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2020 KNOWSLEY LIMITED

Directors’ report for the year ended 31 March 2010

The Directors present their report and the audited financial statements of the Company for the
year ended 31 March 2010 This report has been prepared m accordance with the special
provisions within Part 15 of the Companies Act 2006 relating to small companies

Principal activity and future developments

On 29 March 2005, 2020 Liverpool Limited acquired an 80 1% interest in the 1ssued share
capitat of the Company On the same day, 2020 Liverpool Limited entered into a joint venture
agreement with Knowsley Metropolitan Borough Council, as part of the arrangements for the
provision of professional technical services by 2020 Knowsley Limited to Knowsley
Metropohtan Borough Council

The Company provides design consultancy services across a broad spectrum of technical
areas including buillding, engmeering and landscape architecture This 15 the Company’s fifth
year of trading and the Directors are satisfied with the results for the year and are confident of
the Company's future prospects The Directors are satisfied that adequate funding 1s availlable
through the provision of a loan from Mouchel Group plc

Results and dividends

The profit for the year after taxation amounted to £55,305 (2009 £53,150) The Directors do
not recommend the payment of a dividend (2009 £nil)

Directors

The Directors who served the Company throughout the year and up to the date of signing this
report unless otherwise stated are as follows

J T Measures (resigned 10 June 2010)

G J Morgan (resigned 10 June 2010)

J E Pincock (resigned 20 September 2010)

P A Seddon

TR Murr

R J Seeley

M J Gubbins (resigned 22 December 2009)

M Butterworth (appointed 22 December 2009)
C J Lavery (appointed 10 June 2010)

D Lonergan (appointed 10 June 2010}
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2020 KNOWSLEY LIMITED

Directors’ report for the year ended 31 March 2010
(continued)

Employees

The Directors’ objective 1s to ensure that every member of staff has the training and
motivation to do ther job to the highest standard, both now and in the future Staff have
access to the Mouchel Group learning and development team, Mouchel Learning, which s
designed to promote, support, encourage, organise and faciitate learring and development
within the business It provides a focus for traiming and continuing professional development
and the promotion of technical excellence

Save As You Earn schemes have been put in place to promote employee investment in the
ultimate holding company, Mouche! Group plc

The Company's policy and practice in respect of disabled persons i1s to encourage the
recruitment and subsequent training, career development and promotion of disabled persons
on the basis of therr aptitude and ahilites, and the retention and retraining of employees who
become disabled The Company has an equal opportunittes policy and 1s committed to
providing equal opportunities to all employees and job apphcants rrespective of sex, martal
status, disability, race, colour, nationality, ethnic or national ongins, age, social background or
sexual orientation

Financial risk management

The Company's financial instruments and risk management policies can be found in note 1 of
the notes to the financial statements

Statement of Directors’ responsibilities

The Directors are responsible for preparing the directors report and the financial statements in
accordance with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial penod
Under that law the Directors have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period

In prepanng those financial statements, the Directors are required to

s select suitable accounting policies and then apply them consistently,
+» make judgements and estimates that are reasonable and prudent,

« state whether applicable UK Accounting Standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements, and

» prepare the financial statements on the going concern basis unless it 1s inappropnate to
presume that the Company will continue in business
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' 2020 KNOWSLEY LIMITED

Directors’ report for the year ended 31 March 2010
(continued)

Statement of Directors’ responsibilities (continued)

The Drirectors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Company's transactions and disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregulanties

The Directors are responsible for the maintenance and integnty of the Company's website
Legisiation in the UK governing the preparation and dissemination of financial statements
may differ from legislation in other junsdictions

Disclosure of information to auditors

Each of the Directors at the date of approval of this report confirms that

t So far as the Director 1s aware, there 1s no relevant audit information of which the
Company’s auditors are unaware, and

1 The Director has taken all the steps that he/she ought to have taken as a director to make
him/herself aware of any relevant audit information and to establish that the Company's
auditors are aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of
section 418 (1) to (4) of the Companies Act 2006

Independent auditors
PricewaterhouseCoopers LLP have indicated therr wilingness to continue n office and a

resolution concerning their re-appoiniment will be proposed at the Annual General Meeting

Approved by the Board of Directors and signed on behalf of the Board

4/ i

C Sjogren
Company secretary

1 Maca 2011



2020 KNOWSLEY LIMITED

Independent Auditors’ Report To The Members Of
2020 Knowsley Limited

We have audited the financial statements of 2020 Knowsley Limited for the year ended 31
March 2010 which comprise the profit and loss account, the balance sheet, the cash flow
statement and the related notes The financial reporting framework that has been applied In
therr preparation 1s applicable law and Umited Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of Directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on pages 3 and
4, the directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and far view Our responsibility 1s to audit the financial
statements In accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's
members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and
for no other purpose We do not, In giving these opinions, accept or assume responsibility for
any other purpose or to any other person to whom this report 1s shown or into whose hands it
may come save where expressly agreed by our pnor consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error This includes an assessment of
whether the accounting policies are approprate to the company’s circumstances and have
been consistently appled and adequately disclosed, the reascnableness of significant
accounting estimates made by the directors, and the overall presentation of the financial
statements

Opinion on financial statements

In our opinion the financial statements

« give a true and far view of the state of the company's affairs as at 31 March 2010 and of its
profit and cashflows for the year then ended,

« have been properly prepared In accordance with United Kingdom Generally Accepted
Accounting Practice, and

« have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In cur opiruon the information given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




2020 KNOWSLEY LIMITED

Independent Auditors’ Report To The Members Of
2020 Knowsley Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you if, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

* the financial statements are not in agreement with the accounting records and returns, or
» certain disclosures of directors’ remuneration specified by law are not made, or

+ we have not receved all the mformation and explanations we require for our audtt

Ml

Mark Jordan (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

1T MARY 2011




2020 KNOWSLEY LIMITED

Profit and loss account
For the year ended 31 March 2010

Note 2010 2009

£ £

Turnover 2 3,705,412 3,259,639
Cost of sales (2,381,253) (2,153,187)

Gross profit 1,324,159 1,106,452
Administrative expenses (1,243,603) (1,035,402}

Operating profit 3 80,556 71,050

Interest receivable and similar income 6 2,966 14,855
Interest payable and sirmilar charges 6 (1,271} (6,346}

Profit on ordinary activities before taxation 82,251 79,559
Tax on profit on ordinary activities 7 (26,946) (26,409}

. 55,305 53,150

Profit for the financial year 16

The above results relate to the continuing operations of the Company

The Company had no gains or losses other than those included in the profit and loss account
and therefore no separate statement of total recognised gains and losses has been presented




2020 KNOWSLEY LIMITED

Balance sheet
As at 31 March 2010

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors' amounts falling due within one year

Net current liabilities
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Net liabilities

Capital and reserves
Called up share capital
Profit and loss account
Total shareholders’ deficit

Company Registration No 04825449

Note

11

13
16
17

2010 2009
£ £
46,479 74,476
560,794 147,144
499,951 492,670
1,060,745 639,814
(1,127,088) (741,673)
(66,343) (101,859)
(19,864) (27,383)
. (50,000)
(19,864) (77,383)
1,000 1,000
(20,864) (78,383)
(19,864) (77,383)

These financial statements were approved by the board of Directors on \j MC\{C\“ 2011 and

were signed on its behalf by
!

C Lavery
Director




2020 KNOWSLEY LIMITED

Cash flow statement
For the year ended 31 March 2010

Note

Net cash inflow from operating activities 19

Returns on investments and servicing of
finance

Interest receved 6
Interest paid 6

Taxation
Corporation tax paid

Capital expenditure and financial
investment

Purchase of tangible fixed assets

Net cash inflow before financing

Financing
Loan repayments made
Increase in cash 20, 21

2010 2009

£ £
107,314 183,822
2,966 14,855
(1,271) (6,346)
1,695 8,509
(47,000) -
(4,728) (8,421)
57,281 183,910
(50,000) (50,000)
7,281 133,910




2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended
31 March 2010

1 Principal accounting policies

Basis of preparation

The financial statements are prepared In accordance with applicable accounting standards and
the Companies Act 2006 The principal accounting polictes as adopted and applied consistently
throughout the year are descnbed below

Going concern

The financial statements are prepared on the going concern basis

As at 31 March 2010, the Company had a deficit on shareholders funds of £19,864 (2009 deficit
£77,383) The directors have prepared forecasts and budgets for the foreseeable future These
forecasts and budgets demanstrate that the Company can meet its labilities as they fall due for
the foreseeable future and for a mimimum of 12 months from the date of approval of these
financial staterments based on the support of Mouchel Limsted, an intermediate parent company
The directors have received confirmation from Mouchel Limited that balances due to them will
not be called until such time as they are able to be seitled Based on this, the directors consider
it appropriate to prepare the financial statements on a going concern basis

Tangible fixed assets and depreciation

Tangible fixed assets are stated at thewr purchase cost, together with any tncidental costs of
acquisition less depreciation and, where appropnate, provision for impairment

Depreciation 1s calculated so as to write off the cost of tangible fixed assets, less therr estimated
residual values, on a straight line basis over the expected useful economic lives of the assets
concerned The principal annual rates used for this purpose are

Office equipment 2 -7 5 years
Computer hardware and software 3 years

Repairs and renewals
These costs are charged against profits as and when they are incurred

Turnover

Turnover represents the fair value of services provided In the case of ime charge work and the
value of services provided as a proportion of the total value of the contract in the case of fixed
fee contracts Turnover i1s net of value added tax

Prowision 1s made i full for esbhmated losses, if the costs of fulfiling the contract exceed the
recoverable amount Turnover i1s only recognised to the extent that it 1s probable that it will be
recoverable

Where the outcome cannot be measured reliably, turnover i1s recognised to the extent of costs
incurred to date where 1t 1s probable that costs will be recoverable

Where turnover that has been recognised 1s found to not be recoverable due to a dispute with
the client, these amounts are charged against turnover Where non-recovery 1s as a result of
inability of a chent to meets its obligations, these amounts are charged to adminustrative
expenses

10



2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended
31 March 2010 (continued)

1 Principal accounting policies {continued)

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be
paid {or recovered) using the tax rates and laws that have been enacted or substantially enacted
by the balance sheet date

Deferred taxation 1s provided in full on matenial tming differences at the rate of taxation
anticipated to apply when these differences crystalise Twming differences anse from the
inclusion of tems of income and expenditure In the taxation computations In periods different
from those in which they are included in the financial statements

A deferred tax asset 1s only recognised when 1t 1s more likely than not that it will be recovered in
the future Deferred tax assets and labilities recognised have not been discounted

Pension costs
Defined benefit schemes

The Company participates in two pension schemes providing benefits based on final
pensionable pay

The schemes are operated by the Mouchel Group and Knowsley Metropolitan Borough Councll,
where the pension costs charged aganst profits are based on actuarial methods and
assumptions designed to spread the anticipated pension costs over the service hives of the
employees mn the scheme, so as to ensure that the regular pension cost represents a
substantially level percentage of the current and expected future pensionable payroll The
assets of the schemes are held separately from those of the Mouchel Group and Knowsley
Metropolitan Borough Council See note 18 for further information

Defined contribution scheme

The Mouchel Group, to which the Company belongs, also operates a defined contribution
pension scheme The pension costs charged agamnst profits represent the amount of
contributions payable to the schemes 1n respect of the accounting period The assets of the
schemes are held separately from those of the Mouchel Group In iIndependently administered
funds

Share based payments

Certain employees of the Company have been issued equity settled share based payments in
the ultmate parent company, Mouchel Group plc  Equity seftled share based payments are
measured at farr value (excluding the effect of non market based vesting conditions) at the date
of grant The farr value determined at the grant date of the equity settled share based payments
1s expensed on a strawght line basis over the vesting period, based on the estimate of the shares
that will eventually vest

For share options where there are no market based vesting conditions, farr value 1s measured
using the Black-Scholes pricing model For share options where there are market based vesting
conditions, the Monte Carlo simulation model s used for farr value measurement

Operating leases

Rental costs under operating leases are charged to the profit and loss account on a straight line
basis over the period of the lease Lease incentives are spread on a straight line basis over the
penod to which they relate

11




2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended
31 March 2010 (continued)

1 Principal accounting policies (continued)
Financial risk management

2020 Knowsley Limited 1s exposed to interest rate rnisk, credit risk, iquidity risk and price risk in
varying degrees but all have relatively low levels of nsk For this reason the Company does not
undertake hedging or complex financial instruments to mitigate nsks The Mouchel Group
finance department manage these nsks within a set of policies and procedures The policies for
managing these risks are set out below

(a) Interest rate risk

The Company has a loan from the parent company upon which interest 1s charged at 1% above
the Bank of England base rate The loan 1s anticipated to provide appropriate and necessary
funding as the Company establishes itself, which 1s anticipated as short term In nature As a
result of this the exposure to interest rate rnisk 1s an accepted risk, and no hedging or matching of
assets with habities 1s deemed necessary

(b) Credit nsk

The principal financial assets are cash and debtors Counterparty rnisk on cash deposits Is
managed by adhering to guidelnes which currently state that a maximurn of £5,000,000 of cash
can be deposited with any one party who has an AA rating or better Trade debtors are
managed through set up and authonsation policies for new customers and monthly monitoring of
balances

(c) Liquidity nsk
As the Company has sufficient cash balances, no third party borrowings and continues to be
cash generative, iquidity risk 1s considered low

{d) Price nisk
The Company does not hold any equity securities that are available for sale, and does not have
any exposure to commodity price risk

Financial instruments

Financial instruments comprise internal cash resources and debtors and creditors arising from
normal trading activites The policy 1s to manage the financial instruments centrally to provide
both the working capital and the investment funds necessary for ongoing operations and future
development

The majority of UK projects and contracts are in sterling, and otherwise are in line with the
currencies in which the majority of the costs are denominated

Financial habiittes and equity instruments are classified according to the substance of the
contractual arrangements entered into

(a) Debtors

Debtors are imtially measured at book value, do not carry any interest, and are reduced by
appropriate provisions for estimated irrecoverable amounts  Such provisions are recognised in
the profit and loss account

{b) Cash
Cash comprises cash on hand and demand deposits

12



2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended
31 March 2010 (continued)

1 Principal accounting policies (continued)

Financial Instruments (continued}

(c) Creditors
Creditors are imtially measured at their book value

(d) Borrowings
Bank overdrafts and interest-beanng loans are imitially measured at book value

2 Turnover

The turnover and profit before tax are attributable to the principal activity of the Company Al
turnover onginated in the United Kingdom

In the course of its business the Company carried out trading on normal business terms with the
following shareholders and entities

Knowsley Metropohitan Borough Council, a shareholder, contributed £2,865,992 (2009
£2,408,765) to turnover and 2020 Liverpool Limited, a shareholder, contributed £726,384 (2009
£814,339) to turnover In addition, during the year, Mouchel Limited, a subsidiary of Mouchel
Group plc contributed £65,030 (2009 £6,900) to turnover

3 Operating profit
Operating profit is stated after charging’

2010 2009

£ £

Depreciation 32,725 70,945
Auditors’ remuneration
- audit services - 5,031
Payments under operating leases
- other 35,868 35,868

Audit fees were borne by Meouchel Group plc and not recharged

4 Directors' emoluments

All directors who served during the year were either employed by Knowsley Metropolitan
Borough Council or other companies who are members of the Mouchel Group They do not
consider it practical to allocate therr remuneration between the vartous entities and therefore no
directors emoluments have been included In these accounts

Dunng the year no Directors {20665 £nij parbcipated in a defined benefil pension stheme or had
accrued pension benefits (2009 £mul)

13




2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended
31 March 2010 (continued)

5 Employees

The average number of persons {including executive Directors) emplayed by the Company
during the year was

2010 2008
Number Number
Management and administrative 8 8
Technical 42 45
50 53
Staff costs (including temporary staff and Directors) 2010 2009 }
£ £ |
Wages and salaries 1,384,227 1,591,097
Social secunty costs 113,765 108,934
Pension costs (note 18) 148,431 149,285
Cost of employee share scheme (note 15) 2,228 3,396
1,648,651 1,852,712
6 Net interest receivable
|
|
2010 2009
£ £
Bank interest receivable 2,966 14,855
Interest payable to Group companies (1,271) (6,346)
Net interest receivable 1,695 8,509

Interest payable to Group companies 1s In respect of the loan from the ultimate parent company
Mouchel Group plc

14




2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended
31 March 2010 (continued)

7 Tax charge on profit on ordinary activities
(a) Analysis of tax charge for the year
2010 2009
£ £
UK Corporation tax at 28% (2009 28%) for the year 28,122 34,556
Under provision of tax in respect of prior year 2,489 -
Total current tax 30,611 34,556
Deferred tax for the year (3,665) (8,147)
Tax on profit on ordinary activities 26,946 26,409
(b) Factors affecting the tax charge for the year

The tax provided for the year i1s different to that resulting from applying the standard rate of
corporation tax in the UK of 28% (2009 28%) The differences are explained below

2010 2009
£ £
Profit on ordinary activities before tax 82,251 79,559
Profit on ordinary activities multiplied by the standard rate
of corporation tax in the UK of 28% (2009 28%) 23,030 22,277
Effects of
Expenses not deductible for tax purposes 3,257 3,865
Depreciation in excess of capital allowances 1,835 11,879
L.osses brought forward - (3,465)
Adjustment in respect of prior years 2,489 -
Current tax charge for the year 30,611 34,556

15




2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended

31 March 2010 (continued)

7 Tax on profit on ordinary activities {continued)

{c) Deferred tax

The amount of deferred tax provided n the financial statements is

Share based payments

Depreciation in excess of capital allowances

The movement on deferred tax was

At 1 Apnl

Amounts charged to the profit and loss account
Deferred tax asset in relation to losses
Depreciation in excess of capital allowances
Share based payments

Amounts charged directly to equity
Share based payments

At end of year

2010

15,807

2009

73
12,083

15,807

12,156

2010

12,156

3,724

{59)

(14)

2009

3,669

(3,465)

11,879

(267)

340

15,807

12,156

(d) Factors affecting current and future tax charges

The UK main corporation tax rate will change from 28% to 27% effective from 1 Aprl 2011

Further reductions to the tax rate were announced in the June 2010 budget The changes, which
are proposed to be enacted separately each year, propose to reduce the rate by 1% per annum
to 24% by 1 Apnil 2014 These changes had not been substantively enacted at the balance
sheet date and therefore are not recognised in these financial statements

16



2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended
31 March 2010 (continued)

8 Tangible fixed assets
Computer
Office hardware and
equipment software Total
£ £ £
Cost
At 1 Apnl 2009 111,735 177,654 289,389
Additions 4,728 - 4,728
At 31 March 2010 116,463 177,654 294,117
Depreciation
At 1 April 2009 53,672 161,241 214,913
Charge for the year 16,312 16,413 32,725
At 31 March 2010 69,984 177,654 247,638
Net book value
At 31 March 2010 46,479 - 46,479
At 31 March 2009 58,063 16,413 74,476
9 Debtors: amounts due within one year
2010 2009
£ £
Trade debtors 475,986 20,213
Amounts owed by Group undertakings - 25,029
Deferred tax (note 7¢) 15,807 12,156
Accrued income 61,695 68,185
Prepayments 7,306 21,561
560,794 147,144

At 31 March 2010 the Company was owed £1,554,769 (2009 £18,477) by 2020 Liverpool
Lmited, £152,673 (2002 £6,552) by Mouchel Limited, £5,470 (2008 £ni) by the impact
Partnership Ltd and £6,665 by other Mouchel group companies (2009 £nil) These amounts will

be settled net so are shown at the net amount within note 10

Amounts due from Group undertakings are unsecured, interest free and payable on demand

17



2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended
31 March 2010 (continued)

10 Creditors: amounts falling due within one year
2010 2009
£ £
Trade creditors 48,255 22,364
Loan from ultimate parent company (note 14) 50,000 50,000
Amounts owed to Group undertakings 267,303 140,810
Other taxes and social security 195,237 68,117
Other creditors 18,337 19,571
Corporation tax 18,167 34,556
Accruals and deferred income 529,789 406,255
1,127,088 741,673

At 31 March 2010 the Company owed £208,375 (2009 £224,511) to Mouchel Limited,
£1,768,551 (2009 £16,299) to 2020 Lwerpool Limited, £3,227 (200¢ £nil) to the Unity
Partnership Ltd and £6,727 to other Mouchel group companies (2009 £nl) These balances will
be settled on a net basis so debtor balances are deducted to arrive at the amounts shown
above

Amounts owed to Group undertakings are unsecured, interest free and repayable on demand

11 Creditors: amounts falling due after more than one year
2010 2009
£ £
Loan from Group undertakings {note 14) - 50,000
- 50,000

12 Obligations under operating leases

At 31 March, the Company had annual commitments under non-cancellable operating leases
expiring as follows

2010 2009
£ £

Land and buildings
Expiring within one year - 33,793
- 33,793

18



2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended

31 March 2010 (continued)

13 Called up share capital

Authorised
199 ordinary A shares of £1 each
801 ordinary B shares of £1 each

Allotted and called up
199 ordinary A shares of £1 each
801 ordinary B shares of £1 each

2010 2009
£ £

199 199
801 801
1,000 1,000
199 199
go1 801
1,000 1,000

A shares are those held by Knowsley Metropolitan Borough Council and B shares are those held
by 2020 Liverpool Ltd Both categorntes of shares carry equal rights except that for the purposes
of paying and receiving dividends, each class of Shares shall be treated as a separate class and
the Directors shall be authorised to declare and pay different levels of dividends on each class of

Shares

14 Loan from ultimate parent company

On 1 February 2006, a loan of £250,000 was drawn down from the ulttmate parent company,
Mouchel Group plc The loan 1s repayable over a five year period, interest 1s being charged at
1% above the Bank of England base rate This loan 1s secured by way of a debenture dated 8

May 2006 over the assets of the Company

This loan 1s repayable as follows

Due within one year
Obhgations due between one and two years

Total due

19

2010 2009

£ £
50,000 50,000
- 50,000
50,000 100,000




2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended
31 March 2010 {(continued)

15

(a)

{b)

Share-based payments

Overview of schemes

Employees are Invited to participate in various share schemes offered by the parent

company Mouchel Group plc

Approved and Unapproved Executive Share Option Schemes (AES and UES)

The Executive Share Option Scheme applies to senior executives For options granted,
the option price 1s not less than the market value of an ordinary share, or the nominal
value if higher A performance condition has to be met before options can be exercised

No options were granted during the financial years ended 31 March 2010 and 31 March
2009 For approved options granted between March 1997 and November 2003, options
are exercisable on condition that Mouchel Group plc (the parent) adjusted earnings per
share (EPS) increases by RPI + 6% over a three year period For unapproved options
granted between March 1997 and November 2003, options are exercisable on condition
that the Group’s adjusted earnings per share increases by RPI + 12% over a three year
period

Sharesave Scheme

The Sharesave 1s a savings plan whereby employees contract to save a fixed amount
each month with a savings institution over a three year penod At the end of the savings
term, the employees are given the option to purchase shares at a price set before savings
began The option must be exercised within six months of maturity of the savings contract,
otherwise It lapses Participants leaving for a qualifying reason have six months within
which to exercise ther option up to ther savings amount Options over 4,344 (2009
1,218) ordinary shares were granted dunng the year to employees of 2020 Knowsley
Limited

Sharesave schemes

The farr value of sharesave options granted and the assumptions used in the calculations
are as follows

Grant date June 08 June 09
Exercise from 010811 010812
Exercise to 310112 310113
Share price at grant date (p) 432 75 247 50
Exercise price {p) 47217 261 00
Total number of employees remaining in schemes 2 5
Shares under option (no ) 1,218 4,344
Vesting period (years) 300 300
Expected volatility 26 36 42 26
Option Wife (years) 300 300
Expected Iife (years) 300 300
Risk free rate (%) 440 109
Expected dividends expressed as dividend yield (%) 110 260
Expectations of meeting performance cntena (%) 100 100
Fair value per option {p) 77 21 85 07

20



2020 KNOWSLEY LIMITED

Notes to the financial statements for the year ended

31 March 2010 (continued)

15 Share-based payments (continued)

(b) Sharesave schemes (continued)

Options at Granted Exercised Expired Options as
beginning during the during the during the at end of Option
Scheme of year year year year the year price (p)
July 05 451 - {451) - - 23900
June 06 3,361 - - - 3,361 353 00
June 07 3,832 - - - 3,832 455 17
June 08 1,218 - - - 1,218 47217
June 09 - 4,344 - - 4,344 261 00
8,862 4,344 (451) - 12,755
{c) Share option movements
2010 2009
Weighted Weighted
average average
remaining remaining
life: Iife
Weighted expected Weighted expected
average and average and
Range of exercise exercise Number contractual exercise Number of contractual
movements price (p) of shares. (days) pnce (p) shares (days)
0-100 - - - - - -
101 - 200 - - - - - -
201 - 300 261.00 4,344 - 23500 451 -
301 - 400 353.00 3,361 - 35300 3,361 11567
401 - 500 459.27 5,050 150.39 459 27 5,050 432 10

Movements in the number of awards outstanding and therr related exercise prices are as

follows

Scheme

Sharesave
No. Weighted average

exercise price

Awards outstanding at 31 March 2009 8,862 407 73
Granted 4,344 261 00
Exercised/ (451) 23900
Transferred

Awards outstanding at 31 March 2010 12.755 363 74
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Notes to the financial statements for the year ended
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15 Share-based payments {continued)

{c¢) Share option movements {continued)

Where employee services received are settled by the 1ssue of equity instruments the Company
recognises an expense in the profit and loss account The expense s measured by reference to
the farr value of the equity instruments settled at the date of grant and i1s recognised con a
straight-line basis over the vesting penod

The accounting treatment applies to all grants of equity instruments after 7 November 2002 that
had not vested as at 1 August 2004 The total expense recognised in the profit and loss account
in the year for these schemes was £2,228 (2009 £3,396)

16 Profit and loss account
2010 2009
£ £
As at 1 Apnil (78,383) {135,269)
Profit for the year 55,305 53,150
Share based payments 2,228 3,396
Deferred tax on share based payments (14) 340
As at 31 March (20,864) {78,383)
17 Reconciliation of movements in shareholders’ deficit
2010 2009
£ £
Profit for the financial year 55,305 53,150
Share based payments 2,228 3,396
Deferred tax on share based payments (14) 340
Net decrease in shareholders’ deficit 57,519 56,886
Opening shareholders’ deficit {77,383) {134,269}
Closing shareholders’ deficit (19,864) (77,383)
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Notes to the financial statements for the year ended
31 March 2010 (continued)

18 Pension commitments

As the Mouchel Staff Pension Scheme 1s run for the Mouchel Group as a whole, the Company i1s
unable to identify its share of the scheme assets and habilities on a consistent and reasonable
basis This also applies to the Merseyside Pension Fund Accordingly, the Company accounts
for the schemes as If they were defined contribution schemes The contributions to the schemes
for the period were £148,431 (2009 £149,285)

The financial statements of Mouchel Group plc are publicly available and note 22 gives details of
how to obtain a copy of them Copies of the financial statements of the Merseyside Pension
Fund can be obtained from Merseyside Pension Fund, Castle Chambers, 43 Castle Street,
Liverpool, L69 2NW

19 Net cashflow from operating activities
2010 2009
£ £
Operating profit 80,556 71,050
Depreciation 32,725 70,945
Share based payments 2,228 3,396
{Increase) / decrease In debtors {409,999) 47,879
Increase / (decrease) in creditors 401,804 (9,448)
107,314 183,822
Net cash inflow from operating activities
20 Reconciliation of net cash flow to movement in net funds
2010 2009
£ £
Increase in cash 7,281 133,910
Loan repayments made 50,000 50,000
Net increase in funds 57,281 183,910
Net funds at the beginning of the year 392,670 208,760
449,951 392,670

Net funds at the end of the year
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Notes to the financial statements for the year ended
31 March 2010 (continued)

21 Analysis of net funds
At 1 April Cash flow Non cash At 31 March
2009 changes 2010
£ £ £ £
Cash 492,670 7,281 - 499,951
Debt due within one year (50,000) 50,000 {50,000) {50,000}
Debt due after one year (50,000) - 50,000 -
Net funds 392,670 57,281 - 449,951

22 Ultimate and immediate parent company

The mmediate parent company 1s 2020 Liverpool Limited The ultmate parent undertaking and
ultimate controlling party 1s Mouchel Group plc, a company incorporated in England and Wales,
whose registered address 1s Export House, Cawsey Way, Woking, Surrey, GU21 6QX

Mouchel Group plc 1s the parent undertaking of both the largest and smallest Groups which
include the Company and for which Group accounts are prepared
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