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HI (Eastleigh) Limited

Directors' Report
For the year ended 31 December 2016

The directors present their report and the financial statements for the year ended 31 December 2016.

Principal activity

The principal activity of the company was to provide assets on finance lease and funding to other group companies
operating hotels in the United Kingdom. During the prior year the company's finance lease receivables were settled
via an intercompany loan. The principal activity of the company has changed in the current year to hold amounts
payable to and amounts receivables from fellow group undertakings.

On 1 December 2015, the company was acquired by Ribbon Holdco Limited and its subsidiaries (together the
“group”). The group owns and operates hotels in the United Kingdom.

Results
Profit after taxation for the year ended 31 December 2016 was £0.5m (2015: £3.1m).

Dividends
The directors do not recommend a dividend for the current period. No dividend was paid in the current or prior
period.

Directors of the company
The directors, who held office during the year, were as follows:

PT Mabry
JB Robinson
SM Teasdale

Going concern
The directors’ assessment of the company’s ability to adopt the going concern basis of accounting is set out in note 2
to the financial statements.

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the company's auditor is aware of that information. The directors
confirm that there is no relevant information that they know of and of which they know the auditor is unaware. This
confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies
Act 2006.

Reappointment of auditors
The auditors Deloitte LLP are deemed to be reappointed under section 487(2) of the Companies Act 2006.

Small companies provision statement
In preparing this report, the directors have taken advantage of the small companies exemption provided by section
415A of the Companies Act 2016.

Approved by the Board on 30 June 2017 and signed on its behalf by:

JB Robi
Director
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HI (Eastleigh) Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), including FRS 101 'Reduced Disclosure Framework'
(FRS 101"). Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

* select suitable accounting policies and apply them consistently;
*+ make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue.in business. :

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at.any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguardmg the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities. :

t‘l
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HI (Eastleigh) Limited

Independent Auditor's Report to the Members of HI (Eastleigh) Limited

We have audited the financial statements of HI (Eastleigh) Limited for the year ended 31 December 2016 which
comprise the Income Statement, the Statement of Financial Position, the Statement of Changes in Equity and the
related notes 1 to 14. The financial reporting framework that has been applied in their preparation is applicable law
‘and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
FRS 101 'Reduced Disclosure Framework'.

This report.is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s.report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we-have formed. '

Respective responsibilities of directors and auditor

As explained .more fully in the Statement of Directors' Responsibilities, the dlrectors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors.

.

Scope of the audit of the ﬁnanclal statements

An.audit involves obtaining evidence about the amounts and dlsclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
c¢ircumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estlmates made by the directors; and the overall presentation of the financial statements. In addition, we -
read all the financial and non-financial information in the Annual Report to identify material inconsistencies with
the audited financial statements and to identify any information that is apparently materially incorrect based on, or
" materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on the financial statements W
" In our opinion the financial statements: ‘

+ give a true and fair view of the state of the company's affalrs as at 31 December 2016 and of its results for the
year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.
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HI (Eastlelgh) lelted

Independent Auditor's Report to the Members of HI (Eastlelgh) lelted
(continued)

Opinion on other matter prescribed by the Companies Act 2006
.In our opinion, based on the work undertaken in the course of the audit: "

* the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

» the Directors' Report has been prepared in accordance with apphcable legal requirements.’ .
In the light of knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the Directors' Report.

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
~ you if; in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audlt have not been received from
branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and retums; or
« - certain disclosures of directors’ remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit; or

+ the directors were not entitled to take advantage of the small companies' exemption in preparing the Directors'
Report or from the requirement to prepare a Strategic Report. .

t

Helen Burridge (Senior Statutory Auditor)
For and on behalf of Deloitte LLP, Statutory Auditor

London, United Kingdom B
) ' September 2017 ' .

Page 5



HI (Eastleigh) Limited

P

‘Income Statement _
For the year ended 31 December 2016

2016 - 2015

Note £000 £000
Revenue ‘ | 4 _ - 331
Other gains ' 5 . 3,581
Operating proﬁt . - | 3,912
Finance costs ’ ' 6 - 41
P.ro_ﬁt before tax S : j | - 3,871
Tax credit/(charge) L ' . 9 B 494 - (784)
. Piofit for the _year . : " 494 . 3,087

The above result_s were derived from continuing operations.

There is no other comprehensive income for the period other than those included above therefore a statement of
othér comprehensive income has not been presented. .
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HI (Eastleigh) Limited

Statement of Financial Position
At 31 December 2016

Assets

Current assets
Trade and other receivables

Equity and liabilities

Equity

Called up share capital
- Share premium reserve

Retained earnings

Current liabilities
Trade and other payables
Loans and borrowings

Total equity and liabilities

The notes on pages 9 to 16 form an integral part of these financial statements.

Approved by the Board on 30 June 2017 and signed on its behalf by:

JB Robinson

Director

Company registered number: 04721087
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2016 2015
£000 £000

33,335 43,446

100 100

6,908 6,908

11,096 10,602

18,104 17,610

15,231 15,325

- 10,511

15,231 25,836

33,335 43,446




HI (Eastleigh) Limited -

Statement of Changes in Equity

For the Year Ended 31 December 2016

Share capital

- Share premium Retained earnings Total
~£000 £000 £ 000 £000 -

At 1 January 2015 ) 100 6,908 7,515 14,523
Profit for the year - - 3,087 ‘3,087
At 31 December 2015 100 6,908 10,602 17,610

Share capital . Share premium Retained earnings Total

- : £000 . £000 £000 . £000
At 1 January 2016 100 6,908 10,602 17,610
Profit for the year - ’ - 494 494
At 31 December 2016 100 6,908 11,096 18,104
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HI (Eastleigh) Limited

Notes to the Finaheial Statements
For the year ended 31 December 2016

1 General information . / .

HI (Eastleigh) Limited (the comp’any) is a private company-limited by shares, incorpdrated and domiciled in the
United Kingdom and registered in England. The address of its registered office is dlsc]osed in the company
information. The principal activity of the company is described in the Directors' report.

2 Accounting policies

(a) Basis of preparation

. The company meets the definition of a qualifying entlty under FRS 100 ‘Application. of Financial Reporting
Requirements’ issued by the Financial Reporting Council. These financial statements were prepared in accordance
with Financial Reporting Standard 101 Reduced Disclosure Framework

The financial statements have been prepared on the historical cost basis and in accordance with the Companies Act
2006.

" The presentation and functional currency of the company is pounds sterling. The financial statements are presented
in thousands of pounds (£°000) unl‘ess stated otherwise.

(b) Summary of disclosure exeﬁiptions

The following exemptions from.the requirements of IFRS have been applied in preparation of these financial
statements, in accordance with FRS 101:

» IFRS 7 Financial instruments: Disclosures

+ The following paragraphs of IAS 1 Presentation of ﬁnanc1al statements:
- 10(d) statement of cash flows
- 16 statement of compliance with all IFRS
- 134-136 capital management disclosures,
» Paragraph 30 and 31 of IAS 8, disclosure and 1mpact of new IFRSs that has been issued but not yet effective, and

* The requirements in IAS 24 of Related party dlsclosures to disclose related party transactions entered between
two or more members of a group.

Where relevant equivalent disclosures have been given in the consolidated financial statements of Ribbon Midco
Limited. The consolidated financial statements of Ribbon Midco Limitéd will be available to the public and can be
obtained from 26 Red Lion Square, London, WCIR 4AG.
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: "HI (Eastleigh) Limited

Notes to the Financial Statements - o
For the year ended 31 December 2016 (continued)

2 Accounting policies (continued)

(¢) Going concern ' .

The company is part of Ribbon Holdco Limited group and assess its going concern assumption on a group wide -
basis. The group’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the Directors' Report.

The group meets its day to day working capital requirements from normal trading activities through its portfolio of
hotels.- The group’s existing debt facility is secured until December 2018. The group's financial forecasts, taking
account of the existing loan terms and current trading performance, show that the group will be able to operate
within the level of its current and future facilities and remain in compliance with the terms-of its loan agreements.

After making enquiries, the directors havé a reasonable expectation that the Group and the company has adequate
.resources to continue in operational existence for at least the twelve months from the date of approval of these
financial statements. Accordingly, they continue to adopt the going concern basis in preparing the financial
statements.

(d) Foreign currencies .

In preparing these financial statements, transactions in currencies other than the entity’s functional currency (foreign
currencies) are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.
Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

(¢) Revenue recognition

The revenue is primarily derived from provision of finance leases to fellow group undertakings. Revenue is
measured at the fair value of the consideération received or receivable excluding value added tax. Revenue is reduced
for discounts and other similar allowances.

(P Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value.

The company’s non-derivative financial instruments include loans and receivables and other financial liabilities.

Loans and receivables
Loans and recewables are non-derivative financial assets with fixed or determmable payments. These mclude

v

. Other receivables :

Other receivables are initially recognised at fair value, based upon discounted cash flows at prevailing interest rates
for similar instruments, or at their nominal amount less impairment losses if due in less than 12 months. Subsequent
to initial recognition, other receivables are valued at amortised cost [ess impairment losses.
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HI (Eastleigh) Limited

Notes to the Financial Statements
For the year.ended 31 December 2016 (continued)

2 Accounting policies (continued)

(f) Financial instruments (continued)’

Other financial liabilities
Other financial liabilities (including loans and borrowings and other payables) .are subsequently measured at
amortised cost using the effective interest method.

Loans and borrowings

These are initially recognised at fair value, based upon the nominal amount outstanding. Subsequent to initial
recognition, they are recorded at amortised cost. Borrowing costs arising on loans & borrowings are expensed as
incurred within finance cost using the effective interest method.

Other payables
Other payables are initially recognised at falr value, based upon the nominal amount outstandmg Subsequent to

initial recognition, they are recorded at amortised cost.

Effective interest method :

The effective interest-method is a method of calculating the amortised cost of a financial liability and of allocatmg
interest expense over the relevant period. The effective interfest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Impairment of financial assets

Financial assets, other than those at fair value, are assessed for indicators of impairment at the end of each reporting
period. These financial assets are considered to be impaired when there is objective evidence that, as a result of one
or more e€vents that occurred after the initial recognition of the financial asset, the estimated future cash flows of the
assets have been affected. Objective evidence of impairment could include:

¢ Default by a debtor;
"+ significant financial dlfﬁculty of the debtors or counterparty;
" breach of contract; or

_+ it becoming probable that the borrower will enter bankruptcy or financial re-organisaﬁori.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the financial
asset’s original effective interest rate. The carrying amount of the financial asset is reduced by the impairment loss.
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HI (Eastleigh) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

2 Accdunting-policies (continued)

(f) Financial instruments (continued)

" Offsetting of financial instruments :
Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position

if, and only if; there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Derecognition of financial assets ‘

The company derecognises a financial asset when the contractual rights to the cash ﬂows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party. Any interest in such transferred financial assets that is created or retained by the company is recogmsed asa
separate asset or hablhty

Derecognmon of financial liabilities '

The company derecognises financial liabilities when, and only when, the company’s obligations are discharged,
cancelled or havé expired. The difference between the carrying amount of the financial liability derecogmsed and
the consideration paid and payable is recognised in profit or loss. :

(g) Taxation

Tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
The tax currently payable is based on taxable profit for the period. Taxable profit differs from proﬁt before tax’ as
reported in profit and loss account because of items of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The company’s current tax is calculated using tax rates that
have been enacted or substantlvely enacted by the end of the repomng period.

Deferred tax

.. Deferred tax is recognised on temporary dlfferences between the carrying amounts of assets and liabilities and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill or from the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that-would follow from the

manner in which the company expects, at the end of the reporting period, to recover or settle the carrying amount of

its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a-legally enforceable right to set off current tax assets.

against current tax liabilities and when they relate to income taxes levied by the same taxation -authority and the
" company intends to settle its current tax assets and liabilities on a net basis.
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" HI (Eastleigh) Limited |
Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

2 Accounting policies (continued) -
(g) Taxation (continued) . ' ' .

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except 'when they relate to items that are recognised in the
statement of other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in the statement of other comprehensive income or directly in equity respectively.

3 Critical accounting judgements and .key sources of estimation uncertainty

In the application of the company’s accounting policies, which are described in note 2, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to bé relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ohgoing basis. Revisions to accounting estimates are
recogmsed in the period in which the estimate is revised if the revision affects only that period, or in the perlod of
the revision and future periods |f the revision affects both current and future periods.

The directors do not consider- there are any critical judgemeénts or sources of estimation uncertainty requiring
disclosure beyond the accounting policies listed above.

4 Revenue
The revenue of the company is derived from its principal activity of providing finance leases to group companies

within the United Kingdom. The analysis of the company's revenue for the year from contmumg operatlons is as
follows: . .

2016 2015

£000 £000
Interest receivable under finance leases . . ’ - 331
5 Other gains and losses ‘
The analysis of the company's other gains and losses for the year is as follows:
2016 2015
, £000 £ 000
Gain on disposal of finance lease ’ » ' - 3,581
6 Finaiice costs
: . ' : . 2016 2015
o £000 £ 000
Interest paid to group undertakings ' - B 41

1
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HI (Eastleigh) Limited

Notes to the Finar\lciallstatements :
For the yéar ended 31 December 2016 (continued)

7 Directors' remuneration - '

The diréctors received no emoluments or benefits from the company for their services in the current or prior period.

8 A'uditors'v remuneration ,

The fees payables to the company's auditors for the audit of the company's financial statements were £3,200 (2015:
£3,200). .

9 Income tax

Tax charged/(credited) in the income statement ,
‘ : 2016 2015

_£000 £000
Current taxation
UK corporation tax o . - 784
Adjustment in respect of previous years i (494) -
Corporation tax (credit)/charge for current period (494) ’ ... 784

Factors affecting current tax charge for the period

The tax on profit béfére tax for the year is lower than the standard rate of corporation tax in the UK (2015: the same
as the standard rate of corporation tax in the UK) of 20% (2015: 20.25%). A

The differences are reconciled below:

2016 2015.

. £000 £000
Profit before tax o ‘ ' - © 3,871
Corporation tax at standard rate : : - 784
Adjustments in respect of previous years v . (494) .o -
Total tax (credit)/charge . 7 " (494) , - 784

Factors affecting the tax charge in future years

Under Finance Act 2015, the UK corporation tax rate reduced from 20% to 19% on 1. April 2017. AIso under
_ Finance Act 2015, the rate was due to reduce from 19% to 18% from 1 April 2020 but in Finance Act 2016, which
was substantially enacted on 15 September 2016, the rate that will apply from 1 April 2020 was reduced from 18%
to 17%. These rate reductions will reduce the future tax cha}rge of the group..
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~ HI (Eastleigh) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

10 Trade and other receivables .
2016 2015

: £000 £000
Receivables from group undertakings : ' 32,778 42,889
Income tax asset : : : - 557 " 557
33,335 - 43,446

~

The receivables from other group entities bear no interest and are repayable on demand.

11 Trade and other payables

2016 . 2015
£000 £000

Payables to group undertakings : 15,231 - 15,325

\

The payables to other group undertakings bear no interest and are répayable on demand.

12 Loans and borrowings’

2016 - 2015

£000 ~ £000
Current loans and borrowings .
Loans from group undertakings - . - 10,511

Loans from group undertakings bears no interest (2015: Libor +1%). The loan has no specific repayment terms. The
balance has been settled during the current year.
.

13 Share capital

Allotted, called up and fully paid shares . .
‘ 2016 2015

. No. 000 £000 No. 000 £ 000
Ordinary shares of £1 each ' 100 100 100 100
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HI (Eastleigh) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

14 Parent and ultimate parent undertaking

The immediate parent of the company is HI Finance Propertieé Limited, a company incorporated in the United
. Kingdom. The ultimate controlling party is Apollo Global Management LLC, a company incorporated in Delaware,
United States of America.

The largest group to consolidate these financial statements is that of ‘Apollo .Global Management LLC. The
consolidated financial statements of Apollo Global Management LLC for the year ended 31 December 2016 are
available to the public and may be obtained from its registered address and principal place of business, 9 West 57th
Street 43rd Floor, New York New York 10019, United States 6f America.

The smallest group to consolidate these financial statements is that of Ribbon Midco Limited. The consolidated
financial statements of Ribbon Midco Limited for the year ended 31 December 2016 are available to the public and
may be obtained from its registered address and principal place of busmess 26 Red Lion Square, London, WCIR
4AG. 7

s
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