted by the Larepean Umon, amd

have been prepared m accordance with the iequirements of the Compames Aci 2006
Opinion on other matters preseribed by the Companies Act 2006

In our opunon the mlormation given i the Directors Report dor the Tinancal year tor which the financial statements
are prepared 1s consiatent weth the finaneial statements
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Independent auditor’s report (coniimied)

Matters on which we are required by report by exception

We hase nothimg to repart i respect of the following matters where the Companies Act 2006 requires us to report to
you iIf mour opion

Adcquate accounting records kave not been hept or returns adequate for our audit hayve not heen recened from
bianches not visited by us or

The finanaial statements are not i agreement with the accounting records and raiurns or
Certam disclosutes ot dunectors remuneration speettied by law are not made ot

We have not recerved all the mtormation and eyplanations we requure for our audil

¢ |

Paul Greshans (Senror Suititon Arcditor )

For and on behalf of KPMG LLP, Statutory Auditor
I Forest Gate

Biigitton Road

Cravnley

Woust Susses

RHII 9PT

Due 19 quw:) 2014




Statement of comprehensive income
Jor the year ended 31 December 2012

Contimuiag operations

Resenue
Cost of sales

Gross profit

Distnibution costs
Admuustratine wapenses

Operating loss before exceptional itemns

Esceptionl e

Operating boss
Nitanee mcome
Finance cost

Loss hefore imcome tas
Income tas

Loss for the vear

T here was no other compichensive siicaome

The notes on pages 14 to 24 form part of these finanaal statements

Newre

i

~rta
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2012
£

1,652,326
¢1,520,285)

2011
£

1 996 T80
{1354 92m

132,041

(725.375)
(3,965,738}

641,554

{159 ¥36)
1902 215)

{4.559,072)

420217y

(759 938)

(4.559,072)
165,792
{95.349)

(1 180 205
142 1w
(64 (169

(4.488.629)

{5102 17

(4.-488.629)

(1 K2 174

10




Statement of financial position
At 31 December 2012

Non-current assels
Moperty plmtand cquipment
Trade and other recenablos

Current assels

Inventonies

Irice sund other reconables
Cash and cash eguivalenis

Total asscts

Equits

Shuarcholders eqiniy
Called up shire capatal
Share pronmum
Retaned carmmgs

lotal equty

Lrabilities
Non current hahthities
Frade and other payables

Current habshires
Tride and other payables
Levans and barrowimgs

Total liabilyees

Total eqoity and habiities

Viegin Strauss Water UK Limnted
(previously Strauss Water UK Linuted)
Mircctors report and tinoncial statements
31 Decamber 2012

Nowe 2012 2011
L) L

s 453,828 IR0 104
iy - 35061
453,428 70 722

9 931.461 132 967

I 937,756 T3 082
H 1,077,129 1 826 893

20463460 2702 942

3400174 3433 664

12 3015184 2172759
13 13120 -
Ii (6.730.677) (2242 04%)

{2.584.2602) 109,259)
4+ - TR
14 1,743,080 | 499 467
15 4.241 336 I 930 366

S9B4.436 3 364 833

5084.436 3,502,953

3400074 34336064

Lhe notes on pages 14 to 24 torm part of these finaneial statements

[hese tinancial statements were approved by the board of dircciors on ||I2 ’ 14 aund were signed on s behalf

by

R Ronen D

Pucecten -

Company rdgisterd number 3880825




Statement of changes in equity
Jor the year ended 31 December 2012

Yot

Balance at 1 January 2011
Changes in equity

Issue et ordinary share capatal 12
Eonad comprehensive meome

Balance at 31 December 2011 13

Changes i cquiy
Issue of pretereme share caprial 12
Eolal comprehensine mconc

Balance at 31 Docomber 2012 1

Virgin Strauss Water UK Loniid

(pres wash Strauss Wator Uk Linuted)
Ihecctors report aid finimaal ststoments
3 Decamber 2002

Callvd up Share Redamed lTotad
share capital premmnm carnings el
£ £ £ i
1,260,001 - (1.139.874) 120,127
912 738 - - 912,758
- - (L0217 (10217
2172759 - (2.242,04%) (69.28%)
nE2425 113023 - 1 973 656
- - (4458 629) (188 629)
3015184 1,131,231 (6.730 677) (2.584.262)

The notes on pages 14 10 24 form part of these financial statements




Statement of cashflows
Jor the year ended 31 December 2012

Cash flawns rom aperaning activities
Opuerating boss
Deprecntion

Incr. »sem imsentonus

Increase n courent rade mdd other recavables
Increase i current drade and othar oy ables
Doereise m nen-cursent trade and other reecivablos
Deercase mnon-current trade and oher payables

Casti gererated from operating activitics

Fmnee eome
Interest pad

Net cashudrom fused ) operiting ativities

Conh flows from v osting acuns btdes
Purchase of propeny  plant and cquipment

Nut wash from (used in) nvesting activaties

Cash Aows from finanang activilies
Prococds from issue of share capiiald
Procecds Iron paue of proforence shures
Procecds trom loans recened

Net vash from (used in) financing activities

Net (decreasepinerease in cash and cash equin alents

C b and cash equivalents at 12 Jawany 2012

Canh and cash equisalents at 31 Pecciber 2012

RYED

9
1
14
1
14

=

12
13

1t

i

The notes on pages 14 1o 24 form part of these financial statements
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2002
£

(4,.559.072)
129,027

2001
I

(1180 205)
105 693

(4.430.045)

(7T98.494)
(194,674)
298,613
350618
(118.120)

tl 074 307)

(32 496
130 295
K43 938

4.892.102) 867 230
165,792 142 100
{95.349) (63 069)

4.821.659) 945 261

(202.751) (TR 474
202,751) (TR 474y
#42.425 Y12 758
1.131.23 -
2.300.990 -
4.274.646 912 758
(749,764) 1 779 543
1.826.593 47 348
1.077.129 1 %20 893
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Notes

(fornng part of the financial statenrents)

1 Accounting policies

The panciple accountmg policies apphied m the preparation of these finanaial statements e set out below  These
policies have been consistently apphied o all the years presented unless otherwise stated

Buses af preparation

The financial statements have been prepared m accordance with Internattonal Ninancial Reportmg Standards (11 RS)
and TF RIC imerpretanons as adapted by the Luropean Umen and the Companies Act 2006 apphicable 10 companies
repottng under 11 RS,

Measurement canmventon
The financial statements have been prepared under the lustorieal cost convention
Gomng conierin

Notwathstanding that the company has net habihiees at 31 December 2012 of £2 583 262 and Lad turther tradeny
losses 11 2013 the accounts have been prepared on a Gomg Concern basis for the followmg reasans

Management have prepared an i depth analysis of the business situation based on current sales volumes and
operating cost forecasts following a sigmificant company restructueng  Within thes plan the Company has reduced
therr statfing levels and operating expemses to support lower sales valume as well as imcreased operational efficiency
through better use of g web platiorm and outsourcing of aon-core activilics

As partof s plan the Directors have prepared profit and loss and cashflow foreeast for 2014 and a hagh tevel plan
for 2015, meludig sensitivaty analysis on hey assumptions . The directors have considered the assumptions made
and consader the furecasts reasonable and realistic

The plan has been approved by the Board and by Strauss Water who have undertahen to provide sutficient funding
urder the plan for a period of 12 months from the date of approval of these financial statements  They have also
utdertahen not to ask for repayment of the group loan for a penod of 12 months from the date of appras al of these
financial slatements

Oun the basis of these projections and current teadimyg and condinonal suppon of ther paireit Campany., the direciors
consider the Group and Company will contimuc 1o operate within the funding provided by thar parent company and
hence that the use ol the gomg concern basis s approptiate

Use of extimares and judeemenn

The preparation of the finaneial statements requies manggoement to make Judgements estimates and assumpuons
that aficet the apphcation of the accountng pohicies and the 1eported amounts of assets  labaliies, meome and
evpenditure - Actual results may differ fiom these estunates

Estimates and underlyimg assumptions are reviewad on an ongomg basis Revisions 10 accounting estimates are
recogmised an the penad in wiieh the estimate 1s revised and i any tuture periods afteeted

Revenne rec (LU

Turnover on machine sales v recogmsed at the pomt ol sale Assoutted mamtenance revenue s released o be
income statement over the duration of the agreement  Revenne s sphit between machime and mamtenanee usimg the
faar value method

Income fiom the hire of machmes vider rental agreements m existence pror o 30 June 2007 18 shown as income on
a straght Tine basts over the length ol the rental agreement  The cost of the machine 15 mcluded within the rental
flect in fined assets and depreciated over the lease kerm Tor agreements commencitg on or after | July 2007 the
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Notes (contimued)

I Aceounting policies (contnned)

Revenue recognitian (contimiied)

customer 1 unable to termmate the agreement vnul the end of the term Tor these agrecments, the revenue s split
between maclne unit sales and unst mamienance using the far value method  The unit sales revenue 15 recogmsed
as meome and the cost of the machme wcluded within cost of sales  Mamtenance meome w deterred and released to
the profitand loss account ever the lengih of the contract

I mmance Income

Finanee mcome comprises of linance mterest and eschange rate gan mamly relating to the translation ot the laan
owed o Vugm Strauss Water ['id The loan has been revalued at 31 Docomber 2012 and the gain recogmised at this
poant

Iinance expense

Maace expettses camprise ol mtercampany wterest payable  loan mterest payable and bank charges The loan
wterest was caleulated at 1 S% and recognised mthe accounts as part of the linanc, oxpense cost as at 31 December
2012

Operanng Leases

Payments made under operanmg lease are recogmised my the statement of comprchensinve income on @ stratght line
basis aver the term of the lease

Dxeeptional venn

The Company defines exceptional steny as those atems which by their size or nature are separately disclosed in
order to give a full understanding of the Company s financial performance and aid comparability of the Company s
resulis hetween periads

Tavation

Current tas 15 the expected tax payable on the taxable income for the year usmg tay rates enacted or substantinely
enacted at the reporung date and any adjustment to 1ax payable in respect of provious years

Deterred tax s measured at the rates that are expected to be applied to the temporary differences when they reverse
based on the Laws that have been enacled or substantively enacted at the reporting date A deterred tax asset 15
recopnised (o the extent that 11 probable that tuture tasable profits will be achieved against which temporary
difference can be unlhised

Property, plans and eqiupment

Property plant and equipment 1~ stated at cost et of accumulated depreaation and imparrment  Depreciation s
charged 1o the icomes statement on a straight line basis at the followmg annual rates to wete of T cach asset over ns
csumated usefil hie

Computer ¢qupment Orver 3 years
Mixtures and finungs Over 5 years

Plant and equipment Over 3 years

Motor vehicles 15% straaght Line
Rentat unis Over the rental term
Leaschold improvements Over the lease 1erm

rh
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Neotes (continied)

1 Accounting policies ¢ antinucd)

I IR EICi

The carrymng value of the company ~ non-financial assets. me reviewed at cach reporting date to determine whether
there i any external or mternal mdicatson of mparrmen 1 any such mdication exasts then the asset’s recoverable
amount 1s estimated

Inveasories

Inventones are vald at the lower of cost and net realisable value alter mahing due allowance tor obselete and
slowimg moving ems  The cost meludes expenditure incureed m acquiring the mventories and bringing them to
then evisting Jocation and condiion  Net realisable value 15 the estimated selling price 0 the ordmary course of
business

Trade and otler receivables

Amounts recenable winch comprise ade and other receivables are carmed ot amortised cost less and associated
mpairment losses

Cash and casly equvalenss

Cash and cash equivatents comprise <ash balances and depostts and are shown net of bank overdrafis where the
company has the rnight of otiset

Provivinns

A provision ts recognised if, as a result of 2 past event, the company has o prosent fegal or construetive ohhigation as
a resule of past evenis that can be estmated rehably, and 11 15 possible that an outflow of cconomic benefits will be
vequired to seite the abligaton The amount recognined as o provision s the best estimiate of ihe espenditun
required 1o settle she obhgation, as s revicwed at cach reportng, date

Lmploy ce henefit cose

The company operates a defined contributton peasion selieme  Contrthutions payable tor the year are charged to the
oy statemoent

Traude und other payables
Amounts payable which comprise trade and ether payables are carrred at amortised cost
Evems after the reporting date

Events after the eportng date which provade additional informatien abowt the Company’s position as at the
reporiung date (adjusting events) are 1eflected in the tinancial statements Events alter the repornng date which are
non adjusting events are disclosed i the notes to the financial sttements when materal

New Stanidards and inrerpretasom

A number of new standards amendments o standards and imerpretatons are not yer eftective for the yvea ended 31
December 2012, and have not heen applied in prepanng these consohdated financial statements None are especied
to have @ materal impact on the company

16
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Notes fcontumned)

2 Loss before income tan

The foss botore inconie tas s stated after charging

2002 2011

£ L

Deprevmtton - ownad assels 129027 P05 HUN

Oporating loase chorges (rent) 76871 121 871

Leeelitoss pemunes ation

Audut of these finangr il statuients 15,725 2000

Other sudst services 3124 -

Other ser iees relaimg o taxatien 1750 -

Cost ab iventorios recognisee as expuiise S87 870 1 354926
3 Exceptional items

I seeptional stems m 2011 selate o legal professional and assocated costs i connccbion wath the restructurimg ol
the busmess

4 Employees and Ditectors

2012 2001
£ L
Wages and salaries LB58,702 13109310
Suctal seaurity costs 164,429 112 240
(i) pension vosts 527 4 17)
2,054,658 1425727
E— T

The average monthly number of employees during the year was as follows
2012 2011

No of cmplosies No of unployees

fowd S5 43
L= —_—— R —

Directors’ remuneration

2012 2091

£ L

Aggrgated cmoluments - SY 587
Compmy contnbutions o pension s heps - 4171
- 6175




Virgin Strss Water UK Linuted
tprevioush Steauss Water UK Linuted)
Dircctors report and financia] statements
31 Decamber 2002

Notes (continued)

4 Emplovees and Directors (contunied)
No retirement benefits were paid to any ol the directors of the company n the year (2001 ly

The emoluments of the Inghest paid director indluding benefits were bnsl (2071 £59 587)

s Finance income
2012 2011
L L
Fintmce meome (Fmance bnteeest) 89,721 142 100
Exchunge wae gatn 76,071 -
165,792 142 100
NE—
6 Finance cost
2012 2H1
t L
Intuicompany interest pavablc 24378 35970
1 oan miterest pas thlc 54432 9382
BBk chirges 16,539 I8 747
95,349 [(ERFIEV)
7 [ axation

As aaesult ol the foss position of the company, and also the availabibity of tax losses, ne labilny to UK corporauon
tan arose an erdmary activities for the year ended 31 December 2012 non lor the vear ended 31 December 2011

At the balance sheet date the company had unused tax losses of approvimately Lom (2011 L2m) asailable for ofiset
agamst certam future profits The deferred tay asset of L1 4m (2011 £0 Ssw) has not been recognised in respedt ol
1hese tosses as recovery of the assel s dependent on the company generating suitable profits

A reduction i the UK corporation tan rate from 26% to 25% (effedcine trom 1 Apnil 2012) was substantisely
ciacted on 5 July 20011 and further reductions o 24%, (eflective from | Apnt 2012) and 23% (effectine from |
April 2013) were substantively enacted on 26 March 2002 and 3 July 20482 vespectively This wall reduce the
company ‘s future current tax charge accordimgh

The March 2013 Budget announced that the rate will further reduce to 20% by 2015 n addinon o the planned
reduction to 21% by 2004 previously announced in the December 2012 Autumn Statemens 1t has not yet been
possible to quantly the full antiapated elfect of the announced further % rate reduction, although this wall further
reduce the company™s fikure current tas charge and reduce the company's deferred s position sccordimgly




Notes (contrmed)

8 Property, plant and equipment

Cnvt
At 1 Janus 2012
Addimans

A3 Docomiber 2002

Deprecrittion
At 1 Januan 2012
Chape i vear

AL 3T Docembuer 202

Net baok valne
AL 31 December 2012

At 3L December 200

9 Inventories

Fainrshed goads

10 Trade and other recennables

Cirsent

Feade 1ecenables

Other recen ables

Propayimonts and acenued usome

Now-curicn
Prepas ments and accrued mcome

Vizgan Strauss Water UK Lumted
Py imsly Strauss Water UK Limited)
Dercctors” report and Ginancnd sttemants

31 Ducember 2012

Leaschold PLant and Motor Lotal
improvements  machmery vehieles

£ £ £ s

291 917 90 2568 34183 8§25 388

15 140 157 605 - 02 751

337003 056 893 34183 1028139

04 HOS 368 63 12 548 445284

31 66T CREST 4 809 129027

95 772 461 182 17 357 574311

241291 195711 16,826 453,428

227 812 13 657 21.635 IR0 104

2012 2011

3 £

931,461 132967

2012 2

4 L

300,653 104 838

515,796 298 1S

12,307 0120

37,756 743 082

- 350618

Nav-current recevables telate to accnul fevenue on service contracis reeainable over

more than on Mar

19




Notes rcomtmed)

11 Cash and cash equas alents

Casbe 1n hand
Bank accounts

12 Called up share capital

Allonted 1ssued and fully pad

Number Class
217275 Ordinany
N42 425 Preteronie

Virgin Strauss Water UK Linnted
{previously Strauss Watdr UK Linuted)
Dircctors” report and finanual statemunts
1 Docomber 2002

Nominal

value
L

1
1

2012
£

1,126
1.076.003

1477129

2012
£

2172759
842,425

JUISIR4

20HL
L

160
1.826 733

1.826 893

Aty —

2011
L

2172759

2172759

—_————

Durimg 2012 RB42 425 pieferonce shares were issues at a neminal value of £ 1 each with a prenyum of £1,131 231

13 Reserses

At 1 Jannary 2012
fssue of promnun shares
Loss fon the year

AL 3] December 2012

Share Share Retaned lotal
cupital prenuum carnings
3 £ £ 4
2172759 - (2 242 (4K} (69 259)
842428 1,131 23] - 1973 656
- - (4 I88 629} {(-1.368 629y
J015,184 131,201 (6, 730,677)  {2.584.262)

20




Virgin Strauss Water UK Thinutd

N (prevnusly Strauss Warar UK Limited)
Dircetors report and financial stacments

31 December 2012

Notes tcontmued)

14 rade and other pavables
2002 200
£ L
Crrrent
Trade pasables 431.824 J94 543
Amounts owed to group unde itahings 258078 1791
Other tay and sonl seeury pvable 57,136 71.307
Accruals and deferred teome 996,042 767 826
1.743,080 | 334467
Non-Curremt
Accrals and deferred meoms - 118120
- FIS 120

As at 31 December 2012 all the Company s wrade and other payvables are due within one year  Due to the short rerm

natne of these payables e carrying value equates o the contractual amount due as the impact of discounting s not
comnidered material

on-current payables in 2 clate to deferred revenue on serviee contracts recen able over more than one yer
Non-current payables in 2011 relate 1o deterred resyenue on service contracts receivable over more than one year

Amounts owed to other group compames are payable on demand and accordingly have no set matunity date

15 Loans and bor rowings
22 o
i t

Curroant

Loans from group undertabimgs 4.241.356 Y70 183
Other fo s - 970 183
4.241.356 1 940 366
- e

The toan s with the sister company Virgin Strauss Water Etd smcorporated m lreland The loan 15 repayable on
demand  Interest s applied on the Toan at a e of 1 50%  Management recerved support letier from Virgin Stauss
Watar L td mcorporated i Treland assuring that the Toan will note bo called m the nest 12 moaths or untif Virgin
Strauss Water Lid as 0 2 finaneiad posthion to re-pay #

16 Financial Instiuments

Risks relating to credit worthiness interest rates  exchange rales and figudity are in the company < normal course of’
business The company address these rishs and define strategies to ot their cconoime impact on its performance

The tur value of the financial mstrwments v materally the same as the amortised cost at which the financial
nstruments are carried i the financral statements




Credit rivh

Virgin Sieguss Water U T inaed
tprovioushy Sirauss Water Uk Limvid)
Directors report and finanaal starements
A December 2012

The company provide credit to customers i the normal comse of busmess and the amount that appears on the
balance sheet 1s net of an allowance of L5 IR7 (2071 £7 208 tor doubtful recevables due o age

The mavmum exposure 1o eredi rish s represented by the carrymg amount ot each financial asset on the balance

sheet

The rade recevables as at 31 December are aged as tollows

2012 2012 2011 20t

Gross  Tmparment Gross  Imparrment

£ L £ £

Not past due 124 677 2114 358 178 4194

Pastdue 0 = 38 d iy B 94 | 508 {7 689y -

Past due 30 ~ 60 davs 13 306 226 704 114

Pastdue 60 = 90 davs 1920 188 23 37h IR0

Past due 9+ dass 67 994 1154 155 Fdh 2520

AL 31 December 2012 RUER 1)) 5,187 372046 7.208
The movement m the allowanee tor mpanment i 1espedd of rade iceevables durmg the year was as follows

2012 201010

£ L

At 1 Januany 2012 7208 1T

Additional provision an s sear - 4171

Provesion utihsed . - N

Provesion relessed (202n .

At 31 December 2012 5.187 7R

—

Liquiduty rivk

The (ollowimg are the contracteal matunties of financial hiabihivnes and, inclodmg estmates mterest pay ments and
excludimg the effeet of netbing agreemenis

At 31 December 2012

Carrveng  Contractual Under 1 1105 Mers

saolue cashlow Aear Aears sears

4 3 £ t L

Unsnecurad mtarcomp iy loan 323506 424 356G 4 241 356 - -
Trade and oilicr pasables 1,743 0a0) 1 743 Qhy 1 743 D80 - -

5984436 S984.4306 5984430 - -

r————

= ————

b
L)




Virgin Strauss Water UK Lonsted

¢ tprevioushy Strauss Water UK Linnted)

Larcctors report and financal statements

31 December 20102

At 3 December 2011 Carrming Contractual Under § Ito s Over 5
value cashfows vear A Tears

£ £ £ 3 - 3

Unsccuired inturcompany loan 1 930 366 E 940 366 1 940 366 - -
Trade and other payables 1 562,587 F 562 S87 1 362 587 - -

502953 3502953 AS02.953 - -

As explamed m note 15, the unseeured miercompany loan s with Vogin Strauss Water Lid, a group company
mcorporated i Ireland

Fareign Currency rivk
The company 15 exposed to Toragn curtency rishs on transactions and balances with group companies denonmated
m non-sterling correncies predommantly US Dollars

The company does not tse any hedging mstruments as such s exposcd to changes in denominated currencies

Sttement of financial positian exposure

2012 n
T1OTAL e usn 101 AL uBP usn
Unsecured mtercompany loan 4241 346 - 4 241 356 I 940 366 F 940 366 -
Trade and othor piables 1 743 060 1 3080 - 1 562 587 b 462 587 -
5984 436 1743080 4.241.356 35024953 3 5029513 -

Irtterest rare risk

Cutrently the company « borrow ings are alt with other group companies At the balance sheet date the mterest rate
profile ol the Company ~ interest bearmg finanaial mstruments was as follows

2012 2011

3 3

Lenns aind bormosings 4 241 356 1 940 366
—_—

Achange of FO0 bass points materest would enther increase or decrease equity by £42 413 (2011 L19 407) tor the
Compainy

St
"ad




Nrrgin Stranss Water UK Linyed

{pros wousdy Strauss Water UK Linntedd
Dircctors teport and financial statements
31 December 2012

17 Leasmg arrangements

Futwre momum lease payments undor nor-cancellable operating Jeases are as {ollows

2012 2011

t t

Within one vear 133,869 L03.60E
Between one and five years Sh1400 354720
After FByve vedrs 3274813 -
1422752 459327

I8 t.mployee benefits

The company pays into a personal pension scheme on buhiall of some of ity employees As at 317 Pecember 2012
they owed L7 374 10 the fund (2N £7 013)

19 Capital commitments

The company had no capnal commuoments a1 31 December 2002 (2007 md)

20 Lyents after reporting date

Gven sales volumies have been signiticantly below plan, the company s executing a restructuring plan with the arm
of adjustimg downts™ opersting costs i lime wiath current sales volume

The plan 1s mtended 1o be executed by the end of 2003 and will include sigmificant reduction in ov erhicad mcluding
a reduction wn stadt numbers reabignment of company organisation structure and efinng of the company stategy
{products segments geographies ¢ic)

Management estimate the cost of the te-orgamsation 1o be approvimately L700 000

Fhis amount has not heen
provaded fur watlun these finanaal statements

2] Related party disclosures
Struuss Water Strauss Water Virgin Grien Margin Steauss
I ymited Group Fund  MWater Limued
{Ircland)
£ 3 3 t
Opening balanee (970 1583 (1079 (970 153} -

Vet ur the vear

Repayment/idrandown) on loans 97 183 971 183 (-} 241 350)
| vading transechions - (147 287) - -
Closng halanct - (258,078) - {4.241,256)
R —m— ==

22 Ultimate parent company

At the batance sheet date, Strauss Group Limuted, a company mcorporated i Isiac) s the ulumate parent company
by nature of thewr magonty sharchalding  Copies of consoludated financtal ~tatcments ot the ultimate parem
company are available iom the registered office at 49 Hasivim Street Petach-Tikva Tsradl




