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PATTISON LANE ESTATE AGENTS LIMITED

Directors’ Report

The directors presant their annual repon and the audited financial statements for the year ended 31 December 2007
PRIRCIPAL ACTIVITIES AND FUTURE DEVELOPMENTS

The Company’s principal activity Is estate agency and wilt continue to ba so for the foreseeabls future

Pattison Lane Estate Agents Limited 1s a private imited company regsstered in England and Wales, registered numbaer 4730529
DIVIDENDS

No intenm dividend was declared (2006 £ni} The directors do not propose the paymant of a final dividend (2006 Enil}
DIRECTORS
The directors who served duning the year were

A S Shipperley

A Gill

M Sharman

S Quinney

N Pattscon {resigned 7 December 2007)
P Lane (resigned 7 Decembar 2007)

CREDITOR PAYMENT POLICY

The company’s policy concerning the payment of supplers for the next financial year 1s to agree terms of payment in advance
and to make the payment in accordance with agreed terms and any other lagal obligations

At 31 Decemnber 2007 creditor days werae B0 days (31 December 2006 31 days)
CHARITABLE AND POLITICAL DONATIONS

Dunng the year the company made donations to charties totalling €nil (31 Dacember 2006 £nil) No contrbutions were made
for palitical purposes

EMPLOYEES

It 1s company policy to provide smployaas with information concaming ther roles and responsibilities and the trading
performance of the company This policy 1s to ensure opportunities are available at every kve! to improve employeses’ and
corporate performance Regular meetings are held which involve diractors, managers and staff

DISABLED PERSONS

The company continues to recognise ts social and statutory duty to employ disabled persons and will do all that 1s practicable to
meet this responsibility

Full consideration will be gven to the recrnuitmant of disabled parsons where a handicapped or disabled person can adequately
fulfit the requiraments of tha job

If an employee becomes disabled he or she will continue wherever possible to be employed in the same job  If this action 1s not
practicable or possible, then every effort will be made to find a sutable alternative employment

DISCLOSURE OF INFORMATION TO AUDITORS

The directors who held office at the date of approval of this diractors’ report confirm that, so far as they are each awara, thare 15
no relevant audi information of which the company’s audttors are unaware, and each drrector has taken all the steps that he
ought to have taken as a director to make himsalf aware of any relevant audit information and to establish that the company’s
auditors are awars of that information



PATTISON LANE ESTATE AGENTS LIMITED
Directors’ Report

AUDITORS
A resolution to re-appoint KPMG Audit Plc as auditors of the company will be proposed at the next Annual General Meseting
By order of the board

M Sharman
Diractor

The Old Dairy
Elton Hall Estate
Elton
Paterborough
PEB 65Q




PATTISON LANE ESTATE AGENTS LIMITED

Statement of directors’ responsibilities in respect of the directors’ report and the financial
statements

The directors are responsible for prepanng the Diractors' Report and the financial statements in accordance with applicable law
and regulatons

Company law requires the directors to prepare financial statements for each financial year Under that law they have elected to
prepare the financial statements in accordance with IFRSs as adopted by the EU

The financial statements are required by law to present fairly the financial positron of the company and the performance for that
penod, the Companies Act 1985 provides in relation to such financial statements that raterences in the raelevant part of the Act
to financial statements gving a true and fair view are referencas to therr achieving a far presentation

In prepanng the financial stataments, the diractors are required to

- Select suitable accounting policies and then apply them consistently,

- Make judgements and estimates that are reascnable and prudent,

- State whether they have baen prepared in accordance with IFRSs as adopted by the EU, and

- Prapare the financial statements on the going concern basis unless 1t is inappropnate 10 presums that the company witl
continue In business

The directors are responsibla for keeping proper accounting records which disclose with reasonable accuracy at any time the
financial postion of the company and to enable them to ensure that its financial statements comply with the Comparnies Act
1985 They have a general responsbility for taking such steps as ara reasonably open to them to safeguard the assets of the
Company and to prevent and detact fraud and other rregulanties




INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF PATTISON LANE
ESTATE AGENTS LIMITED

We have auditad the financia! statements of Pattison Lane Estate Agents Limnted for the year ended 31 December 2007 which
compnse the Income Statsment, Balance Sheet, Cash Flow Statement and Related Notes These financial statements have
been prepared under the accounting policias set out thersin

This report is made solely to the company’s members, as a body, In accordanca with section 235 of the Companies Act 1985
Our audit work has baen undertaken so that we might state to the company’s membars those matters wa are required to state
to them n an auditors report and for no other purpose  To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company's membars as a body, for our audit work, for this report, or for
the opimions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors’ responsibilihes for prepanng the financial statements in accordance with apphicable law and International
Financial Reporting Standards {IFRSs) as adopted by the EU are set out in the Statemant of Directors’' Responsibiities on page
4

QOur responsibility 1s to audit the financial statements in accordance with ralevant lagal and ragulatory requiremants and
Intemational Standards on Auditing (UK and !reland)

Woe report to you our opinion as to whether the financial statements give a true and far view and are property prepared in
accordance with the Companies Act 1985 We also report to you f, In our opinion, the Directors’ Report s consistent with the
financial statements

In additon we report to you if, in our opinion, the company has not kept proper accounting records, if wa have not recewved all
the information and explanations wa require for cur audit, or if information specified by law regarding diractors' remuneration
and other fransactons 1s not disclosed

We read the Directors” Raport and consider the implications for our report if we bacome aware of any apparant misstatements
within it

BASIS OF AUDIT OPINION

We conducted our audit n accordance with International Standards on Audting (UK and Ireland) issued by the Auditing
Practices Board An audit includes exammation, on a test basis, of evidence relevant to the amounts and disclosuras i tha
financial statements 1t also includes an assassment of the significant estimates and judgsmants mads by the diractors in the
preparation of the fimancial statements, and of whether the accounting policies are apprapriate to the company’s cireumstances,
conststently applied and adequatsly disclosed

We planned and performad cur audit so as to obtan all the information and explanations which we considered necessary in
order to provide us with sufficient evidence to gve reasonable assurance that the financial statements are free from matanal
musstatemnent, whether caused by fraud or other wregulanty or arror  In forming our opinion we also evaluated the overall
adequacy of the presentation of information in tha financial statements

OPINION
In our opinion

+  the financial statements give a true and fair view, in accordance with IFRSs as adopted by the EU, of the state of the
company’s affars as at 31 Dacember 2007 and of its loss for the year then ended, and

+ the financial statements have been property prapared in accordance with the Companies Act 1985, and

» the informatton given in the Directors’ Report 1s consistent with the financial statements

/Zgw A P

KPMG Audit Pic
Chartered Accountants
Registered Auditor
Altus House

Ona North Fourth Streat
Milton Keynes

MK9 1NE

3¢ July 2008



PATTISON LANE ESTATE AGENTS LIMITED

Income Statement

FOR THE YEAR ENDED 31 DECEMBER 2007

Revanus
Administratve expenses
(Loss)profit from operations

Financal Cost
{Losa)profit before tax

Tax credn
{Loss)/profit for the period

Attributable to
Equity holders of the parant

The company started to trade on 28 May 2006

8 month

Year period

Notes ended anded
k3] )

December December

2007 2006

£'000 £'000

1 1,168 595
(1,351} {579}

(183) 18

(1s) -

(198) 16

5 59 43
(139) 59

(139) 59

(139) 59

Thaere were no recognisad income and expanse tems in the current pencd (31 Dacember 2006 £nil) other than those reflected

in the above Income Statement

The Income Statement s prepared on an unmodiied histoncal cost basis

The notes on pages 9 to 17 form part of these financial statements




PATTISON LANE ESTATE AGENTS LIMITED

Balance Sheet

AS AT 31 DECEMBER 2007

Current assets

Trade and other recevables
Tax recewvable

Cash and cash eguivalents
Total current assets

Non-current assets
Intangible assets

Property, plant and equipment
Total non-current assets

Total assets

Current lizbilihes

Trade and other payables
Tax payable

Total current habilities

Non-current habilities
Total liabihties

Equity
Share caprtal
Reserves
Retained earnings

Total equuty and habilities

Notes

"

12

2007
£'000

76
38

18
38

317

(80)

2007
£000

182

56
238

N7

N7

(79)
238

These accounts were approved by the board of directors on 16™ July 2008 and signed on its behalf by

M Sharman
Director

The notes on pages 9 to 17 form part of these accounts

A Gill
Director

2006
£'000

99
43
44

173

316

59

2006
£°000

186

190

376

316

316

60
376



PATTISON LANE ESTATE AGENTS LIMITED

Cash Flow Statement

FOR THE YEAR ENDED 31 DECEMBER 2007

8 month
Year period
Notes ended andad
an k)]
Decomber December
2007 2006
£'000 £000
Cash flows frem operating activities
(Loss)/profit for the perod (139) 59
Adstments for
impairment charge on intangibles 173
Deprectation charges 11 3
Interast sxpense 15 -
Tax expense {59) _{43)
Operating profit before changes in working capital and provisions 1 19
Decrease/(increase) n trade recavables 4 {57)
Decrease in prepayments 19 164
Increase In trade payables 1 316
Cash generated from operations 25 442
Interest paid (15) -
Tax recanved 34 -
Nat cash from operating activities 44 432
Cash flows from investing activities
Acquistion of trade and assels 16 (20) {388)
Purchases of property, plant and squipment 8 (30) (11)
Net cash from investing activities {50) {399)
Cash flows from financing activities
Dwidends paid - -
Proceeds from issue of shares - 1
Nat cash from financing actlvities - 1
Neot (decrease) increasa in cash and cash equlvalents ()] 44
Cash and cash equivalents at 1 January /1
May 44 -
Cash and cash equivalents at 31 December 38 44




PATTISON LANE ESTATE AGENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policies

The following accounting policies have been applied consistently n dealing with tems which are considered matenal in relation
to the company’s accounts

a) Basis of accounting

The financial statements are drawn up under the histonc cost convention and in accordance with applicable aceounting
standards

The Financial Statements are presented in accordance with Intarnational Financial Reporting Standards (IFRS) and its
interpretations as adopted by the EU and effectve at 31 December 2007

The Directors have adopted IAS 1 Prasentation of Financial Statements - Capital Disclosure and IFRS 7 Financial
Instruments Disciosure The Diractors have not adopted IAS 1 Presantation of Financial Statements (2007) or IFRS 8,
Operating Segmants, which altheugh endorsed by the EU, are currently not mandatory until 2008

b) Revenue recognition

Revenue, which excludas valua added tax, represents total invoiced sales of the company

Interest mcoma 1s recognised on an accruals basis

Residantal, new homas, land sales and auctions mcome ts recognised on the date contracts are exchanged
Mortgage Services income Is racognised whan a policy goes on nsk

¢} Property, plant and equipment

Property, plant and equipment are stated in the balance sheat at cost less accumulated depreciation

Depreciation 1s chargad so as to write off the cost of assets over their estimated useful lives on the following bases

Buldings - 25 years on a straight line basis, 5 years straight ine basss for office re-furbishments
Fixtures & Fitings - 5 years straight line basis

Office equipment - 3 1o 5 years straight line

Motor Vehicles - 25% reducing balance — on an annual basis

d) Goodwill

All businass combinations are accounted for by applying the purchase method Goodwill represents amounts ansing on
acquisition of subsidianes, associates and jointly controlled entiies  Goodwill represents the difference between tha cost
of the acquisition and the farr value of the net dentiiable assets acquired Identfiable intangibles are those which can be
sold separately or which arnse from legal nghts regardless of whether those nghts are separable

Goodwill 1s stated at cost lass any accumulated mpasrment losses  Goodwill 1s not amortised but tested annually for
impawment In respect of associates, the carrying amount of goodwill 1s included in the carnang amount of the
investment in the associate

o) Trade and other receivables

Trade and other recevables are stated at their nominal amount {discountad if matenal) less imparment losses
f} Leases

Costs of operating leases are charged to the Income Statement on a straight-line basis over the leasa term

g) Taxatlon

Income tax on the profits for the year compnses current tax and deferred tax Income tax is recognised in the Income
Staternent except where itams are recognisad directly in equity, in which case the associatad income tax assat or liability
IS recognisad via aquity

Current tax 1s the expectad tax payable an the income for the yaar, using tax rates anactad or substantially enacted on
the balance sheet date, and any adjustment to tax payable i respect of previous yaars

Deferred tax is provided using the balance shest lability method, which recognises temporary differences batween the
carrying amounts of assets and habilities for financial reporting purposes and the amounts used for taxation purposes [t
I1s measured on an undiscounted basis at the tax ratas that are expected to apply in the panods in which temporary
differences reverse, based on tax rates and laws enacted or substantvely enacted at the balance shaet date



PATTISON LANE ESTATE AGENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting Policies {continued)

h} Employee banefits

Obligations for contnbutions 1o definad contribution pension plans are recognised as an axpensa in the incoma statement
as mecurred

i) Cash and cash equivalents

For the purpose of the cash flow statement, cash compnsas cash in hand and loans and advances to credit nstitutions
repayable on demand, and cash and cash equivalents comprnse highly iqguid investments that are convertible into cash
with an insignificant nsk of changes in value with onginal maturties of three months or less

The cash flow statament has been prepared using the indirect method

]} Provisions for liabilities and charges

A provision 15 recognised in the balance shest when the company has a present legal or constructive obligation as a
result of a past event, and 1t 1s probable that an outflow of aconomic benefits will be required to settle the obligation  If
the effect 1s matenal, provisions are determined by discounting the expected future cash flows at a pre-tax rate that
reflects current market assessments of the time value of money and, where appropriata, the nsks specific to the Lability
k) Net financing costs

Interest income and Interest payable 1s racognised in the Income statement as it accrues, using the affective Intarast
method

2 Expenses and auditors’ remuneration 8 month
Year period
onded aonded
N k)
Decomber December
2007 2008
£°'000 £'000

Included n {loss)/ profit are the following
Imparment charge on intangibles 173 -
Depreciation of property, plant and equipment 11 3
Staif costs (see note 3) 779 380
Rentals payable under operating leases 24 7

Auditors' remuneration and expenses

Audtt of thase financial statemants 5 5
Other services - -

3 Staff numbers and costs

The average monthly nurnber of persons employed by the company (Including directors) durning the pancd was as follows
8 month
period
Yeaar ended
ended 31
31 December December
2007 2006
Number Number
Directors 6 6
Other 30 25
38 31

The aggregats payroll costs of these persons was as

follows £'000 £°000
Wages and salanes 709 345
Social security costs 70 35
779 380

10




PATTISON LANE ESTATE AGENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

4 Staff numbers and costs (continued)

Drrectors Emoluments

Remuneration as directors

5 Tax credit

A reconcihation of current tax on loss at the standard UK corporation tax rate to the actual
current tax credit1s as follows

a) Analysis of credit in the year at 30%

Current tax credit
Current tax at 30%
Adjustment for pnor years
Total current tax

Deferred tax expense
Ongination and reversal of temporary differences
Total deferred tax

Income tax credit

b} Factors affecting current tax credit in the period

The credit for the year can be reconciled to the (loss)/profit per the income statement as
follows

{Loss)/profit before tax

Tax on (loss)profit at UK standard rate of 30% (2006 30%)
Effects of

+  Expenses not deductible for tax purposes

. Income not taxable for tax purposes
Income tax credit

8 month
period
Year ended
ended 3
31 December December
2007 2006
£'000 £7000
132 83
132 83
8 month
period
Year ended
ended 31
31 December December
2007 2006
£'000 £'000
{59) (43)
(59) {43)
(59) {43}
(198) 16
(59) 5
- (48}
{59) (43)




PATTISON LANE ESTATE AGENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

6 Trade and other receivables

3 A
Decomber Decomber
2007 2008
£'000 £'000
Trade debtors 56 60
Other dabtors - 14
Prapayments and accrued income 25 28
Bad debt provision (5) (3}
76 89
The ageing of trade dabtors (which all arese in the UK) at the year end was
2007 2007 2008 2008
£'000 £'000 £'000 £'000
Gross Impairment Gross Impairment
Not ovardue 14 - 32 -
Overdua 0 — 30 days 28 - 12 -
Overdue 31 - 120 days 5 - 12 -
Overdue 120 days plus 9 {5} 4 (3)
56 {(5) GO (3}
The movement in the allowance for impairment in respect of trade debtors dunng the year was as follows
a k]
December Dacembeor
2007 2008
£'000 £'000
At 1 January 3) -
Provision mads dunng the year {12) ®)
Dabtors written off dunng the year 10 3
Al 31 Decermber {5) (3
7 Intangible assets
Goodwlii Total
£'000 £°000
Cost
At 1 January 2007 173 173
Acquirad (see note 16) 18 18
At 31 Dacember 2007 191 191
Amortisation and Impaiment losses
At 1 January 2007 - -
Amortisation charge for the year - -
Impaiment charge 173 173
At 31 Dacembar 2007 173 173
Carrying amounts
At 1 January 2007 173 173
At 31 Dacamber 2007 18 18

12




PATTISON LANE ESTATE AGENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

7 Intangible assets (continued) Goodwill Total
£'000 £'000
Cost
Al 1 May 2006 - -
Acquired 173 173
Al 31 December 2006 173 173
Amortisation and impairment losses
Al 1 May 2006 - -
Amortisation charge for the pencd - -
At 31 Decembar 2006 - -
Carrying amounts
At 1 May 2006 - -
At 31 December 2006 173 173
8 Property, plant and equipment
Land
and Office Motor
Buildings Equipment Vehicle Total
£°000 £'000 £'000 £'000
Cost
At 1 January 2007 5 15 - 20
Acquired (sea note 16} - 2 - 2
Addtions 2 14 14 30
Disposals - - - .
At 31 December 2007 7 31 14 52
Accumulated depreciation and impairment
At 1 January 2007 - 3 - 3
Depraciation charge for the year 1 7 3 11
Elminated on disposals - - - -
At 31 Dacember 2007 1 10 3 14
Carrylng amounts
Al 1 January 2007 5 12 - 17
At 31 Dacember 2007 [] 21 11 38
Land
and Otfice Motor
Buildings Equipment Vehicle Total
£'000 £'000 £'000 £'000
Cost
At 1 May 2006 - - - -
Addihons 5 15 - 20
DCisposals - - . -
At 31 Dacember 2006 5 15 - 20
Accumulated depreciation and impalrment
At 1 May 2006 - . . -
Depreciation charge for the penod - 3 - 3
Eliminated on disposals - - - -
At 31 Decambar 2006 - 3 - 3
Carrying amounts
Al 1 May 2006 - - - -
At 31 Decamber 2006 5 12 - 17

13




PATTISON LANE ESTATE AGENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

9 Trade and other payables

Other creditors

Amounts owad to group undertakings
Other taxes and social secunty costs
Accruals and defarred income

10 Defarred tax

The movement on the deferred tax account is as shown below

At 1 January
Income staterent charge/{credit)
At 31 Decomber

Deferred tax liabilities

At 1 January 2007

Charged to income statement

At 31 December 2007

Net deferred tax liability/{asset)
Al 1 January 2007

At 31 December 2007

14

N
December
2007
£'000

39

27
45

31
December
2006
£'000

38
234
32
12

317

316

K3
December
2007
£'000

31
Dacomber
2006
£'000

Accolorated
Tax
allowances
£'000

Total
£'000




PATTISON LANE ESTATE AGENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

11 Share Capital

A ]

Decombeor Decembeor

Authorised 2007 2006
Number Number

£0 01 Ordinary A shares 75,000 75,000
£0 01 Ordinary B shares 25,000 25,000
100,000 100,000

tssued and fully pald £ £
€0 01 Ordinary A shares 750 750
£0 01 Ordinary B shares 250 250
1,000 1,000

Each sharsholder is entitled to the number of votas as equal to the number of shares held by them save that where the A shares
constitute more than 50% of the Company's issued equity share capital they shall have such number of votes as represants at least
75% of the votes capable of baing cast on the resolution concerned In all other respects the A and B ordinary shares rank pan
passu

On 26 May 2006, the company rescived that its 1,000 £1 ordinary shares capital be subdwvided into 75,000 A shares of £0 01 each
and 25,000 B shares of £0 01 each

Cn 26 May 2006 N Pattison and P Lans, then dractors of the company, entered into a shareholders’ agreement with the immediate
parent company Sharman Quinney Holdings Limited At that date Messrs Pattison and Lane each held 20,000 and 5,000 ordinary
“B” 1p shares in Pattison Estate Agents Limited, respectvely

The Shareholders agreement includes an annual option entithing the ordinary “B” shareholders to require Sharman Quinney Holdings

Limitad to purchase ther entre shares at a price to be detarmined by an independent valuation of the company This oplion can be
exercised on or after 26 May 2009

12 Reconciliation of movement in capital and reserves

Share Retained Total

Capital Earmnings Equlty

£000 £000 £'000

Balance at 1 January 2007 1 59 60
Loss for the year - (139) (139)
Balance at 31 December 2007 1 (80) (80)
Share Retained Total

Capital Eamings Equity

£'000 £'000 £°000

Balance at 1 May 2006 1 - 1
Profit for the penod - 59 59
Balance at 31 Decomber 2008 1 59 60

15




PATTISON LANE ESTATE AGENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
13 Employee benefits

Defined contribution pension scheme

The company operates a stakeholder scheme, which 1s administered by Lagal & General Contributions are charged to the income

staterment and are included in staff costs

14 Related Party Transactions

During the year to 31 Decembar 2007, the following transactions were antared into with refated parties

Notes Amount Outstanding
Balance
N 31 a
December 31 Dec December December
2007 2008 2007 2008
£'000 £°000 £'000 £°000
Sale of services
Connelis Residental {a) 15 -
Purchase of services
Connells Residental (b) 19 -
Sharman Quinney Heldings Limited {c) 21 5
40 5
Yoar-end balances
Recelvables from related parties
Connells Residental - -
Sharman Quinnsy Holdings Limitad - -
Payables to related parties
Connells Residental 33 -
Sharman Quinnay Holdings Limited 173 234
206 234

{a} The company supplies estate agancy services to Connells Residential
(b) Connells Residential supplies support services to the company

{€) Sharman Quinney Holdings Limited supplies support services and charges intarest on intarcompany debt to the

company
All transactions are provided under normal trade cradit terms

15 Capital Commitments

Tha Company has annual commitments due under operating feases At the balance sheet date these wore payable as

follows

31 31
December December
2007 2006
£'000 £°000

On leases expiring
Less than one year 76 59
Betwsen one and five years 236 236
Mora than five years 222 as7
524 652

16



PATTISON LANE ESTATE AGENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
16 Acquigitions

On the 9 May 2007 the company acquired goodwill and assets from Patar Lane Estata Agants, summansed as follows

Fair
Book Value Fair
Value Adjustment Valuo
£000 £000 £000
Fixed assets 2 - 2
Goodwill 18 - 18
Cash paid 20 - 20

17 Financial Instruments
Financlal risks

The pnncipal financial risks to which the company 1s exposed are hquidity nisk, market nsk and credt nsk Each of these 1s
considered below

Liguidity risk

Liquidity risk is the nsk that the company is not able to meet tts financial obhgations as they tall due of can do so only at
excessve cost

The company's hquidity policy 1s to maintain sufficlont iquid resources to cover imbalancas and fluctuations in funding, to retan
full public confidence in the solvency of the company and to enable the company to meet its financial cbliigations as thay fail
due This 1s achieved through maintaining a prudant lavel of iquid assets, mamtaning an appropriate mix between savings and
deposit funding balances and through ngorous management control of the growth of the business

Market risk

Market nisk 1s the nsk that the fair value cr future cash flows of a financial Instrument will fluctuate because of changes in market
prices Market risk compnses two types of nsk interest rate nsk and currency nsk These nsks are measured and managed at
a Group leve!

Currency risk

The company Is not exposad to any currency risk as all transactions are denominated in Stering

Interest rate risk

The company has no ntarest bearing liabilties, other than loans from group undertakings

Capital managemant

The Board's policy 1s to maintain a strong capital base so as to mainiain investor, creditor and markst confidence and to sustan
future development of the business The Board monttors the spread of shareholders, as well as the retum on cepital and level

of dividends to ordinary sharehclders

There ware no changes in tha company's approach to caprtal managemen! dunng the year Neither the Company ner any of ils
subsidianes are subject to extarnally impesed capital requirements

18 Ultimate Parent Undertaking

The company is a 76% owned subsidrary of Shaman Quinney Holdings Limited  The uftmate parent undertaking 1s the Skipton
Building Society, which s registered in the United Kingdom  The largest group in which the results are consolidated 1s that
headed by Skipten Buikling Sociely The smallast group is that headed by Connells Limded A copy of the Skipton Building
Socwiety annual report and accounts into which the results of this company are consolidated is avaitable from

The Secretary

Skipton Building Society
The Bailey

Skipton

North Yorkshire

B8D23 1DN

17



