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Introduction and Statutory Matters

Simon Granger, Chad Griffin and Simon Kirkhope (“the Admunistrators”) of FTI Consulting LLP
(“FTI") were appointed as Joint Administrators of 2e2 UK, Holdings, Investments, 2e2 Group,
Ze2 Ltd, Managed Ops, MOH, Property, MGL, DQL (“the Initial Entities™) on 28 January 2013

The Administrators were appointed over the Imtial Entities following applications to the High
Court of Justice, Chancery Division, Companies Court (“the Court™), by the directors of the
Initial Entihes in accerdance with Paragraph 22, Schedule B1 of the Insolvency Act 1986, as
amended (“the Act”)

On 15 February 2013, the Administrators were appointed as Joint Administrators of MS,
Diagonal and Morse The Administrators were appointed following applications to the Court by
the holders of Qualifying Floating Charges in accordance with Paragraph 14 of Schedule B1
of the Act

Simon Granger I1s licensed in the United Kingdom to act as an insolvency practitioner by the
Association of Chartered Certfied Accountants under section 390(2)(a) of the Act Chad
Griffin and Smon Kirkhope are licensed in the United Kingdom to act as insolvency
practitioners by the Institute of Chartered Accountants in England and Wales under section
390(2)(a) of the Act Pursuant to Paragraph 100(2) of Schedule B1 to the Act the
Administrators act jointly and severally so that all functions may be exercised by each and
either of them

This Report and Statement of Proposals (“the Report™) is prepared pursuant to Paragraph 49,
Schedule B1 of the Act in relation to the Companies, the purpose of which I1s to provide
creditors with an update as to the present position and future strategy of the Admirustrations to
assist the creditors and enable them to decide on whether or not to vote for the Proposals
This Report also includes information required to be provided to creditors pursuant to Rule
233 of the Insolvency Rules 1986 (as amended) (“the Rules") Statutory information
pertaining to the Companies and as required by the Rules is set out in Appendix A

As we anticipate that there are insufficient funds available in each of the Companies for a
distribution to unsecured creditors other than potentially a Prescnbed Part (“PP") distnbution
(a fund set aside for the benefit of unsecured creditors by virtue of Section 176(A)(2)(a) of the
Act), and in accordance with Paragraph 52(1) of Schedule B1 to the Act, the Administrators
will not be convening a meeting of creditors unless required to do so

Should creditors whose total debts amount to at least 10% of the total debts of any of the
Companies wish to request a meeting be held they should complete the attached form 2 21B
and return it within 8 business days of the issue of this report A deposit of £2,000 towards the
cost of convening the meeting should be enclosed with the request per Rule 2 37(3) of the
Rules

In the event that no request (in the prescribed manner) 1s received prior to the deadline above
n respect of each of the Companies, the Proposals of each of the Companies will be deemed
approved and a notice will be filed at Companies House

The centre of main interest of each of the Compantes is the United Kingdom Therefore, the
EC Regulations on Insolvency Proceedings 2000 apply to the Administrations The
proceedings are main proceedings as defined by Article 3 of those regulations

In prepanng this report, we have relied on informaton provided by the directors and
management of the Companies and other third parties Qur investigations are continuing and
accordingly, 1t has not been possible to venfy all such information Therefore, we take no
responsibility for the accuracy and completeness of this information or otherwise
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Background to the Group

The Group (1e 2e2 Holdings Limited and its direct and indirect subsidianes) had grown
through acquisition over a number of years leading to a relatively large group structure which
15 summarised at Appendix C The Group's key UK trading entity was 2e2 UK

The Group's core business was as an IT services provider providing a wide range of services
including data centre services, flexible resource contracts, managed service contracts,
professional services and programme support Services were provided from a single, discrete
technology implementation through to full IT outsourcing

The UK business’ largest customer was Telefonica 02, both in its own nght and in relation to
the O2 Unify contract O2 Unify was a commeraial joint venture between 2e2 UK Limted and
Telefonica 02 which sought to consolidate customers’ IT and telecommunications needs
under a single management structure

The Group also had international subsidianes in Spain, the Netherlands, Channel Islands, Isle
of Man, Ireland and the United States

The Group had over 1,400 employees in the UK and ¢ 500 in overseas subsidiaries

Overview of Financial Information

Financial information for the Group 1s summarised below This comprises extracts from the
Group's consolidated unaudited draft accounts for the year ended 31 December 2012, audited
accounts for the year ended 31 December 2011 and audited accounts for the year ended 31

December 2010 Please note this information has not been verfied by the Administrators or
FTI

Consohdated turnover for the Group fell from £404m for the year ended 31 December 2011 to
£337m in the year ended 31 December 2012

The Group also experienced a reduction in profitability, with gross profit margin falling from
34 5% i FY2010 to 20 1% in FY2012

Taking into account other expenses, exceptional items, tax and interest costs, the Group
reported net losses In each of the last three years with the position worsening to a £48m net
less in FY2012

Unaudited Draft

Accounts for year ended Audited accounts for year Audited accounts for year

31 December 2012 ended 31 December 2011 ended 31 December 2010

£000 £000 £000

Tumover 337 297 403 623 325 275
Cost of Sales {269 449) {289 209) {213 105)
Gross Profit 67,848 104,414 112,170
Gross Margin % 20 1% 25 9% 34 5%
Other Expenses {77 433) (30 709) (101 333)
Exceptional ltems {19 672) {15.178) {10 600)
interest Payable {18 650} {23 226) {22 819)
Tax Credit/(Expense) (994) {1 142} 323
Profit/{Loss) (48 901) {25 841) {22 259)

The Group was financed by secured bank debt of c £113 2m held by a syndicate of five
lenders (the “Senior Debt™) and ¢ £49 8m of mezzanine debt (the “Mezzanine Debt”) held by
five further lenders (collectively, “the Secured Creditors”) The Semor Debt and Mezzanine
Debt are secured by debentures over substantially all of the Group's assets The debt
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predommnantly relates to the financing of acquisitions together with working capitat funding
The Group has further debts of £85m Payment in Kind (“PIK") notes (“£85m Notes”), and
£9 2m PIK notes (“£9 2m Notes") {together the “PIK Notes”) The PIK Notes are secured over
the assets of Investments With the exception of Holdings, all of the other Group companies in
administration have also granted secunty in respect of the PIK notes, which 1s subordinated to
the Senior debt and mezzanine debt

Over and above the Senicr Debt, the Mezzanine Debt and the PIK notes, the Group also had
a receivables financing arrangement

The Group's equity investors were Hutton Collins and Duke Street

Events Leading up to the Administrations

In December 2012, the Group notified the Secured Creditors that the Group may breach its
December 2012 financial covenants and that it had appointed a Chief Restructuring Officer to
support the Group with its discussions with stakeholders

During January 2013 while the Secured Creditors prepared to review the financial position of
the Company, the Group took steps to appoint an Interim Group Finance Director and Interm
Chief Operating Officer to oversee the day to day financiat and operational management of
the business

By mid-January 2013, the Group was a facing a significant hquidity crisis, with an estimated
funding requirement of an iImMmediate £25m to the end of February 2013 and an aggregate
amount of £45m to 20 Apnl 2013 This funding requirement arose due to a combination of
factors, but was principally driven by three key elements

I A prolonged detenoration in underlying profitability,

Il An unsustainable level of accumulated trade and other creditor habilities (including
several defaulted ‘tme to pay’ arrangements with HMRC) and the loss of credit
insurance, and

Il The Group's inabiity to finance further invoices through a recewvables financing
arrangement with Hutton Collins

The Group held discussions with the Secured Creditors and Hutton Collins to determine
whether funding could be obtained to avoid an imminent insolvency However, the scale of the
new money requirement was significant and the Secured Lenders had little visibility into the
underlying reasons for the Group's deteriorating financial position

On Thursday 24 January 2013 the Group presented an updated view of the Draft 2012
Financial Results to the Secured Lenders Previous information provided to the Secured
Lenders had indicated Earnings Before interest Tax, Depreciation & Amortisation (“EBITDA")
as at November 2012 to be £27 3m and a full year outlook of £34 6m However, the 24
January presentation reported that ‘significant weaknesses In financial reporting and process
have been identfied’, which has given nse to a number of accounting adjustments As a
result of these adjustments, full year EBITDA for 2012 was revised downwards from £34 6m
to £11 6m, before taking into account exceptional costs of a further £20m

In view of the revised information regarding the financial position of the business, and the
quantum of the new money requirement, the Secured Creditors were not In a position to lend
further monies to the Group and notified the directars of this fact on Friday 25 January 2013

With the Group unable to secure additional funding from Secured Lenders or other

stakeholders, the directors had no option other than to take steps to place the Companies into
Admirustration
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Contingency planning for administration of the Initia! Entities took place in a highiy
compressed timescale and largely over the weekend of 26 and 27 January

On Monday 28 January 2013, the directors applied to the High Court to appoint administrators
in relation to the Inittal Entities and the appointments were confirmed at approximately 4 30pm
on the same day

On 15 February 2013, the Adminustrators were appointed as Joint Administrators of MS,
Diagonal and Morse as it had been identified that these entities held assets which would be
required to be sold as part of the sale of businesses

Objective of Administrations

Administrators must perform their functions with the purpose of achieving one of the following
statutory objectives

rescuing the company as a going concern,
achieving a better result for the company’s creditors as a whole than would be likely If the
company was wound up, or

e reahsing property in order to make a distribution to one or more secured or preferential
creditors

The Group had sigruficant unsecured and secured liabilities, and the first objective would not
have been achievable without restructunng these creditors, which we did not believe was
possible given the loss making position of the Group and impact of the Administration on its
businesses

We considered the options avalable and concluded that the purpose of each of the
Administrations would be to achieve a better result for the Companies’ creditors as a whole
than would be likely if the Companies were wound up without first being placed into
administration

In order to seek to achieve this we continued to trade the business of the UK entities within
the Group, whilst offenng the business for sale We considered that this would maximise
realisations for the Group's creditors

Our strategy was to also allow the international businesses held by the Group to continue to
trade outside of any insolvency process, which would in turn allow a structured share sale
process to take place, with the aim of maximising realisations for the benefit of creditors

Further details on the implementation of the Administration cbjectives are included below
Administration Strategy — UK Business

The overnding strategy for the UK was to seek to continue to operate the business so far as
was possible whilst an accelerated sales process was undertaken Given the cnitical condition
of the Companies’ finances at the time the Administrators were appointed, the Administrators
entered into a funding agreement with Royal Bank of Canada, in order to enable critical
payments to be made while a buyer was sought

We were aware that certain of the Group’s UK business offerings could not be traded
profitably in administration and others would only be capable of being continued for a short
pencd of time in administration due to commercial pressures

The instial customer strategy therefore focused on
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* Flexible Resourcing contracts {(where 2e2 staff and contractors were embedded Iin
customer organisations) and where payment undertakings were sought to cover the
January payroil payment,

» cntical contracts, covering areas such as financial systems, defence and NHS projects
and critical infrastructure,

» mantaining the Data Centre QOperations, and

+  mantaining the profitable or valuable contracts where value could be realised

The IT hardware and software supply business was ceased immediately on appointment as
there was no capacity to source inventory from suppliers and customers were unwilling to
purchase capital goods from an insolvent company

Accordingly, we ceased business activities in certain areas and sought a very accelerated
sale of the whole of the remaining business As a result of the financial position of the Group,
and the cessation of certain business activities 345 employees were made redundant within
the first week of the Administration

A number of customers terminated contracts shortly after administration These were primarly
where services were easy to migrate to alternative providers or staff could be taken in-house
(such as flexible resourcing contracts and support contracts)

During the week ended 1 February 2013 the Administrators received expressions of interest in
the UK business and assets from around 70 interested parties This list was narrowed down to
a small number of parties who provided the hest prospect of concluding an acceptable
acquisttion of the business within a very short time penod These buyers undertook extensive
due dilgence in a highly accelerated ttme frame in order to fully evaluvate the profit potential of
the business and the potentizl costs and liabiliies relating to the transaction

Regrettably, by 5 February 2013, all of these parties had been unable to deliver an offer
acceptable to the Administrators, as they were ullimately unable to get comfortable on the
ability of the businesses to retain key customers Furthermore, bidders were unable to satisfy
themselves In relation to certain habilittes of the Companies

With the sale of the whole of the UK business nc longer possible, the Administrators were
required to close substantial parts of the UK business, resulting in the redundancy of 627
employees

On 7 February, we completed a transaction whereby 02 Redwood Limited, a subsidiary of
Telefonica UK Limited, bought the O2 Unify part of the business for total consideration of
£4 Om As a result, the employment of 107 staff automatically transferred to 02 Redwood
Limited with effect from 7 February 2013 pursuant to the Transfer of Undertakings (Protection
of Employment) Regulations 2006 (TUPE)

Further redundancies were made on 8 February 2013 such that the only matenal business
activity on-going comprised the Data Centres

Following withdrawal of interested parties for the business as a whole, we undertook a further
marketing exercise of the Data Centres based at Reading, Gateshead and a third party site at
Newcastle upon Tyne £0 8m of funding was obtained from Data Centre customers to allow
continuation of trading for a further period while this sales process was completed

This sale process resulted in two interested parties being at a relatively advanced stage on
13/14 February A transaction to sell the Data Centres to Daisy Data Centre Solutions Limited
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(an Oakley SPV managed by Daisy Group) completed on 15 February 2013 for total
consideration of £2 8m Completion of the Data Centre sale avoided a potential 4 to 6 month
managed wind-down process to return customer data in an orderly manner and resulted in the
TUPE transfer of 153 employees

Some of the key activihes since the completion of the Data Centre transaction include
realisation of other assets, book debt collections, dealing with stock and retention of tile
clams, employee matters, site closures and property matters, which are discussed in further
detail later wathin this report

Administration Strategy — Overseas Business

European Businesses

The Group’s European subsidianes were largely autonomous from the UK group We worked
with the subsidiary boards to provide support and where needed engaged with key local
customers and suppliers, together with local management Where linkages with the UK
business were identified (e g emall systems) steps were taken to ensure they were
completely standalone within a week of the commencement of the administrations of the Initial
Entites

The short term cash flows indicated that there was sufficient hquidity available to run an
orderly disposal process over a 3 — 4 week period, with the exception of the Isle of Man
subsidiary Provisional iquidators were appointed to the Isle of Man subsidiary and a sale of
the subsidiary occurred preserving all the jobs However, value realised from this transaction
flowed to the Secured Creditors rather than the Group given local secunty was In place

The disposal process for the remaining European subsidianes (in Spain, Ireland, Channel
Islands and the Netherlands) was commenced immediately upon appointment and 78 parties
were contacted 35 parties signed confidentiality agreements and were admitted to a data
room Certain potential buyers attended management meetings dunng the week pnor to the
bid deadline of 11 February By 11 February, 19 offers had been received

Logicalis bid €24m 1n total for the Group’s subsidiaines in Spain, Ireland, Channel Islands and
Netherlands This offer was the best bid received, based on overall value and deliverability of
transaction as Logicals was willing to acquire all of the European Busmesses in one
transaction and had Imited due diligence requirements given that they were already well
acquainted with the Group from previous discussions We subsequently worked with Logicahs
to progress due diligence, transaction structunng and documentation.

On 4 March, we completed the sale of 2e2's international companies tn Spain, Ireland,
Channel Islands and the Netherlands to Logicalis This preserved all 480 jobs in the European
subsidianes Total consideration achieved was €24m (£206m) However, an element of
consideration 1s subject to escrow arrangements and therefore cash received to date s
£18 6m

US Business

On 15 February we concluded a sale of the Group's US subsidiary, Diagonal Consulting Inc,
to G3, a competitor, for US$250k following a discrete targeted sale process Due to a number
of factors, it was necessary to progress this sale quickly and with imited due dilgence The
G3 offer was the highest bid received for this business and preserved alf 17 jobs

Other Asset Realisations
Wisdom

‘Wisdom’ 1s an integrated information management software solution comprising electronic
records management and document capture
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Following a competitive sale process, on 27 February 2012 we completed on the sale of the
Wisdom assets and IP to Daisy Data Centre Solutions Limited for £290k

The proceeds of sale were split equally between 2e2 UK and Diagonal and represent floating
charge realisations into the Administration estates of these companies

Debtors

At the date of Administration of 2e2 UK, its debtor ledger totalled £43m To date, realisations
have totalled £4 1m A number of factors have imited the recovery of book debts, including a
significant number of invoices representing future billings for advanced periods for which 2e2
are unable to provide services

It appears that certain of the receivables balances may have been assigned to companies
who provided third party financing We are currently reviewing these arangements

We have appointed JP Associates, a firm of debt recovery specialists, as our agents to realise
debts owing to the Companies JP Associates have expenence in realising IT sector debts in
insolvencies

Stock

On appointment 2e2 UK’s stockholding (excluding spares stock) had a net book value of
£0 8m This 1s low value due to the "bill and hold" system (see retention of title section of this
report for further information) Due to this and the existence of retention of titte clams, we do
not expect any matenal recoveries from stock realisations

On appointment 2e2 UK's spares stock had a net book value of £1 6m This stock was not
subject to retention of title claims as it was older repeat use stock This stock was sold through
a competitive sale process for £90k The realisable value of the spares stock was low in
comparison to book value as it was repaired pre-used stock held at multiple locations 14
interested parties were provided with the details of the stock and £90k was the highest offer
recewved

Chattel Assets

Following the sale of assets located at the data centres we are working with our chattel
agents, Wyles Hardy & Co to realise fixtures, fithngs, offtce and IT equipment where such
assets are not subject to lease

Other Assets
We are continuing to explore the sale of intellectual property assets held by the Group,
together with a minority shareholding in a joint venture

Other Matters

Employees

As set out above n relation to the administration strategy for the UK business, due to limited
funds and the fact that certain of the UK bustness could not be traded in admirustration it was
unfortunately necessary to make 345 employees redundant in the first week of the
administrations

Additional redundancies became necessary during the administratons as a result of
customers cancelling contracts Unfortunately once a sale of the business as a whole was not
possible a further 627 redundancies were made on 6 February 2013

We have worked together with retained key company staff to provide information to the
purchasers of the business units discussed above and to assist with the transfer of
employment of the 260 UK employees that transferred as a result of the sales discussed
above to 02 Redwood Limited and Daisy Data Centre Solutions Limted Where other IT
service providers have commenced the provision of services to former Group customers and
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this has resulted in a transfer of undertakings, such information as has been requested has
been prowvided to these service providers To date we have been advised of 110 staff who
have transferred under TUPE to replacement IT service providers

In addition, information has been provided to employees and to the Redundancy Payments
Office to assist \n the assessment and submission of employee claims against 2e2 UK and
Holdings, in conjunction with our employment claims specialists, Payco

We have also dealt with a high volume of employee quenes In relation to aspects of the
insolvency process and to the impact of the Adrministrations on the benefits that were formerly
afforded to company staff

Retention of Title
We have received notification of retention of title claims from 37 parties The current status in
relation to these claims 1s summarised below

s 17 have been resolved in full

» 3 are potential clams notified by trade insurers where no clam submission has been
received from the suppher

+ 5 claims received where there was no stock located at the Group's premises as it had been
detivered to customers prior to the commencement of the Administration

+ 12 claims received not yet resolved where stock 1s located at the Group's premises

The Group operated a "bill and hold" system on behalf of certain customers where stock was
invoiced to the customer, but remained in either the Group's premises or faciities operated by
the Group's logistics partners As a result, the majonty of retention of title claims invclve both
a suppher and a customer of the Group asserting ttle over the same batch of stock We
continue to seek to resolve the remaming claims as quickly as practicable given the
complexities

Property

At the date of our appointment MS was the lessee on the lease for the Reading data centre
property, whilst Managed Ops was the holder of a long lease over the Gateshead data centre
property The Group’'s interest in these property assets was sold to Daisy as part of the
transaction discussed above

At the date of appointment entities within the Group were lessees on 30 leases (including the
two discussed above) Six of these leases had been vacated prior to the date of our
appointment, three were let to subtenants and 21 were occupied by Group

Since our appointment, in conjunction with our agents, we have secured all of these sites and
sought to realise all assets of value held on site

To date, we have contacted the landlords to advise that 27 of these feases are no longer
required for the purposes of the Administrations Certain of the tenants of these leases are
Group entites which are not in administration Where the tenant 1s one of the Companies n
administration we have wrtten to the landlord to request a surrender of the lease We intend
to exit all leased properties in the near future as the business of the Group continues to be
wound down

Other Creditors

As Administrators, we have a statutory duty to advertise for creditor claims Any creditor who
believes they may have a claim should submit their claim to us as soon as possible, using the
statement of claim form attached at Appendix |, unless they have already done 5o In addition,
any creditor who has leased assets to the Group should contact the Administrators in order to
assist with the recovery of any assets held by the Group
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Taxation

We have undertaken inihial corporation tax and VAT reviews We will prepare the necessary
tax returns to finalise the pre-appointment tax position, and will submit appropnate corporation
tax, VAT and PAYE/NIC returns for the period of the Administrations

Statutory Investigations

We have begun gathenng data for our initial investigatrons work to comply with our statutory
duties pursuant to the Company Directors Disqualification Act 1986 We are obliged to review
the conduct of all directors who served In respect of the Companies in the 3 year period prior
to the date of Administrations

Should any creditors have any further relevant information in relation to directors’ conduct,
they should provide detalls in writing to the Administrators This request forms part of our
normal investigations into directors’ conduct and does not imply any cniticism of the directors
in this particular case The content of our reports in relation to this are confidential and must
be submitted to the Department for Business, Innovation and Skills within six months of our
appotntment as Joint Administrators

Statement of Affairs

Attached at Appendix E 15 a copy of the directors’ Estimated Statement of Affairs for the
Companies as at the date of the appointment of the Administrators together with a list of
creditors at the time of appointment whose detalls have been prowided by the directors
Please note that the format of the Statement of Affairs does not include any provision for the
costs of the Administrations An estimate of the return to creditors based on the information
provided by the directors, and from our work to date, 1s included In the next section of the
report

Under the terms of cross-guarantees provided by the Companies, the Secured Creditors are
shown as being owed money by each of the Companies The Administration of 2e2 Ltd
tnggered an event of cross-default resulting in each of the Companies being jointly and
severally hable for the secured debt

Our commentary on the Statement of Affairs for certain entities is included at Appendix E
Estimated Qutcome

Creditors should be aware that 1t 1s often difficult to predict the ikely dividend levels at the start
of an Administrabon QOur comments are based on the realsations to date, and our
expectations of further asset realisations into the Administration estates

The general positions of each of the categones of creditor are shown below Indicative
outcomes for creditors of each entity are shown in Appendix B8

+  Secured Creditors — £7 4m of cash on appointment was set-off by the Secured
Creditors against amounts due Fixed charge distributions of £11 2m and £3 8m have
been made to date from MOH and 2e2 Ltd respectively

There 1s expected to be a significant shortfall to secured creditors as total secured debt at
the date of our appointment was ¢ £257 2m

»  Preferential creditors — Under the Act the only classes of preferential creditor are
employees in respect of certain claims in relation to arears of wages, holiday and
penstons contrnbutions, as has previously been communicated to employees In the event
that there 1s a surplus of floating charge realisations after Administration costs have been
met, a dwvidend will be paid to preferential creditors

Page 11




11

112

The majorty of the Companies’ employees were employed by 2e2 UK, but we
understand that a small number of employees were employed by Holdings and one
employee was employed by 2e2 Ltd We currently anticipate that there will be sufficient
floating charge realisations (after costs) to permit a dwvdend to preferential creditors of
2e2 UK, but that no dividend will be payable from Holdings We are currently unable to
confirm the dividend rate payable from 2e2 UK as there are a number of floating charge
assets to be realised and we are yet to receive a final schedule of preferential creditor
clams

We are not aware of any preferential creditor claims against any other entity

o Prescribed Part — Under Section 176A of the Act where after 15 September 2003 the
Company has granted a creditor a floating charge, a proportion of the net property of the
company achieved from Floating Charge asset realisations must be made available for
the unsecured creditors

The Prescnbed Part applies where there are net floating charge realisations (t e after
costs of realisation) available to unsecured creditors, and 1s calculated as follows

e  50% of net property up to £10k
e Plus 20% of net property in excess of £10k
e  Subject to a maximum of £600k

It 1s estimated that a Prescnbed Part dividend 1s only potentially available in 2e2 UK and
Diagonal In the event that there 1s a Prescrnibed Part dividend this will be distnbuted
equally to all agreed unsecured crediters, with the dividend dependent upon the level of
claims received Given the level of unsecured creditor claims, any dividend rate from the
Prescnbed Part 1s expected to be de-minimus

The requirement to make the Prescrnbed Part distribution to unsecured creditors I1s

disapplied if, mter alia, the administrator or iquidator either

e thinks that the cost of making a distribution to unsecured creditors would be
disproportionate to the benefits (s176A(3)(b)), or

« apples to the court for an order on such grounds and the court so orders (s176A(5))

The administrators will consider the level of any potential dwvidend in due course and
assess whether the cost of making a distnbution 1s disproportionate to the benefits
Further information would be provided to creditors in relation {o this

. Unsecured Creditors — Based on the information available we estimate that there will no
funds avallable to distnbute to unsecured creditors of any of the Companies other than
that distnbuted under the Prescrnibed Part, should one be payable

Administrators’ Remuneration and Disbursements

Pre-administration fees

FTI's imtial proposed engagement scope was to support a refinancing with a focus on
immediate short term cash flows and the Group's funding requirements However, following
our initial field work 1t became apparent that the Group faced a considerable and immediate
hquidity gap threatening the Group’s viability Our focus therefore shifted to advising the sentor
secured lenders on strategic options and contingency planning for the event of an insolvency

In accordance with Rule 2 33 (2B) it should be noted that FTI Consulting LLP billed total fees
of £128,245 00 (plus VAT) to 2e2 Group during the peniod 25 January 2013 to 28 January
2013 1n relation to work carned out with a view to the Companies entering Administration As
discussed at point 3 8 of this report, once it became apparent that there was no alternative to
placing the Companies ito administration we commenced a period of information gathenng
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and planning to facilitate the Companies being placed into administration [t was important that
this work commenced pnor to the Companies being placed into administration, to be able to
immediately implement the Administration strategy on appointment

Our work pnor to the Administrations focussed on the following work streams

+ M&A information Gathering information for UK business sales process and international
sales process

= Assessment of required business units Developing the trading strategy for the
Administration and potential unit closuresftrade-ons

= Appomintment strategy and documentation Preparation of appointment documentation
and day one communications

+ Strategy and planning Plans to establish control over business locations and octher
planning including taxation matters

+ Employees: Assessment of staff retentons/redundancies, establishment of employee
numbersflocations and communications plan

All pre-appointment costs referred to above were paid pror to our appointment and a request
to draw these fees as an expense of the Administration will therefore not be made We are not
aware of any other costs or expenses incurred in relation to the Companies by another party
qualfied to act as an insolvency practitioner in the period prior to our appointment as
Administrators, 1n respect of work with a view to placing the Companies into Administration
We understand that the directors sought the advice of PriceWaterhouseCoopers prior to
placing the Companies into admimistration, but no request to pay any fees in respect of this
advice has been received, and we understand therr fees were settled pre-appointment
c £45k was paid to DLA Piper post-appointment in respect of legal advice that the directors
recewved prior to the commencement of the admtnistration in relation to placing the Companies
into Administration

Post-appointment fees

It 1s proposed that the remuneration of the Administrators will be fixed by reference to the ime
spent by the Administrators’ and therr staff in carrying out the Administrations, In accordance
with Rule 2 106 of the Rules The timing of the exit of the Administrations wili depend on the
progress of realisations of assets and the completion of the work streams discussed in the
body of this report

We have attached at Appendix F a Time Analysis 1n accordance with the provisions of SIP9,
which provides details of the activity costs incurred by staff grade to the above date

The Administrators have currently incurred time costs of £2,476,722 02 (net of VAT) properly
dealing with the Administrations of the Companies The time costs incurred by entity are
shown in the table in Appendix B with the full fee analysts in accordance with SIP9 shown in
Appendix F No fees have yet been drawn

In addition the Admimistrators have currently incurred Category 1 expenses of £25,897 85
The expenses costs incurred by entity are shown in the table in Appendix B

Attached as Appendix G 1s additional information in relation to our policy on staffing, the use of
sub contractors, disbursements and details of our current charge out rates by staff grade

Fee Approval

Other than any potential distnbutions under the Prescribed Part, we do not currently anticipate
that any funds will be available to the unsecured creditors Therefore, fixing the basis of the
Administraters’ remuneration will be approved in accordance with Rule 2 106(5A) of the
Rules These rules are outhined as follows
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Where the Administrators have made a statement under Paragraph 52(1)(b) of Schedule B1
of the Act the basis of the Administrators’ remuneration may be fixed by approval of

+ Each secured creditor, or

e |If the Administrators intend to make a distnbution to preferential creditors, with the
approval of each secured creditor and 50% of the preferential creditors who respond to an
invitation to consider approval

In ne with Paragraph 52(1)(b) of Schedule B1 of the Act outlined above there 15 no
requrement for unsecured creditors to pass a resolution in respect of Adminstrators'
remuneration

A copy of the 'Creditors’ Guide to Administrators' Fees' 1s available at

hitp //www 13 org uk/media/decuments/publications/professional/Guide to_Administrators Fe
es Nov2011 pdf

Creditors can alternatively request a copy from us and we will provide a paper copy by post

Creditors attention 1s drawn to Appendix H of this report which shows extracts from the Rules
detailing creditors abilty to request further information in relation to the Administrators’ fees or
to challenge the Administrators’ remuneration

Administrators’ Proposals

As outlined above the objectives of the Administrations are achieving a better result for the
Companies’ creditors as a whole than would be likely if the Companies were wound up

The contents of this document represent the Administrators' proposals In order to provide
clanty to creditors on the further specific areas for which the Administraters are seeking
approval we have set out our specific proposals In three subsections below

Proposed Strategy, Actions and Activities
a The Administrators will continue to manage the affairs of the Companies in order to
achieve the purpose of the Adminustration

b To do all such other things and generally exercise all of their powers as contained n
Schedule B1 of the Act, as the Administrators consider desirable or expedient to achieve
the statutory purpose of the Administration

¢ Toinvestigate and as appropriate pursue any claims the Companies may have

d The Administrators be authonsed to agree the claims of the secured, preferential and
unsecured creditors against each of the Companies unless they conclude, In therr
reasonable optnion, that a company will have no assets available for distnbution

e The Admunistrators be authonsed to distnbute funds to the secured and preferential
creditors as and when clams are agreed and funds permit In relation to potential
distributions to unsecured creditors, that the Administrators, at therr discretion, may make
an application to court for permission to make distnbutions to unsecured creditors under
Paragraph 65(3) of Schedule B1 of the Act

f That, in the event the creditors of each company so determine, a creditors committee be

appointed in respect of each or any company comprising of not more than five and not less
than three creditors of that company
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Proposed Exit Routes
The most likely deemed exit route for each company i1s shown in the table at Appendix B The
possible exit routes are discussed in more detall below

9

In relation to all Companies, once all assets have been realised, and (f there are no funds
avallable to enable a distnbution to the unsecured creditors and a liquidation process 1s not
required, the Administrators shall file a notice pursuant to paragraph 84 of Schedule B1 to
the Act together with ther final progress report at Court and with the Registrar of
Companies for the dissolution of the Companies

Should dissolution not be deemed to be the most appropriate exit route, the Joint
Administrators may exit the Companies’ Administrations into Creditors' Voluntary
Liquidation pursuant to paragraph 83 of Schedule B1 to the Act in order to make the
distnbution to unsecured creditors It 1s proposed that the Adminustrators would be
appointed as hquidators, with any lquidator being able to undertake acts required or
authonsed under any enactment indwvidually The creditors are entitted to nominate a
different person as the proposed liquidator, provided that the nomination 1s made after the
receipt of these proposals and before the proposals are approved

In the event that there are no distnbutions to unsecured creditors, but the Administrators
still beheve hiquidation te be the most appropriate route (for example if investigation work 1s
required within a liquidation process or It 15 necessary to disclam a lease), the
Administrators will exit the Administrations by compulsory iqguidations The Administrators
give notice that on such a petition the Joint Administrators will seek their appointment as
liquidators pursuant to section 140 of the Act

The Administrators will be discharged from hability in accordance with Paragraph 98(1) of
Schedule B1 of the Act immediately upon therr appointment as Administrators ceasing to
have effect

Administrators’ Remuneration

k

That in respect of each company the creditors committee, iIf one 1s appointed, be asked to
agree that the basis of the Admimistrators’ remuneration be fixed by reference to the time
properly given by the Administrators’ and their staff in attending to matters arising in the
Administrations, calculated at the prevaling standard hourly charge out rates used by FTI
at the time when the work 1s performed, plus VAT, and be asked to agree the
Administrators’ expenses

That  a creditors’ committee I1s not appointed, the Secured Creditors (and preferential
creditors where applicable) of each company shall be asked o fix the basis of the
Adminsstrators’ remuneration in accordance with Rule 2 106(5A)(a) of the Rules, to be
fixed by reference to the time properly given by the Administrators’ and their staff In
attending to matters ansing in the Administrations, calculated at the prevaiing standard
hourly charge out rates used by FTI at the time when the work 1s performed, plus VAT

Further Questions

We are required to provide a progress report to all creditors within one month of the end of the
first six months of the Administrations, or when the Administrations come to an end, whichever
IS sooner
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132 Should you have any queries in the meantime please do not hesitate to contact us on
020 3077 0593 or email 2e2administrators@fticonsulting com

For and on behalf of
the Companies

Simon Granger
Joint Administrator
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Receipts and Payments Accounts for the Period 28 January 2013 to Appendix D

12 March 2013

2E2 UK Limited {in administration)

Statemant of Affairs 28 January 2043

Expected to Realise to 12 March 2013

£ £

Receipts
Investment in Subsidianes 159 400 158 514
Flex Resource Funding - 335319
Furmture & Equipment 6 190 000 5899 985
Sale of Spares Stock 90 000 90 000
Trade Debtors 5000000 4115205
Third Party Funding - 5,000,000
Data Centre Funding Contnbutons - 790 667
Post Appoiniment Sales - 104 430
Goadwill - 2
Business Intellectual Property - 134 950
Intercompany Receipts - 10227
Marketing information - 2
Cash atBank 986
Supply Contracis - 1
Long term sick employee benefit funding’ - 4161
Insurance Claims - 1
Customer Databases and Customer Records - 1
Employee Records - 2
Total 11 439000 16 644 454
Payments
Confractors 3429
Cleaning 801
Staff Expenses 3451
Repayment of Third Party Funding 5000 000
Datasite Serwces (Arrears) 3096
Insurance 104 455
Maintenance & Support Serces 24 838
Leased Vehictes 5247
PAYE/NIC Conlributions - 2e2 Holdings 15303
PAYE/MIC Contnbutions 1,436 170
Fayroll Deductons {Arears) 5969
Employee and Payroll Servce Prowders 18 750
Maintenance serices arrears 50 496
Electricity 1266
Net Payroll 3328,798
Pension Contributions 185779
Employee Wages 408
Employee Benefits 58215
Logistics & Warehousing (Arrears) 108 088
Telecommumcations and Connectivty 17 543
Employee Benefits {(Arrears) 40 025
Pre-appoiniment Legal Fees 45 000
Interest Paymenton Third Party Funding 1,576
HP{Leased Equipment 500
Suspense - Cash sweep from pre-appointment account 10 746
Statutory Adwvertising 226
Bank Charges [
Total 10470181
Net Recelptsi{Paymants) 6174 273
Represented by
Floating Charge Account 6376173
Vat Receivabile 26 109
VAT Payable (228 009}
Total 6174 273

[1] We are seeking 1o ascertain whether LTS errployees wi now ba paxd drect In the event that they are, funding will be
relumed (o the ncome protecbon providers In the event that they are not we will pay 1t drectly to the ndwvidual
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Analysis of Administrators’ Time Costs in Accordance with SIP9

282 UK Limited

Analysis of Administrators Time Costs In Accordance with SIP8 for the pariod 28 January 2013 to 10 March 2013

Appendix F

Senior Managing Santor Average
Task Managing Director | Consultant Associate Total Time Total Coxt Cogt
Director Director Consuitant
Administration and Planning
Strategy and planning At 70 168 673 26 27 39 458 an
Inctial actions A2 69 80 40 180 9150 508
Appointment and reiated ormalties A3 15 42 57 20H 387
Recapts arx payments accounts Ad 13 40 ) 601 11904 198
Checklist and revews AS 05 49 54 1080 194
Cantwerng and reconciations AG 124 1857 g 230@Q 81543 83
Boadaing and IPS mamienance A7 18 23 ua 285 6227 218
Subtotal 14.5 @03 264 0 1226 4414 153 42
investigations
Comespandence with diraciors B1 13 ar a3 a3 2158 260
Drrectors questionnamaichecklsts B2 17 03 20 622 n
Statemant of affars B2 21 26 47 2185 465
Reports of Dvectors conguct B4 we 100 68610 661
Books and recoms B5 17 33 198 248 5407 218
Elactroms records B6 e 516 159 013 23612 232
Other imestigations 87 180 180 12510 695
Subtotal 280 399 8290 383 1691 53,103
Reaiisation of assets
Cash and 1mestments ci 10 40 50 2835 567
Sale of business c2 4001 1907 1537 744 5 437 663 588
Post<ompletco oblgations Lox] B6 I8l 187 7761 494
Book debts [¢23 18 1375 28 1419 51 610 363
Stock and WIP ch Fol-] 52 26t 1355 519
Proporty plard and wohicles ce L] 53 450 05 523 14671 281
Orber assals c? 25 260 10 295 16 303 553
Health & Safety/insurance ca 20 70 T2 162 7907 488
Legal issuas/iibgation cg 10 10 595 595
Subtotal 407 1 2653 k%67 i 10322 552,797
Trading
I'vtia control of aperations s3] 20 620 805 162 5 78 518 483
Ornigoing trading ! mononng D2 25 500 3 358 7 8785 417 998 475
Closure of Lrading D3 20 3189 4413 Bp 2 38 346 a7a
Cngoing VAT & tax issuss D4 - 40 261 a3 10 876 358
TSA finance costs 53 - 03 03 53 175
Subtotal 425 800 2 5038 03 11528 545 730
Creditors (correspondence and claims)
Unsecured creditors E1 35 a1 29549 1438 323 114 603 325
Sacured creditors E2 235 Bo 1649 B1 545 27 167 498
Pensiona. E3 - a7 or 417 595
Empioyees £a 345 1294 4127 BB 5852 212249 363
ROT crextitors ES 90 1125 1585 2810 110 109 392
Sharebolders E6 L] a3 5 175
Lease creditors E7 a4 70 104 4718 454
s 2921 B892 0 291 1284 4 469 34
Tax
Wutiai rewews CT ang VAT F1 50 a3 423 20 970 496
Pre-appomtment CT F2 860 150 181 411 18 042 433
Pre-appostrment VAT F3 10 30 40 1260 315
Post appointment CT F4 o8 585 408 471 10 532 228
Post appointment VAT Fs 792 151 43 49 878 529
Tax aducs on rnsacons F6 16 a8 534 3158 590
Other post appomntmant tax F7 10 21 s 66 2332 353
B4 1919 03 - z8 0 124 631
Reporting
Proposals G2z - 25 53 - 74 3528 452
Other stalutory reporta/meetngs G3 23 a9 12 4340 663
Secured creditor repods G4 ao 46 8 261 - 761 & 12 475
53 542 s - 911 43 930
Total ime by Grade 594 3 14739 21975 194 1 44598
Total Cost by Grade 413096 834 509 671 482 33968 1853 035
Avernge by Grade 6951 586 2 W56 1750 4379
Time Costs Category 1 Category 2 Total
Towal Costs to Date 1853035 20 813 1973952
Amound Brled -
wiP 1953 035 20 Mg 1973952



Analysis of Administrators’ Time Costs in Accordance with SIP9 Appendix F

202 Limitad
Anaiysis of Adminigtrators’ Time Costs In Accordance with SIPG for the pertod 28 January 2013 to 10 March 2013
Sanior Mznaging Sanior Avarage
Task Managing Diractor / Consultant / Asociate Totl Time Total Cost Cost
Dirctor Director Consultant
Administration and Planning
Strategy and planning Al 10 10 895 695
Intial actions AZ 13 12 228 175
Appowiment and related formalites A 05 10 15 733 438
Chackhst and revews AS - 05 05 10 280 280
Cashienng and reconcrhations AS 20 48 66 3851 583
Bonding and IPS maintenance AT - - ] a2 35 175
Subtotal 35 46 15 29 116 § B21
invastigations
Comespondence with directors Bi - 11 11 193 175
Statement of aflaws 83 - 22 22 847 385
Books and records B5 - - 04 D4 70 175
Subtotal 22 15 37 1,110
Realisation of acmts
Sale of business. 2 120 180 00 g gz 285 855
Post-compielion cbligations [oxc] 61 81 3264 535
Subtotal 1120 251 100 Hr 1 93 559
Trading
Ongaing tracing ! manitonng D2 459 459 24 557 535
Subtatal 459 459 24 857
Creditors (correspondencs and elaims)
Unsacured credilors. E1 334 384 20 544 535
Sacured craditars E2 - 63 63 33 535
Empioyeas E4 50 50 2875 535
ROT croditors. ES - 60 85 - 125 8070 486
- 557 85 622 32 660
Tax
mtal revews CT and VAT F1 - a7 87 4 046 465
Pre-appontment CT F2 - 45 - 45 810 180
Pre-appaintment VAT F3 - 05 - (L5 20 180
Post appontment CT Fd - 25 25 450 180
Tax acvce on iransactions Fé& 342 568 B9 6 - 1607 7r 152 430
341 655 71 - 1769 82,547
Reporting
Proposats G2 03 34 7 1483 402
Sacured credior reports G4 40 07 - 47 3197 680
40 10 4 84 4 684
Tatal Time by Grade 1538 1978 1007 35 455 B
Tatal Cost by Grace 107 920 104 B98 3 506 13 245 935
Average by Grade 7017 5303 3327 1750 541 8
Time Cosls Category 1 Category 2 Total
Total Costs to Date 245 928 2544 249 430
Amount Billad
wiP 246 936 2 544 249 480




Analysis of Administrators’' Time Costs in Accordance with SIP9 Appendix F

292 Group Limited
Analysis of Administrators’ Time Costs In Accordance with 5IP9 for the pariod 28 January 2013 to 10 March 2013

Santor Managing Senlor Avarage
Task Managing Director ! Consultant/ Assoclate Total Time Total Cost Cost
Director Director Consultant
and P4 ing
initial actions A2 - 7z T2 1260 175
Appointment and related formaltes A3 05 10 15 733 488
Checklist and rewews A5 L] 11 16 385 243
Bonding and IPS martenance AT - Q2 a2 35 175
Sublotal 85 15 [ 33 s 413
Investigations
& with drectors B1 - 05 11 16 283 7
Statement of aftaws 83 - - 0z 02 b 85
Books and records 65 - - 08 06 105 175
Subtotal 07 17 2.4 445
Realisation of ssssts
Sale of business c2 10 - 10 695 695
Subtotal 10 10 695
Tax
Pre-appontment CT F2 - a5 35 630 180
Post appoiniment CT Fa - 30 30 540 180
Tax adwce on tRnsactions F§ - a6 06 192 0
- T 71 1362
Raperting
Proposals G2 - 05 05 193 385
- - oS £ 183
Total Time by Grade i5 98 02 ns
Tetal Cost by Grade 1043 229 1785 5127
Avarage by Grade 6950 2246 150 2) 4
Time Costs Categary 1 Category 2 Total
Total Cos’s 1o Date 5127 - s12r
Amount Billad -
wip 5127 - - 5127




Analysis of Administrators’' Time Costs in Accordance with SIP9 Appendix F

292 Holdings Limitad
Analysis of Administrators Time Costs In Accordance with 81Pg for the pariod 28 January 213 to 10 March 2013
Senlar Managing Senlor Avers
Tash Managing Director { Consultant / Assoclats Total Time Total Cost :D'
Director Drector Consultant
Admlnistration and Planning
Strategy and planrung Al 05 05 348 895
Il actions A2 - 14 14 245 175
Appontment and related lormatibes. A3 [ 10 15 733 488
Chackhst and reuows A5 - 05 as 10 280 280
Bonding and IPS ma:ntenance AT - - 0z 02 as 175
Subtotal 10 15 21 46 1 640
investigations.
Comespondence with dreciors B1 - 05 17 22 68 176
Staterrrent of afars B3 - 08 o8 308 3as
Books and records B5 - 05 13 8a 175
Subtotal - 13 22 3s 783
Raalisation of assels
Ongowyy VAT & tax issues D4 o5 05 50 180
Subtotal - - 05 [E] 90
Craditors {comespondence and clalms)
Employ®es E4 - 05 05 193 385
- t5 [3 193
Tax
Pre-appontment CT Fz 35 3is5 63 180
Paosl appontment CT F4 a5 35 700 200
Tax adwce on transactons F& 20 90 1620 180
160 160 2950
Ra porting
Proposals a2 - 05 LS 193 385
- 03 FE] 193
Other
Tatad Time by Grade 10 2013 43 56
Total Cost by Grade B35 - 4 401 753 EyL
Avarage by Grade 6950 21686 1750 a8 4
Time Costs Category 1 Categery 2 Totzl
Total Coats to Date 5848 5848
Amoont Billed
WIP 5 848 - 5 348




2a2 Investments Lim|tec
Analysiz of Administrators Time Costs In Accordance with SIP9 for the parlod 28 January 2013 to 10 March 2013

Analysis of Administrators’ Time Costs in Accordance with SIP9

Appendix F

Sanior Managing Senior Average
Tosk Managing Diractor / Consultant/ Asacclate Total Time Total Cost Cogt
Director Diractor Consultany
Admini 1 and P 9
Strategy and planning A1 o5 - 05 348 895
nitial achions A2 15 15 263 175
Appomntment and relsted formalites A3 05 10 - 15 733 488
Checis! and revews AS 05 o4 a9 263 292
Bonding and IPS mantenance AT - 02 0z a5 175
Subtotal 10 15 21 46 1640
Investigztions
Comespandence with drectors B1 - 1] 12 17 00 178
Statement of aflass B3 - 02 - oz v 385
Books and records BS a8 05 105 175
Subtotal 07 18 2.5 482
Tax
Pre-appaintment CT F2 - 29 - 29 2 180
Post appantment CT Fa 13 - 0s 160 320
3d - a4
Raporting
Propasaly G2 - as Q5 1<) 3|5
- [X] - [X] 193
Tetal Time by Grade 10 - 61 39 10
Total Cost by Grade 695 - 1619 583 2997
Average by Grade 6850 - 2654 1750 Fira]
Time Costs Categary 1 Category 2 Total
Total Costs to Date 2997 - - 2,997
Amount Billed -
wip 2 997 - - 2,997
282 Managed Operations Limited
Analyms of Administrators” Tima Costs In Accordancs with SI1P9 for the perlod 28 January 2013 to 10 March 2013
Senior Managing Senier Avera
Task Manzging Director { Consudtant/ Assoclabs Total Time Total Cost c:;
Dirsctor Dirator Consultant
Administration and Planning
Slrategy and planning Al a5 20 - Z5 1498 599
nitial actions. A2 - 15 15 283 175
Appantment and related formalines A3 05 10 - 15 733 488
Checklist and rovows AS o5 o4 09 %3 2
Bonding and IPS mantenance AT - o2 02 35 175
Subitotal 10 20 15 21 [13) 270
Investigations
Commespondéence with drectors B1 - 09 0% 158 175
Statement of aftairs B3 - 02 - 02 7 385
Books and reconds B5 - 0s 0s 88 175
Subeotal 02 14 16 322
Reallzation of acmts
Property plant and vatoclas [v:] 23 - 23 13683 595
Subtotal 23 - 3 1,369
Tax
Pre-appaintment CT F2 - 05 - 05 90 180
- - 0s - o5 %0
Raporting
Proposals G2 - ¢z [HE] - o7 312 445
02 o0s ar 312
Total Time by Grade 10 45 T 35 "7
Total Cost by Grade 695 2,638 a7 613 4832
Average by Grade BRSO 5861 10 1750 4173
Time Costs Category 1 Category 2 Total
Total Cosls to Date 4887 4882
Amount Brlled .
wiP 4 832 - 4882




Analysis of Administrators' Time Costs in Accordance with SIP9 Appendix F

Morse Oversaas Holdings
Analysis of Administrators Tima Cests In Accordance with 51P9 for the pericod 28 January 2013 to 10 March 2013

Sanlor Managing Senlor Average
Tasa Managing Director | Consuttant / Associate Total Tlnme Total Comt Cn
Diractor Diractor Consultant
ation and Planning
Strategy and planning Al 10 20 30 1265 a2
inal actions R2 - 15 15 283 15
Appaintment and refated formalites Al 05 10 15 733 488
Chackkst and revews A5 05 03 i} ] 245 6
Bonding and IPS maintenance A7 - 02 02 35 175
Subtotal 18 as 20 70 2 540
Investigations
Comaspondence with directors a - 09 Q9 158 175
Staterment of atiaus B3 - 02 02 i 385
Books and recomds as - 03 03 53 175
Subtotal 0z 12 14 87
Realimtion of assats
Sale of business cz 1838 130 250 - 818 174 921 621
Subtotal 1833 730 250 me 174 929
Trading
Ongaing trading / moritonng D2 130 - 10 & 955 535
Subtotal 13.0 - - 130 6,355
Creditors (comespondence and clalms)
Unsecured cred'ors Et 89 80 2280 285
- BD BO 2 280
TFax
Pre-appouniment CT F2 - - 40 40 720 180
Post appointment CT F4 - 43 43 774 180
Tax adwce on transachions F§ 180 423 603 331095 564
180 423 83 636 35 439
Reporting
Proposals G2 02 05 er 2 da5
Secured creditar sepons G4 o7 - a7 417 595
L] 05 14 T8
Total Time by Grade 2631 1202 455 a2 33812
Total Cost by Grada 141834 67 490 13316 560 223 200
Averaga by Grade 8977 5224 2927 1750 585 5
Timg Costs Category 1 Category 2 Total
Total Costs 10 Date 223200 2438 225,636
Amount Billad
wiP 221 200 2,438 - 225 BY6




Analysis of Administrators’ Time Costs in Accordance with SIP9 Appendix F

2e2 Proparty Limited
Analysis of Adminlstrators’ Tions Coers In Accordance with SIPS &y the pariod 28 January 2011 to 10 March 213
Senior Managing Senlor Avarags
Task Managing Director f Consultant ! Assoclate Total Time Total Cost Cogt
Director Director Consuitant
Administration and Planning
Strategy and planmng Al 05 15 20 1210 605
Insial aclhions. A2 - - t4 14 245 175
Appointmeaat and ralated formatites A3 05 - 10 15 73 438
Checiiisl and revews. A5 - 035 a4 a9 263 202
Bonding and IPS martenanca AT - 02 02 35 175
Sublotal 10 15 15 20 60 2 485
Investigations
Comaspondenca wih directors B - 11 11 193 175
Staterment of altaws B3 ~ - a1 B 02 7 s
Books and retords B5 - 06 06 105 175
Subtotal - 02 17 19 Etf]
Realigation of asssts
Property plant and wahucles c6 59 59 341 578
Sulkotal - 39 - 59 34
Tax
Pre-appointment CT F2 - 25 25 450 180
Post gppantment CT F4 - 19 19 356 209
Past appantment VAT F5 - 10 10 635 B15
- 10 44 54 1 483
Rapading
Proposals G2 - 0§ a5 193 a5
- 05 3] 193
Total Time by Grade 10 84 66 37 197
Total Cost by Grade 695 4 888 1 635 648 7.926
Avarage by Grade 6950 5819 25618 1750 402 3
Tima Casts Category 1 Category 2 Total
Total Costs to Date 7926 7926
Amaunt Billed
WP 7.826 7926
Diagonal Umited
Anatysis of Adrinistrators' Time Costs In Accordance with 51P9 for the pariod 28 January 2013 to 10 March 2013
Senior Managing Sanlor Av
Task Managling Diractor ! Consultant/ Assoclate Total Time Total Cost "g:;
Dirwctor Director Consltant
Adminlatration and Planning
Appontiment and related formalities A3 25 23 438 175
Subtotal - 25 25 438
Raaltzation of asmts
Onher assets cr - ns 218 11 558 535
Subtotal - 218 - 216 11,558
Tax
Paost epponiment CT F4 - - 05 - 05 a0 180
Other post appontment tax F7 - - o5 - a5 90 180
- . 10 - 10 100
Reporting
Proposals G2 a5 - 05 193 a5
- [E] - as 193
Total Time by Grade - 216 15 25 258
Total Cost by Grade - 11558 373 438 12,366
Awaraga by Grade - 5350 2483 1750 48310
Tims Costs Category 1 Category 2 Total
Total Costs to Date 12366 - 12366
Amaunt Biled - -
wip 12,3656 12,368




Analysis of Administrators' Time Costs in Accordance with SIP9 Appendix F

Diagonal Guest Lintited
Analysis of Administrators’ Time Costs In Accordance with 8PS for the pericd 28 January 2013 ta 10 March 2013

Senior Managing Senlor Avera
Task Managing Dirsctor { Consuitant / Asaociate Total Time Total Cost c:;
Dirsctor Director Consultant
Administration and Planning
Strategy and planning Al 05 - 05 348 695
rutal actons .¥3 - - 158 15 261 175
Appantment and related formalibes Al [1}] 10 - 15 3 488
Checkhist and rewews A5 05 04 09 /| 292
Bonding and IPS maintenance A7 - 02 02 35 175
Subtota! 10 - 15 21 46 1640
Investigations
Corespondance with directors B1 - - 12 12 210 175
Books and records BS - - 04 04 70 175
Subtetal 18 16 280
Reafismuon of assets
Other assets c7 as - +1.] 357 535
Subtotal -1 - 06 37
Tax
Post appantment CT F4 21 21 k7L 180
- 21 21 3
Reporting
Proposals G2 - 08 0h 193 85
k] [E} 193
Total Time by Grade 10 o8 41 a7 94
Total Cost by Grade 695 as7 1148 648 2548
Aweraga by Grade 895 & 5950 2800 1750 302 8
Time Costs Category 1 Category 2 Tousl
Totat Costs to Date 2848 - 2848
Amount Billed
WIP 2848 2848
Morse Group Limited
Analysis of Administrators’ Tims Costs In Accordance with SIPS for the pariod 28 January 2013 w0 10 March 2013
( Sanloet Managing Senler Averags
Task Managing Director / Consultant / Associate Total Time Total Cost c:“
Dirsctor Dire ctor Consultant
Administraticn and Planning
Strategy and planning Al 05 05 ) 695
Indtial actions A2 - 36 16 230 75
Appoarntment and redated formailies A3 as 10D 15 732 488
Chacklist and revaws A5 L] 04 09 263 292
Bonding and P'S maintenance AT 0z 0z 35 175
Subtotal 10 15 22 47 1658
Ihvestigations
Comaspondence with directors B1 - a7 1" 18 319 177
Books and records B5 - 08 06 105 175
Subtotal - o7 17 14 424
Tax
Pre-appontment CT F2Z 36 15 51 2169 425
Post appaintment CT Fd 08 08 186 233
e 23 59 2355
Reporting
Proposals G2 as 05 193 385
- 05 B [1] 193
Tokal Time by Grade 10 g 50 39 1135
Total Cost by Grade 645 1899 t 352 683 4619
Average by Grade 6950 5275 2704 1750 29
Time Costs Catsgory 1 Category 2 Total
Total Casts p Date 4 629 - - 4,629
Amount Billed - -
wip 4,829 - 4 629




Analysis of Administrators’ Time Costs in Accordance with SIP9 Appendix F

202 MS Limilng
Anatysls of Administrators’ Time Costs tn Accordance with SIP9 for the perod 28 January 2013 to 10 March 2013

Sanier Managing Senior Avera
Task Managing Director / Congultant / Associate Total Tima Total Cost c:;
Dirsctor Director Consultant
Administration and Planning
arnd related A3 - 25 29 54 14mm 272
Subtotal 25 29 54 1470
Raalisation of assets
Property plant and vobeches e} - 1Y} - o8 476 595
Subtotal na - 08 476
Tax
Pra-appointment CT F2 - iRl - 11 198 180
Post appaintment CT F4 - 25 - 25 500 236
Other post appomntment tax F7 - [1]:] - 06 108 180
42 - 42 896
Ra porting
SIP16 G1 - 58 - 58 2230 385
Proposals G2 - a2 05 - a7 3z 445
- 02 63 - &5 2545
Total Time by Grade 10 130 29 169
Total Cost by Grade 595 428 508 5387
Awerage by Grade 5950 3255 750 MR7
Time Coats Category 1 Category 2 Total
Total Costs to Date 5387 5,387
Amount Billed - -
WiP 5387 - 5387
Morsa Limited
Analysis of Administrators Time Costs In Accordance with SIPO for the panod 28 January 2013 to 10 March 2013
Santor Managing Senior Avera
Task Managing Diractor Conmultant} Associats  Total ime  Total Com o
Director Director Consultant
A tion and Flanning
Appomtment snd related formalities A3 - 2 28 490 175
Subtotal) - z8 2.8 430
Tax
nmial revews CT and VAT Fi1 - G5 05 20 465
Pra-appontment CT F2 - 25 25 450 180
Post appantment CT Fa - - 65 as 1] 180
Other post appoentment tax F7 - - 05 o5 90 180
- 05 EX 40 263
Raparting
Propesals G2 - - 45 05 190 385
[E] - o5 193
Total Time by Grade 05 40 28 73
Tetal Cost by Grade 23 a1 450 1545
Avarage by Grada 4650 2056 1750 me
Time Costs Category 1 Category 7 Total
Total Costs to Data 1545 1545
Amount Billed - -
wiP 1,945 1545




Appendix G

Additional Information in Relation to Administrators’ Fees Pursuant to Statement of

Insolvency Practice 9

Detailed below 15 FTI's policy in relation to

. staff allocation and the use of sub-contractors, .
. professional advisors, and
. disbursements

1.1 Staff Allocation and the use of Sub-contractors

Our general approach to resourcing our assignments 15 to allocate staff with the skills and

experience to meet the specific requirements of the case

The constitution of the case team will usually consist of a Senior Managing Directar, Managing
Director, Oirector, Senior Consultant and Consultant The exact constitution of the case team wall
depend on the anticipated size and complexity of the assignment and on larger, more complex
cases, several Senior Consultants/Consultants may be allocated to meet the demands of the

case

With regard to support staff, we would advise that time spent by cashiers in relation to specific
tasks on an assignment 1s charged Only If there I1s a large block of tme incurred by a member of
the secretarial team, eg, report compilation and distnbution, do we seek to charge and recover

our time 1n this regard

1.2 Professional Advisors

On this assignment we have used the professional advisors listed below We have also indicated
alongside, the basis of our fee arrangement with them, which is subject to review on a regular

basis

Name of Professional Advisor Basis of Fee Arrangement

Hogan Lovells LLP (legal advice) — Joint

Administrators’ lawyers Hourly rate and disbursements
Payco (employee claims advice} Hourly rate and disbursements

Houry rate and disbursements

Wyles Hardy (chattels agents and valuers
e v 9 ) and percentage of realisations

JP Agsociates (debt recovery agents) Percentage of realisations

Our choice was based on our view of their experience and ability to perform this type of work, the

complexity and nature of the assignment and the basis of our fee arrangement with them



1.3 Disbursements

Category 1 disbursements do not require approval by creditors The type of disbursements that
may be charged as a Category 1 disbursement to a case generally comprise of external supplies
of incidental services specifically identifiable to the case, such as postage, case advertising,
invoiced travel and external printing, room hire and document storage Also chargeable will be

any properly reambursed expenses incurred by personnet in connection with the case

Category 2 disbursements do require approval from creditors These disbursements can include
costs incurred which relate to payments due to associated companies for the proviston of
services to the office holder On this case no costs of this nature have been incurred to date

1.4 Charge-out Rates

A schedule of FTI's charge-out rates for this assignment 1s as follows

(Per hour)
£

Directors
Semor Managing Director £695
Managing Director £595
Tax Director £615
Director £535
Manager
Senior Consultants £440
Other Sentor Professionals
Consultants £385
Associates £135-£235




Extracts from the Insolvency Act 1986 (as amended) {“the Act") Appendix H

1.1 Rule 2 48A - Creditors’ request for further information

(1) If-
(a) Within 21 days of receipt of a progress report under Rule 2 47 -
(1) a secured creditor, or
(1) an unsecured creditor with the concurrence of at least 5% in value of the unsecured
creditors (including the creditor in question) or
(b} wnith the permission of the court upon an application made within that period of 21 days, any
unsecured creditor,
makes a request in wnting to the administrator for further information about remuneration or expenses
(other than pre-administration costs) set out in a statement required by Rule 2 47(1)(db) or (dc), the
administrator must, within 14 days of receipt of the request, comply with paragraph (2)
{2) The admunistrator complies with this paragraph by either—
(a) providing all of the information asked for, or
{b) so far as the administrator considers that—
(1) the time or cost of preparation of the infermation would be excessive, or
{n) disclosure of the information would be prejudicial to the conduct of the administration or
might reasonably be expected to lead to violence against any person, or
(m)the administrator 1s subject to an obligation of confidentiality in respect of the information,
giving reasons for not providing all of the information
(3) Any creditor, who need not be the same as the creditor who requested further information under
paragraph (1), may apply to the court within 21 days of—
(c) the giving by the administrator of reasons for not providing all of the information asked for, or
(d) the expiry of the 14 days provided for in paragraph (1),
and the court may make such order as it thinks just
(4) Without prejudice to the generality of paragraph (3), the order of the court under that paragraph
may extend the period of 8 weeks provided for in Rule 2 109(1B) by such further period as the
court thinks just

1.2 Rule 2.109 - Creditors’ claim that remuneration is [or other expenses are] excessive

(1) Any secured creditor, or any unsecured creditor with either the concurrence of at least 10% 1n
value of the unsecured creditors (including that creditor) or the permission of the court, may apply
to the court for one or more of the orders in paragraph (4)
(1A) An applicatton may be made on the grounds that—
(a)the remuneration charged by the admnistrator,
{b)the basis fixed for the admintstrator’'s remuneration under Rule 2 106,
{c) expenses incurred by the administrator,
Is or are in all the circumstances, excessive, or in the case of an application under sub-
paragraph (b}, inapproprate
(1B) The application must, subject to any order of the court under Rule 2 48A(4), be made no later
than 8 weeks after receipt by the applicant of the progress report which first reports the charging
of the remuneration or the incurnng of the expenses In question (“the relevant report”)




(2) The court may, If it thinks that no sufficient cause 1s shown for a reduction, dismiss it without a
hearing but it shall not do so without giving the applicant at least 5 business days’ notice, upon
receipt of which the applicant may require the court to hist the apphcation for a without notice
heanng If the application 1s not dismissed, the court shall fix a venue for it to be heard, and give
notice to the applicant accordingly

(3} The appiicant shall, at least 14 days before the hearing, send to the administrator a notice stating
the venue and accompanied by a copy of the application, and of any evidence which the applicant
intends to adduce in support of it

{4) If the court considers the application to be well-founded, it must make one or more of the following
orders—

(a)an order reducing the amount of remuneration which the administrator was entitied to charge,

(b)an order fixing the basis of remuneration at a reduced rate or amount,

(c) an order changing the basis of remuneration,

(d) an order that some or all of the remuneration or expenses in question be treated as not being
expenses of the admimstration,

(e)an arder that the admunistrator or the administrator's personal representative pay to the
company the amount of the excess of remuneration or expenses or such part of the excess as
the court may specify,

and may make any other order that it thinks just, but an order under sub-paragraph (b) or (¢) may he

made only tn respect of periods after the period covered by the relevant report

(5) Unless the court orders otherwise, the costs of the application shall be paid by the applicant, and

are not payable as an expense of the administration




Statement of Claim Form Appendix |

2E2 Group Limited

2E2 Holdings Limited

2E2 Investments Limited

2E2 Limited

2E2 Managed Operations Limited
2e2 MS Limited

2e2 Property Limited

2E2 UK Limited

Diagonal Limited

Diagonal Quest Limited

Morse Group Limited

Morse Limited

Morse Overseas Holdings Limited
(Please tick the box corresponding to the company you are making a claim in}

Date of Admimstration — 28 January 2013
(except Morse Ltd, Diagonal Ltd and 2e2 MS Ltd - 14 February 2013)

Name and address of creditor

Amount claimed in the Administration

(including VAT) £

Signature of creditor

Name of creditor

Telephone

Fax

E-mail

Date / /

Please provide appropriate documentation in support of your claim
If you are registered for VAT the amount clamed should include VAT even f VAT bad debt relief has been clamed under the
Value Added Tax Act 1994

Please return this form when you have completed it to Peter Nower at FTl Consulting Limited, Midtown, 322 High
Holborn, London WC1V 7PB or email it to peter nower@fticonsuliting com

Creditors registered for VAT may be able to clam VAT bad debt relief in accordance with Section 36 Value Added Tax Act
1994 In broad terms relief 1s available when the debt s six months old and “wntten off” by the creditor entering 1t on his VAT
refunds-for-bad-debts-account

Claims lodged in the Administration should be gross, including any VAT element  Ifiwhen dwidends are paid, creditors who
have clatmed VAT bad debt relief must apportion the dmwdend between VAT and the net elemnent of therr clam and account to
HM Customs and Excise for the VAT element through their VAT retum

Insolvency Practioners have no role in administering VAT bad debt relief under the Value Added Tax Act 1994 Creditors who
are uncertain how to claim should contact their VAT office or take professional advice




Directors’ Statement of Affairs Appendix E

The Directors Statement of Affairs signed by the directors of the Companies are shown overfeaf
These are shown separately to the remainder of the appendices due to the size of the documents

The Statement of Affairs reflects the directors understanding of the affairs of the Companies at the
point at which the Companies entered administration

The Administrators have reviewed the Statement of Affars and have the comments below

11

12

13

14

15

16

17

18

19

110

2e2 UK

A net deficit to creditors of £361 4m The directors estimated returns in 2e2 UK are drniven
by Fixed Assets of £6 2m £4 Om was received from O2 for assets sold as part of the
transaction above, whilst a further £20m was received from Daisy in relation to the
acquisition of assets held at the data centres

We do not expect signuficant further realisations in respect of fixed assets as a numbers of
assets are considered o be leased or subject to claims from third parties, whilst our property
agents have confirmed that the realisable value of chattel goods held on site 1s likely to be
relatively low due to the age and condiion of these assets

The directers anticipated a return of £5m for book debts As discussed, we continue to
realise book debts of which £4 1m have been received to date

The directors have estimated the realisable value of stock in the company at £80k The sale
of the spares stock was for £90k  Further stock may be realised but this s subject to the
outcormne of on-going retention of title ¢laims

The directors have estimated the realisable value of shareholdings held by 2e2 UK at £0 1m
We have realised £0 1m in respect of the sale of shares in a US subsidiary of the business

2e2 Limited

A net deficit to creditors of £250 9m Estimated realisations per the drectors’ statement of
affairs for the shares held by 2e2 Limited are £10k 2e2 Limited held shares in the
Netherlands and Channel Islands subsidianes for which proceeds of £5 2m have been
realised to date

MOH

A net deficit to creditors of £159 7m The directors’ statement of affairs estmated £10m of
reahsations in relate to MOH's 100% shareholding in the Insh and Spanish subsidiaries The
sale of these shares has been completed and £13 4m has been realsed The directors
estimated realisations of £8 7m n respect of cash All cash was swept by the Secured
Creditors at the date of appointment

Managed Ops

A net deficit to creditors of ¢ £161 5m The directors’ statement of affars did not anticipate
any realisations in this entity Reahsations to date have been £0 8m in relation to the sale of
Managed Ops interest in the leasehold property at Gateshead

Diagonal

A net deficit to creditors of ¢ £161 5m The directors’ statement of affars did not anticipate
any realisations into this entity Realisations to date have been £0 1m in relation to the sale
of intellectual property held by this entity

Ms

A net deficit to creditors of ¢ £161 5m The drectors’ statement of affars did not anticipate
any realsations into this entity Realisations to date have been £5k in relation to the sale of
MS' interest in the property leasehold for the Reading data centre




Ruje 2 29

Statement of affairs

(&) Insert name and address of

Form 2 14B
Name of Company Company number
2E2UK LIMITED 044090390
In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 612 0f 2013
COMPANIES COURT

Statement as to the affairs of (a)2E2UK Limited, The Mansion House, Benham Valence, Newbury

regstered office of the company  Rerks RG20 8LU

(b) Insert date

on the (b)28 January 2013, the date that the company entered admunsstration

Statement of Truth

I beheve that the facts stated 1n this statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered
admmistration.

Full name _TERo~NCE biabidea B2 T

Signed 'Gg\(
P

Dated OE:([ mhﬁcw/ 22




A — Summary of Assets

Assets

Assets subject to fixed charge

Investment In Subsichanes - refer to Appendix A

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Fixed Assets

Goodwili

Stock

Trade Debtors

Accrued Income

Other Debtors and Prepayments
Stoneburn / Dotnet Solutions
Intercompany Debtors

Deferred Tax Asset

Cash (subject to secure creditor set off)

Uncharged assets

Estimated total assets available for preferential creditors

Signature ’Zj)/\/' Date Of’;/ "“\‘?Cd/[ 2 Q

Book Estimated to
Value Realise
£ £
1,530,681 159,000
{1,530,681) (159,000)
0 0
15,170,539 6,190,000
10,191,269 0
2,402,930 90,000
34,615,176 5,000,000
67,344 987 0
30,189,078 0
150,000 0
76,022,335 0
6,328,300 0
7,116,710 0
249 531,324 11,280,000




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -refer to Appendix B

Estimated deficiency/surplus as regards preferential creditors
Estimated prescnibed part of net property where applicable (to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges ~ refer to Appendix C and D
Estimated deficiency/surplus of assets after floating charges
Estimated prescnbed part of net property where applicable (brought
down)
Total assets available to unsecured creditors
Unsecured non-preferential claims (excluding any shortfall to floating

charge holders)- refer to Appendix E
Estimated deficiency/surplus as regards non-preferential creditors

{excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital- refer to Appendix F

Estimated total deficiency/surplus as regards members

Estimate to

realise
£ £

249,531,324 11,280,000
(1,358,350) | (1,358,350)
248,172,974 9,921,650
(600,000)
248,172,974 9,321,650
(159,970,020) | (154,224,991)
88,202,954 | (144,903,341)
0 600,000
88,202,954 600,000
(217,138,645) | (217,138,645)
T (128,935,691) | (216,538,645)
0| (144,903,341)
(128,935.691) | (361,441,986)
(16,475,624) |  (16,475,624)
(145,.411,315) | (377,917,610)

A\

Signature

o

OSf maeen [ 2003
, ,
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Rule 229

Statement of affairs

Form 2 14B

Name of Company Company number
2E2 GROUP LIMITED 05929340

In the HIGH COURT OF JUSTICE Couft case mumber
CHANCERY DIVISION 613 of 2013
COMPANIES COURT

ta) Insert name and address of  Statement as to the affairs of (a)2E2 GROUP Lumited, The Mansion House, Benham Valence,

regastered office of the company  Newbury Berks RG20 8LU

on the (b)28 January 2013, the date that the company entered administration

(b} Insert date

Statement of Truth

I behieve that the facts stated 1n thes statement of affars are a full, true and complete statement of the
affairs of the above named company as at (b) 28 Jamvary 2013, the date that the company entered

admunistration

Full npame  IERONCE Wl fsa BUET

Swgned "Cdg/\’

Dated 2o —O2 - 203




A — Summary of Assets

Assets

Assets subject to fixed charge

Investment m 2e2 Limited

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Input VAT

Inter-company debtor balances (Appendix A)
Computer equipment

Uncharged assets

Estimated total assets available for preferential creditors

Signature ‘ﬂ@\/ Date 2« ’1‘2\7—7’ 2013

Book Estimated to
Value Realise
£ £
221,668 0
0 0
0 0
72,985 0
167,070,204 0
859 0
§67,365,716 0




Al ~ Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential credutors -

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where applicable (to carry
forward)

Estimated total assets available for floating charge holders
Debts secured by floating charges — refer to Appendix B
Estimated deficiency/surplus of assets after floating charges
Esum)atcd prescribed part of net property where applicable (brought
down

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfail to floatug
charge holders)— refer to Appendix C

Estimated deficiency/surplus as regards nou-preferential creditors
(excluding any shortfali to floating charge holders)

Shortfatl to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called up capital- refer to Appendix D

Estimated total deficiency/surplus as regards members

Estumate to

realise

£ £
167,365,716 0
(161,500,701) (161,500,701)
0
0
(162,650,855) [ (162,650,855}
(162,650,855)
(161,500 701)
(324,151,556)
(105,490) (105,490)
(156,891,330) | (324,257,046)

Signature "5%\/* Date ZQj/ 2 } 250

———————
—_
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Rule 229

Form2 14B

Statement of affairs

Name of Company Company number
2E2 INVESTMENTS LIMITED 05929340

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 608 of 2013
COMPANIES COURT

(a) Insert name and address of  Statement as to the affawrs of (a)2E2 INVESTMENTS Limited, The Mansion House,

registered office of the company

{b) Insert date

Benham Valence, Newbury Berks RG20 LU

on the (5)28 January 2013, the date that the company entered administration

Statermment of Truth

I believe that the facts stated m this statement of affarrs are a full, true and complete
statement of the affawrs of the above named conmpany as at {b) 28 January 2013, the date
that the company entered admmstration

Full name TERGegCTT Wil g\.f’_'T
A
Signed %\r—

Dated P el 23




A — Summary of Assets

Assets

Assets subject to fixed charge

[nvestment 1n 222 Group Ltd

Debts secured by fixed charge

Sub-total

Assets subject to floating charge
Inter-company debtor balances — refer to Appendix A

Uncharged assets

Estimated total assets available for preferential creditors

Signature “&l‘p Date Z*bi/o?_! 2o

—_—

Book Estimated to
Value Realise
£ £
75,837,398
0
75,837,398
228,686,057

304,523,455




Al - Summary of Liabilities

Estimated total assets available for preferential
creditors (carned from page A)
Liabilities
Preferential creditors -
Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net property where applicable (to carry
forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges
Estimated prescnibed part of net property where applhicable (brought
down)

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating

charge holders)— refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

(exclnding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital— refer to Appendix C

Estimated total deficiency/surplus as regards members

Estimate to

realise

£ £
304,523,455 0
0 0
0
0 0

|

0
(263,332,512) | (263,332,512)
(263,332,512)
0
(263,332,512)
(106,153,780) | (106,153,780)
(64,962,837) | (369,486,292)

Signature h?g{/\f Date i /C)?_.f 28
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Foun 2 148

» Statement of affairs

N o { o
2F 2 HOPEDEINGAS LIMUED

Cotipany nuinher
inarg gy

in the HIGH COLRT OF JUSTICY
CHANCEIRY DIVISION
CENPANTE S COLRT

(it Lase nusrthes
St M3

Ptk i oWl Slatorent it the abbates of (a3 2R FUHDINGS T ondad, Phie Manson Hoose Benham Vabos

Bl e atrig o He oremae Ssowhras Horks RG2S

ain the b I8 Jangaey 2003 the sdate that the comepuns wintered diiminesration
Pt b

Statement of Truth

fheleve hat the facks s ed i this statemens of atfaes aic 4 dufl e and complote statemient of the

i~ of the those pamed compan s at 0 28 Jaman 2003 the dare that e compaas entered
RAG UGN ST

il nbne __IL‘Q[:«C_{;__\..}.LA.\M E\,&Iﬁ

Stged L L L __L::___. PUNEE.
Dated -0 =203



A~ Summary of Assets

|

______

Auses

Assets bt o fived charge

Investnient i 22 Invesumens Fagd

Debis secured Py fixed chasge

Sub-togai

Asets subyed! o i st Char ge

Muorse Sotuuons 1id HZ-2003 msian premimes
Prepavmoms

Inter-company de bror halanees = refer 1o Appundin A
Computer equipimen;

Lincharged assets

Estintated ot assets gy ailable tor preterennal creditors

Signature ‘é:?/\"

——

Dae_de, <7 -2a13

[ ook

Yalue

HO6 153 780

{

106 133 780

RURTL S}
27798
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Al ~ Summary of Liabilities

Fstimated total assets avaluhie lor preterential
creditors iwarred from page A)
Luabalities

Pretereninsd Croditons -
Lstimated deficeney Aurpius as repards preferential creditors
Patpmated prosarthod pant ol not propenty where apphicable (o carey
tore
Fstimated total assets iy adable for loating charge holdors
Prbes securd by loatrag charpes
Fatimated deficiencyfsurplis of assets after floating charges
T stermnated piscortbesd part of act properts shere apphicable throaght
doman

Talal assets available to unsecured creditor

Pinsec i od non picterensal anns rexdludme o shotthill o Soating
charge hoiderst - 1dder o Appendi B

¥ stimated deficenaoyfsurpius os regards non-pretereniiat ereditors

{excluding any shorttall to Noating charge holders)
Shonialh o thoatung charge hotders (brougin downd

Lstimated defictency surplus as regards crediters
Fasite d arad Lalted up capitai- 1efur 1o Appendin ©

fostimutied total defiveney Asurpius as regards membuers
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Rule 2 29

Statement of affairs

Form 2 14B

Name of Company
2E2 MANAGED OPERATIONS LIMITED

Company number

3202152
In the HIGH CQURT OF JUSTICE Court case number
CHANCERY DIVISION 607 of 2013
COMPANIES COURT

{#) lasert name and address of  Statement as to the affairs of {a)2e2 Managed Operations LimitedThe Mansion House, Benham
regustered office of the company  Valence, Newbury Berks RG20 8LU

(b} Insert date

on the (b)28 January 2013, the date that the company entered sdmumstration

Statement of Truth

1 believe that the facts stated in this statement of affairs are a full, true and complete statement of the
affasrs of the above named company as at (b) 28 January 2013, the date that the company entered

administration

Full name _ TR T oduiadm BT

Signed ‘CCé

e

Dated 2 — G2 — 23




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Uncharged assets
Amounts owed by group undertakings — Netstore Ltd

Estimated total assets available for preferential creditors

Signature :&\* Date 26!<—IL IZ‘-"S

———

Book Estimated to
Value Realise

£ i

1 0

1 0




Al - Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors

Estimated prescnibed part of net property where apphicable (to carry
forward)

Estimated total assets available for floating charge holders

Debis secured by floating charges

Estimated deficiency/surplus of assets after floating charges
Estumated prescribed part of net property where apphcable {brought
down)

Total assets available to unsecured creditors

Unsecured non-preferental claims {excludmg any shortfall to floatmg

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

{excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards credifors
Issued and called up capital

Estimated totat deficiency/surplus as regards members

Estumate to
realise
£

)

0

1

(161,500,701)

0

(161,500,701)

(161,500,700) | (161,500,701)

0 0

0 0

0 0

0 0
(161,500,700) | (161,500,701)
(161,500,700) | (161.500,701)

(1) (D
(161,500,701 | (161,500,702)

= A

Signature

R —

Date 2‘6/01-{/ Zery
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Rule 229

Statement of affairs

Form 2 14B
Name of Company Company number
MORSE GROUP LIMITED 02212268
In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 611 of 2013
COMPANIES CQURT

(3) Insert name and address of  Statement as to the affairs of (a)Morse Group Limited, The Mansion House, Benham Valence,

registered office of the company

(b) Insert date

Newbury Berks RG20 8LU

on the (b)28 Japuary 2013, the date that the company entered admunistration

Statement of Truth

1 beheve that the facts stated m ths statement of affaurs are a full, true and complete statement of the
affairs of the above named company as at (b) 2B January 2013, the date that the company entered

adnmuntstration

Full name  Wohpoec € phuivn Boer

BN
Signed “EE:%E \/
Dated 26 '—0_’-—2(.‘13




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Uncharged assets
Amounts owed by group undertakings — 2e2 UK Ltd

Estimated total assets available for preferential creditors

Signature ‘5&\, Date Z@l)z_/ Zoag
o [/

Book Estimated to
Vahie Realise
£ £
5 0
5 0




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential credstors -

Estimated deficiency/surplus as regards preferential creditors

Estimated prescribed part of net property where apphicable (to carry
forward)

Estimated total assets avaitable for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

(Iiisnm)ated prescnbed part of net property where apphcable (brought
owr

Total assets available to unsecured creditors

Unsecured non-preferennal claims (excluding any shortfall to floating
charge holders) - refer to Appendix B

Estimated deficiency/surplus as regards non-preferential creditors
{exclading any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimate to

realise

£ £

5 0

0 0

5 0

0 0

5 0
(161,500,701) | (161,500,701)
(161,500,696) { (161,500,701)

0 0

0 0

0 0

0 0
(161,500,696) | (161,500,701)
(161,500,696) | (161,500,701)

&) (5)

(161,500,701)

(161,500,706)

LTS@L Date

Signature

I gy

2e ’@;’./ 2GR
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Rule 2 29 Form 2 14B

Statement of affairs

Name of Company Company number
DIAGONAL QUEST LIMITED 03852299

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 609 of 2013
COMPANIES COURT

(2) Insert name and address of  Statement as to the affairs of (a)DragonalQuest LimitedThe Mansion House, Benham Valence,
regustered office of the company  Newbury Berks RG20 S8LU

on the (b)28 January 2013, the date that the company entered administration
(b) Insert date

Statement of Truth

I believe that the facts stated n this statement of affairs are a full, true and complete statement of the
affairs of the above named comparty as at (b) 28 January 2013, the date that the company entered
admanistration

Fuil name TI:'RENC&.’ [T A Ciy §

Signed ‘T_;____’c;!)\/'

— s

Dated Jho e OF — 2R




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to tloating charge

Uncharged assets
Amounts owed by Group Company — Dragonal Ltd

Estimated total assets available for preferential creditors

Signature ‘Z“’)%\/‘ Date 2491024 2Ty

Book Estimated to
Value Realise
£ £
1 0
1 0




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferental creditors -

Estimated deficiency/surplus as regards preferential creditors
Estimated prescnibed part of net property where applicable (to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges
Estimated deficiency/surplus of assets after floating charges
Estimated prescnibed part of net property where apphicable (brought
down)
Total assets available to unsecured creditors
Unsecured non-preferennal clamms {(excluding any shortfall to floating

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

{excluding any shortfall to floating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated tfotal deficiency/surplus as regards members

Estimate to
realise

£ £

I 0

0 0

1 0

0 0

1 0
(161,500,701) | (161,500,701)
(161,500,700) | (161,500,701}

0 0

0 0

‘ 0 0

0 0

( (161,500,700)

(161,500,701)

(161,500,700)

(1)

(161,500,701)

(161,500,701)

(1
(161,500,702)

=5\

Signature Date

Zg_.,l

oz |2a 3
12

B —

!
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Rule 229

Statement of affairs

Form 2 14B

Name of Company Company number
2E2 MS LIMITED 4543345

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 1066 of 2013
COMPANIES COURT

{#) Insert name and address of  Statement as to the affairs of (a)2e2 MS LimunedThe Mansion House, Benham Valence, Newbury

regastered office of the company

(b} Insert date

Berks RG20 8LU

on the (5)28 January 2013, the date that the company entered admitustration

Statement of Truth

I behieve that the facts stated i this statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered

admmstration

Full name  VEVASCE o BUET

.
Sgned . ‘_5:____%’ L

Dated Fam— QL P02k




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Uncharged assets
Amounts owed by group undertakings — 2¢2 UK Ltd

Estimated total assets available for preferential creditors

Signature LZ_)@/L Date_2¢, /0?_! Zo i}

—————

Book Estimated to
Value Realise
£ £
417,745 0
417,745 0




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surphus as regards preferential creditors
Estimated prescribed part of net property where applicable (to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges
Estimated deficiency/surplus of assets after floating charges
Estimated prescnibed part of net property where applcable (brought
down)
Total assets available to unsecured creditors
Unsecured non-preferential clams (excluding any shortfall to floating

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

(excluding any shortfall to floating charge holders)
Shortfall to floahng charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimate to
realise
£ £
417745 0
] 0
417,745 0
0 0
417,745 0

(161,500,701)

(161,500,701)

(161,082,956) | (161,500,701)
0 0
0 0
0 0
0 0

(161,082,956)

(161,500,701)

(161,082,956)
(66,838)

(161,149,794)

(161,500,701)
(66,838)

(161,567,539)

Date

2¢ Jor | Zen3
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Rule 229

Statement of affairs

Form 2 14B

Name of Company
DIAGONAL LIMITED

Company number
2153353

In the HIGH COURT OF JUSTICE
CHANCERY DIVISION
COMPANIES COURT

Court case number
1067 of 2013

(=) Insert name and address of  Statement as to the affairs of (a)Diagonal LimitedThe Mansion House, Benham Valence, Newbury

registered office of the company

(b) Insert date

Berks RG20 LU

on the (b)28 January 2013, the date that the company entered administration

Siatement of Truth

I believe that the facts stated 1n this statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (1) 28 January 2013, the date that the company entered

admrnmistration

Full name _ TEXNTE v A BL2T

Signed m L'

Dated T ~ G2~ 22T}




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge

Uncharged assets

Estimated total assets available for preferential creditors

Signature %ﬂ(‘ Date Z4& jo;z,_j&:/ll
Y ==

Book Estimated to
Value Realise
£ £
0 0




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors

Estimated prescnbed part of net property where applicable (to carry
forward)

Estimated total assets available for floating charge holders

Pebts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

gsnm)ated prescribed part of net property where apphcable (brought
own

Total assets available to unsecured creditors

Unsecured non-preferentral clamms (excluding any shortfatl to floating
charge holders)- refer to Appendix B

Estimated deficiency/surplus as repards non-preferential creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating charge holders (brought down)

Estimated deficiency/surplus as regards creditors

Issued and called up capital

Estimated total deficiency/surplus as regards members

Estimate to
realise
£ £
0 0
0 0
0 0
0 0
0 0
(161,500,701) | (161,500,701)

(161,500,701)

(161,500,701)

0 0
0 0
{ 0 0
0 0

L(IGI,SOO,‘IOI )

(161,500,701)

(161,500,701)
©)

(161,500,701)

(161,500,701)
0

(161,500,701)

Signature L&\/‘

Date

——

Z¢ !/cz;LZOQ
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Rule 229

Statement of affairs

Form 2 14B

Name of Company Company number
MORSE LTD 05929340

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 1062 of 2013
COMPANIES COURT

(2) Insert name and address of  Statement as to the affairs of (a)Morse Ltd, The Manston House, Benham Valence, Newbury Berks

regastered office of the company R (520 8LU

on the (b)28 January 2013, the date that the company entered adminstration

(b) Insert date

Statement of Truth

T believe that the facts stated 1n thus statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered

administration

Full name TEfeCE duorhen 207

£ .

Dated 26 G2 —2a\3




A — Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge
Inter-company debtor balance with 2¢2 Limuted

Uncharged assets

Estimated total assets available for preferential creditors

Signature ‘&/\’ Date Z@:f/ OL)ZQLJ

,"7"—_”_

Book Estimated to
Value Realise
£ £
10
10




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors
Estirnated prescribed part of net property where applicable (to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges — refer to Appendix A
Estimated deficiency/surplus of assets after floating charges
Estimated prescnbed part of net property where apphicable (brought
down)
Total assets available to unsecured creditors
Unsecured non-preferential clamms (excluding any shortfall to floating

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

{excluding any shortfall to floating charge holders)
Shortfall to floatng charge holders (brought down)
Estimated deficiency/surplus as regards creditors

Issued and called up capital- refer to Appendix C

Estimated total deficiency/surplus as regards members

Estimate to
realise
£ £

10 0
(161,500,701) (161,500,701)
(161,500,701)
(i2) (12)
(161,500,701)
(2) (2)
(161,500,705) | (161,500,715)

Signature tﬁlﬂ Date  2¢, r/ 02_1!2015_

—_—
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Rule 229

Statement of affairs

Form 2 14B
Name of Company Company number
MORSE OVERSEAS HOLDINGS LTD 05929340
In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 605 of 2013
COMPANIES COURT

(2) Insert name and address of ~ Statement as 1o the affairs of (a)Morse Overseas Holdings Ltd, The Mansion House, Benham Valence,

registered office of the company

(b) Insert date

Newbury Berks RG20 81U

on the (b)28 January 2013, the date that the company entered admmsiration

Statement of Truth

I behieve that the facts stated 1n this statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered
admnistration

Full name TERBNCE i & 7ooT

Signed é !g
—

Dated Z2e-02-2a13




A — Summary of Assets

Assets

Assets subject to fixed charge

Investment 1n Morse Spain
Investment 1n Morse Ireland

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Sterling equivalent of HSBC euro bank account €10,186,257
HSBC sterling bank account balance

Inter-company debtor balance with 2e2 Limited

Uncharged assets

Estimated total assets available for preferental creditors

Signature ﬁ\/
-r"‘:_-_.r:;———____

Date <L [IQLI, 2t

Book Estimated to
Value Realise

£ £
6,401,000 5,000,000
2,484 000 5,000,000
0 {10,000,000)
8,885,000 0
8,677,278 8,677,278
66,953 66,953
2,143 620 0
19,772,851 8,744 231




Al - Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferential creditors -

Estimated deficiency/surplus as regards preferential creditors
Esumated prescnbed part of net property where apphicable (to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges- refer to Appendix A
Estimated deficiency/surplus of assets after floating charges
Estimated prescnibed part of net property where applhicable (brought
down)
Total assets available to unsecured creditors
Unsecured non-preferential claims (excludmg any shortfall to floatng

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-prefereutial creditors

(excludwsg any shortfall to floating charge holders)
Shortfall to floatng charge holders (brought down)
Estimated deficiency/surplus as regards creditors
Issued and called up capital- refer to Appendix C

Estimated total deficiency/surplus as regards members

£

Estimate to
realise
£

19,772,851

8.744,231

0

8,744,231

(600,000)

L (161,500,701)

8,144 231

(151,500,701)

(151,500,701)

600,000

(8,757,719)

600,000

(8,757,719)

(8,157,719)

(151,500,701}

(5,000,000)

(155,485,569)

(159.658,420)
(5,000,000)

(156,514,189)

Date

ZQT/QZ,JZCJQ



ane(] ameudig

[(0L°00$°191% | TVIOL
r 1107 ~ Smnoquioxn-1 788 | - T ||04Y swmne((inny ony ‘¢  Ieg sduipjo}] || Aeg doein
1102 AEE UPDH ‘WOPUOT ‘UBT UBMS T ‘ISNIOH HUBGIAATY epeue)) Jo juey |eA0Y
10L°005° 1917 ) 10T 10L°005° 1917 | OHS 14 uopuoT asenbs epeue) 91-8 jueq DUSH
1102 MHY 1A “uopuoT ‘azenbg A3fxiag 0g| SVS Yued doueu] ajesodio) 10
L 110t ﬁ dHS $19 ‘uopuo aoe|d [[igomy) | ofd Juey shepdreg
¥
uaAId Jo31pauad 1q8p Jo (aposisod yum) uewie) Jo
F A1noos jo onjeA|  Andos e [Aq play A1noas Aue Jo sfielag|  unowy SSAIPPY 1031pald JO aweN

uolssassod s Auedwon sy ur Auadoid 1240 apin Jo uonulal Sutwie]d SIONPAI pue SIAAKS 10 spood Jo Ajddns aip jo ssueape w pied sjunowe
Suiune(d SI9WOSND pue SUAWAIZE a[es [RUONIPUOS IO Fulsea] [aNeYd dseydind-uy J3pun SIONPAID [[& AJNUSPT PUR SIONPAID [[B SPN[OUI ISHUL NOA 2ION

V XIANTddV




61L°LSL'8
SLT'9TR'Y puB[aI] 3SIO - 03 anp ueo| Auedwod Joju]
196'698°C ureds asiopy - 01 anp ueo] Auedwod 1auf
976°01 panwir] dnoiny zag - 01 anp ueo| Auedwod 1]
LES0S paywi s3uIp|oH 73z - 01 anp ueo| Auedwod Jaju]
K]
Junowy 1031paId Kuedwos-1)ul jo awey
SUHOLIATAD ALANIASNN

d XIANHddV




are(]

amjeudig

000°000°SF 000°000°S STVIOL
yoe 00 13 I® saseys AeuIpIO{000°000°SF 000°000°S N8 0ZOY ‘U23dS ‘30U A WEYUSE SN0 UOISUBI Y], panuI 7ag
PI9Y SarBys
PIAY sareyg Jo s[ielac] AN[EA [RULION Jo oN {spoosod ynm) ssaIppy JIp|oyaIeys JO JUkN

SYHA'TOHTIVHS ANVJANOD




Rule 229 Form 2 14B
Statement of affairs
Name of Company Company number
2E2 LIMITED 05929340
In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 615 of 2013
COMPANIES COURT

(&) Insert name and address of ~ Statement as to the affairs of (a)2E2 Limuted, The Mansion House, Benham Valence, Newbury Berks

registered office of the company R G20 SLU

on the (b)28 January 2013, the date that the company entered admumnistration

(b) Insext date

Statement of Truth

1 believe that the facts stated in this statement of affairs are a full, true and complete statement of the

affaurs of the above named company as at (b) 28 January 2013, the date that the company entered

admmnustration

Full name _€%swcg e B2T

2
Signed &% \:__,—...
——
Dated o —02 203




A — Summary of Assets

Assets

Assets subject to fixed charge

[nvestment In Subsidiaries - refer to Appendix A

Debts secured by fixed charge

Sub-total

Assets subject to floating charge

Video gear re podcasts

Prepayments- Blueprint support and NLA fee

DLA cash held- Hutton Collins purchase of management shares
Input VAT

Balance on Barclays Bank Account

Loan fees

Inter-company debtor balances — refer to Appendix B

Uncharged assets

Estimated total assets available for preferential creditors

Signature L&/\f Date ZE:IUZ-IZOIS

Book Estimated to
Value Realise
£ £
255,385,905 10,000
0 (10,000)
255,385,905 0
344 4]
1,148 0
1 0
31,085 0
8,782 8,782
2,271,412 0
94,926,260 0
352,624 937 8,782
|




Al — Summary of Liabilities

Estimated total assets available for preferential
creditors (carried from page A)
Liabilities
Preferentral creditors -refer to Appendix C

Estimated deficiency/surplus as regards preferential creditors
Estnmated prescnibed part of net property where appiscable {to carry
forward)
Estimated total assets available for floating charge holders
Debts secured by floating charges - refer to Appendix D
Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where apphcable (brought

down)
Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating

charge holders)— refer to Appendix E

Estimated deficiency/surplus as regards non-preferential creditors

(excluding any shortfall ¢o floating charge holders)
Shortfail to floating charge holders (brought down)

Estimate to
realise
£ £
352,624,937 8,782
(38,588) (38,588)
{29,806)
{161,500,701) | (161,490,701)

(161,4590,701)

0

(250,863,183)

0

(250,863,183)

(250,863,183)

(161,490,701)

Estimated deficiency/surplus as regards creditors (412,353 884)

Issued and called up capital— refer to Appendix F (103,233) (103,233)

Estimated total deficiency/surplus as regards members (59,880,768) | (412,486,923)
Signature ué\(’ Date 2o '[ 02_./ 2ol

e .
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Rule 229

Statement of affairs

Form 2 14B

Name of Company Company number
1E2 PROPERTY LTD 05929340

In the HIGH COURT OF JUSTICE Court case number
CHANCERY DIVISION 610 ¢f 2013
COMPANIES COURT

(2) Insert name and address of ~ Statement as to the affairs of (a)2e2 PropertyLtd, The Mansion House, Benham Valence, Newbury

registered office of the company

(b) Insert date

Berks RG20 8LU

on the (b)28 January 2013, the date that the company eniered admmstration

Statement of Truth

I believe that the facts stated 1 this statement of affairs are a foll, true and complete staiement of the
affairs of the above named company as at (b) 28 January 2013, the date that the company entered

admimstration

Full ame _18CunCE =il T

Signed bd Vv
ot ———

Dated 2e -2 -2 i}




A - Summary of Assets

Assets

Assets subject to fixed charge

Assets subject to floating charge
Debtor balance with Children Furst
Debtor balance with Screwfix
Bank account balance with HSBC
Input VAT balance

Inter-company debtor balance with 2¢2 Property Group Ltd
Prepaid rent

Uncharged assets

Estimated total assets available for preferential creditors

Signature Kf\/‘ Date  Z2& !QZ,I 21}
Se—————

Book Estimated to
Value Realise
£ £
18,000 18,000
4,089 4,089
8,108 8,108
7.494 0
15,699 0
23,001 0
76,391 30,197




Al - Summary of Liabilities

Estimated total assets gvailable for preferential
creditors (carried from page A)
Liabilities
Preferential creduors -

Estimated deficiency/surplus as regards preferential creditors
Estimated prescribed part of net property where applicable (to carry
forward)
Estimated tatal assets available for floating charge holders
Debts secured by floating charges- refer to Appendix A
Estimated deficiency/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought
down)
Total assets available to unsecured credifors
Unsecured non-preferential claims (excluding any shortfall to {loatng

charge holders)- refer to Appendix B
Estimated deficiency/surplus as regards non-preferential creditors

{excluding any shortfall to loating charge holders)
Shortfall to floating charge holders (brought down)
Estimated deficiency/surplus as regards creditors
Issued and called up capital-- refer to Appendix C

Estimated total deficiency/surplus as regards members

Estimate to
realise
£

76,391

30,197

0

30,197

(9.,039)

(161,500,701)

21,158

(161,500,701)

9,039

(747,634)

9,039

(747,634)

(738,595)

(161,500,701)

(1,000,000)

(163,171,944)

(162,239,296)
(1,000,000)

(163,218,138)

J/\/ Date 26 [

e {
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