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HI (London Heathrow Ariel) Limited

Directors' Report
For the year ended 31 December 2016

The directors present their report and the financial statements for the year ended 31 December 2016.

Principal activity
The principal activity of the company is the ownership of hotels in the United Kingdom and to provide operating
leases to other group companies operating in the United Kingdom.

On 1 December 2015, the company was acquired by Ribbon Holdco Limited and its subsidiaries (together the
“group”). The group owns and operates hotels in the United Kingdom.

Results
Total profit after taxation for the year ended 31 December 2016 was £0.5m (2015: £0.4m).

Dividends
The directors do not recommend a dividend for the current period. No dividend was paid in the current or prior
period.

Directors’ of the company
The directors, who held office during the year, were as follows:

PT Mabry
JB Robinson
SM Teasdale

Going concern
The directors’ assessment of the company’s ability to adopt the going concern basis of accounting is set out in note 2
to the financial statements.

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the company's auditor is aware of that information. The directors
confirm that there is no relevant information that they know of and of which they know the auditor is unaware. This
confirmation is given and should be interpreted in accordance with the provisions of section 418 of the Companies
Act 2006.

Reappointment of auditors
The auditors Deloitte LLP are deemed to be reappointed under section 487(2) of the Companies Act 2006.

Small companies provision statement
In preparing this report, the directors have taken advantage of the small companies exemption provided by section
415A of the Companies Act 2016. :

Approved by the Board on 30 June 2017 and signed on its behalf by:

JB Robinson
Director
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HI (London Heathrow Ariel) Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice), including FRS 101 'Reduced Disclosure Framework'
('FRS 101"). Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

* select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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HI (London Heathrow Ariel) Limited

Independent Auditor's Report to the Members of HI (London Heathrow
Ariel) Limited

We have audited the financial statements of HI (London Heathrow Ariel) Limited for the year ended 31 December
2016 which comprise the Income Statement, the Statement of Financial Position, the Statement of Changes in
Equity and the related notes 1 to 18. The financial reporting framework that has been applied in their preparation is -
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including FRS 101 'Reduced Disclosure Framework'.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been uridertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ Responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on-Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board’s
Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In addition, we
read all the financial and non-financial information in the Annual Report to identify material inconsistencies with
the audited financial statements and to identify any information that is apparently materially incorrect based on, or
materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

Opinion on the financial statements
In our opinion the financial statements:

* give a true and fair view of the state of the company's affairs as at 31 December 2016 and of its profit for the
year then ended; -

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

+ have been prepared in accordance with the requirements of the Companies Act 2006.
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HI (London Heathrow Ariel) Limited

Independent Auditor's Report to the Members of HI (London Heathrow
Ariel) Limited (continued) -

Opin'ipn on other matter prescribed by the Companies Act 2006
-In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Directors' Report for the financial year for which the financial statements are
prepared is-consistent with the financial statements; and

"+ the Directors' Report has been prepared in accordance w1th applicable legal requirements.
In the light of knowledge and understanding of the company and-its environment obtained in the course of the audit,
we have not identified any material misstatements in the Directors' Report.

- Matters on which we are requlred to report by exception :
We have nothing to report in respect of the followmg matters where the. Compames Act 2006 reqmres us.to report to
you if; in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audlt have not beén recewed from
branches not visited by us; or

« the financial statements are not in ag_reement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or
+ we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to take advantage of the small companies' exemption in preparing the Dlrectorc
Report or ﬁom the requirement to prepare the Strategic Report. .

Helen Burridge (Se or Statutory Auditor)
For and on behalf of Deloitte LLP, Statutory Auditor

London, United Kirrgdom
! { September 2017
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HI (London Heathrow Ariel) Limited

Income Statement
For the year ended 31 December 2016

Revenue
Administrative expenses
Other gains

Operating profit
Finance costs

Profit before tax
Tax charge

Profit for the year

The above results were derived from continuing operations.

Note

10

2016 2015
£ 000 £000

750 748

(288) (250)

162 .

624 498

(64) (67)

560 431

(87 (48)

473 383

There is no other comprehensive income for the period other than those included above, therefore a statement of

other comprehensive income has not been presented.
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HI (London Heathrow Ariel) Limited

Statement of Financial Position
At 31 December 2016

Note
Assets

Non-current assets
Property, plant and equipment 11

Current assets
Trade and other receivables 12

Total assets
Equity and liabilities

Equity

Called up share capital 16
Share premium reserve

Retained earnings

Non-current liabilities
Deferred tax liabilities 15

Current liabilities
Trade and other payables 13
Loans and borrowings 14

Total liabilities

Total equity and liabilities

2016 2015
£000 £ 000

12,255 12,336

5,298 4,632

17,553 16,968

100 100

9,875 9,875

1,074 601

11,049 10,576

379 398

1,850 1,719

4,275 4,275

6,125 5,994

6,504 6,392

17,553 16,968

The notes on pages 9 to 20 form an integral part of these financial statements.

Approved by the Board on 30 June 2017 and signed on its behalf by:

JB Robinson

Director

Company registered number: 04712802
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HI (London Heathrow Ariel) Limited

Statement of Changes in Equity

For the Year Ended 31 December 2016

At 1 January 2015
Profit for the year

At 31 December 2015

At 1 January 2016
Profit for the year

At 31 December 2016

Share capital Share premium Retained earnings Total
£000 £ 000 £ 000 £000

100 9,875 - 218 10,193

- - 383 383

100 9,875 601 10,576
Share capital Share premium Retained earnings Total
£000 £000 £000 £ 000

100 . 9,875 601 10,576

- - 473 473

100 9,875 1,074 11,049
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016

1 General information

HI (London Heathrow Ariél) Limited (the company) is a private company limited by shares, incorporated and
domiciled in the United Kingdom and registered in England. The address of its registered office is disclosed in the
company information. The principal activity of the company is described in the Strategic Report.

2 Accounting policies

(a) Basis of preparation

The company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the Financial Reporting Council. These financial statements were prepared in accordance
with Financial Reporting Standard 101 Reduced Disclosure Framework.

The financial statements have been prepared on the historical cost basis and in accordance with the Companies Act
2006.

The preparation of financial statements in conformity with adopted FRS 101 requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets and
liabilities, income and expenses. Judgements made by management in the application of FRS 101 that have a
significant effect on the financial statements and estimates with a significant risk of material adjustment are
discussed in note 3.

The presentation and functional currency of the company is pounds sterling. The financial statements are presented
in thousands of pounds (£’000) unless stated otherwise.

(b) Summary of disclosure exemptions

The following exemptions from the requirements of IFRS have been applied in preparation of these financial
statements, in accordance with FRS 101:

e JFRS 7 Financial instruments: Disclosures

» The following paragraphs of IAS 1 Presentation of financial statements:
- 10(d) statement of cash flows ’
- 16 statement of compliance with all IFRS
- 134-136 capital management disclosures, )
¢ Paragraph 30 and 31 of IAS 8, disclosure and impact of new IFRSs that has been issued but not yet effective, and

¢ The requirements in IAS 24 of Related party disclosures, to disclose related party transactions entered between
two or more members of a group.

Where relevant equivalent disclosures have been given in the consolidated financial statements of Ribbon Midco
Limited. The consolidated financial statements of Ribbon Midco Limited will be available to the public and can be
obtained from 26 Red Lion Square, London, WCIR 4AG.
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HI (London Heathrow.Ariel) Limited

Notes to the Financial Statements _
For the year ended 31 December 2016 (continued)

2 Accounting policies (continued)

(c) Going concern

The company is part of Ribbon Holdco Limited group and assess its going concern assumption on a group wide
basis. The group’s business activities, together with the factors likely to affect its future development, performance
and position are set out in the Strategic Report.

The company has net current liabilities as a result of intercompany loans which are payable on demand and
accordingly is dependent on continuing support being made available by its parent undertaking to enable it to
continue operating and to meet its liabilities as they fall due. The company has received a letter from its parent
company confirming that it will provide continuing support, for at least 12 months.

‘The group meets its day to day working capital requirements from normal trading activities through its portfolio of
hotels. The group’s existing debt facility is secured until December 2018. The group's financial forecasts, taking
_account of the existing loan terms and current trading performance, show that the group will be able to operate
within the level of its current and future facilities and remain in compliance with the terms of its loan agreements.

After making enquiries, the directors have a reasonable expectation that the Group and the company has adequate
resources to continue in operational existence for at least the twelve months from the date of approval of these
financial statements. Accordingly, they continue to adopt the going concern basis in preparing the financial
statements. ‘

(d) Foreign currencies

In preparing these financial statements, transactions in currencies other than the entity’s functional currency (foreign
currencies) are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates prevailing at that
date. Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.
Exchange differences on monetary items are recognised in profit or loss in the period in which they arise.

(e) Revenue recognition

The revenue is primarily derived from provision of operating leases to group companies operating hotels in the UK.
Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease.
Revenue is measured at the fair value of the consideration received or receivable excluding value added tax.
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

2 Accounting policies (continued)

(f) Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. Parts of an
item of tangible assets having different useful lives are accounted for as separate items.

Leases under which the company assumes substantially all the risks and rewards of ownership are classified as
finance leases. Upon initial recognition the leased asset is measured at an amount equal to the lower of its fair value
and the present value of the minimum lease payments, assessed at inception of the lease. Subsequent to initial
recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset as noted
below.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

(g) Depreciation
Freehold and long leasehold land is not depreciated.

’

Depreciation is recognised so as to write off the cost or valuation of assets (other than freehold and leasehold land)
less their residual values over their useful lives, using the straight-line method. The estimated useful lives, residual
values and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets
are depreciated over the shorter of the lease term and their useful lives.

Depreciation is provided to write off the cost less estimated residual value, of each asset evenly over its expected
useful life as follows:

Asset class Depreciation method and rate

Freehold buildings Periods up to 50 years

Over the shorter of 50 years and their

Leasehold buildings remaining lease periods
Non-core assets (including buildings surface finishes and services) Periods up to 25 years

Plant and machinery Between 5 and 15 years
Furniture and equipment Between 3 and 20 years
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

2 Accounting policies (continued)

(h) Impairment of non-financial assets

At the end of -each reporting period, the company reviews the carrying amounts of its non-financial assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). The impairment review is performed on an income generating unit basis.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss. '

(i) Financial instruments i

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the instruments. Financial assets and financial liabilities are initially measured at fair value.

The company’s non-derivative financial instruments include loans and receivables and other financial liabilities.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments. These include:

Trade and other receivables :

Other receivables are initially recognised at fair value, based upon discounted cash flows at prevailing interest rates
for similar instruments, or at their nominal amount less impairment losses if due in less than 12 months. Subsequent
to initial recognition, other receivables are valued at amortised cost less impairment losses.
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued) . /

2 Accounting policies (continued)

(i) Financial instruments (continued)

Other financial liabilities
Other financial liabilities (including loans and borrowings and other payables) are subsequently measured at
amortised cost using the effective mterest method.

Loans and borrowings

These are initially recognised at fair value, based upon the nominal amount outstanding. Subsequent to initial
recognition, they are recorded at amortised cost. Borrowing costs arising on loans & borrowmgs are expensed as
incurred within finance costs using the effective interest method.

Trade and other payables
Other payables are initially recognised at fair value, based upon the nominal amount outstanding. Subsequent to
initial recognition, they are recorded at amortised cost.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability -and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

Impairment of financial assets ,

Financial assets, other than those at fair value, are assessed for indicators of impairment at the end of each reporting
period. These financial assets are considered to be impaired when there is objective evidence that, as a result of one
or more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the
assets have been affected. Objective evidence of impairment could include:

¢ Default by a debtor;

¢ significant ﬁ.nancial difficulty of the debtors or countérparty;

¢ breach of contract; or

* it becoming probable that the borrower will énter bankruptcy or financial re-organisation.

For trade receivables, assets are assessed for impairment on a collective basis even if they were assessed not to be
impaired individually. Objective evidence of impairment for a portfolio of receivables could include the company’s
past experience of collecting payments, an increase in the number of delayed payments in the portfolio past the
average credit period of 90 days, as well as observable changes in national or local economic conditions that
correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the difference
between the asset’s carrying amount and the present value of estimated future cash flows, discounted at the financial
asset’s original effective interest rate. The carrying amount of the financial asset is reduced by the impairment loss.
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

2 Accounting policies (continued)

(i) Financial instruments (continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position
if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Derecognition of financial assets

The company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party. Any interest in such transferred financial assets that is created or retained by the company is recognised as a
separate asset or liability. ' :

Derecognition of financial liabilities

The company derecognises financial liabilities when, and only when, the company’s obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised and
the consideration paid and payable is recognised in profit or loss.

(j) Taxation
Tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs from ‘profit before tax’ as
reported in profit and loss account because of items of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The company’s current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised
for all taxable temporary differences. Deferred tax assets are generally recognised for all deductible temporary
differences to the extent that it is probable that taxable profits will be available against which those deductible
temporary differences can be utilised. Deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of goodwill or from the initial recognition of assets or liabilities in a
transaction that is not a business combination and that affects neither accounting nor taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the company expects, at the end of the reporting period, to recover or settle the carrying amount of
its assets and liabilities. :

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets

against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
company intends to settle its current tax assets and liabilities on a net basis.
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

2 Accounting policies (continued)
(j) Taxation (continued)

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in the
statement of other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in the statement of other comprehensive income or directly in equity respectively.

3 Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors of the company are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty
The key source of estimation uncertamty at the balance sheet date, that may have a significant risk of causing a
material adjustment to the carrying amounts of assets within the next financial year, is discussed below.

Impairment of land and buildings

Determining whether the company’s land and buildings have been impaired requires estimations of their values in
use. The value in use calculations require the entity to estimate the future cash flows expected to arise from the use
of the asset over its estimated useful life and suitable discount rate in order to calculate present values.

Deferred tax

The determination as to whether assets will be consumed through use or sale can have a significant impact on their
tax bases, which has a material impact on the deferred tax liability arising on differences between their carrying
values and tax bases. Management has concluded that the short leasehold land and buildings will be consumed in
full over the life of the lease and that long leasehold and freehold buildings will be partially consumed through use
in line with the depreciation policy. All other fixed assets are assumed to be consumed through use.

4 Revenue

The revenue of the company is derived from its principal activity of providing operating leases to group companies
within the United Kingdom. The analysis of the company's revenue for the year from continuing operatlons is as
follows:

2016 2015

£000 £000
Operating lease income 750 748
5 Other gains and losses .
The analysis of the company's other gains and losses for the year is as follows:

2016 2015

£000 £000
Gain on disposal of property, plant and equipment 162 -
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

6 Operating profit

Profit for the period from continuing operations has been arrived at after charging:

, 2016 2015
) £000 £000
Depreciation expense ' 287 249
There were no staff employed by the company in either the current or prior year.
7 Finance costs
2016 2015
£000 £000 .
Interest paid to parent 64 67

8 Directors' remuneration

The directors received no emoluments or benefits from the company for their services in the current or prior period.

9 Auditors' remuneration

Auditor's remuneration of £9,000 (2015: 42,000) has been borne by a fellow group undertaking in both the current

and prior year.

10 Income tax

Tax charged/(credited) in the income statement

\

2016 2015

£000 £000
Current taxation
UK corporation tax . 104 100
Adjustment in respect of previous years 1 -
Corporation tax charge for current period 105 100
Deferred taxation
Origination and reversal of temporary differences g 9 6)
Adjustment in respect of previous years ' ®) 1)
Effect of changes in tax rate (22) (45)
Total deferred taxation (18) (52)
Tax charge in the income statement 87 48
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

10 Income tax (continued)

Factors affecting current tax charge for the period

The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK (2015: lower
than the standard rate of corporation tax in the UK) of 20% (2015: 20.25%). Reductions in the UK tax rate effective
from 1 April 2020 from 18% to 17% were substantively enacted on 15 September 2016, resulting in a reduction in
the current year tax.

The differences are reconciled below:

87 -

2016 2015

£000 £000
Profit before tax 560 431
Corporation tax at standard rate : 112
Effects of:
Income not taxable for tax purposes 32) -
Change in unrecognised deferred tax assets 2 4
Property valuation movement 2
Disposal of property, plant and equipment ' 32 -
Adjustments in respect of previous years ) ) 1)
Effect of changes in tax rate (23) (44)
Total tax charge 87 48

Factors affecting the tax charge in future years

Under Finance Act 2015, the UK corporation tax rate reduced from 20% to 19% on 1 April 2017. Also under
Finance Act 2015, the rate was due to reduce from 19% to 18% from 1 April 2020 but in Finance Act 2016, which
was substantially enacted on 15 September 2016, the rate that will apply from 1 April 2020 was reduced from 18%
to 17%. These rate reductions will reduce the future tax charge of the group.
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

11 Property, plant and equipment
' Land and Furniture, fittings Plant and

buildings and equipment machinery Total
£000 £000 £ 000 £000

Cost
At 1 January 2016 10,702 4,326 2,352 17,380
Additions ) - 37 7 44
Disposals - 1 - 1
At 31 December 2016 10,702 4,364 2,359 17,425
Depreciation )
At 1 January 2016 1,624 2,483 937 5,044
Charge for the year - 210 77 287
Eliminated on disposal - 309 470) aen
At 31 December 2016 1,624 3,002 544 5,170
Net book value
At 31 December 2016 9,078 1,362 1,815 12,255
At 31 December 2015 9,078 1,843 1,415 12,336

All of the above assets were held for use in operating leases.

The company’s land and buildings are held as security in respect of bank loans taken by Ribbon Bidco Limited and

Ribbon Mezzco Limited, the company’s intermediate parent undertakings.

12 Trade and other receivables

2016 2015
£000 £000
Receivables from group undertakings 5,298 4,632
‘ 5,298 4,632
The receivables from other group entities bear no interest and are repayable on demand.
13 Trade and other payables
2016 2015
_ £000 £000
Payables to group undertakings 1,850 1,719

The payables to other group undertakings bear no interest and are repayable on demand.
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
‘For the year ended 31 December 2016 (continued)

14 Loans and borrowings

Current loans and borrowings
Loans ﬁom parent 4,275 4,275

On loans from parent interest is payable at Libor +1% (2015: Libor +1%). The loan has no specific repayment
terms.

15 Deferred tax liabilities
Deferred tax liabilities are attributable to .the following:

Credit to At
- At1 January income 31 December
2016 statement 2016
: £000 £000 £000
Accelerated tax depreciation 398 (18) 379

Deferred tax assets in respect of potential capital losses on the eventual disposal of land and residual value of
buildings have not been recognised.

There are £0.9m of deductible temporary differences (2015: £0.9m) for which no deferred tax asset is recognised in
the statement of financial position.

16 Share capital

Allotted, called up and fully paid shares
2016 2015
No. 000 £000 No. 000 £ 000
Ordinary shares of £1 each : . 100 100 100 100

17 Commitments

(a) Capital commitments
The total amount contracted for but not provided in the financial statements was £74,000 (2015: £4,000).

(b) Operating lease arrangements

The company as a lessor
The company has leased out its buildings and related assets to fellow group undertakmgs on a one year rolling basis.
The current annual rent receivable is £750,000 (2015: £750,000).
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HI (London Heathrow Ariel) Limited

Notes to the Financial Statements
For the year ended 31 December 2016 (continued)

18 Parent and ultimate parent undertaking

The immediate parent of the company is Ribbon Hotels Limited, a company incorporated in the United Kingdom.
The uitimate controlling party is Apollo Global Management LLC, a company incorporated in Delaware, United
States of America.

The largest group to consolidate these financial statements is that of Apollo Global Management LLC. The
consolidated financial statements of Apollo Global Management LLC for the year ended 31 December 2016 are
available to the public and may be obtained from its registered address and principal place of business, 9 West 57th
Street, 43rd Floor, New York, New York 10019, United States of America.

The smallest group to consolidate these financial statements is that of Ribbon Midco Limited. The consolidated
financial statements of Ribbon Midco Limited for the year ended 31 December 2016 are available to the public and
may be obtained from its registered address and principal place of business 26 Red Lion Square, London, WCIR
4AG. |
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