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Aviagen Intemational Finance Two Limited

Dhrectors’ report and financial statements
30 June 2007

Directors’ report

The directors present the annual report and the audited financial statements for the year ended 30 June 2007
Pnincipal activibies

The principal activity of the company 15 the holding of investments mn subsidiary compames

Business review

The results for the year are set out on page 5

Directors

The directors who held office during the year were as follows

CP Hill
IS Panton

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 15 no relevant audit information of which the Company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audit information
and to establish that the Company’s auditors are aware of that information

Auditors

In accordance with Section 384 of the Companies Act 1985, a resolution for the re-appowntment of KPMG LLP as
auditors of the company 1s to be proposed at the forthcorming annual general meeting

By order of the

Grantham Hatchery
Gonerby Moor
Grantham
Lincolnshire

NG32 2AB

ompany Secretary

7 April 2008
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Awviagen Intemational Finance Two Lomred
Directors’ report and financial statements
30 June 2007

Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for prepanng the Directors’ Report and the financial statements n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements 1n accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

The financial statements are required by law to give a true and far view of the state of affairs of the company and of
the profit or loss of the company for that pericd

In preparing these financial statements, the directors are required to
m sclect suitable accounting policies and then apply them consistently,
»  make judgments and estimates that are reasonable and prudent,

® state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explamned in the fiancial statements, and

m prepare the financial statements on the going concern basis unless 1t 15 1nappropriate to presume that the company
will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
ume the financal position of the company and enable them to ensure that 1its financial statements comply with the
Companies Act 1985 They have general responsibilty for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregularities
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KPMG LLP

Salttire Court

20 Castle Terrace
Edinburgh

EH1 2EG

United Kingdom

Independent auditors’ report to the members of Aviagen International Finance Two
Limited

We have audited the financial statemenis of Aviagen International Finance Two Lumuted for the year ended 30 June
2007 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of Total Recogmsed Gains and

Losses and the related notes These financial statements have been prepared under the accounting policies set out
therein

Thus report 15 made solely to the company’s members, as a body, in accordance with section 235 of the Companses Act
1985 Our audit work has been undertaken so that we might state to the company’s members those matters we are
requrred to state to them n an auditor’s report and for no other purpose To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As described 1 the Statement of Directors’ Responsibilities on page 3, the company’s directors are responsible for the
preparation of the financial statements in accordance with applicable law and UK Accounting Standards (UK Generally
Accepted Accounting Practice)

Our responsibility 1s to audit the financial statements n accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opmion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We also report to you whether mn our opinion the mformation given in the
Directors’ Report 1s consistent with the financial statements

In addition we report to you 1if, i our opwnion, the company has not kept proper accounting records, 1f we have not
received all the information and explanations we require for our audit, or if nfermation specified by law regarding
directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and constder the umplications for our report 1f we become aware of any apparent
misstatements within it

Basis of audit opimion

We conducted our audit m accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board  An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial statements It also mcludes an assessment of the sigmificant esimates and judgments made
by the directors in the preparation of the financial statements, and of whether the accounting policies are appropriate to
the company’s circumstances, consistently apphied and adequately disclosed

We planned and performed our audit so as to obtamn all the information and explanations which we censidered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other uregularity or error In forming our opiion we also evaluated
the overall adequacy of the presentation of information in the financial statements

Opmion
In our opmnion the financial statements

m  gve a true and far view, n accordance with UK Generally Accepted Accounting Practice, of the state of the
company’s affawrs as at 30 June 2007 and of 1ts loss for the year then ended,

m  have been properly prepared in accordance with the Compames Act 1985, and

m the mformatrll—g'pn 1n the Directors’ Report 15 consistent with the financial statements

KM

KPMG LLP
Chartered Accountants
Registered Auditor 7 Apnil 2003
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Awviagen [nternational Finance Two Limited
Directors’ report and financial statements
30 June 2007

Profit and loss account
Sor the year ended 30 June 2007

18 month
Year ended penod ended
30 June 30 June

Note 2007 2006

$000 3000

Adminmistrative expenses (G (699)

Operating loss 4 (699)

Interest payable and simular charges 4 (5,187) {10,650)

Loss on ordinary activities before taxation (5,191} {11,349)
Tax on loss on ordinary activities 5 —_ —

Loss for the period 9 (5,191) (11,349)

Other than the loss for the current and prevtous financial pertods there are no other recogmsed gains and losses

Registered Number - 04695437 / 30 June 2007




Aviagen Internanonal Finance Two Limuted
Directors’ report and financial statements

30 June 2007
Balance sheet
at 30 june 2007
June June
Nate 2007 2006
$000 $000
Fixed assets
Invesiments 6 183,494 169 794
Creditors amounts falling due within one year 7 (213,349) (194,458)
Net habilities (29,855) (24,664)
Capital and reserves
Share capital 8 — _
Profit and loss account 9 (29,855) (24,664)
Shareholders' deficit 10 {29,855) {24.,664)

These financial statements were approved by the board of directors on 7 April 2008 and were signed on its behalf by

Durector
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Notes

Awviagen Internauional Finance Two Limited
Directors’ report and financial statements
30 June 2007

{fornung part of the financial statements)

Accounting policies

The following accounting pclicies have been applied consistently in dealing with ntems which are
considered matenial 1n relation to the company’s financial statements

Bas:s of preparation

The financial statements have been prepared 1n accordance with applicable accounting standards and under
the histonical cost accounting rules  In addition, they are prepared on a going concern basis, which assumes
the continued support of the parent company  If this was not the case adjustments would have to be made
to restate the assets to their recoverable amounts and accrue for further habilities that may anse

The company 15 exempt by virtue of s228 of the Compames Act 1985 from the requirement (o prepare
group accounts The fimancial statements present information about the company as an individual
undertaking and not about 1ts group

Cash flow statement

The company 1s exempt from the requirement of FRSI1 (revised) to prepare a cash flow statement as it1s a
wholly owned subsichary of Aviagen Internanional Finance Limited and its cash flows are included within
the consolidated cash flow statement of that company

Investments
Investments 1 substdiary undertakings are stated at cost less amounts writien off
Foregn currenctes

Transactions n foreign currencies are recorded using the rate of exchange ruling at the date of the
transaction Monetary assets and habilities denominated 1n foreign currencies are translated using the rate
of exchange ruling at the balance sheet date and the gains or losses on translation are included in the profit
and loss account

Taxanon

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred because
of umuing differences between the treatment of certain items for taxation and accounting purposes  Deferred
tax 15 recogmsed, without discounting, in respect of all uming differences between the treatment of certain
stems for taxation and accounting purposes which have arisen but not reversed by the balance sheet date,
except as otherwise required by FRS 19
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Notes (continued)

2 Loss on ordinary activities before taxation

Loss on ordinary activities before taxation 1s stated
after charging
Auditors’ remuneration

Audut of these financial statements

Other services relating to taxation

3 Remuneration of directors

No directors” emoluments were paid during the year or the previous financial peniod The directors were

the only emplayees of the company

4 Interest payable and similar income

On bank loans and overdrafts
On loans from parent company

5 Taxation

Analysis of charge 1n year

Current tax

Registered Number - 04695437 / 30 June 2007

Aviagen International Finance Two Limited

Directors’ report and financial statements
30 June 2007

18 month
Year ended penod ended
30 June 30 June

2007 2006
$000 $000

o 696

18 month
Year ended penod ended
30 June 30 June

2007 2006

$000 $000

— 5318

5,187 5,332

5,187 10,650

18 month

Year ended pernod ended
30 June 30 June
2007 2006

$000 5000




Notes (continued)

5

Taxation (continued)

Factors affecting the tax charge for the current period

Aviagen International Finance Two Limuted
Directors report and financial statements
30 June 2007

The current tax charge for the pertod 15 lower than the standard 30% rate of corporation tax in the UK The

differences are explamned below

Current tax reconciliation
Loss on ordinary activities before tax

Current tax at 30%

Effects of
Losses utihsed overseas for nil consideration
Total current tax charge {see above)

Fixed asset investment

Costs
At beginning of year
Addihions

Atend of year

Registered Number - 04695437 / 30 June 2007

18 month

Year ended penod ended
30 June 30 June
2007 2006

$000 $000

(5,191) (11,349)

(1,557} (3.405)

1,557 3,405
Shares in Loans to
group group
undertalings undertakings Total
$000 $000 $000

— 169,794 169,794
13,700 — 13,700

13,700 169,794 183,494




Awviagen International Finance Two Limited
Directors’ report and financial statements

30 June 2007
Notes (connnued)
6 Fixed asset investment {continued)
The principal trading undertakings 1n which the company’s interest at the year end 1s more than 20% are as
follows
Country of Principal  Class and percent
Incorporation Activity  of shares held
Subsidiary undertakings
Aviagen [nternational Finance Three Limited England Holding Company 100 %
Avtagen [nternational Finance Four Limited England Holding Company 100% *
Awiagen [nternational Holdings Limited England Holding Company 100% *
Aviagen Group Limited Scotland Holding Company 100% *
Aviagen Holdings Limited Scotland Holding Company 100% *
Aviagen Group Inc USA Holding Company 100% *
Aviagen Limited Scotland Poultry Breeding 100% *
Aviagen Inc USA Poultry Breeding 100% *
Arbor Acres Farm Inc Usa Pouliry Breeding 100% *
CWT Farms International Inc USA Egg Operations 100% *
Arbor Acres BV The Netherlands Poultry Breeding 100% *
Nicholas Europa Limited Scotland Poultry Breeding 100% *
Ross-EPI NV Belgium Poultry Breeding 100% *
Aviagen Kft Hungary Poultry Breeding 100% *
Briush Unned Turkeys Limited England Poultry Breeding 100% *
BUT Francesarl France Poultry Breeding 100% *
Aviagen do Brasil Itda Brazil Poultry Breeding 100% *
Jownt ventures
Arbor Acres Thailand Co Limited Tharland Poultry breeding 9% *
Ross Breeders Stam Co , Ltd Thailand Poultry breeding 0% *
Japfa Lohmann Indian River Vietnam Limited Vietnam Poultry breeding 0% *
Ross Anadolu Damizhk Tavukeuluk Sanay
Veticaret Anomm Sirket Turkey Poultry breeding 50% *
Ross Ankara Darmizlik Tavukculuk Sanay
Vencaret Anomm Sirkety Turkey Poultry breeding 49% *
Ross Maymana ana Damizhk Tavukculuk
Sanayl ve Ticaret A § Turkey Poultry breeding 0% *
Held through subsidiary undertakings
7 Creditors' amounts falling due within one year
Group Group
2007 2006
$000 $000
Amounts owed 10 parent undertakings 107,856 107,856
Amounts owed to substdiary undertakings 105,489 86,602
Accruals and deferred income 4 —
213,349 194,458

Registered Number - 04695437 / 30 June 2007
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Aviagen Intemational Finance Two Limited
Directors’ report and financial statements

30 June 2007
Notes (conninued)
8 Called up share capital
Number of 30 June 30 June
Shares 2007 2006
$ 3
Authorised
Equity Ordinary shares of £0 01 each 10,000 163 163
Allotted, called up and fully pard
Equity Ordinary shares of £0 01 each 100 2 2
9 Profit and loss account
Profit and
loss account
30 June
2007
$£000
At beginning of year (24,664)
Retained loss for the year (5,191)
At end of year (29,855)
10 Reconciliation of movements in shareholders’ deficit
18 month
Year ended penod ended
30 June 30 June
2007 2006
$000 5000

Loss for the year (5,191) (11,349
Opentng shareholders' deficit (24,664) (13,315)

Closing shareholders’ deficit {29,835) (24,664)

11 Contingent liabilities

All the compames within the group have issued unlumted guarantees, and have secured, by a bond and

floating charge on their own assets, the overdrafts and other abilities provided to group compames by a
syndicate of banks led by UBS Limited

12 Related party disclosures

The company has taken advantage of the exemption contained in FRS 8 Related Party Disclosures, not to

report details of transactions with entiies which are more than 90% conirolled by a common parent
company

There were no other related party transactions during the year
Registered Number - 04695437 / 30 June 2007
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Aviagen Internanional Finance Two Limited
Directors’ report and financial statements
30 June 2007

Notes (continued)

13 Immediate and ultimate parent company

The immediate parent company 1s Aviagen [nternational Finance One Limited The smallest group of
compames 1n which the results of the company are consohidated 15 that headed by Aviagen International
Finance Limuted, mcorporated in England The consolidated accounts of this group are available from
Companies House, 37 Castle Terrace, Edinburgh EHI 2EB

At the year end the company’s ulumate parent was EW Group GmbH incorporated m Germany This
company’s accounts are not available to the public
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