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Ashburton Services Limited
Directors’ Report

Year Ended 31 March 2023

The directors present their report and the audited Annual Report and.Financial Statements of Ashburton
Services Limited ("the Company") for the year ended 31 March 2023.

Principal Activities

The Company's principal activity is the construction and refurbishment of schools and the provision of
related facilities management services on a 30 year contract under the Private Finance Initiative. As the
Company is in the full operational phase it faces operational risks and actively monitors financial
performance against loan covenants. During the year the Company was fully compliant with the
contractual terms. From a financial perspective the Company has been performing well and has been
compliant with the covenants laid out in the loan agreement. The Company is also forecasting
compliance with the covenants laid out in the loan agreement.

Performance Review

The loss for the financial year, after taxation, amounted to £19,708 (2022: £72,407).

The loss for the financial year will be transferred to reserves.

The directors are satisfied with the overall performance of the Company and do not foresee any
significant change in the Company's activities in the coming financial year.

Key Performance Indicators

The performance of the Company from a cash perspective is assessed six monthly by the testing of the
covenants of the senior debt provider. The key indicator being the debt service cover ratio. The
Company has been performing well and has been compliant with the covenants laid out in the Group
loan agreement. The historic and projected debt service cover ratios at 31 March 2023 are as foliows:
1.1and 1.171.

Going Concern

The Directors have prepared cash flow forecasts which indicate that, taking account of severe but
plausible downsides, the Company will have sufficient funds to meet its liabilities as they fall due. Further
information of the Directors' assessment is contained within note 3b.

The Company was able to meet the financial covenants as at 31 March 2023 and 31 March 2022, and
is forecast to meet them for the foreseeable future.

Taking into account reasonable possible risks in operations to the Company, the fact the obligations of
the Company's sole customer are underwritten by the Secretary of State for Education, the Directors
have a reasonable expectation that the Company will be able to settle its liabilities as they fall due to
the foreseeable future. It is therefore appropriate to prepare these financial statements on the going
concern basis.

Directors

The directors who served the Company during the year and up to the date of this report were as follows:
John George

Ben Evans (Appointed 1 July 2023)

David Davies (Resigned 1 July 2023)

Certain directors benefited from qualifying third party indemnity provisions in place during the financial
year.



Ashburton Services Limited

Directors' Report (continueq)

‘Year Ended 34 March 2023

Dividends

The directors do.not recommend the payment of a dividend (2022: £nil):
Principal risks and uncertainties

The Company is exposed to financial risk through its financial assets and liabilities. The key financial
risk is that the proceeds from financial assets are not sufficient to fund the obligations arising from
liabilities as they fall due. The most important components of financial risk.are credit risk, liquidity risk,
interest rate risk and lifecycle risk.

Future Developments

The Company will continue to provide and support the Authority in its operation. of the school under the
PF1 scheme.

Financial Instruments

Due to the nature of the Company's business, the financial risks the directors consider relevant to this
Company is credit, interest rate, cash flow and liquidity risk. The credit risk is not considered significant
as the client is a quasi governmental organisation.

Interest rate risk

The financial risk management objectives of the Company are to ensure.that financial risks are mitigated
by the use of fixed rate loans.

Cash Flow and Liquidity risk

Many of the Cash Flow risks are addressed by means of contractual-provisions. The Company'’s liquidity
risk is principally managed through financing the Company by means of long term borrowings.

Climate change risk

The Company has considered whether it is exposed to additional risks as a result of climate change and
has not identified any risks that would significantly impact the Company. This is primarily due to nature
of the operations of the project, where the majority of work is performed by sub-contractors who are
responsible for the associated risks. Whilst, the Company is subject to SPV costs through the provision
and maintenance -of facilities including, for instance, heating systems, the Company's contractual
protections are expected to protect the. company from changes in law that result in any longer term
pricing risk associated with climate change.



Ashburton Services Limited
Directors' Report (continued)

Year Ended 31 March 2023
Lifecycle risk

The Company's lifecycle risk is held by the SPV. In order to ensure costs are recorded in the year in
which they are incurred, routine monltormg is carned outon lifecycle costs. Thls compares-actual spend
to-a pre-approved plan.

Small Company Provisions

This report has: been prepared in accordance with the special provisions relating to small compames
within Part 15 of the Companies Act 2006.

Disclosure of Information to Auditors
Each of the persons who is a director at the date of approval of this report confirms that:

» 'so far as they are aware, there is no relevant audit information of which the Company's auditors
are unaware; and

. they.have taken all steps that they ought to have taken as a director to make themselves aware of
any relevant audit information and to establish that the Company's auditors are aware of that
information.

The independent auditors, Johnston Carmichael LLP, are deemed to have been re-appointed in
accordance with section 487 of the Companies-Act 2006.

This report was approved by the board of directors on 20 Noveimber 2023 and signed by o6rder of the
board by:

bt

Infrastructure Managers Limited
Company Secretary



Ashburton Services Limited
Directors’ Responsibilities Statement
Year Ended 31 March 2023

The directors are responsible for-preparing the Directors” Report and the Annual Report and Financial
Statements in accordance with applicable law and regulations.

Company law requires the directors to prepare the Annual Report and Financial Statements for each
financial year. Under'that law the directors have prepared thé Annual Report and Financial Statements
in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
-Accounting Standards, comprising Financial Reporting Standard 102 The Financial Reporting Standard
Applicable in the UK and Republic of Ireland ("FRS 102"), and applicable law).

Under company law the directors must not approve the Annual Report and Financial Statements unless
they .are satisfied that they give a true and fair view of the state of affairs of the Company and the profit
or loss of the Company for that period.

In preparing the Annual Report and Financial Statements; the directors are required to:
. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102 have been
followed, subject to any material departures disclosed and explained in the Annual Report and
Financial Statements; and

. prepare the Annual Report and Financial Statements on the going concern basis unless it is
inappropriate to presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are. sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.



Ashburton Services Limited

Independent Auditor's Report to the Members of Ashburton Services Limited

Opinion

We have audited the financial statements of Ashburton Services Limited ('the company') for the year
ended 31 March 2023, which comprise the Statement of Comprehensive Income, Statement of
Financial Position, Statement of Changes in Equity and notes to annual report and the financial
statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic
of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. Give a true and fair view of the state of the company's affairs as at 31 March 2023 and of its loss
for the year then ended,;

. Have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. Have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions Relating to Going Concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's ability
to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibitities of the Directors with respect to going concern are described
in the relevant sections of this report.

Other Information

The other information comprises the information inciuded in the Annual Report othef than the financial
statements and our auditor's report thereon. The Directors are responsible for the other information
contained within the Annual Report. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any
form of assurance conclusion thereon. Our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstatement in the financial statements themselves. If, based on
the work we have performed, we conclude that there is a materiai misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.



Ashburton Services Limited

Independent Auditor's Report to the Members of Ashburton Services Limited

) (continued)
Opinions on Other Matters Prescribed by the Companies Act 2006

In our opinion, based on-the work undertaken in the course of our audit:

. The information given in the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

. The Directors' Report has been prepared in accordance with applicable legal requirements.
Matters on Which We are Required to Report by Exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you'if, in our opinion:

. Adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢  The financial statements are not in agreement with the accounting records and returns; or
e  Certain disclosures of Directors' remuneration specified by law are not made; or
. We have not received all the information and explanations we require for our audit; or

. the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies' exemption in preparing the
Directors' Repott and take advantage of the smiall companies' exemption from the requirement to
prepare a Strategic Report.

Responsibilities of Directors

As explained more fully in the Directors' responsibilities statement set out on page 5, the Directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the Directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error. In preparing the financial statements, the Directors are responsible for assessing the company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Directors either intend to liquidate the company
or to cease operations; or have no realistic alternative but to do so.



Ashburton Services Limited

Independent Auditor’s Report to the Members of Ashburton Services Limited

(continued)

Auditor Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, butis not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at: http://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor's report.

Extent the Audit Was Considered Capable of Detecting Irregularities, Including Fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedurss in line with our responsibilities, outlined above, to detect material misstatements in respect
of irregularities, including fraud. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below.

We assessed whether the engagement team collectively had the appropriate competence and
capabilities to identify or recognise non-compliance with laws and regulations by considering their
experience, past performance and support available.

All engagement team members were briefed on relevant identified laws and regulations and potential
fraud risks at the planning stage of the audit. Engagement team members were reminded to remain
alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.

We obtained an understanding of the legal and regulatory frameworks that are applicable to Company
and the sector in which it operates, focusing on those provisions that had a direct effect on the
determination of material amounts and disclosures in the financial statements. The most relevant
frameworks we identified include:

United Kingdom Generally Accepted Accounting Practice; including FRS 102;
UK Companies Act 2006;

UK Corporation Tax legislation; and

VAT legislation ‘



Ashburton Services Limited

Independent Auditor's Report to the Members of Ashburton Services Limited

(continued)

We gained an understanding of how the Company is complying with these laws and regulations by
making enquiries of management and those charged with governance. We corroborated these enquiries
through our review of relevant correspondence with regulatory bodies and board meeting minutes.

We assessed the susceptibility of the financial statements to material misstatement, including how fraud
might occur, by meeting with management and thase charged with governance to understand where it
was considered there was susceptibility to fraud. This evaluation also considered how management and
those charged with governance were remunerated and whether this provided an incentive for fraudulent
activity. We considered the overall control environment and how management and those charged with
governance oversee the implementation and operation of controls. We identified a heightened fraud risk
in relation to:

. Management override of controls
. Revenue recognition

In addition to the above, the following procedures were performed to provide reasonable assurance that
the financial statements were free of material fraud or error:

. Recalculating the unitary charge received by taking the base charge per the project agreement

and uplifting for RPI;

Agreeing a sample of months’ income receipts to invoice and bank statements;

Performing an assessment on the service margins used in the year and agreeing margins used to
the active financial models;

. Reconciling the finance income and amortisation to the finance debtor reconciliation to ensure
allocation methodology is in line with contractual terms ard relevant accounting standards;

. Reviewing minutes of meetings of those charged with governance for reference to: breaches of
laws and regulation or for any indication of any potential litigation and claims; and events or
conditions that could indicate an incentive or pressure to commit fraud or provide an opportunity
to commit fraud;

. Reviewing the level of and reasoning behind the Company's procurement of legal and professional
services;

. Performing audit work procedures over the risk of management override of controls, including
testing of journal entries and other adjustments for appropriateness, evaluating the business
rationale of significant transactions outside the normal course of business and reviewing
judgements made by management in their calculation of accounting estimates for potential
management bias;

. Completion of appropriate checklists and use of our experience to assess the Company's
compliance with the Companies Act 2006;

. Agreement of the financial statement disclosures to supporting documentation.

Our audit procedures were designed to respond to the risk of material misstatements in the financial
statements, recognising that the risk of not detecting a material misstatement due to fraud is higher than
the risk of not detecting one restilting from error, as fraud may involve intentional concealment, forgery,
collusion, omission or misrepresentation. There are inherent limitations in the audit procedures
performed and the further removed non-compliance with laws and regulations is from the events and
transactions reflected in the financial statements, the less likely we would become aware of it.



‘Ashburton Services Limited

Independent Auditor's Report to the Members of Ashburton Serwces Limited
(contlnued)
Use of Our Report

This report is made solely to the company’s members, as a body, in éccbrdénce with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the

company's members those matters we are required to state to them in an auditor's report and for no - -

other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

Wm- Gomblad] (LP

William King (Senior Statutory Auditor)
for and on behalf of Johnston Carmit;hael LLP

Chartered Accountants
Statutory auditor

7-11 Melville Street
Edinburgh

EH3 7PE

21 November 2023

<10 -



Ashburton Services Limited
Statement of Comprehensive Income

Year Ended 31 March 2023

2023 2022
‘Noteé £ £

Turnover 4 1,496,546 1,419,504
Cost of sales (1,037,41 3) '(972,179)

Gross profit 459,133. 447,325
Administrative expenses (223,863)  (270,804)

Operating profit 5 235270 176,431
Interest receivable and similar income T 635,261 670,232
Interest payablé:and similar expenses 8  (881,907)  (919,385)
Loss before taxation (11,376)  (72,722)
Tax on loss 9 (8,332) 315
Loss for the financial year and total comprehensive expense (19,708) (72,407)

All the activities of the Company-are from continuing operations.

The notes on pages 14 to 23 form part of these Financial Statements.

-11 -



Ashburton Services Limited
Statement of Financial Position

As at 31 March 2023

Current assets

Debtors: amourits falling due within one year

Debtors: amounts falling due after more than one year
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities:

Creditors: amounts falling due after more than one year

Net assets

Capital and reserves
Called up share capital
Retained earnings

Total shareholders' funds

Note

10
10

1"

12

15
16

2023 2022
£ £
/379,195 881,410
12,746,013 13,234,567
1,887,442 1,599,014
15,012,650 15,714,991
(2,859,154)  (3,006,397)
12,453,496 12,708,594
12,153,496 12,708,594

(12,028,059) (12,563,449)

125,437 145,145
1,241,550 1,241,550
(1,116,113)  (1,096,405)

125,437 145,145

These financial statements have been prepared in accordance with the provisions applicable to

companies subject to the small companies regime.

The Financial Statements weré approved by the board of directors and authorised for issue on 20

November 2023, and are signed on behalf of the board by:

(//47"’*7&

John George
Director

Company registration number: 04798203

The notes on pages 14 to 23 form part of these Financial Statements.

-12-



Ashburton Services Limited
Statement of Changes in Equity
Year Ended 31 March 2023

Caledup
share  Retained

capital  earnings Total
At 1 April 2021 1,241,550, (1,023,998) 217,552
Loss for the financial year (72.407)  (72,407)
Total comprehensive expense for the year - (72;407) (72,407)
At 31 Maich 2022 1,241,550 (1,096;405) 145,145
Loss for the financial year (19,708) (19,708)
Total comprehensive expense for the year - (19,708) (19,708)
At 31 March 2023 1,241,550 (1,116,113) 125,437

The notes on pages 14 to 23 form part of these Financial Statements.

13-



Ashburton Services Limited

Notes to the Annual Report and Financial Statements

‘Year Ended 31 March 2023
1.

General Information

Ashburton Sefvices Limited (“the Company”) is a private company limited by shares and is
incorporated and domiciled in England. The address of its registered office is Cannon Place; 78
Cannon Street; London; EC4N 6AF.

The Company's principal activity is the construction and refurbishment of schools and the prpyisi'on
of related facilities management services on a 30 year contract under the Private Finance Initiative.

The Company’s functional and presentation currency is the pound sterling.

Statement of Compliance

The individual financial statements of Ashburton Services Limited have been prepared in
compliance with Financial Reporting Standard 102, “The Financial Reporting Standard applicable
in the United Kingdom and the Republic of Ireland” ("FRS 102") and the Companies Act 2006.
Accounting Policies

(a) Basis of preparation

These financial statements are prepared oh a going concern basis, under the historical cost
convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain
critical accounting estimates. It also.requires management to exercise its judgment in the process
of applying the Company’s accounting policies. The areas involving a higher degree of judgment
or complexity, or areas where assumptions and estimates are significant to the financial statements
are disclosed further in the accounting policies.

The ‘accounting policies stated below have been consistently applied to the years presented,
unless otherwise stated.

-14 -



Ashburton Services Limited

Notes to the Annual Report and Financial Statements (continued)

Year Ended 31 March 2023

3.

Accounting Policies (éontinued)
(b) Going concern

The Company had net assets of £125, 437 as at 31 March 2023 (2022: £145,145) and generated
a loss for the year then ended of £19,708 (2022 £72,407). The loss for the year arises as a result
of the revenue generating activities at this stage of the contract not covering the costs incurred by
the Company. The financial model shows the project to be profitable over the entire life of the
contract.

The Directors have prepared cash flow forecasts covering a period of at least 12 months from the
date of approval of these financial statements which indicate that the Company will have suffi cient
funds to meet its liabilities as they fall due for that period and to operate within the covenants on
its external borrowmgs

Specifically, the directors have considered if, in modelled severe but plausible downside scenarios,
the level of operational performance of the Company would lead to service failure points being
awarded against the Company in accordance with the terms of the Company's contract with
Croydon Council sufficient to cause an event of default under the terms of the Company's external
borrowings. To date there has been no material adverse impact on the Company's cashflows, or
the service levels provided and no indication of heightened risk of subcontractor failure. As a result,
the cashflow forecasts indicate that, even in downside scenarios, the Company will be able to meet
its liabilities as they fall due-.

Consequently, the Directors are confident that the Company will have sufficient funds to continue
to meetits liabilities as they fall due for at least 12 months from the date of approval of the financial
statements and therefore have prepared the financial statements on a gomg concern basis.

(c) Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgments, estimates
and assumptions that affect the amounts reported. These estimates and judgments are continually
reviewed and are based on experience and other factors, including expectations of future events
that are believed to be reasonable under the circumstances.

Key sources of estimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by their nature, will
rarely equal the related actual outcome. The key assumptions and other sources of estimation
uncertainty are as follows:

-15-



Ashburton Services Limited

Notes to the Annual Report and Financial Statements (continued)

Year Ended 31 Viarch 2023

3.

Accounting Policies (continued)
i) Accounting for service concession arrangements

Accounting for the service concession contract and finance debtor requires an estimation of service
margins, finance debtor interest rates and associated amortisation profile ‘which is based on
forecasted results of the service concession contract. Lifecycle costs are a sigriificant proportion
of future expenditure. Given the length of the Company's service concession contract, the forecast

‘of lifecycle costs is subject to significant estimation uncertainty and changes in the amount and

timing of of expenditure could have material impacts. As a result, there is significant level of
judgement applied in estimating future lifecycle costs. To reduce the risk of misstatement, future
estimates of lifecycle expenditure are prepared by maintenance experts on an asset by asset basis
and periodic technical evaluations of the physical condition of the facilities are undertaken. In
addition, comparisons of actual expenditure are compared to the lifecycle forecast. If lifecycle costs
were to increase or decrease by 1%, this would not result in a material decrease or increase on
profit in the current year.

(d) Service concession arrangements

The Agreement is for a term of 30 years and was entered into with Croydon Council (the
"Authority”) to construct and refurbish schools and provide related facilities management services.
At 31 March 2023 it is in year 17 of the project term.

Operation and maintenance of the facilities are outsourced to a third party (the "Sub-contractor")
under contractual arrangements that provide certainty over the level of costs to be incurred by the
Company. However, the maintenance risk ultimately lies with the Company. The timing and extent
of the major maintenance works is a key assumption that will affect the cashflows of the Company,
further information is shown in note 3c. The sub-contractor for the Company is Vinci Construction
UK Limited. The base fee per the sub-contractor contract is fixed and allows for an inflationary
increase each year.

The unitary charge per the agreement with the Authority is a fixed base fee and allows for an
inflationary increase each year.

Under the Agreement, when the actual insurance premiums paid fall under certain thresholds
compared to the cost assumptions used during financial close, a saving is realised. The Authority
is entitled to a share of those savings, as required under SOPC 4 requirements.

The Authority is also entitled under the Agreement to voluntarily terminate the contract by providing

a six months' written notice to the Company. On termination, the Company is entitied to a
termination compensation as defined within the Agreement.

-16 -



Ashburton Services Limited

Notes to the Annual Report and Financial Statements (continued)

Year Ended 31 March 2023

3.

Accounting Policies (¢ontinued)
(e) Finance debtor and service income

The Company is an operator of a PF| contract. The Company entered into its service concession
arrangement before the date of transition to this FRS. Therefore its service concession
arrangements have continued to be accounted for using the same accounting polucnes being
applied at the date of transition to this FRS. The underlying asset is not deemed to be an asset of
the Company under old UK GAAP, because the risks and rewards of ownership as set out in that
Standard are deemed to lie principally with the Authority.

During the construction phase of the project, all attributable expenditure was included in amounts
recoverable on contracts and turnover. Upon becoming operational, the costs were transferred to
the finance debtor. During the operational phase income is allocated between interest receivable
and the finance debtor using a project specific interest rate. The remainder of the PF| unitary
charge income is included within turnover in accordance with FRS102 section 23. The Company
recognises income in respect of the services prowded as it fulfils its contractual obllgatlons in
respect of those services and in line with the fair value of the consideration receivable in respect
of those services.

Revenue from the rendering of setvices is recognised as a margin on non-passthrough operating
and maintenance costs.

Major maintenance costs are recognised on a contractual basis and the revenue in respect of
these services is recognised when these services are performed.

() Income tax

Taxation expense for the period comprises current and deferred tax recognised in the reporting
period. Tax is recognised in the Statement of Comprehensive Income, except to the eéxtent that it
relates to items recognised in other comprehensive income or directly in equity. In this case tax is
also recognised in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
i) Current Tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the penod end. The directors periodically evaluate positions taken in tax returns with
respect to situations in which applicable tax regulation is subject to |nterpretat|on It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities,

it) Deferred tax
Deferred tax arises from timing differences. that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from

the inclusion of income and expenses in tax assessments in periods different from those in which
they are recognised in the financial statements.

-17 -



Ashburton Services Limited

Notes to the Annual Report and Financial Statements (continueq)

Year Ended 31 iViarch 2023

3.

Accounting Policies (continued)

Deferred tax is recognised on all timing differences at the reporting date except for certain
exceptions. Unrelieved tax losses and other deferred tax assets are only recognised when it is
probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Deferred tax is also recognised on the revaluations of derivativé financial
instruments, with the movements going through the Statement of Comprehensive Income.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted
by the period end and that are expected to apply to the reversal of the deferred tax asset or liability.

(g) Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-
term highly liquid investments with original maturities of three months or less and bank overdrafts.
Bank overdrafts are shown within borrowings in current liabilities.

(h) Restricted cash

Cash at bank includes £1,456,672 (2022: £1,249,193) restricted from use in the business, held in
the Company's reserve accounts. £1,328,508 (2022: £1,222,590) under the terms of the credit
agreement and £127,164 (2022: £26,603) under the terms of the pension side letter.

(i) Borrowings

Borrowings are recognised at amortised cost using the effective interest rate method. Under the
effective interest rate method, any transaction fees, costs, discounts and premiums directly related
to the borrowings are recognised in the Statement of Comprehensive Income over the life of the
borrowings. Borrowings with maturities greater than twelve months after the reporting date are
classified as non-current liabilities.

(i) Financial instruments

A financial asset or a financial liability is recognised only when the entity becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price and subsequently at
amortised cost, unless the arrangement constitutes a financing transaction, where it is recognised
at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument.

Debt instruments are subsequently measured at amortised cost.

Other financial instruments are subsequently measured at fair value, with any changes recognised
in the Statement of Comprehensive Income, with the exception of hedging instruments in a
designated hedging relationship.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence

of impairment at the end of each reporting date. If there is objéctive evidence of impairment, an
impairment loss is recognised in the Statement of Comprehensive Income immediately.
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Ashburton Services Limited

Notes to the Annual Report and Financial Statements (continued)

Year Ended 31 March 2023

3.

Accounting Policies (continued)
Financial instruments (confinued)

For all equity inétr’uments regardless of significance, and other financial assets that are individually
significant, these are assessed individually for impairment. Other financial assets are either
assessed individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised in the Statement of Comprehensive Income
immediately, to the extent that the reversal does not result in a carrying amount of the financial
asset that exceeds what the carrying amount would have been had the impairment not previously
been recognised. Financial liabilities and equity instruments are classified according to the
substance. of the contractual arrangements entered into. An equity instrument is any contract that
evidences a residual interest in the assets of the entity after deducting all of its financial liabilities.

Where the contractual obligations. of financial instruments (including share capital) are equivalent
to a similar debt instrument, those financial instruments are classed as financial liabilities. Financial
liabilities are presented as such in the Statement of Financial Position. Finance costs and.gains or
losses relating to financial liabilities are included in the Statement of Comprehensive Income.
Finance costs are calculated so as to produce a constant rate of return on thé outstanding fiability.

Where the contractual terms of share capital do not have any terms meeting the definition of a
financial liability then this is classed as an equity instrument. Dividends and distributions relating
to equity instruments are debited direct to equity.

Turnover

Tumover arises from:

2023 2022
£ £
Rendering of services 1,496,546 1,419,504

The whole of the turnover is attributable to the principal activity of the Company wholly undertaken
in the United Kingdom.

Operating Profit

Operating profit or loss is stated after charging:

2023 2022
£ £

Fees payable for the audit of the annual report and financial
statements ' 15,200 13,000

Particulars of Employees and Directors

The average number of persons employed by the company durmg the'financial year, including the
difectors, amounted to nil (2022: nil). The directors did not receive any remuneration from the
Company during the year (2022: £nil).

During the year the Company was invoiced £54,803 (2022 £54,090) by Infrastructure Investments
Holdings Limited, a related entity, for the provision of two directors. £29,285 (2022: £27 ,030) was
outstanding at the year end.
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Ashburton Services Limited
.Notes to the Annual Report and Financial Statements (continued)
Year Ended 31 March 2023

7. Interest Receivable and Similar income

Interest on cash and cash equivalents
Interest received on finance debtor
Other interest receivable.

8. Interest Payable and Similar Expenses

Interest on bank loans and overdrafts
Interest due to Group undertakings

9. TaxonlLoss

Major components of tax expense/(income)

Current tax:
UK current tax expense

Deferred tax: _
Origination and reversal of timing differences

Tax on loss

Reconciliation of tax expense/(income)

2023

£

5,447
629,814

635,261

2023

£
687,178
194,729

881,907

2023
£

7,556

776
8,332

2022

£

1,053
669,133
46
670,232

2022

£
724,656
194,729

919,385

2022

(315)
(315)

The tax assessed on the loss for the year is higher than (2022: higher than) the standard rate of

corporation tax in the UK of 19% (2022: 19%).

Loss before taxation

Loss before taxation by rate of tax
Deferred tax not recognised

Total tax charge/(credit)
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2023
£

(1 1‘,376)
(2,162)

10,494

8,332

2022
£
(72,722)

(13,817)
13,502

(315)
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Ashburton Services Limited

Notes to the Annual Report and Financial Statements (continueq)

Year Ended 31 March 2023

10.

1".

12.

Debtors

Debtors amounts falling due within one year are as follows:

Trade debtors

Deferred tax asset

Prepayments and accrued income
Finance debtor ‘

Debtors amounts falling due after more than one year are as follows:

Finance debtor

Creditors: amounts falling due within one year

Bank loans and overdrafts

Trade creditors

Amounts owed to Group undertakings
Accruals and deferred income
Corporation tax

Taxation and social security

2023 2022

£ £
328,560 339,400
3,534 4.310
6,403 7,678
40,698 530,022
379,195 881,410
2023 2022

£ £
12,746,013 13,234,567
2023 2022

£ 4 £
643,253 606,938
33,367 74,287
743,254 562,864
1,338,195 1,679,092
7,556 -
93,529 83,216
2,859,154 3,006,397

The amounts owed to Group undertakings consists of accrued interest of £743,254 (2022:

£562,864), the balance is unsecured, non interest bearing and repayable on demand.

Creditors: amounts falling due after more than one year

Bank loans and overdrafts
Amounts owed to Group undertakings
Accruals and deferred income

2023 2022

£ £
9,532,540 10,172,075
1,574,200 1,674,200
921,319 817,174
12,028,059 12,563,449

Included within creditors: amounts falling due after more than one year is an a}mou‘nt_df- £7,961,850
(2022: £8,820,862) in respect of liabilities payable or repayable by instalments which fall due for

payment after more than five years from the reporting date.
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Ashburton Services Limited

Notes to the Annual Report and Financial Statements (continued)

Year Ended 31 March 2023

12.

13.

Creditors: amounts falling due after more than one year (continued)

Amounts 6wed to Group undertakings relates to subordinated debt due to the immediate parent
company Ashburton Services (Holdmgs) Limited. The loan bears a Coupon of 12.37% per annum
and repayment of capital should have commenced on 30 September 2006. However, the
shareholders agreed for the capital element to be repaid at the end of the project, in 2034 and
2035. The Coupon on the principal amount accrues daily and is payable quarterly on 31 March, 30
June, 30 September and 31 December each year. The ifivestment sum was advanced under a
subordinated loan agreement and is therefore unsecured, and would rank alongside ordinary
creditors in the case of a winding up.

The bank loan is secured by a floating charge over all the assets, rights and undertakings of the
Company.

The Company has a bank loan of £10,213,029 (2022: £10,823,040). Issue costs of £37,236 (2022:
£44,026) have been set off against the total loan drawdown (see aiso note 11). This loan was
drawn down under a non-recourse financing agreement and is repayable over 28 years following
financial close in quarterly instalments expiring on 30 June 2034. The interest rate on this loan is
fixed at 5.47% plus a margin of 0.95%.

Deferred Tax

The deferred tax included in the Statement of Financial Position is as follows:

2023 2022

£ £

Included in debtors (note 10) 3,534 4,310
The deferred tax account consists of the tax effect of timing differences in respect of:

2023 2022

£ £

Accelerated capital allowances (3,534) (4,310)

The net deferred tax asset expected to reverse in 2024 is £636. This relates to the reversal of
timing differences on capital allowances.

2023

£

Opening balance (4,310)
Movement through the profit or loss 776
Closing balance (3,534)

Deferred tax of £327,988 (2022: £313,452) in relation to unused losses has not been recognised
in the financial statements.
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Ashburton Services Limited

Notes to the Annual Report and Financial Statements (continued)

Year Ended 31 March 2023

14.

15.

16.

17.

18.

Financial Instruments

The carrying amotiint for each category of financial instrument is as follows:
' 2023 2022
£ £
Financial assets that are debt instruments measured at amortised cost

Financial assets that are debt instruments measured at amortised
cost 13,415,271 14,103,989

Financial liabilities measured at amortised cost ) . )
Financial liabilities measured at amortised cost (12,530,483) (12,960,104)

Called Up Share Capital

Issued, called up and fully paid

2023 2022
No. £ No. £
Ordinary shares of £1 each 1,241,550 1,241,550 1,241,550 1,241,550

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends
and the repayment of capital.

Reserves
Retained earnings records retained éarnings and accumulated losses.
Related Party Transactions

The Company is wholly owned by Ashburton Services (Holdings) Limited and has taken advantage
of the exemption in section 33 of FRS 102 'Related Party Disclosures', that allows it not to disclose
transactions with wholly owned members of a group.

Details of balances outstanding with wholly owned members of the' Company at the year end can
be found in note 12. Details of fees payable to the shareholders for the. provision of directors'’
services during the year can be found in note 6.

Controlling Party
The immediate parent undertaking is Ashburton Services (Holdings) Limited, which is also the
smallest and largest group in which the Company's results are consolidated. The accounts of

Ashburton Services (Holdings) Limited registered 'at Cannon Place; 78 Cannon Street, London,
EC4N 6AF can be obtained from the Registrar of Companies.

The ultimate parent undertaking is HICL Infrastructure Plc, a company listed on the London Stock
Exchange and registered at One Bartholomew Close, Barts Square, London, EC1A 7BL.
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