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Report of the director

The director presents his report and the financial statements of the company for the peniod from
1 August 2004 to 31 December 2005,

Principal activities and business review
The principal activity of the company during the year was that of property trading and development.
Results and dividends

The trading results for the period and the company's financial position at the end of the period are shown
in the attached financial statements.

The director has not recommended 2 dividend.

Financial risk management objectives and policies

"The company uses financial instroments, other than derivatives, comptising cash and other liquid
resources and various other items such as trade creditors that arse directly from its operations. 'The main
purpose of these financial instruments is to raise finance for the company's operations. T he main risks
arising from the company financial instruments are interest rate risk and liquidity risk. The directors
review and agree policies for managing this risk and this is summarised below. The policies have remained
unchanged from previous periods.

Interest rate risk

The company finances its operations through a mixture of intercompany accounts, bank borrowings and
other external investors. The company's exposure to interest rate fluctuations on its borrowings is
managed by the use of fixed facilities.

Liquidity risk

The company seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable
needs and to invest cash assets safely and profitably. Primanly this is achieved through inter-company
accounts or through loans. The company policy throughout the year has been to ensure continuity of
funding so that borrowings should mature in conjunction with completion of sales on sites. Short term
flexibility is achieved by overdraft faciliues.

The corporate director and its interests in the shares of the company

The director who served the company during the petiod together with its beneficial interests in the shares
of the company was as follows:

Ordinary shares of £1

A At

31 December 20035 1 August 2004

ot later date

of appointment

Capricorn Homes Limited 100 -

No direcrors had any beneficial interests in the shares of the parent undertaking, Capricorn Homes
Limited,
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The corporate director and its interests in the shares of the company {continued)

Capricorn Homes Limited was appointed as a director on 15 February 2005.
Mr R Manchanda was appointed as a director on 21 January 2005.
Mr P Westhorpe was appointed as a director on 21 January 2005.
Mr R Manchanda resigned as a director on 27 May 2005.

Mr P Westhorpe resigned as a director on 13 April 2005.

Mr K R Connor resigned as a director on 21 January 2005.

Mr A M Connor resigned as a director on 21 January 2005.

Directors” responsibilities

United Kingdom company law requires the director to prepare financial statements for each financial year
which give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that petiod. In preparing those financial statements, the director is requited to:

- select suitable accounting policies and then apply them consistently
- malke judgements and estimates that are reasonable and prudent

- prepare the financial statements on the going concern basis unless it is inappropmate to
presume that the company will continue in business.

The director is responsible for keeping proper accounting records, for safeguarding the assets of the
company and for taking reasonable steps for the prevention and detection of fraud and other irregularities.
Auditors

Grant Thornton was appointed as auditors during the year.

A resolution to re-appoint Grant Thornton UK LLP as auditors for the ensuing year will be proposed at
the annual general meeting in accordance with section 385 of the Companies Act 1985.

BY ORPER OF THE BOARD

‘Roger Lidster
Secretary
14 June 2006
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Report of the independent auditor to the members of
Chilton New Homes Limited

We have audited the financial statements of Chilton New [ lomes Limited for the vear ended

31 December 2005 which comprise the accounting policies, profir and loss account, balance sheet, cash
flow statement and notes 1 to 15. These financial statements have been prepared under the accounting
policies set out therein.

"This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985, Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions
we have formed.

Respective responsibilities of directors and auditor

The dizectors' responsibilities for preparing the Report of the Directors and the financial statements in
accordance with United Kingdom law and Accounting Standards (United Kingdom Generally Accepted
Accounting Practice) are set out in the statement of directors’ responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland).

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion,
the Report of the Directors is not consistent with the financial statements, if the company has not kept
proper accounting records, if we have not received all the information and explanations we require for our
audit, or if information specified by law regarding directors’ remuneration and other transactions 1s not
disclosed.

We read the Report of the Directors and consider the implications for our report if we become aware of
any apparent misstatements within it.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued
by the Auditing Practices Board. An audit includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements, It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company's circumstances, consistently applied and
adequately disclosed.




Report of the independent auditors to the members of
Chilton New Homes Limited (continued)

We planned and performed our audit so as to obtain all the information and explanauons which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statcments.

Opinion
In our opinion:

the financial statements give a true and fair view, in accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2005 and of 1ts
loss for the vear then ended,

the financial statements have been properly prepared in accordance with the Companies Act 1985; and

the information given in the Report of the Directors is consistent with the financial statements for the
for the vear ended 31 December 2005.

Coak Thodn LS

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

SHEFFIELD
14 June 2006
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Accounting policies

Basis of accounting
"The financial statements have been prepared under the historical cost convention.

The principal accounting policies of the company have remained unchanged from the previous year, and
are sct out below.

Changes in accounting policies

In preparing the financial statements for the current year, the company has adopted the following
Financial Reporung Standards:

-the presentation requirements of 'FRS 25 'Financial Instruments: Disclosure and Presentation’.
FRS 25 'Financial Instruments: Disclosure and Presentation’

‘The above accounting standard has become mandatory for companies for accounting periods beginning
on ot after 1 Januvary 2005.

The presentation elements of FRS 25 establishes how a company’s share capital and debt should be
presented in the accounts: whether as "equity” (ie in the bottom half of the balance sheet) or as a hability
(within creditors) or as a mixture of the two (known as a "compound instrument”).

The adoption of FRS 25 has had no material effect on the the company, hence comparatve figures have
not been restated

Cash flow statement
The directors have taken advantage of the exemption in Financial Reporting Standard No 1 (Revised

1996) from including a cash flow statement in the financial statements on the grounds that the company 1s
small.

Turnover

The turnover shown in the profit and loss account represents amounts receivable for goods and services
provided during the year, net of Value Added Tax. Turnover in respect of apartments, houses and land is
recognised on legal completon.

Fixed assets
All fixed assets are initially recorded at cost.
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items.

Work in progress
Work in progress is valued on the basis of direct costs plus attributable overheads on normal level activiey.

Provision is made for any foreseeable losses where appropriate. No element of profit is included 1 the
valuation of work in progress. Work in progress includes interest on site specific funding.
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Deferred taxation

Deferred tax is recognised on all timing differences where the transactions or events that give the
company an obligation to pay more tax in the future, or right fo pay less tax in the future, have occurred
by the balance sheet date.

Deferred tax assets are recognised when it is more likely than not that they will be recovered. Deferred tax
is measured using rates of tax that have been enacted or substantively enacted by the balance sheet date.

Going concern

‘The directors consider the company to be a going concern for the foresecable future, based on anuocipated
future sales and the group support provided by Capricorn Homes Limited.

Financial instruments

Financial lizbilities and equity instrumments ate classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual mterest in the
assets of the entty after deducting all of its financial habilities.

Where the contractual obligations of financial instruments (inchuding share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial liabilites. Financial liabilities
are presented as such in the balance sheet. Finance costs and gains or losses relating to financial habilities
are included in the profit and loss account. Finance costs are calculated so as to produce a constant rate of
return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meetng the definition of a financial
liability then this is classed as an equity instrument. Dividends and distributions relating to equity
instmments are debited direct to equity.
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Profit and loss account

Period from Period from
1Aug04to 29 Jul03 o
31 Dec 05 31 Jul 04

Note £ £
Turnover - -
(Other operating charges 1 (205,304) —
Other operating income 239 -
Operating loss 2 (205,065) -
Interest payable and similar charges 4 (151,363) -
Loss on ordinary activities before taxation (356,428) -
Tax on loss on ordinary activities 5 107,000 -
Loss for the financial period 11 (249,428) —

All of the activities of the company are classed as continuing.

The company has no recognised gains or losses other than the results for the period as ser out above.

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

31Dec 05 31 Jul 04

Note £ L
Current assets
Stocks 6 3,576,969 -
Debtors 7 6,440 100
3,583,409 100
Creditors: amounts falling due within one year 8 (3,832,737) -
Net current (liabilities)/assets (249,328) 100
Total assets less current liabilities (249,328) 100
Capital and reserves
Called-up equity share capital 10 100 100
Profit and loss account 11 (249,428) -
(Deficit)/shareholders' fuads 12 (249,328) 100

Thcsc; ancial statements were approved and signed by the director on 14 June 2006.

Capricorn Homes Limited
Director

Th areamnanving aeccnintine saliciac and natoc farm navt of thaca finanrial ctatamantc.

o
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Notes to the financial statements

Other operating charges

Administrative expenses

Operating loss

Operating loss is stated after charging:

Director's emoluments
Auditors' remuneration:
Audit fees

Particulars of employees

Period from
1Aug(4to
31 Dec 05

£
205,304

11

Period from
29 Jul 03 to
31 Jul 04

£

Period from
1Aug 0410
31 Dec 05

£

5,645

Period from
29 Jul 03 to
31 Jul 04

L

The average number of staff employed by the company during the financial period amounted to:

Number of administrative staff

The aggregaie payroll costs of the above were:

Wages and salaries
Social security costs

Period from
1 Aug 04 io
31 Dec 05
No

2

Period from
29 Jul 03 to
31 Jul 04
No

Period from
1 Aug 04 to
31 Dec 05

£

122,031
10,104

Period from
29 Jul 03 1o
31 Jul 04

£

132,135
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Interest payable and similar charges

Period from

12

Peried from

1Aug04t0 29 ]Jul03 w0
31 Dec 05 31 Jul 04
£ £

Interest pavable on bank borrowing 125
Other sumilar charges payable 151,238 -
151,363 -

In addition to the above, bank interest and charges amounting to £135,013 has been capiralised in work in
progress in the year.

Taxation on ordinary activities
(a) Analvsis of charge in the period

Period from Period from
1Aug04to 29 ]Jul 03 to

31 Dec 05 31 Jul 04
£ L
Current 1ax:
UK Corporaton tax based on the results for the pedod at 30% (2004 -
30%) (107,000) -
Total current rax (107,000) -

(b) Factors affecting current tax charge

The tax assessed on the loss on ordinary activities for the period is higher than the standard rate of
corporation tax in the UK of 30% (2004 - 30%).

Period from Pernod from
1Aug04to  29]Jul 03 to

31Dec 05 31 Jul 04

£ L

Loss on ordinary activities before taxation (356,428) -

Loss on ordinary activities multiplied by standard rate of tax (106,928) -

Expenses not deductible for tax purposes 181 -

Other (253) -

Total current tax (note 5{a)) (107,000) -
Stocks

31 Dec 05 31 Jul 04

£ £

Work 1n progress 3,576,969 -




Chilton New Momes Limited
Financial statements for the period from 1 August 2004 to
31 December 2005

Dehtors

Other debtors
Called up share capital not paid

Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to group undertakings
Discounted bonds

Other creditors

Accruals and deferred income

13
31 Dec 05 31 Jul 04
£ L
6,350 10
90 90
6,440 100
31 Dec 05 31 Jul 04
£ £
2,687,767 -
28,626 -
348,333 -
678,230 -
84,781 -
5,000 -
3,832,737 -

The loans are secured by a fixed and floating charge over the assets of the company. Capricorn Homes
Limited, the parent company, has also provided an unlimited guarantee in respect of the bank loan.

The discounted bonds are repayable at a total of £716,666 on 19 June 2006.

Related party transactions

During the period the company made purchases from other group companies of £Lnil (2004: £oil) and

made sales to other group companies of £nil (2004: £nil).

At the year end the balance owed to other group companies was £455,333 (2004: £nil) of which the total
amount was due to Capricorn Homes Limited for loans advanced in the year, interest on the loans and
salaries recharged. The total interest on the loan amounted to £56,716. The amount owed by other group

companies was [nil (2004: [nul).
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Share capital

Authorised share capiral:

31 Dec 05 31 Jul 04

£ £
100 Ordinary shares of £1 each 100 100
Allotted and called up:
31 Dec 05 31 jul 04
No £ No L
Ordinary shares of £1 each 100 100 100 100

The amounts of paid up share capital for the following categories of shares differed from the called up
share capital stated above due to unpaid calls and were as follows:

31 Dec 05 31 Jul 04
£ £
Ordinary shares 90 90
Reserves
Profit and loss
account
£

Loss for the period (249,428)
At 31 December 2005 (249,428)

Reconciliation of movements in shareholders' funds

31 Dec 05 31 Jul 04

£ £
Loss for the financial period (249,428) -
New equity share capital subscribed - 100
Net (reduction)/addition to shareholders' equity funds (249,428) 100
Opening sharcholders’ equity funds 100 -
Closing shareholders’ equity (deficit)/ funds (249,328) 100

Contingent liabilities
There were no contingent liabilities for the period ended 31 December 2005 (2004: £nil)

Capital commitments
There were no capital commitments for the year ended 31 December 2005 (2004: L)

Ultimate parent undertaking

The immediate parent undertaking of Chilton New Homes Limited is Capricom Homes Limited who
own 100% of the share capital. The controlling party 15 Kamal Bhatia as principal trustee of The Lincoln
Trust.




