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Directors’ report for the period ended 29 June 2012

The directors present their report and the audited financial statements of the company for the period
ended 29 June 2012

Principal activity

The principal activity of the company was the running of a wine bar The company ceased to trade on
31 December 2009

Review of business and future developments

The company has taken advantage of the exemption applying to small companies from preparing an
enhanced business review In accordance with the provisions of section 15 of the Companies Act
2006

Results and dividends

The loss for the period amounted to £59 (2011 loss of £1,606)

A dvidend of £32,054 has been paid in the year (2011 £nil)

Directors

The directors who held office during the penod and up to the date of signing the financial statements,
are given below

S N McMurtnie
C A Humphreys

Financial risk management
The business i1s not exposed to foreign currency nsk

Ligudity nsk 1s monitored by management and the parent company provides financial support on an
ongoing basis

Disclosure of Information to auditors

The directors who were In office on the date of approval of these financial statements have confirmed, as
far as they are aware, that there 1s no relevant audit information of which the auditors are unaware The
directors have confirmed that they have taken all the steps that they ought to have taken as directors In
order to make themselves aware of any relevant audit information and to establish that it has been
communicated to the auditors

This disclosure 1s given and shou'd be interpreted in accordance with the provisions of section 418 of the
Companies Act 2006
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Directors’ report for the period ended 29 June 2012 (continued)

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under
company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that penod In preparing these financial statements, the directors are required to

s select sutable accounting policies and then apply them consistently,

s make judgements and accounting estimates that are reasonable and prudent,

» prepare the financial statements on the going concern basis unless 1t s inappropriate to
presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other trregularities

Independent auditors

The audttors, PricewaterhouseCocpers LLP, have indicated their wilingness to continue in office and
are deemed to be reappointed under section 487(2) of the Companies Act 2006

By order of the Board

< . Ab\u

C A Humphreys
Director
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Independent auditors’ report to the members of
Tough Developments Limited

We have audited the financial statements of Tough Developments Limited for the penod ended 29
June 2012 which comprise the Profit and Loss Account, the Balance Sheet and the related notes The
financial reporting framewark that has been applied in their preparation I1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilities set out on page 3 the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and far view Qur responsibility 1s to audit and express an opinion on the financial statements in
accordance with apphcable law and International Standards on Auditing (UK and Ireland) Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose
We do not, in giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report 1s shown or into whose hands it may come save where expressly
agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit Involves obtamning evidence about the amounts and disclosures 1n the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropnate to the company’s circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements In addiion, we read all the
financial and neon-financial information in the annual report and financial statements to identify material
inconsistencies with the audited financial statements If we become aware of any apparent matenal
misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

e give atrue and far view of the state of the company’s affairs as at 29 June 2012 and of its
loss for the period then ended,

+ have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

+ have been prepared in accordance with the requirements of the Companies Act
2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial penod for which the
financial statements are prepared i1s consistent with the financial statements
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Independent auditors’ report to the members of
Tough Developments Limited (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you If, In our opinion

« adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, ar
¢ certain disclosures of directers’ remuneration specified by law are not made, or
¢ we have not received all the information and explanations we require for our audit

e the directors were not entitled to take advantage of the small companies exemption in
preparing the directors’ report

o el

Daniel Dennett (Senior Statutory Auditor)

For and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Read:ng

27 September 2012
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Profit and loss account for the period ended 29 June 2012

52 week 52 week

period ended period ended

29 June 2012 1 July 2011

Note £ £

Administrative expenses (59) (1,606)
Operating loss (59) {1,606)
Loss on ordinary activities before taxation 2 (59) {1,606)

Tax on loss on ordinary activities 4 - -
Loss for the period 8 (59) (1,6086)

The results for the penods shown above are denved entirely from discontinued activities

The company has no recognised gains and losses other than the loss above and therefore no separate
statement of total recognised gains and losses has been presented

There are no matenal differences between the loss on ordinary activities before taxation and the loss for
the penods stated above, and therr histoncal cost equivalents
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Balance sheet as at 29 June 2012

29 June 2012 1 July 2011
£ £
Current assets
Debtors 1 -
Cash at bank and in hand - 37,777
1 37,777
Creditors - Amounts falling due within one year - (5,664)
Net current assets 1 32,113
Total assets less current liabilities 1 32,113
Net assets 1 32,113
Capital and reserves
Called-up share capital 1 1
Profit and loss reserve - 32,112
Total shareholders’ funds 1 32,113

The financial statements on pages 6 to 11 were approved by the board of directors on 27 September

2102 and were signed on its behalf by

e -D“.\/\,g

C A Humphreys

Director

Tough Developments Limited
Registered number 04818878
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Notes to the financial statements for the period ended
29 June 2012

1 Accounting policies

These financial statements are prepared on the going concern basis, under the historical cost
convention and 1n accordance with the Comparnies Act 2006 and applicable accounting standards
in the United Kingdom Principal accounting policies are set out below

Financial period

The financial statements are made up to the Friday nearest to 30 June each year Periodically this
results in a financial penod of 52 weeks The current accounting penod i1s for the 52 weeks period
ended 29 June 2012 The previous accounting pernicd was for the 52 weeks ended 1 July 2011

Forelgn currencies

Monetary assets and habilities in foreign currencies are translated into sterling at rates of exchange
ruing at the balance sheet date Trading transactons denominated in foreign currencies are
translated into sterling at the rate of exchange ruling at the date of the transaction Exchange gains or
losses are included in the profit and loss account in the period in which they anse

Current taxation

UK corporation tax 1s provided at amounts expected to be paid using the tax rates and laws that
have been enacted or substantively enacted by the balance sheet date

Deferred taxation

Deterred tax 1s recegnised in respect of all iming difference that have onginated but not reversed at
the balance sheet date, where transactions or events that result in an obligation to pay more tax n
the future or a nght to pay less tax in the future have occurred at the balance sheet date

A net deferred tax asset 1s recognised as recoverable and therefore recognised only when, on the
basis of all available evidence, it can be regarded as more hkely than not that there will be sufficient
taxable profits against which to recover carried forward tax losses and from which the future
reversal of underlying timing differences can be deducted

Deterred tax 1s measured at the average tax rates that are expected to apply in the periods 1in which
the timing differences are expected to reverse, based on tax rates and laws that have been
enacted or substantively enacted by the balance sheet date Deferred tax ts measured on an
undiscounted basis
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Notes to the financial statements for the period ended
29 June 2012 (continued)

1 Accounting policies (continued)
Cash flow statement and related party transactions

The company I1s a wholly owned subsidiary of Direct Wines Heldings Limited and 15 included i the
consclidated financial statements of Direct Wines Holdings Limited, which are publicly available
Consequently, the company has taken advantage of the exemption from preparnng a cash flow
statement under the terms of Financial Reporting Standard 1 (revised 1996) The company I1s also
exempt under the terms of Financial Reporting Standard 8 from disclosing related party transactions
between the company and other group companies

2 Loss on ordinary activities before taxation

52 week 52 week
penod ended penad ended
29 June 2012 1 July 2011

£ £

Services provided by the company’s auditors
Fees payable for the audit of the company - 1,500

The cost of the company audit 1s borne by Direct Wines Limited, a fellow group company No
recharge 1s made to the company

Directors’ emoluments: None of the directors recewved any remuneration from the company
during the penod (2011 none)

3 Employee information

The average monthly number of persons (including the executive directors) employed by the
company dunng the pernod was

52 week 52 week
penod ended penod ended
29 June 2012 1 July 2011

By activity Number Number

Selling and distnbution - -




Tough Developments Limited

10

Notes to the financial statements for the period ended

29 June 2012 (continued)

4 Tax on loss on ordinary activities

The tax on loss on crdinary activities 1s nil {2011 nil) and 1s higher (2011 higher) than the standard

rate of corporation tax in the UK of 24% (2011 26%)

The differences are explained below

52 week 52 week
period ended penod ended
29 June 2012 1 July 2011
£ £
Loss on ordinary activities before tax (59) (1,606)
Loss on ordinary activities multiplied by standard rate in the UK of
24 % (2011 26%) (14) (418)
Effects of
Change in UK corporation tax rate - (24)
Losses surrendered as group relief 14 442
Current tax charge for the period - -
The company has no recognised or unrecogrised deferred taxation (2011 nil)
S Debtors
29 June 2012 1 July 2011
£ £
Intercompany debtors 1 -
6 Creditors — Amounts falling due within one year
29 June 2012 1 July 2011
£ £
Intercampany creditors - 5,664
Accruals and deferred income - -
- 5,664
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Notes to the financial statements for the period ended

29 June 2012 (continued)

7 Called-up share capital

29 June 2012 1 July 2011
£ c
Authorised
1,000,000 (2011 1,000,000) ordinary shares of £1 each 1,000,000 1,000,000
Allotted, called up and fully paid
1 {2011 1) ordinary shares of £1 each 1 1
8 Profit and loss reserves
£
At 2 July 2011 32,113
Loss for the period (59)
Dwidends paid (32,054)
At 29 June 2012 -

9 Reconciliation of movements in shareholders’ funds

29 June 2012 1 July 2011

£ £

Loss for the penod (59) (1,6086)
Dividend paid (32,054) -
Net decrease in shareholders’ funds (32,113) {1,6086)
Opening shareholders’ funds 32,113 33,719
Clasing shareholders’ funds - 32,113

Dunng the year the company paid an interim dividend of £32,054 per share

10 Ultimate parent company

The mmediate and ultimate parent company 1s Direct Wines Holdings Limited According to the
register kept by the company, Direct Wines Holdings Limited had a 100% interest in the equity capital
of Tough Developments Limited at 29 June 2012 and 1s the parent undertaking of the largest and
smallest group of undertakings to consolidate these financial statements at 29 June 2012 Copies of
the parent's consolidated financial statements may be obtained from The Secretary, Direct Wines
Holdings Limited, New Aquitaine House, Exeter Way, Theale, Reading, Berkshire, RG7 4PL

The directors regard the Laithwaite family as the ultimate controlling party of the company by virtue of

their interest in the share capital of Direct Wines Holdings Limited




