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Kennington Oval Limited

Group Strategic Report
For the year ended 31 January 2021

‘Compar{y Status

Kennington Oval Limited is a registered company limited by shares. This strategic report has been prepared
‘for the group as a whole. |

' Principal risks and uncertainties and risk management

The company’s operations expose it to a variety of financial risks. The risk register of the Group is reviewed on
a regular basis, to identify, evaluate and manage the key risks of the business. The process of constructing the
annual budget also provides the Company with an opportunity to review its financial and commercial risks.
The risk surrounding the impact of COVID-19 is dealt with in the Going Concern section of the Directors’
Report.

Market risk’
The principal risk to the company is the failure to aclueve required sales in hospitality and public tickets. Sales

for these two revenue streams are momtored on a regular basis so that corrective action can be taken in the
event that targets are not being met. _ . ) .

Price risk
The company is susceptlble to price increases from its major suppliers. Management frequently monitor
information from suppliers so that the Company can act accordingly.

‘Credit risk , _

Credit risk is minimal as for the majority of sales payment is received in advance of the point of sale. -
Non-financial risk

The Company is dependent on the continued populanty of cricket as a national sport to drive its principal
revenue streams. o :

Principal business activity and performance

The group's principal activity is.the operation of the Kia Oval. The main objective of the group is to maintain
and deévelop the Kia Oval as one of the foremost international cricket venues in the world, whilst providing a
home for Surrey County Cricket Club. The group also operates a conference venue and seeks to put high levels
of service to all of its customers at the heart of its activities.

The group achieved a loss on ordinary activities before tax of £1,682k (2020 - profit of £6,240k) in the year. A
dividend of £nil (2020 - £188k) was payable at the year end. -



Kennington Oval Limited

~ Group Strategic Report (continued)
For the year ended 31 January 2021

Analysis of turnover

2021 2020 2019

£000 £7000 £000

Intemational Gate Receipts . s 5,274 _ 9,515 L 5,631
Corporate Hospitality 52 13,285 6,576
Conference and Events . © 1,020 5,678 + 5,573
Other 186 ~ 551 374
Retail Catering ‘ 38 5,345 3,422

- Sponsorship and Advertising ' 648 3,062 2,816
7,218 37,436 24,392

The turnover of the Group was significantly impacted by Covid-19 related government restrictions. Social
distancing requirements led to stadiums being unable to open for spectators. The International Gate Receipts
recorded above were the result of proceeds from the England and Wales Cricket Board insurance policy for
International fixtures. For much of the year there was little or no scope for opening the Conference and Events
facilities which also contributed to greatly reduced sales compared to the two previous years. Similarly, little
could be delivered by way of inventory for Sponsorship and Advertising partners with most of these deals
being extended for another year of their term. ‘ :

Future Developments ) -

During Summer 2021, The Kia Oval is scheduled to host a Test Match agaihst_ India, an ODI against Sri Lanka
and four games of the new Hundred Tournament. These and other domestic cricket matches are subject to the
uncertainties arising from the impact of COVID-19 virus on the staging of sporting events as outlined in the
Directors’ Report. ‘ ' '

In September 2019 Surrey County Cricket Club Ltd commenced a major new development at The Oval which
will include increased capacity and further hospitality areas on match days and additional Conference and
Events space on non-match days. This development is expected to be completed in time for the 2021 season. -

In October 2020, two_subsidiaries of the Company completed on the purchase of land opposite the Oval.
Planning permission has been granted for a hotel to be developed on one of the sites.

S
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Kennington Oval Limited
Group Strategic Report (continued)
For the year ended 31 January 2021

Key Performance Indicators (KPIs) .

The group usually uses a range of Key Performance Indicators to manage the business effectively and monitor
performance. These indicators are both financial and non-financial.

The key financial indicators are turnover and group pre-tax profit. The key non-financial indicator is
attendance numbers for International fixtures. With the suspension of spectators at sporting events during
2020 due to the Covid-19 pandemic, and the consequential loss of revenue, these KPIs have been significantly
impacted. ' o o :
2021 2020 2019

Turnover (£000s) - . - 7,218 '37,436 24,392
Group pre-tax (loss)/profit (£000s) (1,682) 6,240 2,755
International attendances . : . - 109,018 115,394

:

This report was approved by the Board and signed on its behalf.

A]JLane
Secretary N

6th April 2021



Kennington Oval Limited

Directors' Report
For the year ended 31 January 2021

The directors present their annual report andlthe audited consolidated financial statements of the company
and its subsidiaries for the year ended 31 January 2021. -

-Future developments
The future developments of the group have been included in the Strategic Grbup Report on page 2.
Financial risk management and internal control

The Board of Directors have overall responsibility for the group's systems of internal control which are designed
to provide reasonable assurance against material misstatement or loss. The key features of the group's system
of internal financial control are as follows:

a.  Detailed budgets and plans which are approved by the Board;

b. Regular con51derat10n by the Board of actual results compared with budgets and
forecasts;

c. Compliance by the subsidiary company with the group’s operating procedures and policies;
and ‘ :

d. Annual review of the company's insurance cover.

The directors who served during the year were: -

M Eadon (Non-Executive)

R A Gould (Executive)

I Jamieson (Non-Executive)

AJ Lane (Executive) '

R W Thompson (Non-Executive) ¢

Going concern

Since the balance sheet date the UK Government has published a roadmap for the ending of its lockdown”
regulations and the easing of restrictions on social distancing. The roadmap indicates that performances and
live events (which includes public attendances at sports stadiums) will be permissible from 17th May 2021,
albeit at reduced capacities to allow for social distancing. In the following stage of the roadmap, commencing
on 21st June 2021, stadiums will be allowed to host spectators without restriction. The Government’s plan as it
currently stands would allow for Members of Surrey County Cricket Club to attend matches in the early part
of the season'and also allow for some spectators to attend the first three T20 matches that fall before 21st June.
Thereafter the operations of the Group would return to full capacity for the remainder of the T20 matches and
the One Day International and Test match. With the addition of the revenue from Conference and Events this
would enable the Group to return to levels of activity and financial performance comparable with. those
achieved before the pandemic.

As the roadmap for the ending of the lockdown regulations has only recently been released and because the
dates that are outlined in that roadmap are the earliest possible dates and not necessarily the definitive dates
that these restrictions will be lifted, it has been necessary for directors to evaluate the financial impact of various
scenarios, and various mitigating actions that would be taken in each scenario. In assessing these scenarios,
management have evaluated the impact of a delay in the easing of the lockdown rules on liquidity and on
compliance with the financial covenants in the Club’s borrowing facilities. Whilst management believe it is not
a likely scenario, these stress tests include the impact of crowds not being able to return to the Oval for any
cricket that is scheduled prior to the September test match. Even in these scenarios whilst the headroom
narrows, management are satisfied that mitigating measures can be implemented to maintain compliance with
all banking arrangements.



Kennington Oval Limited

Directors' Reporf (continued)
~ For the year ended 31 January 2021

The completion of the development of the new stand and associated members’ facilities and conference and
events capacity commenced is currently scheduled for completion in May 2021. The final payments to the
contractor for finalising this project are funded from a term bank loan and there are no further payments
required from the Group’s own cash resources.

While the Company has net current liabilities the directors have a reasonable expectation that the Group and
the Company have adequate resources to meet liabilities as they fall due and continue in operational existence
for the foreseeable future.  This is on the basis that much of the current liability balance is deferred income
which will not require a cash repayment. :

Based on the Group’s forecast cash position and a prudent evaluation of the financial impact of all reasonably
possible scenarios, the directors have a reasonable expectation that the Group will have adequate resources to
meet its liabilities as they fall due, and accordingly the directors have concluded that the going concern basis
remains appropriate for the preparation of these financial statements.

Post balance sheet events
~ The post balance sheet events affecting the company have been included in note 25 on page 30. .
Employee involvement

The Group and Company keeps employees well informed of the performaﬁce and objectives of the business
through personal briefings, regular company meetings and email.

Equial opportunities’

The Company is fully committed to promoting equal opportunities in all aspects of employment and fully
considers applications for employment by disabled persons, bearing in mind the abilities of the applicant
‘concerned. In the event of a member of staff becoming disabled every effort will be made to ensure that thelr
employmeént continues.

Disclosure of information to auditor

Each of the persons who were directors at the time when this Directors’ Report was approve.d have confirmed
that: o

e so far as that director is aware, there is no relevant audit mformatlon of which the Company ‘and the '
"~ Group's auditor is unaware; and :

o that director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company and the Group's auditor is aware of
that information.

" This confirmation is gi\;en and should be interpreted in accordance with provision of Section 418 of the
Companies Act 2006.



Kennington Oval Limited

Directors' Report (continued)
For the year ended 31 January 2021

~ 1

Auditors :
Deloitte LLP have expressed their willingness to continue in office as auditor and a resolution to re-appoint
them will be proposed at the annual general meeting. -

. X ,
This report was approved by the board on 6th April 2021 and signed on its behalf.

A ] Lane
Secretary

- 6th April 2021



Kennington Oval Limited

Directors' Responsibilities Statement

The directors are responsible for preparmg the Annual report and the financial statements in accordance with
apphcable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom accounting standards and applicable law). Under comp‘ahy :
law the directors miust not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Company and the Group and of the proﬁt or loss of the Company and the
Group for that period.

In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;

e make judgments and accounting estimates that are reasonable and prudent

e  state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e  prepare the financial statements on thé going concern basis unless it is inappropriate to presume that the
Company and the Group will contmue in business.

- The directors are responsible for. keeping adequate accounting records that are sufficient to show and explain
the Company’s and Group's transactions, to disclose with reasonable accuracy at any time the financial position
of the company and group to enable them to ensure that the financial statements comply with the Compéru'es
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

.



Kennington Oval Limited

Independent Auditor's report to the members of Kennington Oval Limited

Report on the audit of the financial statements
Opinion
In our opinion the financial statements of Kennington Oval Limited (the ‘parent company’) and its subsidiaries
(the ‘group’):
e give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 January
2021 and of the group’s loss for the year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice including Financial Reporting Standard 102 ”The Financial Reporting Standard applicable in

the UK and Republic of Ireland”; and
* have been prepared in accordance with the requlrements of the Companies Act 2006.

~ We have audited the financial statements which comprise:

e the Consolidated Statement of Income and Retained Earnings;
¢ the Consolidated Statement of Financial Position;

e the Company Statement of Financial Position;

¢ the Consolidated Statement of Cashflows; and

e ' the related notes 1 to 25.

The financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting
.Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practlce) .

Basis for opinion

We conducted our audit in accordance with 'Internaﬁonal Standards on Auditing (UK) (ISAs(UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor’s responsibilities
for the audit of the financial statements section of our report.

We are independent of the group and the parent company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

_In auditing the financial statements, we have concluded that the directors’ use of'the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group’s and company’s ability to
continue as a going concern for a period of at least twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.



Kennington Oval Limited

Independent Auditor's report to the members of Kennington Oval Limited (continued)

N

Other information

The other information comprises the information included in the annual report, other than the financial

statements and our auditor’s report thereon. The directors are respon51ble for the other information contained

within the annual report. Our opinion on the financial statements does not cover the other information and, :
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion

thereon. : ‘
Our responsibility is to read the other information and, in doing so, consider whether the other information is

materially inconsistent ‘with the financial statements or our knowledge obtained in the audit or otherwise

appears to be mat\erlally misstated. If we identify such material inconsistencies or apparent material

misstatements, we are required to determine whether there is a material misstatement in the financial

statements themselves. If, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
- preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary-to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error. ’

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intend to liquidate the company or .
to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
_from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our .
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements.can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

~



Kennington Oval Limited

Independent Auditor's report to the members of Kennington Oval Limited (continued)

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the group’s industry and its control environment, and reviewed the group’s
documentation of their policies and procedures relating to fraud and compliance:with laws and regulations.
We also enquired of management about their own identification and assessment of the risks of irregularities.

' We obtained an understanding of the legal and regulatory framework that the group operates in, and identified .
the key laws and regulations that:

» had a direct effect on the determination of material amounts and disclosures in the financial statements.

These included UK Companies Act, pensions legislation and tax legislation; and :

¢ do not have a direct effect on the financial statements but compliance with which may be fundamental
to the company’s ability to operate or to avoid a material penalty.

\

;

We discussed among the audit enéa'gement team regarding the opportunities and incentives that may exist
within the organisation for fraud and how and where fraud might occur in the financial statements. In common
with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making
accounting estimates are indicative of a potential bias; and evaluated the business rationale of any significant
transactions that are unusual or outside the normal course of business. '

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance
with provisions of relevant laws and regulations described as having a direct effect on the financial
statements; v -

e performing analytical procedures to identify any unusual or unexpected relationships that may ‘
indicate risks of material misstatement due to fraud;

e enquiring of management and in-house legal counsel concerning actual and potential litigation and
claims, and instances of non-compliance with laws and regulations; and

e reading minutes of meetings of those charged with governance.

10



Kennington Oval Limited

Independent Auditor's report to the members-of Kennington Oval Limited (continued)

_ Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the directors’ report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and /
e the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion: '

e. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or , B

» the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemptions in preparing the directors’
report and from the requirement to prepare a strategic report:

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
" extent permitted by law, we do not accept or.assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

Andrew Halls FCA (Senior statutory auditor)
For and on behalf of Deloitte LLP
Statutory Auditor

London, United Kingdom
6t April 2021

11



Kennington Oval Limited

Consolidated Statement of Income and Retained Earnings
For the year ended 31 January 2021

Turnover

Cost of sales

Gross profit
Other income
Administrative expenses

Operating (Loss)/ Profit
Interest receivable and similar income
" Interest payable and similar charges

(Loss)/ Profit on ordinary activities before taxation
Taxation on profit on ordinary activities

(Loss) /Profit on ordinary activities after taxation

Retained earnings at the beginning of the year
(Loss)/ Profit for the year attributable to the parent

Retained earnings at the end of the year

Non-Controlling Interest at the beginning of the year
{Loss)/Profit for the year attributable to the non-controlling interest

Dividend Payable

Non-controlling interest at the end of the year .

The notes on pages 15 to 31 form part of these financial statements.

]

* Note -

-

All results were derived from continuing operations in the current and prior year.

12

2021 2020
£000 £000
.7218" 37,436
(901) (15,559)
6,317 21,877
325 ;
8,077) - (15402)
(1,435) 6,475
5 107
(252) (342)
(1,682) 6,240
(198) (1,533)
(1,880) 4,707
11,634 7,125
(1,714) 4,509
9,920 11,634
260 250

(166) 198 -

; (188)
94 260




Kennington Oval Limited .
Registered number: 04865918

Consolidated Statement of Financial Position

as at 31 January 2021

Note
Fixed assets
Tangible assets 10
Current assets _
Stocks 12
Debtors due within one year 13
Cash at bank and in hand
Creditors: Amounts falling due within one year 14
Net current liabilities
Total assets less current liabilities
Creditors: Amounts falling due after more than one year 15
Provisions for liabilities
Deferred taxation 18
Net assets
Capital and Reserves
Profit and loss account 19
Equity attributable to members
of the parent company 19

Non-controlling interests

Shareholders’ Funds

2021 2020
£000 £000
60,180 35,157
60,180 35,517

388 249
4,950 7,694
3,097 14,499
8,435. 22,402

(16616)  (25888)
(8,181) (3,446)

- 51,999 31,711

(@0495)  (18890)
(1,489) (927)
(1,489) (927)
10,014 11,894

9,920 11,634
9,920 11,634
94 260
10,014 11,894

The financial statements were approved and authorised for issue by the board and were signed on its behalf by

M Eadon R W Thompson
Director : ‘ Director

Date: 6t April 2021

The notes on pages 15 to 31 form part of these financial statements.

13
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Kennington Oval Limited
Registered number: 04865918 -
Company Statement of Financial Position

as at 31 January 2021
2021 2020
~Note £°000 £°000
Fixed assets ) _
Tangible assets . . : c : 10 49,132 34,452
Investments - . ) . 11 - -
49,132 34,452
Current assets ' o Co
Stocks . ' 12 . 127 106
Debtors due within one year L 13 12,935 4,420
Cash at bank and in hand 2,550 12,998
15612 . 17,524
Creditors: Amounts falling due within one year . 14 (13,148) (21,352)
Net current assets/ (liabilities) 2,464 : (3,828)
Total assets less current liabilities 51,596 30,624
Creditors: Amounts falling due after more than one year T 15 (40,495) (18,890)
Provisions for liabilities .
Deferred taxation - ) ‘ . - 18 (1,497) (922)
Net assets : ' 9,604 10,812
Capital and reserves
Profit and loss account ' ‘ 19 9,604 10,812
. 9,604 - 10,812

7

The loss after tax for the financial year dealt with in the financial statements of the parent Company was
(£1,208k) (2020 - £3,123Kk). ‘
- The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

M Eadon . R W Thompson

Director Director
Date: 6t April 2021

The notes on pages 15 to 31 form part of these financial statements.
‘ 14



Kennington Oval Limited -

Consolidated Statement of Cashflows
For the year ended 31 January 2021

2021 2020
£°000 £°000
Cash flows from operating activities :
(Loss)/Profit for the financial year after tax L ) (1,880) 4,707 .
Adjustments for: _
Depreciation of fixed assets , - 1,945 ' 2,004
(Increase)/Decrease in stocks (139) 46
Interest paid ' 252 342
Interest received . - %) ©(107)
Taxation . . . . - 198 1,533
Loss on disposal of tangible fixed assets ' ' - - (90)
Decrease in debtors 865 1,651
Decrease/(Increase) in creditors ) 1,234 (4,158)
Increase/(Decrease) in amounts owed to group companies . 2,240 (738)
Corporation tax paid - (817) - (902)
Net cash generated from operating activities - ' 3,893 . 4288
Cash flows from investing activities
Purchase of tangible fixed assets B . (26,969) (4,361)
Interest received ‘5 107
Net cash used in investing activities . (26,964) . (4,254),
Cash flows from financing activities ‘
Interest paid . . : ' (252) ' (342)
" Dividend paid o (188) -
Repayment of loans , ) - (850) (1,150)
Issue of new léan - _ 3,000 -
Issue of new loan from group companies : - 9,959 . -
Net cash generated from/ (used in) financing activities . : , 11,669 (1,492)
Net increase in cash and cash equivalents ’ ) (11,402) (1,458)
.Cash and cash equivalents at beginning of year 14,499 15,957
Cash ﬁnd cash equivalents at the end of year - ' . 3,097 14,499
/
Cas'h at bank and in hand - 3,097 . 14,499

~

- The notes on pages 15 to 31 form part of these financial statements.

15



Kennington Oval Limited

‘ Notes to the financial statements
For the year ended 31 January 2021

Accounting policies

1.1 Basis of preparation of financial statements

The Company is a private company incorporated in England and Wales under the Companies Act.
The financial statements have been prepared under the historical cost convention and in accordance
‘with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland and the Companies Act 2006.

Kennington Oval Limited meets the definition of a qualifying entity under FRS 102 and has therefore
taken advantage of the disclosure exemptions available to it in respect of its separate financial
statements, which are presented alongside the consolidated financial statements. Exemptions have
been taken in relation to financial instruments, presentation of a cash flow statement and
remuneration of key management personnel.
/

Since the balance sheet date the UK Government has published a roadmap for the ending of its
lockdown regulations and the easing of restrictions on social distancing. The roadmap indicates that
performances and live events (which includes public attendances at sports stadiums) will be
permissible from 17th May 2021, albeit at reduced capacities to allow for social distancing. In the
following stage of the roadmap, commencing on 21st June 2021, stadiums will be allowed to host
spectators without restriction. The Government’s plan as it currently stands would allow for
Members of Surrey County Cricket Club.to attend matches in the early part of the season and also
allow for some spectators to attend the first three T20 matches that fall before 21st June. Thereafter
the operations of the Group would return to full capacity for the remainder of the T20 matches and
the One Day International and Test match. With the addition of the revenue from Conference and
Events this would enable the Group to return to levels of activity and financial performance
comparable with those achieved before the pandemic.

As the roadmap for the ending of the lockdown regulations has only recently been released and
because the dates that are outlined in that roadmap are the earliest possible dates and not necessarily
the definitive dates that these restrictions will be lifted, it has been necessary for directors to evaluate
the financial impact of various scenarios, and various mitigating actions that would be taken in each
scenario. In assessing these scenarios, management have evaluated the impact of a delay in the
easing of the lockdown rules on liquidity and on compliance with the financial covenants in the
Club’s borrowing facilities. Whilst management believe it is not a likely scenario, these stress tests
include the impact of crowds not being able to return to the Oval for any cricket that is scheduled
prior to the September test match. Even in these scenarios whilst the headroom narrows,
management are satisfied that mitigating measures can be implemented to maintain compliance
- with all banking arrangements. -

The completion of the development of the new stand and associated members’ facilities and
conference and events capacity commenced is currently scheduled for completion in May 2021. The
final payments to the contractor for finalising this project are funded from a term bank loan and
there are no further payments required from the Group’s own cash resources.

While the Company has net current liabilities the directors have a reasonable expectation that the
Group and the Company have adequate resources to meet liabilities as they fall due and continue
in operational existence for the foreseeable future. This is on the basis that much of the current
liability balance is deferred income which will not require a cash repayment.

\
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Kennington Oval Limited

Notes to the financial statements
-For the year ended 31 January 2021(continued)

Accounting policies (continued)

11

1.2

1.3

Based on the Group’s forecast cash position and a prudent evaluation of the financial impact of all
reasonably possible scenarios, the directors have a reasonable expectation that the Group will have
adequate resources to meet its liabilities as they fall due, and accordingly the directors have
concluded that the going concern basis remains approprlate for the preparation of these financial
statements.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of the group and its subsidiaries ("the
group") as if they formed a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

Included in the consolidated financial statements are Oval Events Holdings Limited which is
principally engaged in corporate hospitality, retail catering and conferencing. Oval Events Limited,
Oval Whitehouse Holdings Limited and Oval Hotel Holding Limited are also included in the
consolidated financial statements, none of which traded in the year. Surrey County Cricket Club
Limited is the largest group that prepares consolidated accounts including the financial position and
results of Kennington Oval Limited and its subsidiaries.

Turnover

Turnover comprises the value of goods and services (net of VAT and trade discounts) in the normal
course of business. Revenue derived from the sale of match tickets, hospitality, public catering and »
conferences is recognised as revenue when the relevant event takes place. Revenue in relation to
sponsorship and the lease of hospitality boxes is recognised in accordance with the terms of the
contracts.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any ‘accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

The group adds to the carrying amount of an item of fixed assets the cost of replacing part of such

an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to the Statement of Income during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method. The estimated useful lives range as follows:

Stand and Buildings : - 5 to 50 years
Fixtures and fittings - - 3 to 12 years
Equipment . - 3 to 10 years
Motor Vehicles . - 5 years
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Kennington Oval Limited

. Notes to the ﬁnancial statements -
For the Year ended 31 January 2021(continued)

Accounting policies (continued)

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. Gains and’losses on disposals are determined by comparing the proceeds with the carrying
amount and are recognised within the Statement of Income.

1.5 Operating leases: Lessee » ;
Rentals paid under operating leases are charged to the Statement of Income on a straight hne—ba51s
over the period of the lease. '

1.6. Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment.

1.7 Stocks
Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis.
Ateach reportmg date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in the Statement of Income. . -

1.8 Debtors

 Short- term debtors are measured at transaction price; less any impairment.

1.9 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible
to known amounts of cash with insignificant risk of change in value.

" In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank

overdrafts that are repayable on demand and form an integral part of the group's cash management.

1.10 Financial instruments ’

The group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from banks
and other third parties, loans to related parties and investments in non-puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each

reporting period for objective evidence of impairment. If objective evidence of impairment is found, -
an impairment loss is recognised in the Statement of Income.
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Kennir\gton Oval Limited

Notes to the financial statements
For the year ended 31 January 2021(continued).

1.

Accounting policies (continued)

1.11 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

112 Grants

Grants in respect of capital expenditure are credited to a deférred income account and are released
to the Statement of Income by equal annual instalments over the expected useful lives of the relevant
assets. Grants of a revenue nature are credited to the Statement of Income in the same year as and
in line with the related expenditure incurred.

" The Coronavirus Job Retention Scheme Grant has been recognised as other income under the
accruals basis.

1.13 Finance costs

Finance costs are charged to the Statement of Income over the term of the debt using the effective
interest method so that the-amount charged is at a constant rate on the carrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument. ‘

1.14 Current and deferred taxation

The tax expense for the year comprises current and déferred tax. Tax is recognised in the Statement
of Income, except that a charge attributable to an item of income and expense recognised .as other

" comprehensive income or to an item recognised directly in equity is also recognised in other
compréhensive income or directly in equity respectively.

The current income tax charge and deferred income tax is determined and calculated on the basis of
tax rates and laws that have been enacted or substantively enacted by the reporting date.

Deferred balances are recognised in respect of all timing dlfferences that have orlgmated but not
reversed by the Statement of Financial Position date, except that
o The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

- o Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met;

o Where they relate to timing differences in re§pect of interests in subsidiaries, associates,
branches and joint ventures and the Group can control the reversal of the timing dlfferences

and such reversal is not con51dered probable in the foreseeable future and;

o Deferred tax balances are not recognised in respect of permanent differences.

19



'

Kennington Oval Limited

. Notes to the financial statements
For the year ended 31 January 2021(continued)

1.14 Pension costs -

Contributions to the group's defined contribution pension scheme are charged to the Statement of

Income in the period in which they become payable.
c

1.15 Non-controlling interest

Minority interests represent the share of the profits less losses on ordinary activities attributable to
the interests of equity shareholders in subsidiaries which are not wholly owned by the Group.

Judgments in applying accounting policies and key sources of estimation uncertaihty

In application of the accounting policies described in note 1, the directors are required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities. The
estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. The estimates and underlying assumptions are reviewed on an ongoing basis.

There are no critical judgements that the directors have made in the process of applying the accounting
policies. Management did not consider there to be any key sources of estimation uncertainty at year-
end due to the nature of the services provided by the Company and its subsidiaries and the current
outlook based on the Government’s Covid-19 road map.

Tumover

Turnover is wholly attributable to the principal activity of the group and arisés solely within the United
Kingdom. ) ) -~

Operating (loss)/profit
The operating (loss)/profit is stated after charging: :

2021 T 2020
' £000 £000
Coronavirus Job Retention Scheme Grant Income 325 , -
Depreciation of tangible fixed assets » 1,947 2,004
Hire of other assets - operating leases ‘ 417 1,333 °
Fees payable to the Group's auditor in respect of the audit of the
Company’s annual accounts ' 28 25
Fees payable to the Group’s auditor in respect of the audit of the Group s
subsidiaries accounts : ‘ 22 22
Fees payable to the Group's auditor for non-audit services 10 10
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Kennington Oval Limited

Notes to the financial statements
For the year ended 31 January 2021(continued)

" Employees

Staff costs, including directors' remuneration, were as follows:

Group ‘ Group
2021 - 2020
- £000 . £°000
. Wages and salaries | o ,2,896' 3,179
Social security costs ‘ S ' ‘ 324 366
Other pension costs ' ' 267 223
3,487 3,768

The a(vefage monthly number of employees, including the directors, during the year was as follows:

2021 2020

) No. No.

Commercial staff . o020 24
Administration : ) 22 22
Ground staff, ' - : 6 6
Operations 8 3
House Keeping 7 1
Security 7 1
70 - 57

)
Directors' remuneration -

2021 2020
£°000 - £2000

' Directors' emoluments ' A ' 366 639
Company contributions to defined contribution pension schemes 40 39

406 678

‘ During the year retirement benefits were accruing to 2 directors (2020 - 2) in respect of defined
contribution pensmn schemes.

The highest paid director received remuneration of £223,125 (2020 - £450,000).

The value of the company's contributions paid to a defined contribution pensxon scheme in respect of
the highest paid director amounted to £25,500 (2020 -'£25,000). -

21



Kennington Oval Limited

Notes to the financial statements
For the year ended 31 January 2021(continued)

Interest payable and similar charges

Bank interest payable '
Loans from group undertakings

Taxation

Corporation tax .
" Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax
Deferred tax

Origination and reversal of timihg differences
Adjustment in respect of previous periods
Effects of changes in tax rates

’
r

Taxation on profit on ordinary activities

-

22

—~

2021 2020
- £2000- £2000
87 123
165 . 219
252 342
2021 2020
£2000 £2000
(270) 1,408
- (95) (11) .
(365) 1,397
T 361 141

83 10
119 (15)
561" 136
198 1,533




Kennington Oval Limited

Notes to the financial statements
For the year éended 31 January 2021(continued)

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2020- higher than),tﬁe standard rate of corporation tax in
the UK of 19% (2020 - 19%). The differences are explained below: '

]

~2021 2020

£000 . £°000
(Loss)/Profit on ordinary activities before tax Co (1,682) A 6,242
Tax on profit at standard UK rate of 19% (2020 — 19%) 319) - 1,186
Effects of: : ‘
Expenses not deductible for tax purposes - T 266 363
Adjustments to tax charge in respect of prior periods (11) 1)
Tax rate changes ' o 119 (15)
Group Relief/Other Relief L 143 -
Total tax charge for the year _ ‘ : 198 1,533

(Loss)/Profit for the financial year
The Company has taken advantage of the exemptioh allowed under section 408 of the Companies Act

2006 and has not presented its own Statement of Income and Retained Earnings in these financial
statements. The loss after tax of the parent Company for the year was £1,208k (2020 — Profit - £3,123k).

\
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Kennington Oval Limited

Notes to the financial statements
For the year ended 31 January 2021(continued)

10.

Tangible fixed assets
Group

Cost or valuation

_At 1 February 2020

Additions
Disposals

At 31 January-2021
Depreciation

At 1 February 2020
Additions
Disposals

At 31 January 2021

Net book value
At 31 January 2021

At 31 January 2020

Stand &  Fixtures Motor
Buildings = & Fittings vehicles  Equipment Total
£000 £000 . £000 £000 £000
54,079 7,186 24 2,369 63,658
26,776 - 186 - 7 26,969
1
80,855 7,372 24 2,376 90,627
21,592 5112 24 1,773 28,501
1,428 412 - © 106 1,946
. 23,020 5,524 24 1,879 30,447
57,835 1,848 - 497 60,180

7/

32,487 2,074 - 596 35,157
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Kennington Oval Limited

Notes to the financial statements
For the year ended 31 January 2021(continued)

" 10.

Tangible fixed assets (continued)

Company

Cost or valuation
At 1 February 2020
Additions
Disposals

At 31 January 2021
Depreciation

At 1 February 2020
Provision charge for the year
Disposals

At 31 January 2021

Net book value
At 31 January 2021 '

At 31 January 2020

" Stand &

Fixtures &

Motor

Buildings Fittings  vehicles Equipment Total
£000 _ £000° £000 £000 £000
53,541 6,127 2% 2,198 61,890
16,331 115 - 7 16,453
69,872 6,242 24 2,205 78,343 - .
21,267 4,470 24 1,677 27,438
1,423 267 - 83 1,773
22,690 - 4,737 24 1,760 29,211
47,182 1,505 - 445 49,132

. 32,274 1,657 - 521 34,452
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Kennington Oval Limited

Notes to the financial statements .
For the year ended 31 January 2021(continued) . y

Fixed asset investments
Subsidiary undertakings

The following were subsidiary undertakings of the Comp_any:

Country of Class of

Name incorporation shares Holding Principal activity/
- Oval Events Holdings United \
Limited Kingdom Ordinary '75% - Hospitality Services
Oval Events Limited ©=  United Ordinary 75 % Non-trading
o Kingdom .
Oval Whitehouse United Ordinary 100% Non-trading .
Holdings Limited Kingdom ’
Oval Hotel Holdings United . Ordinary 100% Non-trading
Limited Kingdom ' : '

The investment in Oval Events Limited is held indirectly through the 75% holding in Oval Events
Holdings Limited. ' i ~ ’
All companies’ registered addresses are The Oval, Kennington, London, SE1158S. All companies are
included in these consolidated accounts, as stated in note 1.2.

Stocks o
~Group Group Company - Company
2021 2020 2021 2020
, £000 £°000 £°000 £°000
" Goods for resale 388 249 127 106
388 249 127 106
Debtors -
Group - Group Company Company
2021 2020 2021 2020
£°000 £°000 £°000 £000
Due within one year . :
Trade debtors ' 2,855 2,506 577 93
Amounts owed by group undertakings 33 2,273 10,445 3,404
Other debtors 24 1,668 8 138
Taxation and social security ' 932 B - 932 -
Corporation Tax .. 365 - 225 N -
Prepayments and accrued income 748 1,247 748 785
4,950 7,694 12,935 4,420

The amounts owed by group undertakings relate to Surrey County Cricket Club Limited, the ultimate
parent company (see note 24). They do not carry any interest charge and are repayable on demand.
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Kennington Oval .Limite_d

Notes to the financial statements

For the year ended 31 January 2021(continued)

14.

15.

_ Creditors: Amounts falling due within one year

Company

Group Group Company -
2021 2020 2021 2020
£000 £°000 £000 £000 -

Bank loans : 1,700 850 1,700 850
Trade creditors 3,878 1,231 3,828 886
Amounts owed to group undertakings - 10,673 83 11,173
Corporation tax o - 817 - 486
Taxation and social security 85 455 "85 455

. Other creditors o ‘ 121 143 12 115"
Accruals ' , 1,066 3,152 875 1,936
Deferred income A ' ‘9,766 8,567 6,565 5,451
16,616 25,888 13,148 21,352

The amounts owed to group undertakings relate to Surrey County Cricket Club Limited, the ultimate
parent company (see note 24). They do not carry any interest charge and are repayable on demand. '

Creditors: Amounts falling due after more than one year

. Group Group Company Company

2021 2020 2021 2020

) £000 £000 £000 £000
Bankloans | 799 2,569 799 2,569
Other loans ‘ ' 9,300 6,300 9,300 6,300
Amounts owed to group undertakings 25,938 5,307 25,938 5,307
Accruals and deferred income 4,458 4,714 4,458 4,714
- 40,495 18,890 40,495 18,890

The bank loan is secured by a fixed and floating charge over all the group'é assets. Interest is charged
quarterly at a fixed rate. The loan will be fully repaid by March 2022 and is repayable in instalments.

The amounts owed to group undertakings represent an unsecured loan with Surrey County Cricket Club.
Interest is charged at a fixed percentage above base rate on an annual basis. The loan is repayable in

equal anriual instalments from January 2023.

The £9,300i< other loans balance in balance in current and prior year relates to amounts payable to
Compass Catering Services Limited. The amount only becomes repayable on the expiration of the
contract. During the year, the contract was extended until January 2027.
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Kennington Oval Limited

' Notes to the financial statements
For the year ended 31 January 2021(continued)

16. ~ Loans’ ) .
Group Group Company

Company
. 2021 2020 2021 2020
’ £000 £2000 £°000 £°000
Current Bank loans 4 1,700 850 : 1,700 850
4
1,700 850 1,700 850
| [ ' '
In more than one year but not more than two : o
years 799 1,700 799 1,700
In more than two years but not more than five . , )
years , : ) - 869 L 869
In more than five years .
Other loans ’ ' 9,300 © 6,300 9,300 6,300
11,799 8,869 ¢ 11,799 8,869
17.  Financial Instruments
\
. Group ~ Group
. 2021 12020
£°000 £000
Financial assets . J
Measured at amortised cost L. .
- Trade and other debtors (see note 13) . : 4,957 7,694
Financial liabilities
. Measured at amortised cost } :
- Bank loans (see notes 14 and 15) A ' 2,499 3,419
- "Other loans (see note 15) : 9,300 6,300
- Trade and other creditors (see note 14 and 15) c 45,312 35,059
Total - ) ’ 57,111 44,778
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Notes to the financial statements

For the year ended 31 January 2021(continued)

18.

19.

Deferred Taxation -

Group

At 1 February 2020
Charged to the Statement of Income

At 31 January 2021

Company

At 1 February 2020
Charged to the Statement of Income -

At 31 January 2021

The provision for deferred taxation is made up as follows:

Group

Deferred tax
£°000

(927)
. (563)

(1,490) .-

Deferred tax

£°000

(922)
(575)

(1,497)

At 31 January 2021

29

Group Company Company
2021 2020 ©o2021 2020
£°000 £°000 - £2000 £°000
- Fixed asset timing differences " (1,502) V (935) . (1,509) . (930) -
Short term timing differences - : 12 8 So12 _ 8
'(1,490) (927) (1,497) (922)
Reserves .
Profit and .
loss account
2021
£°000
. Company " :
At 1 February 2020 11,634
Loss for the year - (1,714)
9,920



Kehnington Oval Limited

Notes to the financial statements .
For the year ended 31 January 2021(continued)

20.

21.

22,

23.

Share capital C .
2021 2020

£ £
Allotted, called up and fully paid
1 ordinary share of £1 o o1 1

Pensmn commitments

The group operates a defined contribution pension scheme. The assets of the scheme are held separately
from those of the group in an independently administered fund. The pension charge amounted to £267k
(2020 - £223k). There were no outstanding or prepaid contributions at either the beginning or end of the
financial period.

Commitments under operating leases

As at the year end, the company had norj—cancellable lease commitments in respéct of the lease of 'The
Oval'. The total commitment is an annual payment, calculated as 3% of turnover in that year, for the
duration of the lease, which expires in 2112.

Related party transactions

The company received £420k (2020 - £1,773k) from Oval Events Holdings Lmuted in respect of
overheads, £52k (2020 - £2,070k) in respect of costs of sale and £nil (2020. - £5,396k) in respect of
management charges during the year. The company also paid £39k (2020 - £551k) to Oval Events
Holdings Limited in respect of catering services. At the year-end (£83k) (2020 - £1,400k owed to) Oval
Events Holdings Limited. During the year remuneration paid-to key management personnel was
£672k (2020 - £1,009k). ‘

At the year end, Oval Hotel Holding Limited owed £8,060k (2020 - £1,387k) to Kennington Oval Limited. -
At the year end, Oval Whitehouse Holdings Limited owed £2,385k (2020 - £125k) to Kenmngton Oval
Limited. :

During the year the company paid £80k (2020 - £149k) of cricket centre costs and paid £165k (2020 - £218k)
of interest in respect of the inter-company loan to Surrey County Cricket Club. The company received
£505k (2020 - £392k) from Surrey County Cricket Club in respect of overheads. At the year end the
Company owed £25,938 (2020 - £15,979Kk) to Surrey County Cricket Club.

During the year, Oval Events Holdings Limited paid £nil (2020 - £179k) in respect of costs of sale to
Surrey County Cricket Club, the ultimate parent undertaking.. Oval Events Holdings Limited also
provided catering services to Surrey County Cricket Club of £49k (2020 - £174k). At the year end, Oval
Events Holdings Limited was owed £33k by (2020 - £2,236k owed to) Surrey County Cricket Club.

Oval Events Holdings Limited purchased £1,072k (2020 - £8,430k) of goods and services from Compass
Contract Services (UK) Limited and subsidiaries, a shareholder, in respect of the provision of corporate
hospitality, retail catering and conference and events services. Oval Events Holdings Limited also paid
a management charge to Compass Contract Services (UK) Limited of £nil (2020 - £1,351k). Oval Events
Holdings Limited provided catering to Compass Contract Services (UK) Limited and subsidiaries of £3k
(2020 - £5k). At the year-end £ £53k was owed to (2020 - £347k owed to) Compass Contract.Services (UK)
Limited and subsidiaries.

Kennington Oval Llrmted owed £9,300k (2019 - £6,300k) to Compass Contract Services (UK) which i is due
for repayment in 2027.
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For the year ended 31 January 2021(continued)

24

25.

Ultimate Controlling party -

The compaﬁy is a subsidiary of Surrey County Cricket Club Ltd, which is the ultimate parent company
incorporated under the Co-operative and Community Benefit Societies Act in England and Wales.

Post balance sheet event

Since the balance sheet date the UK Government has outlined a schedule for the ending of its lockdown
regulations and the easing of restrictions on social distancing. The plan outlines that performances and
live events (which incorporates public attendances at sports stadiums) will be permissible from 17 May
2021, albeit at reduced capacities to allow for social distancing. In the following stage of the timetable, .
commencing on 21t June 2021, stadiums will be allowed to host spectators without restriction. The
Government’s plan as it currently stands would allow for the attendance of Members of Surrey County
Cricket Club to attend matches in the early part of the season and also allow for some spectators to attend
the first three T20 matches that fall before 21+ June. Thereafter the operations of the Company would
return to full capacity for the remainder, of the T20 matches and the One Day International and Test
match.
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