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Cornish Cottage Holidays Limited

Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Strategic report

The Directors presenttheir strategic report for the periodended 30 September 2018. Comish Cottage Holidays
Limited (‘the Company’)had shortened its previous accounting period to 10 months due to theacquisition ofthe
Company by Go-Sykes Limited on 26 January 2017 to align with the Group year-end. Therefore, the comparative
amounts presented in the financial statements (including therelated notes) are not entirely comparable.

The principalactivity ofthe Company during the period was to deliver a holiday lettingagency service in the UK and
Ireland. The Company ceased trading and transferred allof its trade and assets to Sykes Cottages Limited on the 25
September 2018. Therefore the Directors have notprepared these financial statements ona going concern basis. The
effect of this is explained in note 1.

Business review
Fair review of the business

The profitand loss accountis set out onpage 7,showing an operating profit for the period ended 30 September 2018
of £1,091,944 (2017: £707,552).

Principal risks and uncertainties

The Company operates in a competitive market with regards to price andstock acquisition. The Company maintains
a competitive pricing policy and has strong relationships with property owners in order to minimise such risks.

~ The Company’s activities exposé it to a number of financial risks mcluding credit risk, interest rate risk, cash flow
risk and price risk.

Price risk, interest rate risk and cash flow risk

Price rvisk

The prices of the Company’s products are predominantly agreed at the start of each season.

Credit risk

The Company has a large number of small customers, but the Directors believe that credit risk is mitigated by
the fact that customers are required to pay before the holiday is taken.

Interest rate risk

Interest is credited on the company's cash balances at variable rates. Given that there is limited exposure to
debt and the level of interest rates are so low, the directors do not consider it necessary to mitigate the interest
rate risk.

Cash flow risk

The Directors consider that the main risk conceming cash flow relates to unexpectedreductions in demand. The
company maintains a flexible cost structure that the directors believe would mitigate this risk.

Approved by the Board onM.Sl laax‘ud signed on its behalf by:

N M 6 (DTO&OD‘ One, St Peter’s Square

Manchester
M S Graham M23DE
Director



Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Directors’ report

The Directors present their report and the financial statements for the year ended 30 September 2018,
Proposed dividend

Dividends paid during the period cormprise a final dividend of £3,904,601.

Directors

The Directors who held office during the period were as follows:

G Donoghue
M S Graham

Political contributions
The Company made no political donations or incurred any political expenditure during the period.
Disclosure of information to auditor

The Directors who held office at the date of approval of this Directors’ report confirm that, so far as they are each
aware, there is no relevantaudit information of which the company’s auditor is unaware; andeach Director has taken
all the steps that he ought to have taken as a director to make himself aware of any relevant audit informationand to
establish that the Company’s auditor is aware of that information.

Auditor

KPMG LLP were appointed as auditorin the period. Pursuant to Section 487 of the Companies Act 2006, the
auditor will be deemed to be reappointed and KPMGLLP will therefore continue in office.

40
Approved by the Board onZAAgnd signed on its behalf by:

N\.c\I\O-Q.Q t ) (3!&“ One, St Peter’s Square

Manchester
M S Graham M23DE
Director .



Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Statement of Directors’ responsibilities in-respect of the Strategic report, Directors’
report and the financial statements

The Directors are responsible for preparing the Strategic report, the Directors’ report and the financialstatements in
accordance with applicable law and regulations.

Company lawrequires the Directors to prepare financial statements for each financial year. Underthat law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Undercompany law the Directors must not approvethe financial statements unless they are satisfied that they give a
true and fair view of the state of affairs ofthe Company and ofthe profit orloss ofthe Company forthat period. In
preparing these financial statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e assess the Company’s ability to continue as a going concem, disclosing, as applicable, matters related to going
concern; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have norealistic alternative but to doso (as explained in note 1, the directors do notbelievethat it
is appropriate to prepare these financial statements on a going concem basis).

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable themto ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the preparation of financial statements thatare free from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the Company and to prevent and detect fraud and other
irregularities.



KPMG LLP

1 St.Peter's Square
Manchester

M2 3AE

United Kingdom

Independent auditor’s report to the members of Cornish Cottage

Holidays Limited
Opinion
We have audited the financial statements of Comish Cottage Holidays Limited (“the Company”) for the period ended

30 September 2018 which comprise the Profit and loss account and Other comprehensive income, Balance sheet,
Statement of changes in equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 30 September 2017 and of its profit for the
period then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced
Disclosure Framework; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”)and applicabke
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are
independent ofthe Company in accordance with, UK ethical requirements including the FRC Ethical Standard. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

The impact of uncertainties due to the UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understanding our audit of the financial statements. All
audits assess and challengethe reasonableness of estimates made by the directors, such as recoverability of goodwill
and related disclosures and the appropriateness ofthe going concern basis of preparation ofthe financial staterents.
All of these depend on assessments of the future economic environment and the Company’s future prospects and
performance.

Brexit is one of the most significanteconomic events forthe UK, and at the date ofthis report its effects are subject
to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown. We applied a
standardised fir-wide approach in response to that uncertainty when assessing the Group’s future prospects and
performance. However, no audit should be expected to predict the unknowable factors or all possible future
moplications for a company and this is particularly the case in relation to Brexit.

Emphasis of matter — non-going concern basis of preparation

We draw attention to the disclosure made in note 1 to the financial statements which explains that the financial
statements have not been prepared on the going concern basis forthe reasons set out in that note. Qur opinion & not
modified in respect of this matter.

Strategic report and Directors’ report
The Directors are responsible for the Strategjc reportand the Directors’ report. Our opinion on the financial s taterrents
does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the Strategic report and the Directors’ report and, in doing so, consider whether, based
on ourfinancial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the Strategic report and the Directors’ report;
in our opinion the information given in those reports for the financial year is consistent with the financal
statements; and

. m our opinion those reports have been prepared in accordance with the Companies Act 2006.



Independent auditor’s report to the members of Cornish Cottage
Holidays Limited (continued)

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 4, the Directors are responsible for: the preparation of the

financial statements and for being satisfied that they give a true and fair view; such internal control as they determine

is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related

to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company

or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK)
-will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC’s website at
www.frc.org uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members, as
a body, for our audit work, for this report, or for the opinions we have formed.

/{/(z’f-“" / M

Mick Davies (Senior Statutery Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

One St. Peter’s Square

Manchester

M2 3AE

Date: 28 March 2019



Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Profit and loss account and other comprehensive income

Sorthe year ended 30 September 2018

For the year Fortheperiod 1

ended 30 December 2016

September to 30 September

Note 2018 2017

£ £

Turnover 2 3,555,100 2,407,035
Cost of sales (683,871) (365,173)
Gross profit 2,871,229 2,041,862
Administrative expenses (1,745,980) (1,316,758)
Exceptional costs 3 (33,305) (17,552)
Operating profit 1,091,944 707,552
Gain on disposal of business 6 2,204,816 -
Other interest receivable and similar income 7 - 53
Interest payable and similar charges 8 (1,514) (5,050)
Profit before taxation 3,295,246 702,555
Tax on profit 9 (285,476) (180,456)
3,009,770 522,099

Profit for the financial period

All amounts relate to discontinued operations.

The financial statements include the notes on pages 10 to 20.



Comish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Balance sheet
at 30 September 2018

As at 30 Asat 30
Note  September 2018 September 2017
£ £ £ £
Fixed assets
Tangible assets 10 - 45,667
Investments 11 - 5,001

- 50,668

Currentassets

Investments 11 1 -
Stocks ' - -
Debtors 12 - 1,468,280

Cash and cash equivalents - 725,096

1 2,193,376

Creditors: amounts falling due within 13 . (1,349.212)

oneyear

Netcurrent assets 1 844,164

Total assets Less current liabilities 1 894,832

Creditors: amounts fallingdue after
more than one year
Provisions for liabilities -

-

Netassets 894,832

Capital and reserves
Called up share capital 15
Profit and loss account

I

45,000
849,832

—

Total shareholders' funds 894,832

The financial statements include the notes on pages 10 to 20.

These financial statements were approved by the board of directors °"2L' 3 ' { c' and were signed on its behalf
by:

\\\ic\fcﬁQ 6 C:-‘Wsrou-

M. S. Graham
Director

Company registered number: 04717186



Cornish Cottage Holidays Limited

Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Statement of changes in equity
Jorthe periodended30 September 2018

Calledup Profitand Shareholder’

sh.are loss account s funds
capital
£ £ £

Balance at 1 December 2016 45,000 327,733 372,733
Total comprehensive income for the year
Profit for the year : - 522,099 522,099
Balance at 30 September 2017 45,000 849,832 894,832
Balance at 30 September 2017 45,000 849,832 894,832
Total comprehensive income for the period
Capital reduction (44,999) 44,999 -
Profit for the period - 3,009,770 3,009,770
Dividends paid (3,904,601)  (3,904,601)
Balance at 30 September 2018 1 - 1.

The financial statements include the notes on pages 10 to 20.



Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes
(forming part ofthe financial statements)

1 Accounting policies

Comish Cottage Holidays Limited (the “Company”)is a private Company incorporated, domiciled and registered
in England in the UK. The registered number is 04717186 and the registered address is One St Peter’s Square,
Manchester, M2 3DE.

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present information about the Company as an individual
undertaking and not about its group.

These fmancial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework (“FRS 101”).

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs ’), but makes
amendments wherenecessary in order to comply with Companies Act2006 and has setout below where advantage
ofthe FRS 101 disclosure exemptions has been taken.

In the transition to FRS 101, the Company has applied IFRS 1 whilst ensuring that its assets and liabilities are
measured in compliance with FRS 101. An explanation ofhow the transitionto FRS 101 has affected thereported
financial position, financial performance and cash flows of the Company is provided in note 8.

The Company’s ultimate parent undertaking, Sykes Cottages Holdings Itd includes the Company in its
consolidated financial statements. The consolidated financial statements of Sykes Cottages Holdings 1td are
prepared in accordance with International Financial Reporting Standards and are available to the public and may
be obtained from One, St Peter’s Square, Manchester M2 3DE.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

e aCash flow statement and related notes;

¢  Comparative period reconciliations for share capital, tangible fixed assets, intangible assets and investment
properties;

+ Disclosures in respect of capital management;

e The effects of new but not yet effective IFRSs;

e Disclosures in respect of the compensation of Key Management Personnel; and

¢ Disclosures of transactions with a management entity that provides key management personnelservices to the
company.

As the consolidated financial statements of Sykes Cottages Holdings Ltd include the equivalent disclosures, the
Company has also taken the exemptions under FRS 101 available in respect of the following disclosures:

»  Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures. .

The Company proposes to continue to adopt the reduced disclosure framework of FRS 101 in its next fmancial
statements.

The Directors believe there to be no significant judgements in the application of the accounting policies which
would have a significant effect on the financial statements andno significant estimated with a significant risk of
material adjustment in the next year.

10



Cornish Cottage Holidays Limited

Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes (continued)

1 Accounting policies (continued)

1.1 Measurement convention

The financial statements are prepared on the historical cost basis.

1.2 Going concern

In previous periods the financial statements havebeen prepared on a going concern basis. However, the directors
tookthe decision to cease trading in the current period following the transfer ofthe trade and assets at fairvalue
into another Group Company. As the directors do not intend to acquire a replacementtrade they have not prepared
the financial statements on a going concern basis. No adjustments were necessary to the amount at which the
remaining net assets are included in these financial statements

1.3 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debtsecurities, trade and other debtors,
cash and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initialrecognition they are measured
at amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent toinitial recognition they are measured
at amortised cost using the effective interest method.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances.
Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, kess
any impairmment losses.

1.4 Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Where parts ofan itemoftangible fixed assets havedifferentuseful lives, they are accounted for as separate ites
oftangible fixed assets.

Leases in which the Company assurnes substantially all the risks and rewards of ownership ofthe leased asset are
classified as finance leases. Where land andbuildings are held underleases the accounting treatment ofthe knd
is considered separately from that of the buildings. Leased assets acquired by way of finance lease are stated at
an amount equal to thelower oftheir fair value and the present value ofthe minimum lease payments at inception
ofthe lease, less accummlated depreciation and less accumulated impairment losses. Lease payments are accounted
for as described below.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of
each part ofan itemof'tangible fixed assets. Land is not depreciated. The estimated useful lives are as follows:

¢ freehold land and buildings - 2% straight line
¢ leaschold land and buildings - 20% straight line

e conputer equipment -25% per annumon cost
e fixtures and fittings - 25% per annumon cost
e motor vehicles - 25% per annum on cost

Depreciation methods, useful lives and residual values are reviewed at each balance sheet date.

11



Cornish Cottage Holidays Limited

Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes (continued)

1 Accounting policies (continued)
1.4 Tangible fixed assets (continued)

Depreciation policy was changed during the period. In previous periods, depreciation was charged to the profit
and loss account as follows:

e Freehold land and buildings 2% straight line

e Leasehold land and buildings 20% straight line

¢ Computer equipment 25% reducing balance

o Fixtures, fittings & equipment 15% reducing balance

e Motorvehicles 25% reducing balance or over the term of the lease
1.5 Employee benefits

Defined contribittion plans

A defned contribution planis a post-employment benefit plan under which the company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised as an expense in the profit and loss account in
the periods during which services are rendered by employees.

1.6 Provisions

A provisionis recognised in the balance sheetwhenthe Companyhas a presentlegal or constructive obligation as
a result ofa past event, thatcan be reliably measured and it is probable that an outflow of economic benefits wil
be required to settle the obligation. Provisions are determined by dis counting the expected future cash flows at a
pre-taxrate that reflects risks specific to the liability.

L7 Turnover

Turnoverrepresents amounts chargeable, net ofthe valueadded tax, in respectofthe sales of good and services to
customers. This is when the risks and rewards relating to the transaction are trans ferred.

Income is recognisedat the point of booking confirmation along with receipt of payment. This is when risks and
rewards relating to the transaction are transferred.

1.8 Expenses
Operating lease payments

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit
and lossaccounton a straight-line basis overthetermofthe lease. Lease incentives received are recognised in the
profitand loss account as an integral part of the total lease expense.

Interest receivable and Interest payable

Interest payable and similar charges include interest payable and net foreign exchange losses that are recognised
in the profit and loss account(see foreign currency accounting policy). Other interest receivable and similar income
include_interest receivable on funds mvested-and net foreign exchange gains.

Interestincome and interestpayable is recognised in profit or loss as it accrues, using the effective interest method.

Dividend income is recognised in the profit and loss account on the date the entity’s right to receive payments
established. Foreign currency gains and losses are reported on a net basis.

1.9 Exceptional costs

The company’s income statement separately identifies exceptional items. Such items are those that are in the
directors’ judgement are one-offin nature and need to be disclosed separately by virtue of their size orincidence.
In determining whether an itemshould be disclosed as an exceptionalitem, the directors consider quantitative as
well as qualitative factors suchas frequency, predictability of occurrence and significance. This is consistent with
the way the financial performance in managed by management and reported to the board. Disclosing exceptional
items separately provides additional understanding of the performance of the company.

12



Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes (continued)

1 Accounting policies (continued)
1.10  Taxation

Tax on the profit or loss for the year comprises current and deferred tax Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income,
in which case it is recognised directly in equity or other comprehensive income.

Current taxis the expected tax payable or receivable onthe taxable income or loss for the year, using tax rates
enacted or substantively enacted at the balance sheet date, and any adjustment to taxpayable in respectofprevious
years.

Deferred taxis provided on temporary differences betweenthe carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affectneither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement ofthe carryingamountof assets and liabilities, using taxrates enacted
or substantively enacted at the balance sheet date.

A deferred tax assetis recognised only to the extent that it is probable that future taxable profits will be availabk
against which the temporary difference can be utilised.

2 Turnover
Year ended Periodended
30 September 30 September
2018 2017
£ £
Rendering of services 3,555,100 2,407,035
All turnover was generated in the United Kingdom.
3 Expenses and auditor’s remuneration
Included in profit/loss are the following:
Yearended Periodended
30 September 30 September
2018 2017
£ £
Operating leases - other assets - 22,869
Depreciation of owned assets (see nate 10) (24,727) 50,109
Loss on disposal of owned assets (see note 10) - 18,025
33,305 17,552

Exceptional costs

Exceptional costs for 2018 comprise of £33,305 (2017 £17,552) redundancy related costs.

Exceptionalcosts are those which arise from events falling outside of the ordinary activities of the company.

13



Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes (continued)

3 Expenses and auditor’s remuneration (continued)

Auditor’s remuneration:

Yearended 30 Periodended

September 30 September

2018 2017

£ £

Audit of these financial statements - 12,733
Other taxation services - 4,175
- 16,908

Amounts receivable by the Company’s auditor and its associates in respect of services to the Company and its
associates, other than the audit of the Company’s financial statements, have not been disclosed as the information
is required instead to be disclosed on a consolidated basis in the consolidated financial statements of the
Company’s parent, Sykes Cottages Holdings Limited.

4 Staff numbers and costs

The average number of persons employed by the Company (including directors) during the period, analysed by
category, was as follows:

Year ended 30 Period ended

September 30 September

2018 2017

number of employees

Administration and support 8 24
The aggregate payroll costs of these persons were as follows:

Year ended 30 Period ended

September 30 September

2018 2017

£ £

Wages and salaries 588,087 552,979

Contributions to defined contribution plans 1,369 3,829

589,456 556,808

14



Cornish Cottage Holidays Limited

Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes (continued)

5 Directors’ remuneration

Year ended 30 Periodended
September 30 September
2018 2017

£ £

2,889

Directors' remuneration N

The aggregate of remuneration and amounts receivable under long term incentive schemes of the highest paid
director was £nil (2017: £1,445)

6 Gain on disposal of business

On 28 September 2018 the entire trade, assets and liabilities of the Company were acquired by Sykes Cottages
Limited from Go-Sykes Limited for consideration of £3,904,601. The fair value of the assets and liabilities

transferred at that date was £1,699,785.

7 Other interestreceivable and similar income

Yearended Periodended

30 September 30 September

2018 2017

£ £

Bank interest receivable - 53
8 Interest payable and similar charges

Yearended Periodended

30 September 30 September

2018 2017

£ £

Totalinterest expenses on financial liabilities measured at amortised cost 1,514 5,050

Interest payable and similar charges includes interest payable and similar on bank loans and overdrafts of £ni
(2017:£1,873)

15



Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes (continued)

9 Taxation

Recognisedin the profit and loss account

2018 : 2017
£ £ £ £

UK corporation tax

Current tax on income for the period 209,478 192,954

Adjustments in respect of prior periods 72,965

Total current tax 282,443 - 192,954
Deferred tax

Origination and reversal of temporary differences 4,064 (11,078)

Reduction in tax rate - (1,420)

Adjustments in respect of prior periods (1,031) -

Total deferred tax 3,033 (12,498)
Tax on profit on ordinary activities 285,476 180,456 -
Reconciliation of effective tax rate

2018 2017
£000 £000

Profit for the year 3,009,770 522,099
Total tax expense 285,476 180,456
Profit excluding taxation 3,295,246 702,555
Tax using the UK corporation tax rate of 19% 626,097 136,282
Income not taxable for tax purposes (418,915) -
Reduction in tax rate on deferred tax balances (1,031) 143
Non-deductible expenses 1,296 46,579
Fixed asset differences (053] (2,548)
Other tax adjustments, reliefs and transfers 5,729 -
Adjustments to tax charge in respect of previous periods 72,965 -
Adjust opening deferred tax to average rate of 19% (478) -
Total tax expense 285,476 180,456

Reductions in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) was substantively enacted on 26
October 2016. Further reductions to 18% (effective from 1 April 2020) were substantively enacted on 26 October 2016. An
additional reduction to 17% (effective from 1 April 2020) was substantively enacted on 6 September 2017. This will reduce

the future current tax charge accordingly.

16



Notes (continued)

10 Tangible fixed assets

Cost
Balance at 1 December

2016
Additions

Disposals

Balance at 30 September
2017

Balance at 1 October
2017

Additions
Disposals

Balance at 30 September
2018

Depreciation
Balance at 1 December
2016

Depreciation in the
period

Disposals

Balance at 30 September
2017

Balance at 1 October
2017

Depreciation in the
period

Disposals

Balance at 30 September
2018

Netbook value
At 1 December 2016
At 30 September 2017

At 30 September 2018

Losses from the sale of tangible fixed assets are reported in the income statement to the value of £5,319 in the year.

Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements

For the period ended 30 September 2018

Freehold Computer Fixtures & Motor Total
Buildings equipment Fittings Vehicles

£ £ £ £ £

303,029 127,431 40,640 133,354 604,454

- 11,726 1,076 - 12,802

(303,029) (64,805) (25,301) (46,501) (439,636)

- 74,352 16,415 86,853 177,620

- 74,352 16,415 86,853 177,620

- (74,352) (16,415) (86,853) (177,620)

16,162 82,124 14,693 83,335 196,314

929 25,712 5,750 17,718 50,109

(17,091) (47,701) (7,258) (42,420) (114,470)

- 60,135 13,185 58,633 131,953

- 60,135 13,185 58,633 131,953

- (5.281) (1,976) (17,472) (24,729)

- (54,854) (11,209) (41,161) (107,224)

286,867 45,307 25,947 50,019 408,140

- 14,217 3,230 28,220 45,667

17



Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes (continued)

11 Fixed assetinvestments

Sharesin Other investments Total
group otherthanloans
undertakings
£ £ £
Cost and net book value
At 1 October 2017 1 5,000 5,001
Additions - - -
Reductions - (5,000) (5,000)
At 30 September 2018 1 - 1
The Company has the following investments in subsidiaries:
Country of Class of
Incorporation shares held Ownership
2018 2017
Complete Cottage Holidays Ltd UK Ordinary 100% 100%
Devonshire Cottage Holidays Ltd UK Ordinary 100% 100%
Dorset Cottage Holidays Ltd UK Ordinary 100% 100%
Holiday Cottage Housekeeping Ltd UK Ordinary 100% 100%
Holiday Cottage Experts Ltd UK Ordinary 100% 100%
12 Debtors
As at30 As at 30
September September
2018 2017
£ £
Trade debtors - 8,398
Amountsowed by group undertakings - 1,227,437
Other debtors - 9,000
Prepayments - 13,148
Accrued income - 210,297
- 1,468,280
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Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes (continued)

13 Creditors: amounts falling due within one year

Asat 30

Asat30 September

September 2018 2017

£ £

Net obligations under hire purchase contracts - 18,616
Trade creditors - 807,529
Taxation and social security - 319,117
Other creditors - 7,603
Accruals - 34,701
Corporation tax - 161,646
- 1,349,212

14 Employee benefits

Defined contribution plan

The Company operates a defined contribution pension plan. The total expense relatingto these plans in the current period was
£1,369 (2017 : £3,829).

15 Calledup share capital

As at30 Asat 30
September September
Share capital 2018 2017
£ £

Allotted, called up and fully paid
1 ordinary shares of £1 each 1 45,000

The share capital of the Company was reduced from £45,000, divided into 45,000 ordinary shares of £1 each, to £1, divided
into 1 ordinary share of £1, by cancelling in full 44,999 of the existing 45,000 issued and fully paid ordinary shares.

All shares are classified in shareholders’ funds.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitledto one vote per
share at meetings of the Company.
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Cornish Cottage Holidays Limited
Strategic report, Directors’ report and financial statements
For the period ended 30 September 2018

Notes (continued)

16 Related parties
There were no related party transactions during the period.

17 Ultimate parent company and parent company of larger group

The Company is a subsidiary undertaking of Sykes Cottages Holding Limited which is the ultimate parent
company incorporated in United Kingdom. The ultimate controlling party is Living Bridge LLP.

The largest group in which the results of the Company are consolidated is thatheadedby Sykes Cottages Holding
Limited, mcorporated in the United Kingdom The smallest group in which they are consolidated is that headed
by Sykes Cottages Holding Limited incorporated in UK. No other group financial statements include the results
of the Company. The consolidated financial statements of these groups may be obtained from One, St Peter’s
Square, Manchester, United Kingdom, M2 3DE.
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