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financlal Stalements for the year ended 3) Maorch 2012 Lerico Insurance Brokers Holdings Limited (formerly
Vega Insurance 5ervices Limited)

Directors’ Report

The directors present ther annual report together with the oudited financial statements of
the company for the year ended 31 March 2012

Change of name

The company, formery known as Vega Insurance Services Limited changed its name to
Lonca Insurance Brokers Holdings Limited on 31 October 2011

Company Registration Number
The company's reaistration number is 04878623
Principal activities

The pnncipal activity of the company 15 that of a holding company and investment in
predominontly commercial insurance brokers within the UK The main frading enhty within
the group s Lonica Insyrance Brokers Limited (formerly, Lonca General Insurance Lmited),
of which Lorica Insurance Brokers Holdings Lmited (formerly, Vega Insurance Services
Limited) 1s the immediate parent

Business Review

Resulls ond dividend

The loss atinbutable to shareholders for the compaony for the year ended 31 March 2012
was £381,356 {2011 Loss of £334,051) after o tox credit of £214,916 (2011° £63,602) The
directors do nol recommend the payment of a dvidend for the year ended 31 March
2012 (2011 £nil)

Principal Risks and Uncertainties

The pancipal nsks that the company faces in terms of business impact are -

« Reduction ininvestment value
« Increase ininterest payable

The company regularly monitors performance of the underlying investments fo confirm
investment values remain appropnate  Interest charges are determined by interest rates in
accordance with loan faciity agreements

Key Performance Indicaiors
The key performonce indicators vtiised by the drrectors In respect of the company's

performance cre.

. Qutstanding loan balance
. Inferest payoble rates
. Annual impairrment assessment

LIV ]




Financle) Stotemenls jor the yeor ended 31 Moarch 2012 Lorica Insurance Brokers Holdings Limited (formerly
Vega Insurance Services Limited)

Directors' Report [conlinved)

Directors

The drrectors of the company who were in office dunng the year and up to the daie of
signing the fingncial statements were as follows

Mr M D Bray

Mr 8 J Clements {appoinied 03 October 2012)
Mr C O Maredl)

Mrs P J Sherman

Statement of directors’ responsibililies

The drectors are responsible for prepanng the Dirrectors’ Report and the finoncial
statements In accordance with applicable law and reguiahions

Company law reqguires the direciors to prepare financial statements for each financiol
yvear Under that low, the directors have prepared the inancial statements 1n accordonce
with United Kingdom Generally Accepted Accounhing Practice (Uniled Kingdom
Accounting Standards and applicable taw) Under company law, the directors must not
approve the financial statements unless they are satisfied that they give a true and far
view of the state of affalrs of the company and of the profil or loss of the company for that
penod In prepanng these financial statements, the directors are required fo

. select suifable accounting policies and then apply them consistently,

. make judgemenis and accounting estimates that are reasonabie and prudent,

. prepare the financigl statements on the going concern basis unless 1t is Nnappropnate
to presume that the company will continue in business.

The directors are responsible for keeping adeguate accounting records that are sufficient
to show and explain the company's transactions and disclose with reasonable accuracy
ot any time the financial postion of the company and enable them to ensure that the
financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assels of the company and hence for taking reasonable steps for the
prevention and detechon of fraud and other nmegulanties.




Financial Statements for the year ended 31 March 2012 Lorica Insurance Brokers Holdings Limited {formerly
Vega Insurance Sefvices Limited)

Directors' Report (continued)

Statement as to disclosure of information to auditors

So far as the directors are awore, there 15 no relevant audit information of which the
company's auditors are unaware The directors have {oken all the steps that they ought to

have taken as drrectors in order to make themselves aware of any relevant audit
information and to establish that the company's cuditors are aware of that information,

independent Auditors

The company has elected to dispense with holding an Annual General Meehng and
regppoint auditors annually Accordingly, Pricewaterhouse Coopers LLP. having indicated
therr wilingness 1o do so, will continue as the company's auditors

This report has been prepared in accordance with the special provisions relating to small
companies within Part 15 of the Companies Act 2006.

By order of the Board

25 October 2012




Finonclal Statements {or the yeor ended 31 Morch 2012 Lorica Insurance Brokers Holdings timited (formerly
Vega Insurance Services Limited)

Independent auditors’ report to the members of Lorica Insurance Brokers Holdings Limited
(formerly Vega Insurance Services Limited)

We have gudited the financial statements of Lonca Insurance Brokers Holdings Limited
{formerly, Vega Insurance Services Lmited) for the year ended 31 March 2012 which
compnse the Profit and Loss Accound, the Balonce Sheel, and the relaled notes The
financial reporting framework that has been applied in ther preparation 1s applicable low
ond Umted Kingdom Accounting Standards (Uniled Kingdom Generglly Accepted
Accounting Practice)

Respective responsibilities of directors and auditors

As exploined more fully in the Statement of Directors' Responsibilities set out on pages 3,
the directors are responsible for the preparation of the financial statements and for being
satisfied that they give a frue and far view Our responsibility 15 10 audit and express an
opinion on the financial statements In accordance with applicable law and International
Standards on Audiing (UK and ireland} Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s
members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006
ond for no other purpose. We do not, In giving these opinions, accept or assume
responsibility for any other purpose or to any other person to whom this report 1s shown or
into whose hands It may come save where expressty ogreed by our prnor consent in
wriling

Scope of the audit of the financial statemenis

An audit involves obtaining evidence about the amounts and disclosures n the financial
statements sufficient to give reasonable assurance that the fincncial statements are free
from matenal misstatement, whether caused by fraud or error. This includes an ossessment
of whether the accounhng policies are appropnale 1o the company's circumstances and
have been consstently appled and adequately disclosed, the reosonableness of
significant accounting estimates made by the directors; and the overall presentation of
the finoncial statements In addiion, we read all the financial and non-financial
information in the Report and financial statements to identfy matenal inconsistencies with
the auvdited financial statemenis If we become aware of any apparent matenal
misstatements or inconsistencies we consider the imphcations for our report.

Opinion on financial statements

In our opiNign the fingncial statements

» give atrue and far view of the state of the company's affairs as at 31 March 2012 and
of s loss for the year then ended;

» have been properly prepared In accordonce with United Kingdom Generally
Accepted Accounting Practice, and

+ have been prepcred in accordance with the requirements of the Compaonies Act
2006




Finoncial Stotements for the year ended 31 March 2012 Lorica Insurance Brokers Holdings Limited (formerly
Vegao Insurance Services Umited)

Independent auditors’ report to the members of Lorica Insurance Brokers Holdings
Limited (formerly Vega Insurance Services Limited) {continued)

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the Information given in the Directors’ Report for the financial year for which
the finoncial statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the {ollowing matters where the Companies Act
2004 requires us to report to you iIf, In our opinion

« adequaote accounting records have not been kept, or retuns adequote for our
audit have not been received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and
returns, or

certain disclosures of directors' remuneration specified by law are not made, or

we have not received all the informoton and explanatons we require for our
audit

The drectors were not entilled to take odvantage of the small companies’
exemption in prepanng the Directors' Reporl,

CSx—

Clarre Stockhausen (Senior Statutory Auditor)

For and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

Dole == OCotomatoes 2N
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Financial Statements lor the year ended 31 March 2012 Lorica insuronce Brokers Holdings Limited (formerly
Vega Insurance Services Limited)

Profit and Loss Account
for the year ended 31 March 2012

N 31

March March

Note 2012 201

£ £

Other operating income 22,825 25.000
Administrative expenses [2.625) {875)
Operating Profit 2 13,200 24,125
Income from shares in group undertakings -
interes! recelvable and similar ncome 3 11,755 14,745
Interest payable and similar charges 4 (621.227) {436.523)
{Loss) on ordinary activities before taxation (596.272) (397,653)
Tax credit on loss on ordinary activities 5 2149216 6$3.602
(Loss) for the year R (381,356} (334.051)

All activities denve from conhinuing operations

There is no matenal difference between the loss on ordinary octivities before taxation and
the loss for the iinancigl yeor stated gbove and therr histoncal costs equivalents

There are no recognised gains or losses, other than those reflected in the loss for the
financial penod Accordingly, no statement of total recognised gains and losses 1s given

The noles to the accounls on pages 9 to 16 form an integral part of these financiol
stotements

l




Financial Statemenits for the year ended 31 March 2012 Llorico insurance Brokers Holdings Umited (lormedy
Vega Insuronce Services limited)

Balance Sheet
as at 31 March 2012

31 3
March March
Note 2012 201
£ £
Fixed ossets
Intangible assets - -
Investments 7 14,702,742 13,802,742
14,702,742 13,802,742
Current assets
Deblors 8 249,316 421,451
Creditors - amounts talling due within one year 9 (156.187,060] (15.077.83%)
Net current liabilities (15,937.744) {14.656,388)
Total net liabllities {1,235.002) (853.644)
Caplital and reserves
Calted up share capital 10 1,000,000 1,000,000
Profit ond loss account 11 (2,235,002} (1.853,6448])
Total Shareholders’ deficit 12 {1.235.002) (853.646)

The notes to the accounts on pages 2 to 16 form an Infegrol part of these financial
statements

The boord of directors approved and authorised the issue of these financicl statements on
25 October 2012

Signed on behalf of the Board of Directors.

AN, ASlue vt

Mrs P J Sherman
Director




FiInancial Sialemenis for the year ended 31 March 2012 Lorlco Insurance Brokers Holdings Limited (formerly

Vega Insviance lervices Limited)

Notes to the financlal statements for the year ended 31 March 2012

1.

Accounting policies

Basis of accounting

These financial statements are prepared on the going concern basis, under the
historical cost convention and in accordance with the Companies Act 2006 ond
apphcable accounting standards in the United Kingdom. The pnncipal accounting
policies, which have been adopled are descnibed below

Going concern

The balance sheet shows net cureni ligbiites of £15,937,744 (2011 £14,656,388)
including net amounts due to group undertakings of £146,135.569 {2011 £14.841,013}
The directors have received written confirmation from Pnimary Group (UK} Limited
that it will not demand repayment of any inter group loans untl the company is 1N @
position to repay. Accordingly the directors have determined that it 15 oppropnate
to prepare the finoncal statements on @ going concern bass

Consolidation

The company s self a subsidiary company and 1s exempl from the requirement fo
prepore group accounts by virlue of section 400/401 of the Comparnies Act 2006
These inancial statements therefore present information about the company as an
individual undertaking and not about It as a group

Defemred taxation

The charge for taxation 1s based on the profits for the penod charged at the current
rates of tax Deferred tax 1s recognised withoul discounting in respect of all timing
differences between the treatment of certain items for taxaton and accouniing
purposes which have ansen but not reversed out by the balance sheet date except
as otherwise required by Financial Reporting Standard No. 19 ‘Deferred Tox'.
Deferred tox assets ore recognised 1o the exten! thot the directors consider these
amounts recoverable




Financial Statements for the year ended 31 Morch 2012 Lorica Insurance Brokers Holdings Ltimited (lotmeily

Vega Insurance Setvices Limited)

Notes to the financial statements for the year ended 31 March 2012

1.

Accounting policies (continved)
Fixed Asset Investments

The dwectors consider the volue of the investments to be supported by ther
underying assets Investments held os fixed ossefs are stated ot cost less provisions
for any imparment

Cash flow statement and related parly transactions

The compony 15 a wholly owned subsidiary of Lonca insurance Brokers Group
Limited [formerly, Lonca Gl Holdings Limited) and is included in the consolidaled
financial statements of Lonca Insurance Brokers Group Umited (formerly, Lorica Gl
Holdings Limiled) Consequenily, the company has taken advaniage of the
exemphon from preparing a cosh flow statement under the terms of Financial
Reporting Sfandard No 1 {revised 1994) ‘Cash flow siatements’ The company s
aiso exempt under the terms of Finonciol Reporling Stondard Ne 8 "Reloted party
disclosures’ from disclosing related party transactions with entities that are part of
the Pnmary Group Limited group or investors of Pnmary Group Limited.,

Operating {Loss)

kY| 31

March March

2012 20N

The operating (loss) which originaled in the United £ £

Kingdom for the penod was armrived ot after charging

Auditors' remuneration
- audit of inancial statements - -

The guditors’ remuneration for the year has been borne by Lonca Insurance Brokers
Limited (formerly, Lonca General Insurance Limited)

Interest receivable ond similar income

3 K}

March March

2012 2011

£ £

Interest receivable on mtercompany loans {See Note 8) 11.755 14,745
interest payable and similar charges

31 3

Maorch March

2012 20N

£ £

Inierest payable on intercompany loans {see Note %) 621,227 436,523

D
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Financla) Statements for the year ended 31 March 2012

Vega Insurance Services Limited)

Lorico Insurance Brokers Holdings Limiled {formeily

Notes to the financial statements for the year ended 31 March 2012

5.

Taxation

(o) Analysis of Tax credit in the year

Based on loss for the year at 26% (2011 28%)
Current year
Adjustment in respect of prior periods

Current fax credif for the year (note 5{b})

(b) Factors affecting tax credit for the year

The tax assessed for the year differs from the
standard rate of corporation tax in the UK of 26%
(2011° 28%)

The differences are explained below

Loss on ordinary achvihes before tax

Loss on crdinary activities multiplied by siandard rate
of corporation taxin the UK of 26% (2011 28%)
Effects of

Expenses not deductable for tax purposes
Capitat allowances in excess of depreciation
Losses not utilised in the period

Income not taxable

Adjustment in respect of pnor periods

Current tax charge for the year {note 6{q))

(c) Deferred tax

31 31
March March
2012 2011
£ £
(158,487) (63.602)
[56.429) -
(214.918) (63.602)
31 3
March 2012 March
201
£ £
(596.272) (397 653
{155,031) (111,343)
{3.205) -
{251} (338}
- 55,079
- {7.000)
(56.429) -
(214,916} (63.602)

In view of the loss made by the company. the drectors are of the opinion that no
deferred tox asset should be recognised on the balonce sheet ot 31 March 2012,
The full value of the deferred tax asset if recognised in full would have been £82,767
{2011 £142,314) ot the expected tax rate of 24% (2011 26%).




Financial Stalemenis for the year ended 31 March 2012 Lonca Insurance Brokers Holdings Limited (formerly
Vego Insuronce Services Lirited)

Notes to the financial statements for the year ended 31 March 2012

6. Directors and employees

The aggregote emoluments of directors borne by the Group during the penod

ended 31 March 2012 were as follows.
31 March 31 March

2012 20N

£ £
Emoluments 512,626 128,382
Contnbuhons 1o money purchase pension schemes 23,200 5,825
Total emoluments 535,824 134,207

The emoluments of the highest paid director of the Group for the period ended 31

mMarch 2012 were as follows
31 March 31 March

2012 201
£ £
Emotuments 268,530 67.132
Coninbutions to money purchase pension schemes 12,750 3.187
Total emoluments 281.280 7Q0.319
31 March 31 March
2012 201

Number of employees Nil Nil

12
e




Financial Stalements for the year ended 31 March 2012

Lorlca Insurance Brokers Holdings Limited (formerly
Vegao Insurance Seivices Limited)

Notes to the financial statements for the year ended 31 March 2012

7. Fixed asset investmenis

Cost

At Apnl 2011
Additions in the year

At 31 March 2012

Shares in
subsidiary
undertakings
£

13,802,742
900,000

14,702,742

Addilions represent the subscripfions for 900,000 ordinary shares in Lonca insurance
Brokers Limited {formerly, Lonca General Insurance Limijed) os tollows’

31 may 2001 Subscnphon for 150,000 ordinary shares of £1 each,
31 Avugust 2011 Subscnphion for 350,000 ordinary shares of £1 each,
30 November 2011 Subscnphion for 125,000 ordinary shares of £1 each, and

31 Jonuary 2012 Subscription for 275,000 ordinary shares of £1 each

Addihonal information on principal subsidiary undertakings is as follows

Compuany nome Class of Peicentage Country of Nature of
shares of shares incorporation  business
held held

Lonca Insurance Ordinary 100% United Insurance

Brokers Limited(formerly Kingdom Broking

Lonca General

Insurance Limited]

The Thompson Rudd Ordinary 100% Uruted Not trading

Group Limited Kingdom

Parkwood Sincloir Ordinary 100% United Not trading

Insurance Brokers Kingdom

Lmited

Jobson James and Ordinary 100% United Nofi trading |

Associates Limited Kingdom ;
?
t
|
I
I

13
i
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Financial $tatements for the year ended 31 March 2012

torfco Insurance Brokers Holdings Limited (formerly
Vega Insurance Services Limied}

Notes to the financlal statements for the year ended 31 March 2012

8. Debtoss

Amounts due from group undertakings

Other debtors

31 3
March March
2012 2011

£ £

51,491 236,826
197,825 184,625
249.316 421,451

All amounts are due within fwelve months of the balonce sheef date

Amounis due from group undertakings comprse a senes of temporary loans or cash
sweep agreements which earn interest at the Bank of England Bose Rate plus 4 5%

and are repayable on demand

Amounts owed to group undertakings
Other creditors

Creditors: amounts falling due within one year

31 31

March March
2012 2011

£ £
16,187.060 15,077,839
16,187,060 15.077,839

Amounts owed 10 group undertakings comprise a senes of temporary loans or cosh
sweep agreements which accrue interest al the Bank of England Bose Rale plus

4 5% and are repavable on demand

-




Lorica Insurance Brokers Holdings Limited (formerly
Vega Insurance Services limited)

Financial Statements for the year ended 31 Morch 2012

Notes to the financial statements for the year ended 31 March 2012

10. Colled vp share capitol
31 31
March March
2012 201
£ £
Authorised:
1,000,000 Ordinary shares of £1 each 1,000,000 1,000,000
Allotted & Issued:
1,000,000 Ordinary shares of £1 each 1,000,000 1,000,000
1. Statement of movement on reserves
Profit and
loss
account
£
At 1 Apni 2011 (1,853,646}
Loss for the year (381,356)
A1 31 March 2012 (2.235,002)
12. Reconciliation of movements in shareholders’ deficit
31 k]|
March March
2012 201
£ £
Opening shareholders’ deficit {853,646) (519.593)
Retained (loss)/profit for the year {381,354) {334.051)
Closing shareholders’ deficit {1.235,002) (853.646)




financial Statements {or the year ended 31 March 2012 Lorica Insurance Brokers Holdings Limited {tormerly

Vega Insurance Services Limited)

Notes to the financial statements for the year ended 31 March 2012

13.

Ultimate holding company

The immediate parent company as at 31 March 2012 s Lorica insurance Brokers
Group Limited {formerly, Lonca Gt Holdings Lmited) o company incorporated in the
United Kingdom.

Prnmary Group Limited, incorporated in Bermuda, s regarded by the dreciors of the
company as the company's ulhmate poarent company.

Al the dote on which the accounts were approved by the directors, the vihmate
controlling party 15 R&H Trust Co Lid as trustee for two trusts established in the
Caymon Islonds for the benefit of Mr P W H James and his famuly

The largest group In which the results of the company are consoldated is that of
which Pnmary Group (UK} Limied s the parent company

The smallest such group 15 that of which Lonca Insurance Brokers Group Limited
(formerly, Lonce Gl Holdings Limited) 1s the parent company The consohdated
accounts of Lonca Insurance Brokers Group Limited {formerly Lonca Gl Holdings
Lmeted) can be obtained from Hardwick House, Prospect Place, Swindon, SNT 3LJ.




