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HI (Eastleigh) Limited

Directors’ report
For the year ended 31 December 2015

The directors present their annual report and the financial statements for the year ended 31 December 2015.

Principal activity
The principal activity of the company is to hold amounts payable to and amounts receivable from fellow group
undertakings.

It is the expectation of the directors that the company will continue operating in this capacity. The directors view
the results and the future prospects of the company as satisfactory.

On 1 December 2015, the company was acquired by Ribbon Holdco Limited and its subsidiaries (together the
“group”). The group owns and operates hotels in the UK.

Results
The profit after taxation for the year ended 31 December 2015 was £3,871,000 (2014: £1,229,000).

Directors of the company
The directors who held office during the year and until the date of the financial statements were as follows:

PT Mabry (appointed 17 December 2015)
JB Robinson (appointed 17 December 2015)
SM Teasdale (appointed 17 December 2015)

P Loynes (appointed 1 December 2015, resigned 17 December 2015)
SF Baker (appointed 1 December 2015, resigned 17 December 2015)
| Kolev (appointed 1 December 2015, resigned 17 December 2015)
P Ekas (resigned 1 December 2015)
R Prince (resigned 1 December 2015)

Going concern
The directors’ assessment of the company’s ability to adopt the going concern basis of accounting is set out in note
1 to the financial statements.

Small companies provisions statement
In preparing this report, the directors have taken advantage of the small companies exemptions provided by section
415A of the Companies Act 2006.

Disclosure of information to auditor

Each of the persons who is a director at the date of approval of this report confirms that:

e so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware; and

e the director has taken all the steps that he/she ought to have taken as a director in order to make
himself/herself aware of any relevant audit information and to establish that the company's auditor is aware
of that information.

Auditor
Deloitte LLP have expressed their willingness to continue in office as auditor and appropriate arrangements are
being made for them to be deemed reappointed as auditor in the absence of an Annual General Meeting.

Approved by the Board and signed on its behalf by:

JB Robinson
Director

Date: 30 September 2016



HI (Eastleigh) Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Annual report and financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare such financial statements for each financial year. Under that law-
the directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Flnancnal
Reporting Standard 101 Reduced Disclosure Framework (FRS 101).

" Under company law the directors must not approve the financial statements unless they are satisfied that they give*
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to: - .

¢ select suitable accounting poIicies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; and

o prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



HI (Eastleigh) Limited

Independent auditor’s report to the members of HI (Eastleigh) Limited

We have audited the financial statements of HI (Eastleigh) Limited for the year ended 31 December 2015 which
comprise the Profit and Loss Account, the Balance Sheet, the Statement of Changes in Equity and the related
notes 1 to 10. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accountlng Practice), lncludlng FRS
101 “Reduced Disclosure Framework”.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor )

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International -
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors.

- Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition,
we read all the financial and non-financial information in the annual report to identify material inconsistencies with
the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements: ’
e give a true and fair view of the state of the company’s affalrs as at 31 December 2015 and of its profit for
the year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and ‘ '
e have been prepared in accordance with the requirements of the Companies Act 2006.

.Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements.

Matters on which we are required to report by exception -
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion: ) '

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the directors were not entitled to take advantage of the small companies’ exemption in preparing the
Directors’ Report or from preparing the Strategic Report.

Timothy Steel ACA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, Unlted Kingdom

Date: ’Sa (ﬁ ‘



HI (Eastleigh) Limited

Profit and loss account

For the year ended 31 December 2015

2015 2014

Note £'000 £'000

Turnover 2 331 1,728
Operating profit ' -3 331 1,728
Gain on disposal of assets on finance lease ' 7 ' 3,581 : -
Interest payable and similar charges _ 5 (41) (162)
Profit on ordinary activities before tax A . - 3,871 1,566

. Tax on profit on ordinary activities ‘ 6 ' (784) (337)
Profit for the financial year ' - 3,087 1,229

All amounts relate to continuing operations.

There is no other comprehensive income for the current or prior year other than those included above, therefore a
statement of other comprehensive income has not been presented.

The notes on pages 8 to 13 are an intégral part of these financial statements.



Hi (Eastleigh) Limited

Balance sheet

At 31 December 2015

2015 2014
Note £'000 £000
Current assets

Debtors: Amounts falling due after one year 7 - 32,405
Debtors: Amounts falling due within one year 8 43,446 693
43,446 33,098
Creditors: Amounts falling due within one year 9 (25,836) (18,575)
Net assets 17,610 14,523

Capital and reserves
Called up share capital 100 100
Share premium 6,908 6,908
Retained earnings 10,602 7,515
Shareholder’s funds 17,610 14,523

The notes on pages 8 to 13 are an integral part of these financial statements.

These financial statements were approved by the Board of directors on 30 September 2016 and were signed on
its behalf by:

JB Robinson
Director

Company registered number: 04721087



HI (Eastleigh) Limited

Statement of changes in equity

For the year ended 31 December 2015

Balance at 1 January 2014

Profit for the year
Total comprehensive income for the year

Balance at 31 December 2014

Profit for the year
Total comprehensive income for the year

Balance as at 31 December 2015

Called up
' share Share Retained .
capital premium earnings Total
£'000 £°000 £'000 £000
100 6,908 6,286 13,294
- - 1,229 1,229
- - 1,229 1,229
100 6,908 7,515 14,523
- - 3,087 3,087
- - 3,087 3,087
100 10,602 17,610




HI (Eastleigh) Limited

Notes to the financial statements
For the year ended 31 December 2015

1.

a)

b)

c)

Accounting policies
General information

HI (Eastleigh) Limited (the company) is a limited company incorporated and domiciled in the United Kingdom.
The company is registered in England and Wales and the address of its registered office is disclosed in the
company information. The principal activity of the company is described in the Directors’ report.

Adoption of new and revised Standards )
Amendments to IFRSs and the new Interpretation that are mandatorily effective for the current year

In the current year, the Company has applied a number of amendments to IFRSs and a new Interpretation
issued by the International Accounting Standards Board (IASB) that are mandatorily effective for an
accounting period that begins on or after 1 January 2015. Their adoption has not had any material impact on
the disclosures or on the amounts reported in these financial statements.

Annual Improvements The Company has adopted the various amendments to a number of standards.

to IFRSs: 2011-2013 IFRS 3 Business Combinations, IFRS 13 Fair Value Measurement and 1AS 40
Investment Property. The majority of the amendments are in the nature of
clarifications rather than substantive changes to existing requirements.

Basis of preparation

The company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the Financial Reporting Council. Accordingly, in the year ended 31 December 2015
the company has changed its accounting framework from pre-2015 UK GAAP to FRS 101 as issued by the
Financial Reporting Council and has, in doing so, applied the requirements of IFRS 1.6-33 and related
appendices. The financial statements have therefore been prepared in accordance with Financial Reporting
Standard 101 Reduced Disclosure Framework (FRS 101). This transition is not considered to have had a
material effect on the financial statements.

The following exemptions from the requirements of IFRS have been applied in preparation of these financial
statements, in accordance with FRS 101: .
- IFRS 7 Financial instruments: Disclosures,
- The following paragraphs of IAS 1 Presentation of financial statements
- 10(d) statement of cash flows,
- 16 statement of compliance with all IFRS;
- 134-136 capital management disclosures,
- Paragraph 30 and 31 of IAS 8, disclosure and impact of new IFRSs that has been issued but not yet
effective, and
- The requirements in IAS 24 of Related party dlsclosures to disclose related party transactions entered
between two or more members of a group. N

Where relevant equivalent disclosures have been given in the consolidated financial statements of Ribbon
Midco Limited. The consolidated financial statements of Ribbon Midco Limited are available to the public and
can be obtained from 26 Red Lion Square, London, WC1R 4AG.

The financial ' statements have been prepared on the historical cost basis and in accordance with the -
Companies Act 2006.

The presentation and functional currency of the company is pounds sterling. The financial statements are
presented in thousands of pounds (£'000) unless stated otherwise.

Going-concern

On 1 December 2015, the company was acquired by Ribbon Holdco Limited and its subsidiaries (together
the “group”). The group owns and operates hotels in the UK.

The group meets its day to day working capital requirements from normal trading activities through its portfolio
of hotels. The group’s existing debt facility is secured until 2018. The group's financial forecasts, taking
account of the existing loan terms and current trading performance, show that the group will be able to operate
within the level of its current and future facilities and remain in compliance with the terms of its loan

* agreements.



HI (Eastleigh) Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

¢) Going concern (continued)

d)

e)

After making enquiries, the directors have a reasonable expectation that the Group and the company has
adequate resources to continue in operational existence for at least the twelve months from the date of
approval of these financial statements. Accordingly, they continue to adopt the going concern basis in
preparing the financial statements.

Foreign currencies

In preparing these financial statements, transactions in currencies other than the entity’s functional currency
(foreign currencies) are recognised at the rates of exchange prevailing at the dates of the transactions. At the
end of each reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items that are measured in terms of historical cost in a foreign currency
are not retranslated. Exchange differences on monetary items are recogmsed in profit or loss in the period in
which they arise. .

Revenue recognition

The revenue is primarily derived from provision of finance leases to fellow group undertakings. Revenue is
measured at the fair value of the consideration received or receivable excluding value added tax. Revenue is
reduced for discounts and other similar allowances.

Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value.

The company’s non-derivative financial mstruments include loans and receivables and other financial
liabilities.

Loans and receivables

Loans and receivables are non- denvatlve financial assets with fixed or determinable payments These
include:

Trade and other receivables

Trade and other receivables, including amounts owed by group undertakings are initially recognised at fair
value, based upon discounted cash flows at prevailing interest rates for similar instruments, or at their nominal
amount less impairment losses if due in less than 12 months. Subsequent to initial recognition, finance lease
and other receivables, including amounts owed by group undertakings, are valued at amortised cost less
impairment losses.

Other financial liabilities
Other financial liabilities (including loans and borrowings and other payables) are subsequently measured at
amortised cost using the effective interest method.

Other payables
Other payables, including amounts owed to group undertakings, are initially recognised at fair value, based

upon the nominal amount outstanding. Subsequent to initial recognition, they are recorded at amortised cost.
Effective interest method ' .
The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly.
discounts estimated future cash payments (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the financial Ilablhty or (where appropriate) a shorter period, to the net carrying amount on initial
recognition.

Impairment of fmanclal assets

Financial assets, other than those at fair value, are assessed for indicators of impairment at the end of each
reporting period. These financial assets are considered to be impaired when there is objective evidence that,
as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated
future cash flows of the investment have been affected Objectlve evidence of impairment could include:

o Default by a debtor; and/for

» significant financial difficulty of the debtors or counterparty.

9



HI (Eastleigh) Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

f) Financial instruments (continued)

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference
between the asset's carrying amount and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the balance sheet if, and
only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention
to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Derecognition of financial assets

The company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another party. Any interest in such transferred financial assets that is created or retained by the
company is recognised as a separate asset or Ilablhty

Derecognition of financial liabilities

The company derecognises financial liabilities when, and only when, the company’s obllgatlons are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

g') Leasing

h)

t

Amounts due from lessees under finance leases are recognised as receivables at the amount of the
company’s net investment in the leases. Finance lease income is allocated to accounting periods so as to
reflect a constant periodic rate of return on the company’s net investment outstanding in respect of the leases.

Taxation
Tax ekpense represents the sum of the tax currently payable and deferred tax.

Current tax )

The tax currently payable is based on taxable profit for the year. Taxable prof' t differs from ‘profit before tax’
as reported in the profit and loss account because of items of income or expense that are taxable or deductible
in other years and items that are never taxable or deductible. The company’s current tax is calculated using
tax rates that have been enacted or substantlvely enacted by the end of the reporting period.

The taxation liabilities of certain group undertakings are reduced wholly or in part by the surrender of losses
by fellow group undertakings. The tax benefits arising from group relief are recognised in the financial
statements of both the surrendering and recipient companies, being paid at a rate of 20.25% (2014: 21.49%)
of the losses surrendered.

Deferred tax :

Deferred tax is recognised on temporary differences between the carrying. amounts of assets and liabilities
and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will be available against
which those deductible temporary differences can be utilised.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in
which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the company expects, at the end of the reporting period, to recover or settle the camying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax

assets against current tax liabilities and when they relate to income taxes levied by the same taxation authority
and the company intends to settle its current tax assets and liabilities on a net basis.

10



HI (Eastleigh) Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

i)

Critical accounting judgements and sources of estimation uncertainty'

In the application of the company’s accounting policies, which are described in note 1, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

The Directors do not consider there are any critical judgements or sources of estimation uncertainty requiring
disclosure beyond the accounting policies listed above.

Turnover

Turnover- is attributable to the company’s principal activity of providing finance lease to fellow group
undertakings. and all within the United Kingdom.

Interest receivable under finance leases in thei year ended 31 December 2015 amounted to £331 ,000 (2014:
£1,728,000).
Operating profit

Auditor's remuneration of £3,200 (2014: £1,600) has been borne by a fellow group undertaking.in both the
current and prior year.

There were no staff employed by the company in either the current or prior year.
Directors’ remuneration
The directors received no emoluments or benefits from the company for their services in the current or prior

year.

Interest payable and similar charges .

2015 2014
£'000 £000
Interest payable to fellow group undertakings . 41 ) 162
Tax .
2015 2014
£000 ) £000
Current tax : : :
UK Corporation tax charge - 784 337

Factors affecting current tax charge for the year
The tax on profit on ordinary activities for the year is the same as (2014 same as) the standard rate of
corporation tax in the UK of 20.25%% (2014: 21.49%).

11



Hl (Eastleigh) Limited

Notes to the financial statements (continued)
For the year ended 31 December 2015

6. Tax (continued)

The differences are reconciled below:

2015 2014

4 £'000 £000

Profit on ordinary activities before tax 3,871 2,159
Corﬁoration tax at standard rate 784 337
Total tax charge for the year 784 337

Factors affecting the tax charge in future years

Reductions in the UK corporation tax rate from 21% (effective from 1 Aprit 2014) to 20% (effective from 1 April
2015) were substantively enacted on 2 July 2013. Further reductions to 19% (effective from 1 April 2017),
and to 18% (effective from 1 April 2020) were substantively enacted on 26 October 2015. This will reduce the
future current tax charges accordingly.

7. Debtors: Amounts fa]ling due after one year :
: 2015 2014

£'000 £'000
Amounts owed by fellow group undertakings - 32,405

(a) Leasing arrangements

The company had entered into finance lease arrangements with fellow group undertakings and the full amount
of finance lease receivable was due at the end of the lease in 2021. Finance lease interest was charged at
5.53% (2014: 5.53%). During the year, the company disposed its finance Iease receivables and made a gain
on dlsposal of £3.6m.

The max1mum exposure to credit risk of finance lease receivables for the current and prior period is the
“carrying amount as the company has no allowance for doubtful debt. The finance lease receivables are not
past due and not impaired in the current and prior period.
(b) Amounts receivable under finance leases

Minimum lease payments

2015 2014

£000 £'000

Later than five years . : : - 47,596
Less: unearned finance income . ' - (15,191)
Present value of minimum lease ' _ - A 32,405

payments receivable

Present value of minimum
lease payments

. 2015 2014

£'000 £°000

Later than five years . o : ‘ - 32,405
Present value of minimum lease' ) - 32,405

payments receivable

12



HI (Eastleigh) Limited

Notes to the financial statements (contmued)
For the year ended 31 December 2015

8.

10.

Debtors: Amounts falling due within one yéar

2015 2014
, £'000 £000
Amounts falling due within one year , S .
Amounts due from fellow group undertakings 10,187 : 136
Corporation tax ) 557 557
: . : : 10,744 693
Amounts falling due after more than one year
Amounts due from fellow group undertakings . . 32,702 -
43,446 . 693

Amounts owed by fellow group undertakings falling due within one year are repayable on demand and interest
is charged on certain balances outstanding at Libor +1% (2014: Libor +1%). Interest is charged on amounts
due after more than one year at 5.53%.

Creditors: Amounts falling due within one year

2015 2014
£:000 . £000
Amounts owed to group undertakings " . 25,836 18,575

Amounts owed to fellow group undertakings are repayable on demand and interest is charged on certain
balances outstanding at Libor +1% (2014: Libor +1%). :

Parent and ultimate controlling party

The immediate parent of the company'is HI Finance Properties Limited, a company incorporated in the United
Kingdom. Between 1 January and 30 November 2015, the company was controlled by LRG Holdings Limited,
a company incorporated in the United Kingdom, which was the company’s ultimate controlling party during
that period. On 1 December. 2015, the company was acquired by Ribbon Holdco Limited and its subsidiaries
and from that date onwards the ultimate controlling party is Apollo Global Management, LLC, a company
incorporated in Delaware, United States of America.

The largest group to consolidate these financial statements from 1 December 2015 is that of Apollo Global .
Management, LLC. The consolidated financial statements of Apollo Global Management, LLC for the year -
ended 31 December 2015 are available to the public and may be obtained from the principal place of

business, 9 West 57t Street, 43" Floor, New York, N_ew York 10019, United States of America.

The smallest group to consolidate these financial statements from 1 December 2015 is that of Ribbon Midco
Limited. The consolidated financial statements of Ribbon Midco Limited for the 2-month period ended 31

. December 2015 are available to the public and may be obtained from the pnnmpal place of business 26 Red

Lion Square, London, WC1R 4AG.
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