Rule 2 47 Form 2 24B
The Insolvency Act 1986

Administrator’s progress report 2.24B

Name of Company Company Number
The Debt Advisor Group plc 04728183
In the Court case number
High Court of Justice, Chancery Division 2764 of 2007
Manchester Dastrict Registry

(full name of court)

(a) Insent full name(s) and We (a) Russell Stewart Cash and Michael Horrocks of
address(es} of PricewaterhouseCoopers LLP
admimstrator(s) 16} Barbiroll: Square
Lower Mosley Street
Manchester
(b) Insert dates M2 3PW

administrator(s) of the above company attach a progress report for the perod

from to
(b) 29 June 2007 (b) 28 December 2007
Signed (Z/Z/
fomt / Admmlstra

Dated 24 January 2008

Contact Details:

Paula Uttley

You do not have to give any contact information n

the box opposite but 1f you do, 1t will help Companies PricewaterhouseCoopers LLP, Benson House, 33 Wellington Street, Leeds, LS} 4JP

House to comtact you if there is a query on the form

The contact information that you give will be visible Tel 0113 289 4909

to searchers of the public record

DX Number DX Exchange
When you have compleied and signed this form please send it to the Registrar of Companues at
Companies House, Crown Way, Card:ff, CF14 3UZ DX 33050 Cardilt

25/01!2008
COMPANIES HOUSE




PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers LLP
Benson House

33 Weliington Street

Leeds LS1 4JP

Telephone +44 (D) 113 289 4000
Facsimile +44 (0) 113 280 4480

To all known creditors of the Company wwew pwe comiuk
When telephoni ¥ k fi
- et s
24 January 2008 '
!
Qur ref RSC/JEL/PU/TDAGPIc/D420N '
Dear Sirs . COMPANIES HOUSE )

The Debt Advisor Group plc {formerly Compass Finance Group plc) ~ in administration
(“the Company”)

In accordance with Rule 2 47 of the Insolvency Rules 1986 ("IR86"), the Joint Administrators (“the
Administrators”) write to creditors to provide details of the progress of the Administration of the
Company In the six months since the Administrators’ appointment on 29 June 2007

1 Statutory and financial information

We enclose the following for your information

Appendix A Statutory information,

Appendix B Administrators’ receipts and payments accounts to 28 December 2007,

Appendix C Extract from the Administrators’ proposals dated 21 August 2007, and

Form 224B  Administrators’ progress report

2 Overview of the administration

Russell S Cash and Michael Horrocks were appointed Administrators of the Company on 29 June
2007 We formed the view that the Company had insufficient property to enable a distribution to be
made to unsecured creditors other than potentially by virtue of the Prescrnbed Part as provided for
by Section 176A Insolvency Act 1986 (“IA86") Accordingly, by virtue of Paragraph 52(1) Sch B1
IAB6, a meeting of creditors was not convened The Administrators’ proposals for achieving the
purpose of the administration (“the Proposais”) were deemed to have been approved 12 days after
their circulation on 21 August 2007 in accordance with Rule 2 33(5) of the IR86

The purpose of an admirustration Is to achieve one of the following objectives

(a) Pnmanly, rescuing the Company as a going concern, or falling that

(b)  Achieving a better result for the Company’s creditors as a whole than would be likely if the
Company were wound up (without first being in administration), or finally

(c) Realising property in order to make a distribution to one or more secured or preferential
creditors

PricawaterhoussCoopers LLP i3 & brutad Rabliity parinership registered in England with rogrsiered numbsr OC302525  The reg office of P oopers LLP I8 1 E) Placa
Lendon WC2ZN BRH  PrcewaternouseCoopers LLP is suthonsed and regulated by the Financial Sarvices y for dess d i busi
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Our ref RSCIELPUTDAGPIc/D420N

As detalled in our Proposals dated 21 August 2007, objective (b} 1s being pursued and an extract
from the proposals I1s attached to this report at Appendix C

Steps taken by the Administrators

Following our appointment on 29 June 2007, 70 employees were made redundant on 30 June
2007, leaving 10 employees to continue the existing business of the Company

The consumer loans business of the Company was traded from the date of our appointment untit
26 July 2007 Trading ceased on this date because the sale of the database and server was to
conclude on 27 July 2007, our agents had substantially removed the chattel assets available for
sale by then and there was a need to exit the leasehold premises to avoid ongoing preperty and
lease costs

It was our view that a better realisation of assets could be achieved by taking the above actions
than If trading had continued beyond 26 July 2007, particularly as no new business was accepted
after our appointment 'Pipeline’ work was continued with All remaining employees were made
redundant by 27 July 2007

A sale of the customer database and server to a third party completed on 27 July 2007 for
£150,000

Our agents removed the chattel assets, including office furniture and IT equipment, for sale to thurd
parties or return to lessors where applicable The unencumbered chattel assets were sold on a
plecemeal basis by private treaty and auction and £33,968 was realised

The property occupled by the Company was on a leasehold basis and the Landlord had obtained a
walking possession order on 15 May 2007 Following our appointment, the landlord agreed to a
payment of £11,612 from the unencumbered chatte] assets sale in settlement of the walking
possession order Surrender of the property lease to the landlord was completed on 5 October
2007

The book debts of the Company related to commussions due in respect of mortgages and
unsecured loans brokered by the Company and £100,000 was due at the time of our appointment
This included £55,000 due from one debtor who has offset its debt against advances made by it to
the Company of £60,000 for marketing expenditure Realisations from this source are £40,711 In
addition £81,287 was recovered in respect of prepayments on the Company's franking machine
prior to our appointment

The balances held in the Company bank accounts at the date of our appointment in the total sum
of £16,598 have been recovered in addition to £216 cash in hand Some £19,300 has been paid to
the relevant broker in respect of customer payment protection insurance premiums which were
chent monies held in trust by the Company

2)
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Administrators’ trading

From 29 June 2007, the Company has been financed by debtor book realisations ansing from
sales made before our appointment, and the completion of ‘pipeiing’ work

To date, post appointment trading sales of £123,959 have been achieved from commissions on
consumer loans cases completing after the date of our appointment

On 2 August 2007, the remaining ‘pipeline’ of active customer cases, within the consumer loans
business, was sold to a third party for 50% of the net commission to be earned upon case
completion An amount of £28,850 was realised from this source

The principal payments that have been made since the date of appointment relate to employee
costs, rent, utiities and insurance

Further payments in respect of non-domestic rates and records storage are anticipated for
commitments made by the Company, acting by its Admiristrators for third party services provided
after our appointment

With the exception of the above, we believe that all iabilities in respect of the supply of goods and
services which were authorsed by the Administrators have now been settled in full Please
telephone Paula Uttley on 0113 289 4909 if you have any gqueries in this respect

Distribution to Bank of Scotland

Bank of Scotland (“BoS”) hold a fixed and floating charge over the Company's assets which was
created on 8 March 2004 A distribution has not yet been made by the Company to BoS under thewr
charge However, £670,000 has been distributed to BoS under therr charge by D A Realisations
Limited {formerly The Debt Advisor Limited), the subsidiary company which 1s also in
Administration This meney has been paid under a cross-guarantee given by the Company as
detailed below

4 Receipts & payments account

Attached at Appendix B 1s an abstract of the receipts and payments of the Company, to 28
December 2007

5 Administrators’ remuneration

Qur remuneration 1s approved by the secured creditor of the Company To date we have drawn
remuneration of £111,739

(3)
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Our ref RSCIJEL/PUTDAGPIC/D420N
6 Estimated outcome for creditors

BoS held a cross guarantee which obliged the Company to guarantee the liabilities of the
subsidiary company, D A Realisations Limited (formerly The Debt Advisor Limited), to BoS and vice
versa It 1s presently anticipated that BoS will suffer a shortfall under its secunty

The directors statement of affars estimated the preferential claims of holiday pay of the employees
to be £40,000 These claims are 1n the process of being agreed We anticipate that the preferential
creditors will be paid in full by the end of March 2008

There will not be a dividend to non-preferential unsecured creditors of the Company other than by
virtue of the Prescnbed Part as provided for by Section 176A IA86 The Prescribed Part 1s currently
estimated to be a maximum of £26,000 before costs Unsecured creditors, as estimated in the
directors statement of affairs, are £1,926,804 However, it 1s anticipated that the final level of
unsecured claims will be in excess of £2,000,000 Therefore, the estimated levei of dividend which
may be available by virtue of the Prescribed Part will be less than 1p n the £

There 1s currently some uncertainty regarding whether a floating charge holder can participate 1n
the distribution of the Prescnbed Part to the extent of its shortfall Therefore, the distribution of the
Prescribed Part to unsecured creditors will be delayed until this 1ssue has been resoived, hopefully
following the ourceme of cases currently being brought before the courts

However, the claims of the unsecured creditors are in the process of being agreed If you have not
yet submitted a claim and wish to do so, please complete the enclosed statement of claim form and
return it to this office marked for the attention of Paula Uttley

As stated above, the estimated dividend which may be available by virtue of the Prescribed Part
will be less than 1p in the £ Should you therefore not wish te submit a claim, please confirm this by
completing the enclosed form and returning 1t to this office marked for the attention of Paula Uttley
or by fax to 0113 289 4580

7 Ending the administration

The current view of the Administrators i1s that there will be insufficient funds available for a
distribution to the unsecured creditors other than by virtue of the Prescribed Part as provided for by
Section 176A IA86

An apphication to court has been made for permission for the Administrators to distribute the
Prescrnibed Part funds to the unsecured creditors and permission was granted on 26 October 2007

Once the objective of the Administration has been achieved and following the distnbution to
unsecured creditors, the Administrators will file notice under Paragraph 84(1) Sch B1 1A86 with the
Registrar of Companies to end the Administration Following this registration, the Company wili be
dissolved three months later

The administrators consider it possible that the administration will be concluded within one year,
but If this 1s not possible they will seek the consent of the secured creditor and preferential creditors
(the latter being more than 50% by value who respond) to extend the penod of admimistration for a
maximum of 6 months
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8 Future reporting

Pursuant to Rule 2 47 of the Rules, | will provide you with a further report in six months time, or at
the end of the admuristration, whichever 1s sooner -

Should you have any further questons, please do not hesitate to contact my colleague Paula Uttiey
on 0113 289 4909

Yours faithfully
for and on behalf of the Company

A
ik~
e«bstéh">

Russ
Joint administrator

Enclosures Appendix A — Statutory information

Appendix B — Joint administrators’ abstract of receipts and payments
Appendix C — Extract from joint admintstrators proposals

Form 2 24B - Administrators progress report

R S Cash and M Horrocks were appointed joint administrators of The Debt Adwvisor Group plc on 29 June 2007 to manage
its affars, business and property as its agents and without personal kability Both are icensed to act as insolvency
practitioners by the Institute of Chartered Accountants in England and Wales
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The Debt Advisor Group plc (formerly Compass Finance Group plc) — In Administration
(“the Company”)

Name of Creditor

| understand that there may be a distnibution of less than 1p in the £ available to the unsecured
creditors of the Company by virtue of the Prescribed Part as provided for by Section 176A IA86

I confirm that | do not wish to make a claim in the administration of The Debt Advisor Group plc
Please return to my colleague, Paula Uttley on Fax 0113 289 4580
If making a claim please disregard this form and send your completed statement of claim form,

together with the appropriate supporting documentation, marked for the attention of Paula Uttley to
the office address at the front of this report

Signed

Print Name

Position with creditor (director/secretary etc)

PU TDAG UC RETURN dec




The Debt Advisor Group p!c - iIn Administration - statement of claim

Creditor's name and address

Total amount of your claim, including any VAT at
the date the administration commenced

Please provide details of any documents that
substantiate your claim including where
applicable, details of any reservation of title in
respect of goods to which the debt relates

if relevant, please attach a statement of account

What goods or services did you provide?

Is alt or part of your claim preferential as defined
in the Insoivency Act 19867 (see footnote) If so,
please provide detalls where indicated,
otherwise leave this section blank

Category

Amount (s} clamed as preferential £

If you have secunity for your debt, please provide
details of the type and value of the secunty, the
date it was given, and provide details of how you
have valued your security

If no secunty held, leave this section blank

We have a duty as administrators to consider the
conduct of the directors prior to our appointment
Are there any particular matters relating to the
purchase of goods and services from yourselves,
or any other matters that you feel should be
reviewed?

If so, please provide brief details on this form, or
on a separate sheet If there is insufficient room

Signature of creditor or person authorsed to act
on behalf of the creditor

Date

Narme in block capitals

Position with or relabon to the creditor (e g
director, company secretary, sclicitor)

TDAGPIc/D355E

Categories of preferential creditors are defined in section 386 of the Insolvency Act 1986 (amended by the
provisions of section 251 of the Enterprise Act 2002) as contributions to eccupational penston schemes,
remuneration and accrued hohday pay of employees, amounts due in respect of monies advanced to pay
remuneration and accrued holiday pay, amounts ordered to be pard under the Reserve Forces (Safeguard of
Employment) Act 1985 and levies on coal and steel production




