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ABS-CBN EUROPE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the year ended 31 December 2019.

Directors

The directors who served during the vear were:

L J C Bariuan

J A A Garcia

R L Lopez

Qualifying third party indemnity provisions

The Company indemnifies the directors in its Articles of Association to the extent allowed under section 232 of the Companies Act
2006. Such qualifying third party indemnity provisions for the benefit of the Company's directors remain in force at the date of this
report.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

so far as the director is aware, there is no relevant audit information of which the Company's auditor is unaware; and

the director has taken all the steps that ought to have been taken as a director in order to be aware of any relevant audit
information and to establish that the Company's auditor is aware of that information.

Auditor
The auditor, Nexia Smith & Williamson, will be proposed for reappointment in accordance with section 485 of the Companies Act 2006.

Small companies’ note

In preparing this report, the directors have taken advantage of the small companies' exemptions provided by section 415A of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

J A A Garcia
Director

Date: 24 December 2020
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ABS-CBN EUROPE LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors are responsible for preparing the Directors' Report gnd the financial statements in accordance with applicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elected to
prepare the financial statements in accordance with applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 101 '‘Reduced Disclosure Framework’. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that pericd.

In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgements and accounting estimates that are reasonable and prudent; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
centinue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and to enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and hence lor laking reasonable steps for the prevenlion and deleclion of raud and other irregularities.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AES-CBN EUROPE LIMITED

Opinion

We have audited the financial statements of ABS-CBN Europe Limited {the 'Company'} for the vear ended 31 December 2019 which
comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity and the notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicakle law and United Kingdom Accounting Standards, including FRS 102 "The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {United Kingdom Generally Accepted Accounting Practice}.

In our opinion, the financial statements:
give a true and fair view of the stale of the Company's affairs as at 31 December 2019 and of its loss far the year then ended;
have been praperly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial statements
section of our report. We are independent of the Caempany in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, including the FRC’s Ethical Slandard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate tc provide a
basis for our opinion.

Conclusicns relating to going concern

We have nothing to report in respect of the following matters in relation to which the |SAs {UK) require us to report to you where:
the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or
the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant doubt
about the Company's ability to continue to adopt the going concern basis of accounting for a period of at least twelve months
from the date when the financial statements are authorised for issue.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ABS-CEN EUROPE LIMITED (CONTINUED)

Other information

The other information comprises the information included in the Directors' Report and financial statements, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or octherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material misstatement of the other information. I,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
the information given in the Directors’ Report for the financial year for which the financial statements are prepared is consistent
with the financial statements; and
the Directors’ Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the Company and its envircnment obtained in the course of the audit, we have not
identified material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our
opinion:
adequate accounting records have not been kept, ar returns adequate for our audit have not been received from branches not
visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the directors were not entitled to prepare the financial statements in accordance with the small companies’ regime and take
advantage of the small companies’ exemption in preparing the Directors’ Report and from the requirement to prepare a
Strategic Report.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are responsible for the preparation

of the financial statements and for being salisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ABS-CEN EUROPE LIMITED (CONTINUED)

Auditor’s responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes sur opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting Council's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made sclely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Cur audit work has been undertaken so that we might state to the Company’s members those matters we are required to state to them
in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members as a body, for our audit work, for this report, or for the opinions we have
formed.

Nicholas Jacques (Senior Statutory Auditor)

for and on behalf of
Nexia Smith & Williamson

Chartered Accountants
Statutory Auditor

25 Moorgate
London
EC2R 6AY

24 December 2020
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ABS-CBN EUROPE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Turnover

Cost of sales

Gross profit

Administrative expenses

Other aperating charges

Operating profit

Amounts written off investments
Interest receivable and similar income

Interest payable and expenses

{Loss)/profit before tax

Tax on (loss)profit

{Loss)/profit for the financial year

Other comprehensive income:

Note

10

Exchange difference in retranslation of foreign branch

Total comprehensive income for the year

The notes on pages 19 to 33 form part of these financial statements.

2019 2018
£ £
6,201,934 4,323,269
(2,579,121) (1,513,658)
3,622,813 2,809,611
(3,516,934) (2,351,890)
- (145,061)
105,879 312,660
(354,352) -
3 93
(8,570} (8,103)
(257,040} 304,650
(257,040} 304,650
(43,143} (115,701)
{300,183} 188,949
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ABS-CBN EUROPE LIMITED
REGISTERED NUMBER:04757516

BALANCE SHEET
AS AT 31 DECEMBER 2019

Fixed assets

Intangible assets
Tangible assets

Investments

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within ane year

Net current assets

Creditors: amounts falling due after more than one
year

Net assets
Capital and reserves

Called up share capital
Share premium account
Foreign exchange reserve

Profit and loss account

Total equity

Note

11
12
13

14
15
16

17

19

20
21
21
21

2019

5,829
79,443
571,255

656,527

38,858
7,097,192
498,922

7,634,972
(5,903,311)

1,731,661

(14,860)
2,373,328
5,050,000
6,283,499

(1,240,233)
(7,719,938)

2,373,328

As restated
2018
£

50,855
822,946

873,801

67,227
5,989,968
844,215

6,901,410
(5,201,700)

1,698,710

2,673,511

5,050,000
6,283,499
(1,197,090)
(7,462,898)

2,673,511

The Cempany's financial statements have been prepared in accordance with the provisions applicable 1o entities subject to the small

companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

J A A Garcia
Director

Date: 24 December 2020
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ABS-CBN EUROPE LIMITED
REGISTERED NUMBER:04757516

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2019

The notes on pages 10 to 33 form part of these financial statements.
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ABS-CBN EUROPE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019

At 1 January 2018

Comprehensive income for the year

Prefit for the year

Exchange difference in retranslation of
foreign branch

At 1 January 2019

Comprehensive income for the year

Loss for the year

Exchange difference in retranslation of
foreign branch

At 31 December 2019

Foreign
Called up Share premium exchange Profit and loss
share capital account reserve account Total equity
£ £ £ £ £
5,050,000 6,283,499 (1,081,389) (7,767,548) 2,484,562
- - - 304,650 304,650
- - (115,701) - (115,701)
5,050,000 6,283,499 (1,197,090) (7,462,898) 2,673,511
- - - (257,040) (257,040)
- - (43,143) - (43,143)
5,050,000 6,283,499 (1,240,233) (7,719,938) 2,373,328
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1. General information

ABS-CBN Europe Limited is a private company, limited by shares, domiciled and incorporated in England and Wales
(registered number: 047575186). The registered office address is 117 Earl's Court Road, London, 3W5 9RL.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies and in accordance with Financial Reporting Standard 101 'Reduced Disclosure Framewark' and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise judgement in applying the Company's accounting policies {see note
3).

The following principal accounting policies have been applied:
2.2 Financial reporting standard 101 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions under FRS 101:
the requirements of IFRS 7 Financial Instruments: Disclosures;

the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present comparative
information in respect of;

- paragraph 79(a)(iv) of IAS 1;

- paragraph 73(e) of IAS 16 Property, Plant and Equipment;

- paragraph 118(e} of IAS 38 Intangible Assets;

the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 400D, 111 and 134-136 of
IAS 1 Presentation of Financial Statements;

the requirements of IAS 7 Statement of Cash Flows;
the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures; and

the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between
two or more members of a group, provided that any subsidiary which is a party to the transaction is wholly owned
by such a member.

2.3 Exemption from preparing consclidated financial statements
The Company is a parent company that is also a subsidiary included in the consolidated financial statements of its

immediate parent undertaking established under the law of a non-EEA state and is therefore exempt from the requirement
to prepare consolidated financial statements under section 401 of the Companies Act 2006,
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})

24

Changes in accounting policy and disclosures
{a) New and amended Standards and Interpretations adopted by the Company

IFRS 16 is a new accounting standard that is effective for the year ended 31 December 2019 and has had a material
impact on the Company's financial statements — see note 17.

There are no other amendments to accounting standards, or IFRIC interpretations that are effective for the year ended 31
December 2019 that have had a materal impact on the Company’s financial statements, aside from those included in 2.6
relating to the new accounting framewaork adopted.

2.5 Going concern

2.6

The financial statements have been prepared on a going concern basis.

The directors have carefully reviewed the future prospects of the Company and its future performance, including an
assessment of the potential impact of the COVID-12 pandemic. The business has experienced reductions in revenue,
largely due to the business not being able to hold events during 2020 as a result of the pandemic. However, the business
has been able to adapt its cost base accordingly to ensure the business can continue to trade profitably. The directors
have prepared cash flow forecasts covering for the foreseeable future period and having assessed these the directors
have a reasonable expectation that the Company has adequate resources to continue in operational existence for at least
the next 12 months from signing of these financial statements.

Impact of new international reporting standards, amendments and interpretations

The Group and the Company have adopted “IFRS 16 “Leases” for the first time this period. This new standard required
additional disclosures which have been provided in note 17.

2.7 Foreign currency translation

Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at the dates of the
transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items measured
at historical cost are translated using the exchange rate at the date of the transaction and non-monetary items measured
at fair value are measurad using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at pericd-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss except
when deferred in other comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses arising from the retranslation of overseas branches are recognised in the foreign
exchange reserve.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})
2.8 Revenue

Revenue from contracts with customers is recognised when control of the goeds or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods or services, excluding amounts collected on behalf of third parties.

Revenue is recagnised when the Company satisfies a performance obligation by transferring a promised good or service
to the customer, which is when the customer obtains control of the good or service. A performance obligation is satisfied
at a point in time or over time. The amount of revenue recognised is the amount allocated to the satisfied performance
obligation.

The Company assesses its revenue arrangements against specific criteria in order to determine if it is acting as principal
or agent. The Company has concluded that it is acting as a principal in all of its revenue arrangements because it typically
controls the services before transferring them to the customers and no adjustments were required upon adoption of IFRS
16.

Subscription revenue is invoiced on either a monthly or annual basis, with a complete months revenue being recognised
in the month in which the contract commenced. Revenue invoiced annually is deferred and amortised on a monthly

basis.

On contracts to provide services where the Company has partially performed its contractual obligations, it recognises
revenue to the extent that it has obtained the right to consideration through its performance.

Advertising revenue is recognised as income at a point in time on the dates the advertisements are aired, net of agency
commissions and incentives.

Sale of goods is recognised when delivery has taken place and control has been transferred.

Sponsorship income is recognised at the point in time the sponsorship takes place at the fair value of the sponsorship
received or receivable.

Gate receipts are recognised when tickets are used or expired.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})

2.9 Leases
Accourtting policy applicable before 1 January 2019

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of
ownership to the lessee. These leases are recognised in the Balance Sheet. Rentals payable under operating leases are
charged to income on a straight-line basis over the term of the relevant lease.

Rentals payable under cperating leases are charged to profit or loss on a straight-line basis over the term of the relevant
lease.

Accounting policy applicable from 1 January 2019
IFRS 16 was adopted as at 1 January 2019 without restatement of camparative figures.

A right-of-use asset and a lease liability has been recognised for all leases except leases of low value assets, which are
considered to be those with a fair value below £4,500, and those with a duration of 12 manths or less. These are further
explained in note 13. The right-of-use asset has been measured at cost, which is made up of the initial measurement of
the lease liability, any initial direct costs incurrad by the Company, an estimate of any costs to dismantle and remove the
asset at the end of the lease, and any lease payments made in advance of the lease commencement date.

If the lease transfers ownership of the underlying asset to the lessee by the end of the lease term or if the cost of the
right-of-use asset reflects that the lessee will exercise a purchase option, the lessee shall depreciate the right-of-use
asset from the commencement date to the end of the useful life of the underlying asset. Otherwise, the lessee shall
depreciate the right-of-use asset from the commencement date to the earlier of the end of the useful life of the right-of-use
asset or the end of the lease term.

The lease liabilities are measured at the present value of the lease payments due to the lessor over the lease term,
discounted using the interest rate implicit in the lease if that rate is readily available or the Company's incremental
borrowing rate.

After initial measurement, any payments made will reduce the liability and the interest accrued will increase it. Any
reassessment or modification will lead to a remeasurement of the liability. In such case, the corresponding adjustment will
be reflected in the right-of-use asset, or profit or loss if the right-of-use asset is already reduced to zero.

2.10 Intangible assets

Intangibla assets are initially recognised at cost. After recognition, under the cost model, intangible assets are measured
at cost less any accumulated amortisation and any accumulated impairment losses.

The estimated useful lives range as follows:

Trademark - 3 years
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})

2.11 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner intended by management.

At each reporting date the Company assesses whether there is any indication of impairment. If such indication exists, the
recoverable amount of the asset is determined which is the higher of its fair value less costs to sell and its value in use.

An impairment loss is recognised where the carrying amount exceeds the recoverable amount.

Depreciation is charged sc as to allocate the cost of assets less their residual value over their estimated useful lives,
using the straight-line method.

Depreciation is provided on the following basis:

Improvements to property - Lease term or useful life of over 5 years, whichever is
shorter

Motor vehicles - Over 5 years

Office furniture and fixtures - Over 3 years

Computer equipment - Qver 5 years

Right-of-use asset - Over lease term

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are recognised
in profit or loss.

2.12 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.13 Impairment of non-financial assets

At each balance sheet date, fixed assets are reviewed to determine whether there is any indication that those assets have
suffered an impairment loss. Faor the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows {cash-generating units). If there is an indication of possible impairment, the
recoverable amount of any affected asset {or group of related asset) is estimated and compared with its carrying amount.
If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an
impairment loss is recagnised immediately in profit or loss.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})
2.14 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs to complete
and sell.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount is reduced to
its selling price less cosis to complete and sell. The impairment loss is recognised immediately in profit or loss.

2.15 Pensions
Defined contribution pension plan
The Company operates a defined contribution plan for its employees. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the contributions have been paid the Company
has no further payment obligations.
The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid are shown in

accruals as a liability in the Balance Sheet. The assets of the plan are held separately from the Company in
independently administered funds.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})

2.16 Financial instruments
Initial recognition and subsequent measurement upon adopfion of IFRS 9
Financial assets

Initial recogniticn and measurement of financial assets: Financial assets are classified, at initial recognition, and
subsequently measured at amortised, fair value through OCI (FVQOCI), and FVPL.

The classification of financial assets at initial recognition depends on the financial assets' contractual cash flow
characteristics and the Company's business model for managing them. Except for trade receivables that do not contain a
significant financing component or for which the Company has applied the practical expedient, the Company initially
measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under IFRS 15.

In order for a financial asset ta be classified and measured at amortised cost or FVOCI, it needs to give rise to cash flows
that are SPPI on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an
instrument level.

The Company's business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.

Purchases or sales of financial assets that required delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement: For purposes of subsequent measurement, financial assets are classified in four categories:
financial assets at amortised cost (debt instruments). financial assets at FVOCI with recycling of cumulative gains and
losses {debt instruments), financial assets designated at FVOIC with no recycling of cumulative gains and losses upon
derecognition {equity instruments) and financial assets at FVPL.

Financial assets at amortised cost (debt instruments). The Company measures financial assets at amortised cost if both
of the following conditions are met:

the financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and

the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject
to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, modified and impaired.

impairment of financial assets. The Company recognises an ECL for all debt instruments not held at FVPL. ECLs are
based on the difference between the contractual cash flows due in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at an approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to the
contractual terms.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the
next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit
risk since initial recognition, a loss allowance is required for credit losses expected over the remaining life of the

exposure, irrespective of the timing of the default (a lifetime ECL).

For cash, the Company applies a general approach in calculating ECLs. The Cempany recognises a loss allowance
based on either 12-month ECL or lifetime ECL, depending on whether there has heen a significant increase in credit risk
on its cash in banks since initial recognition.

For trade and other debiors, the Company applies a simplified approach in calculating ECLs. Therefore, the Company
does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting
date. The Company has established a provision matrix that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtars and the economic environment.

The Ceompany may consider a financial asset to be in default when internal or external information indicates that the
Company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

Financial liabilities

Initial recognition and measurement: Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL,
loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net af
directly attributable transaction costs.

Subsequent measurement: After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilites are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in profit or loss. This category generally applies
to interest-bearing loans and borrowings.

Derecognition of financial assets and liabilities

Financial assets: A financial asset (or, where applicable part of a financial asset or part of a group of similar financial
assets) is derecognised when:

the right to receive cash flows from the asset has expired;

the Company retains the right to receive cash flows from the asset but has assumed an obligation to pay them in full
without material delay to a third party under a "pass-through" arrangement, or;

the Company has transferred its right to receive cash flows from the asset and either (2} has transferred substantially
all the risks and rewards of the asset, or (b} has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})

When the Company has transferred its right to receive cash flows from an asset and has neither transferred nor retained
substantially all the risks and rewards of the assets nor transferred control of the asset, the asset is recognised to the
extent of the Company's continuing involvement in the asset.

Continuing involverment that takes the form of a guarantee over the transferred asset is measured at the lower of original
carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay.

Financial iiabilities: A financial liability is generally derecognised when the contract that give rise to it is settled, sold,
cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
lerms of an exisling liabilily are subslantially modified, such an exchange or modificalion is lrealed as a derecognilion of
the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is
recognised in the Statement of Comprehensive Incoms.

Offsetting financial instruments

Financial assets and financial liabilities are offset with the net amount reported in the balance sheet if, and only if, there is
a currently enforceable legal right to offset the recognised amount and there is an intenticn to settle on a net basis, or to
realise the assets and settle the liability simultaneously. The Company assesses that it has a currently enforceable right
of offset if the right is not contingent on a future event, and is legally enforceable in the normal course of business, event
of default, and event of insalvency or bankruptcy of the Company and all of the counterparties.

Fair value of financial instruments

The fair value of financial instruments that are traded in active market at the reporting date is determined by reference to
quoted market prices or dealer price quotations without any deduction for transaction costs.

For certain financial instruments which are not traded in an active market, the fair value is determined using appropriate
valuation techniques. Such techniques may include using recent arm's length market transactions; reference to the
current fair value of another instrument that is substantially the same; discounted cash flow analysis or other valuation
models.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Accounting policies (continued})
2.17 Taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the balance sheet date in the countries where the Company operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not reversed by the
balance sheet date, except that:

The recognition of deferred tax assets is limited to the extent that it is probable that they will be recovered against
the reversal of deferred tax liabilities or other future taxable profits; and

Any deferred tax balances are reversed if and when all conditicns for retaining associated tax allowances have
been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of business
combinations, when deferred tax is recognised on the differences between the fair values of assets acquired and the
future tax deductions available for them and the differences between the fair values of liabilities acquired and the amount
that will be assessed for tax. Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the halance sheet date.,
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Judgements in applying accounting policies and key sources of estimation uncertainty

In the application of the Company's acceounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision
and future periads if the revision affects both current and future periods.

The directors consider that the key sources of estimation uncertainty in preparing the financial statements are:

Estimating allowance for doubtful debts

a) Definition of default and credit-impaired financial assets:

Upon adoption of IFRS 9, the Company defines a financial instrument as in default, which is fully aligned with the definition of
credit-impaired, when it meets one or more of the following criteria:
1} Quantitative criteria - The borrow is generally more than 90 days past due on its contractual payments, which is
consistent with the Company's definition of default.
2} Qualitative criteria - The borrow meets unlikeliness to pay criteria, which indicates the borrow is in significant
financial difficult. These are instances where:
i. The borrower is experiencing finandial difficult or is insolvent;
ii. The borrow is in breach of financial covenant(s); or
iii. Itis becoming probable that the borrow will enter bankruptey or other financial reorganisation

b} Simplified approach for trade and other debtors:

The Company uses a provision matnx to calculate expected credit losses ("ECLs") for trade and other debtors. The provision
rates are based on days past due for groupings of various customer segments that have similar loss patterns.

The provision matrix is initially based on the Company's historical observed default rates. The Company calibrates the matrix to
adjust the historical credit loss experience with forward-looking information. At every financial reporting date, the historical
observed default rates are updated and changed in the forward-looking estimates are analysed.

The assessment of the correlation between historical and cbserved default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes in circumstances and forecast economic conditions. The
Company's historical credit loss experience and forecast of econcmic conditions may also not be representative of
customers' actual default in the future.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Judgements in applying accounting policies (continued)

Discount rate - IFRS 16

Leases are discounted using the Company's incremental borrowing rate as at 1 January 2019. The Company's borrowing rate
is the rate at which a similar borrowing could be obtained from an independent creditor under comparable terms and conditions.
The weighted average rate was estimated to be 3.75%.

Turnover

An analysis of turnover by class of business is as follows:

2019 2018

£ £

Subscription revenue 3,033,747 3,291,290
Gate receipts 420,358 261,375
Sponsorship income 273,602 238,996
Others 2,092,527 306,372
Advertising revenue 315,076 155,945
Sale of goods 66,624 68,291
6,201,934 4,323,269

Olhers include sponsorship income from lhe Company's thealrical releases and lor various events held in Europe.

Turnover {continued)

An analysis of turnover by geographical market is given below:

2019 2018
Y% %
United Kingdom 37 55
Italy 42 13
Spain
Ireland
Norway
Rest of Europe 13 20
100 100
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Operating profit

The operating profit is stated after charging:

2019 2018
£ £
Depreciation of tangible fixed assets 57,223 21,231
Exchange differences 474,124 76,340
Defined contribution pension cost 26,333 43,007
Auditor's remuneration
2019 2018
£ £
Fees payable to the Company's auditor and its associates for the audit of the Company's
annual financial statements 23,000 35.034
Fees payable to the Company's auditor and its associates in respect of:
Taxation compliance services 3,000 3,400
Employees
2019 2018
£ £
Wages and salaries 412,191 516,944
Social security costs 65,601 50,619
Cost of defined contribution scheme 26,333 43,007
504,125 610,570
The average monthly number of employees, including the directors, during the year was as follows:
2019 2018
No. No.
9 10
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

Directors' remuneration

2019 2018

£ £

Directors’ emoluments 152,304 142,543
Cempany contributicns to defined contribution pension schemes 6,500 5,782
158,804 148,325

During the year retirement benefits were accruing to 1 director {2018 - 1) in respect of defined contribution pension schemes.

Interest payable and similar expenses

2019 2018
£ £
Bank interest payable 6,027 8,103
Interest on lease liabilities 2,543 -
8,570 8,103

Taxation
2019 2018
£ £

Total current tax

Total deferred tax

Taxation on profit on ordinary activities
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

Taxation {continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than {2078: fower than)} the standard rate of corporation tax in the UK of 19% (2078: 19
%). The differences are explained below:

2019 2018
£ £
(Loss¥profit on ordinary activities before tax {257,040} 304.650
Profit on ordinary activities multiplied by standard rate of corporation tax in the UK of 19%
(2018: 19%}) (48,838) 57,6883
Effects of:
Expenses not deductible for tax purposes 68,502 9,766
Group relief - (18)
Amounis not recognised (19,664} (67,631)

Total tax charge for the year

Factors that may affect future tax charges

The Company has losses available for carry forward of approximately £5,191,867 (2018: £5,295,941). No deferred tax asset
has been recognised in respect of these losses as the criteria for recognising that asset has not been met.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

11.

Intangible assets

Cost
At 1 January 2019
Additions

At 31 December 2019

Net book value
At 31 December 20119

At 31 December 2018

Trademark
£

5,829

5,829

5,829
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12. Tangible fixed assets

Cost

At 1 January 2019

Adjustment on adoption of IFRS 16

Disposals

At 31 December 2019

Depreciation

At 1 January 2019

Charge for the year

Disposals

At 31 December 2019

Net book value

At 31 December 2019

At 31 December 2018

Office
furniture
srovements Motor and Computer ght-of-use

to property  vehicles fixtures 2quipment asset Total
£ £ £ £ £ £
117,504 14,466 15,117 386,315 - 533,402
. . - - 86,050 86,050
- - {72 (6,770 - (6,842
) ) )
117,504 14,466 15,045 379,545 86,050 612,610
87,009 14,466 15,109 365963 - 482,547
11,821 - - 9,792 35,610 57,223
- - (72 {6,531 - (6,603
) ) )
98,830 14,466 15,037 369,224 35,610 533,167
18,674 - 8 10,321 50,440 79,443
30,485 - 8 20,352 - 50,855
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

13.

Fixed asset investments

Cost
At 1 January 2019
Additions

At 31 December 2019

Impairment

At 1 January 2019
Charge for the period

At 31 December 2019

Net book value
At 31 December 219

At 31 December 2018

Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Name

ABS-CBN Japan Inc.

ABS-CBN Europe Remittance Limited

ABS-CBN Spain SLU

Registered office

2-405 Imperial Roppongi,
5-16-52 Roppongi Minate-ku,
Teokyo, Japan 106-0032

117 Earl's Court Road,
London, SW5 8RL

Paseo de la Castellana 200
28046 Madrid, Spain

Investments in
subsidiary
companies

£

2,138,946
2,661

2,141,607

1,216,000
354,352

1,570,352

571,255

922,946

Class of
shares Holding

Ordinary 100
%

Ordinary 100
%
Ordinary 100

%
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

14.

15.

16.

Stocks
2019 2018
£ £
Finished goods and goods for resale 38,858 67,227
Debtors
As restated
2019 2018
£ £
Trade debtors 514,379 316,809
Amounts owed by group undertakings 6,367,307 5,501,442
Other debtors 158,118 87,472
Prepayments and accrued income 57,388 70,105
VAT - 14,140
7,087,192 5,089,968
Amounts owed by group undertakings are unsecured, interest free and have no fixed repayment terms.
Cash and cash equivalents
2013 2018
£ £
498,922 844,215

Cash al bank and in hand
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NOTES TO THE FINANCIAL STATEMENTS
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17.

Creditars: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Lease liabilities

Other creditors

Accruals and deferred income

Amounts owed to group undertakings are unsecured

2019

£

205,947
4,560,936
102,721
37,734
469,603
526,370

5,903,311

As restated
2018

£

84,343
3,580,585
724
713,711
822,337

5,201,700

, interest free and have no fixed repayment terms.
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ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

18. Leases

IFRS 16 eliminates the classification for lessees of leases as operating leases or finance leases and treats all in a similar way
to finance leases. It replaced IAS 17 Leases and related interpretations.

i. Explanation of changes in accounting policies

The dstails of the new accounting policies and the nature of the changes to pravious accounting policies in relation to the
goup’s goods and services are set out below:

Type of lease

Long-term property

Short-term and low value
leases

ii. Effect of adopting IFRS 16

New accounting policy Nature of change in the accounting
policy
Liabilities for such leases are recognised and Under IAS 17, such lease payments were

measured at the present value of the remaining lease receognised on a straight-line basis over
payments. For new leases these are discounted using the lease term and the leases were

the rate implicit in the lease when readily effectively 'off balance sheet'
determinable, for other leases, including those at

transition, these are discounted using the incremental

borrowing rate ("IBR") relevant for the lease. The

weighted average |IBR applied to leases at 1 January

2019 was 3.75%. A right of use asset has been

recognised using the retrospective approach as if the

new rules had always been applied.

A practical expedient offered by IFRS 16 has been IFRS 16 did not have a significant impact
applied to not recognise a lease liability and right of on the group's accounting policies

use asset for such leases but te recognised payments

on a straight-line basis over the lease term. Such

leases are considered to either have a lease term of

no more than 12 months or an underlying asset value

of no mare than £4,500

The Company has adopted IFRS 16 using the modified retrospective method (including appropriate practical expedients), with
the effect of initially applying this standard recognised at the date of initial application {i.e. 1 January 2019}. Accordingly, the
information presented for 2018 has not been restated — i.e. it is presented, as previously reported, under IAS 17 and related

interpretations.

Page 30



ABS-CBN EUROPE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

17. Leases (continued)

iii. Measurement of lease liability

£
Lease liability recognised at 1 January 2019
Operating lease commitments disclosed at 31 December 2018 88,956
Discounted using the incremental borrowing rate at 1 January 2019 86,050
Less: Short-term and low value leases recognised as an expense -
Less: Long-term leases which end within 2019 accounted for as short-term leases -
Lease liability recognised at 1 January 2019 86,050
19.  Creditors: Amounts falling due after more than one year
2019 2018
£ £
Lease liabilities 14,860 -
20.  Share capital
2019 2018
£ £
Allotted, called up and fully paid
5,050,000 Ordinary shares of £1.00 each 5,050,000 5,050,000

21. Reserves
Share premium account

The share premium account is used to record the aggregate amount or value of premiums paid when the Company’s shares
are issued at an amount in excess of nominal value.

Foreign exchange reserve

The foreign exchange reserve represents the cumulative movements in foreign exchange.

Profit and loss account

This reserve relates to the cumulative retained earnings less amounts distributed to shareholders.
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22,

23

24,

25,

Prior year adjustment

The deferred income and trade receivables balance as at 31 December 2018, were incorrectly overstated in the prior year
accounts as a result of a difference identified between the Company’s sales book and receivables balance. This amount was
deemed material and a correction to the comparative has been made. The impact of this resulted in the reduction in deferred
income and trade receivables by a total of £194,575 as at 31 December 2018. There was no impact on net assets as at 31
December 2018 or profit for the year ended 31 December 2018.

Pension commitments
The Cempany operates a defined contribution pension scheme. The assets of the scheme are held separately from those of the
Company in an independently administered fund. The pension cost charge represents contributions payable by the Company to

the fund and amounted to £26,333 (2018: £43,007). Contributions totalling £27,753 (2018: £54,100) were payable to the fund at
the reporting date.

Commitments under operating leases

At 31 December the Company had future minimum lease payments under non-cancellable operating leases as follows:

2019 2018

£ £

Not later than 1 year - 38,124
Later than 1 year and not later than 5 years - 50,832
- 88,956

Post balance sheet events

On 11 March 2020 COVID-19 was declared a global pandemic by the World Health Organisation. On 23 March 2020 the UK
went into lockdown and a number of restrictions remain in place at the date of signing these financial statements.

The full impact of the COVID-192 pandemic on the business remains uncertain and as a result unquantifiable at this stage.

Details of the going concern assessment is included under note 2.5 which summarises the assessment made by the Directors.
COVID-19 is considered to be a non-adjusting event.
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26.

Controlling party

The immediate parent undertaking is ABS-CBN Global Limited, a company registered in the Cayman Islands.
The ultimate parent undertaking and controlling party is Lopez, Inc., a company registered in the Philippines.

The largest and smallest group of undertakings for which group accounts for the year ended 31 December 2019 have been
drawn up, is that headed by ABS-CBN Corporation, which is a publicly listed entity in the Philippines. Copies of the group
accounts are available from the ABS-CBN Corporaticn website at www.ABS-CBN.com.
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