In accordance with 7 ’ : Y
Rule 18.6 of the A M 1 0 @éih

Insolvency (England &

HeleaRikes 206 Notice of administrator's progress report Companies House
; ‘l |“ ‘“H HII m "“““ “l
[m]
Wy
1]
=
2 *ABKLGI1D*
= BV 18/12/2019 #43
COMPANIES HOUSE —_
u Company details
2 Filling in this form
Company number |07 E\IF I—ZFE ’? ’? Please complete in typescript or in
Company name in full | Dawnus International Limited bold black capials.
Adminijstrator's name
full forename(s) Alistair
Surname Wardell
Administrator’s address
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B Presenter information

mportant information

You do not have to give any contact information, but if
you da it will help Companies House if there is a query
on the form. The contact information you give will be
visible to searchers of the public record.

fontact name David B uckrey

I

All infarmation on this form will appear on the
public record.

Where to send

Lompany 1ame Grant Thornton UK LLP

Addre
* 4 Hardman Square

Post town

|
[ Spinningfields
]
[

Manchester

County/Hegion

= Tuls] lalelo] [

Country

}'Dx
IrTelephane

0161 953 6900
Checklist

We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

following:

O The company name and number match the
information held on the public Register,

[0 You have attached the required documents,

0 You have signed the form.

You may return this form to any Companies House
address, however for expediency we advise you to
return it to the address below:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.
DX 33050 Cardiff.

ﬂﬂrther information

For further information please see the guidance notes
on the website at www.gov.uk/icompanieshouse
or email enquiries@companieshouse.gov.uk

This form is available in an
alternative format. Please visit the
forms page on the website at
www.gov.uk/companieshouse

This form has been provided free of charge by Companies House.
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Continuation page

Name and address of insolvency practitioner

J What this form is for
Use this continuation page to
tell us about another insolvency
practitioner where more than
2 are already jointly appointed.
Attach this 1o the refevant form. @
Use extra copies to tell us of
additional insolvency practitioners.

X What this form is NOT for

You can't use this continuation
page to tell us about an
appointment, resignation,
removal or vacation of office.

2 Filling in this form

please complete in typescript ar in
bold black capitals,

All fields are mandatory unless
specified or indicated by *

l Appointment type

Administrator
Administrative receiver
Receiver

Manager

Nominge

Supervisor

Liquidator

Provisional liquidator

OoDooooQOr

(Tick to show the nature of the appointment:

@ You can use this continuation page

with the following forms:

- VAM1, VAM2, VAM3, VAM4,
VAMSE, VAM7

- CVA1, CVA3, (VA4

- AMO2, AMO3, AMO4, AM{5,
AMOB, AMO7, AMOS, AMO9,
AM10, AM12, AM13, AM14,
AM19, AM20, AM21, AM22,
AM23, AM24, AM25

- RECQY, RECZ, REC3

- LQ2, L1Q3, L1Q05, L1013, LIQ14,

- WUg7, wuis

- COMT, COM2, COM3, COM4

- NDISC

! Insolvency practitioner's name
Full forename(s) Philip

Surname Stephenson

u Insolvency practitioner’s address
Building name/number, 30 Finsbury Square

Street lTondon

Post town llTEC2P 2yu

County/Region

Country

|
Postcade :JF HEENEE
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° Grant Thornton

Recavery and Reorganisation

Dawnus International Limited (DIL) o T
and Spinningfields

- . . Manchester
Dawnus Sierra Leone Limited (DSLL) M3 3EB

Both in administration (the Companies)

Joint administrators’ progress report for the
period 21 May 2019 to 20 November 2019

Prepared by: Matthew Richards, Joint Administrator

Contact details: Should you wish to discuss any matters in
this report, please do not hesitate to
contact David Buckley on 0161 953 6800
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1 Executive summary

« This progress report for the Companies’ administrations covers the period from 21 May 2019 to
20 November 2019,

« Qur proposals were approved on 25 July 2019 by deemed consent.

« The key work done in the period has been to pursue the book debts of the Companies.

s  The administrations are currently due to end on 20 May 2020. It is anticipated that DIL will take a
further 18 months to be completed, whilst DSLL may be completed within the next 6 months.

+ ltis unlikely that there will be sufficient funds to make distributions to unsecured creditors (other
than potentially by virtue of the prescribed part), and therefore it is intended to exit the
administrations and move to dissolution.

e ’,,,J;L?{: el

Matthew Richards
Joint Administrator

16 December 2019

Please be aware that fraudsters have been known to masquerade as the administrators of a company
that has entered administration, or as the administrators’ staff or agents. Fraudsters may contact
creditors asking for a payment to enable release of money payable to the creditor or other purposes.
The administrators, their staff or agents will never make such a request.




Definitions

The following definitions are used either within the body of this report, the appendices to it, or both.

The Companies

Dawnus International Limited and Dawnus Sierra
Leone Limited

DIL

Dawnus International Limited

DSLL

Dawnus Sierra Leone Limited

VAT

Value added tax

Configential
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2 Progress to date

2.1 Strategy and progress since our statement of proposals

It was not possible to achieve a rescue of the Companies as a going concern because the Companies
ceased to trade prior to the administrations and there was no funding available. The outcome of the
administrations would be no different had the Companies been wound up so we continue o pursue the
third statutory objective of realising the Companies’ property in order to make a distribution to one or
mare secured or preferential creditors.

Since our previous report, we have continued to pursue the book debts of the Companies.

2.2 Realisation of assets

Trade debtors — DIL and DSLL

The directors’ statement of affairs indicated that there were trade debtors with an estimated realisable
value of £693,475 and £83,747 for DIL and DSLL respectively. To date, £12,578 has been recovered in
DIL and no recoveries have been made to date in DSLL. We have instructed legat advisors, DJM
Limited, to assist with the recoveries of the remaining debts.

WIP and Retentions — DIL

The directors' stalement of affairs indicated that there are WIP and retentions in LIl with dn eslimalted
realisable value of £771,860. We have instructed lagal advisors, DJM Limited, to assist with the
recoveries of the remaining debts. No recoveries have been made 1o date.

Cash at bank - DIL and DSLL

The directors’ statement of affairs indicated that there was cash at bank of £75,424 for DIL and no cash
in DSLL. Our investigations of the bank accounts tocated in Sierra Leone and Liberia showed that the
funds listed in the statement of affairs were not available on the date of the administration of DIL. We
have recovered £507 in DIL andg £65 in DSLL.
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3.3

3.4
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Creditors

Secured creditors

The Welsh Government has a debenture dated 27 March 2018 with fixed and floating charges over both
DIL and DSLL. At the date of the administrations, the balance due secured by the debentures was
£1.58 million.

HSBC Equipment Finance (UK) Limited has a debenture dated 16 March 2018 with fixed and floating
charges over certain assets of both DIL and DSLL. The debt outstanding will depend upon the amount
the assets subject to the debenture were realised for prior to our appointment and we await details from
this creditor.

HSBC Bank Plc has debentures dated 16 August 20118 over DIL and 1 August 2018 over DSLL, both
with fixed and floating charges. At the date of the administrations, the balance due secured by the
debentures was £5.1 million.

The above debts result from funds borrowed by the Companies’ associated companies where the
Companies have granted the creditors cross-guarantees.

There will be a shortfall to the secured creditors.

Preferential creditors

Preferential creditor claims consist of employee claims for wages and holiday pay, up to certain
statutory limits. A significant element of these claims will be subrogated to the Secretary of State,
following payment of claims by the Redundancy Payments Service.

There were no employees as at the date of the administrations.

Prescribed part — unsecured creditors

In accordance with section 176A of the Insolvency Act 1986, a prescribed part is to be set aside from
the floating charge assets and made available to the unsecured creditors of the Company. The
prescribed part calculation is applied to the net property available and is calculated at 50% of the first
£10,000 of net realisations and 20% of all further amounts, up to a maximurm prescribed part of
£600,000.

The statement of affairs details the following:

s nine unsecured creditors of DIL totalling £210,647
s two unsecured creditors of DSLL totalling £5.3 million, of which the largest is an inter-company
creditor, Dawnus Construction Holdings Limited

At this stage, it is not possible to determine whether there will be sufficient assets to enable a
distribution to the prescribed part due to on-going work to realise the assets of the Companies.

Non-preferential unsecured creditors

There will not be a dividend payable to this class of creditor except in respect of the Prescribed Part
mentioned above.
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Investigations into the
affairs of the Companies

Statutory investigations

We undertook an investigation into the Companies’ affairs to establish whether there were any potential
asset recaveries, or conduct matters that required further investigation, taking into account the public
interest, potential recoveries, the funds likely to be available to fund an investigation and the costs
involved.

Also, within three months of our appointment as joint administrators, as required by the Companies

Directors Disqualification Act 1986, we reparted to the Secretary of State the required facts about the
Companies’ business and the conduct of its directors (including those acting within the past three

years).
Based on the outcome of our investigations into the affairs of the Companies to date, there are no

matters identified that need to be reported to the creditors. However, we would be pleased to receive
from any creditor any useful information conceming the Companies, their dealing or conduct which may

assist us.
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Fees and costs

DIL

The basis of our fees has not yet been fixed and we have not previously taken steps to fix it due to the
limited information available tc us on the onset of the case.

The joint administrators’ statement of proposals dated 5 July 2019 stated that the administrators think
that the company has insufficient property to enable a distribution to be made to unsecured creditors
other than by virtue of section 176A(2){a) of the Insolvency Act 1986 (the "prescribed part” to be carved
out of money which would otherwise be payable to the holder of a floating charge).

A consequence of this statement is that rule 18.18{4) of the Rules provides that the basis of the joint
administrators’ remuneration shall be fixed, if, as in this case, there is no creditors’ committee and no
preferential creditors, by the consent of each of the secured creditors.

DSLL

The basis of our fees has not yet been fixed and we have not taken steps to fix it due to the lack of
assets in this case.

Further details about remuneration and expenses are provided in Appendix B to this report.
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Future strategy

Future conduct of the administrations

We will continue to manage the affairs, business and property of the Companies in order to achieve the
purpose of the administrations. This will include but not be limited to:

« continue to pursue the debtors, WIP and retentions;

« payment of administration expenses, including our remuneration;

+ agreeing the claims of the unsecured creditors and payment a dividend, if future realisations make
this feasible;

+ paying any potential distributions to the secured creditors, if future realisations make this feasible;

+ finalisation of the Companies’ tax affairs, including completion of carporation tax and VAT returns
and settlement of any liabilities; and

+« complying with statutory and compliance obligations.

It is estimated that the administration of DIL will take approximately 18 months to be concluded due to
the nature of the assets.

DSLL may be conciuded within the next six months as, based on information obtained to date, there are
less recoverable assets 1o pursue.

Extension of the administration — DIL

The duration of an administration is restricted to 12 months from the date of commencement, unless it is
extended with the permission of the creditors or the Court. The administrations are currently due to end
on 20 May 2020Q.

It has been identified that an extension to the administration of DIL is required to enable us to continue
to realise the assets.

An extension will be sought from the secured creditors. We da not require consent for an extension from
the unsecured creditors because, in accordance with paragraph 52(1) of Schedule B1 of the Insolvency
Act 1986, we are of the opinion that DIL has insufficient funds to enable a distribution to the unsecured
creditors, other than by virtue of Section 176A of the Insolvency Act 1986 {prescribed part).

Discharge from liability

At the conclusion of the administrations, we require discharge from liability.

As there are insufficient funds to make a distribution to unsecured creditors other than by virtue of the
prescribed part, we will seek a resolution from the secured creditars in order to obtain our discharge
from liability.

Exit from administration

At this stage, it is envisaged that the administrations will end by the dissoluticn of the Companies.

Data Protection

Any personal information held by the company will continue to be processed for the purposes of the
administrations of the Companies and in accordance with the requirements of data protection.
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6.6 Future reporting

The date of our next report to creditors is anticipated to be by 20 June 2020.

If the administrations are concluded before the next reporting date, the next report will be a final report.




A Abstract of the administrators'

receipts and payments

Dawnus International Limited - in administration
Joint Administrators’ receipts and payments account
from 21 May 2019 to 20 November 2019

Receipts

WIP/Retentions
Book Debts
Cash at Bank

Payments
Preparation of S. of A.
Legal Fees (1)
Statutory Advertising

Bank Charges
VAT on Purchases

Balance - 20 November 2019

Made up as follows

Floating Current Account

Statement of
Affairs (£)

771,860.00
693,475.00
75,424.00

Total {£)

0.00
12,577.94
507.44

13,085.38

345.00
2,500.00
73.55
0.80
514.71

3,434 .06
9,651.32

9.651.32

9,651.32




A Abstract of the administrators’
receipts and payments

Dawnus Sierra Leone Limited - in administration
Joint Administrators' receipts and payments account
from 21 May 2019 to 20 November 2019

Receipts Statement of Total (£)
Affairs (£)

Book Debts 83,747.00 0.00
Cash at Bank 64.59
64.59

Payments
0.00
Balance - 20 November 2019 64.59

Made up as follows

Floating Current Account 64.59

64.59
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C Statutory information

Company Information

Company name and number

Dawnus International Limited (04645692)

Date of incorporation

23 January 2003

Company name and number

Dawnus Sierra Lecne Limited {04636673)

Date of incorporation

23 January 2003

Former trading address

Unit 7 Dyffryn Court,Riverside Business Park
Swansea Vale, Swansea, SA7 0AP

Present registered office

4 Hardman Square, Spinningfields, Manchester
M3 3EB

Administration information

Administration appointment

The administration appointment granted in the
High Court of Justice, Business and Property
Court, 3336 and 3334 of 2019

Appointor a qualifying floating charge hoider
Date of appoinirment 21 May 2019
Joint Administrators’ names Alistair Wardell

Matthew E Richards
Philip Stephenson

Joint Administrators' addresses

11/13 Penhill Road, Cardiff, South Glamorgan,
CF11 9UP

30 Finsbury Square, London, EC2A 1AG

30 Finsbury Square, London, EC2P 2YU

Purpcse of the administration

Realising property in order to make a distribution
to onhe or more secured or preferential creditors

Estimated values of the Net Property and
Prescribed Part

The company’s Net Property is unknown at this
stage. The Prescribed Part is capped at the
statutory maximurn of £600,000

Prescribed Part distribution

The joint administrators do not intend to apply to
Court to obtain an order that the Prescribed Part
shall not apply

Therefore, the joint administrators intend to make
a distribution to the unsecured creditors should
funds become available

Functions

In accordance with paragraph 100(2) of Schedule
B1 to the Insolvency Act 1986, the functions of
the administrators are to be exercised by any cr
all of them.

Current administration expiry date

20 May 2020
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D Notice about this report

This report has been prepared by Alistair Wardell, the joint administrator of Dawnus Internationat
Limited and Dawnus Sierra Leone Limited — both in administration, solely to comply with the joint
administrators' statutory duty to report to creditors under the Insclvency (England and Waies) Rules
2016 on the progress of the administrations, and for no other purpose. It is not suitable to be relied upon
by any other person, or for any other purposes, or in any other context.

This report has not been prepared in contemplation of it being used, and is not suitable to be used, to
inform any investment decision in relation to the debt of or any financial interest in the Companies.

Any estimated outcomes for ereditors included in this report are illustrative only and cannot be relied
upon as guidance as to the actual outcomes for creditors.

Any persons choosing to rely on this report for any purpose or in any context other than under the
Insolvency (England and Wates) Rules 2016 do so at their own risk. To the fullest extent permitted by
law, the joint administrators do not assume any liability in respect of this report to any such person.

Please note that we are alt authorised by the Insolvency Practitioners Association to act as insolvency
practitioners.

The joint administrators are bound by the Insolvency Code of Ethics.

The joint administrators act as agents for the Companies and contract without parsonal liability. The
appointment of the joint administrators are personal to them and to the fullest extent permitted by law,
Grant Thomton UK LLP does not assume any responsibility and will not accept any liability to any
person in respect of this report or the conduct of the administrations.

Please note you should read this progress report in conjunction with the joint administrators’ previous
progress reports and proposais issued to the Companies’ creditors, which ¢can be found on the Grant
Thommton portal. Unless stated otherwise, all amounts in this progress report and appendices are stated
net of VAT. For definitions of abbreviations please refer to the 'Definitions’ table at the start of this
progress report.
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