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Doughty Hanson & Co IV Limited

Directors’ Report
The Directors present their Report to the member together with the audited financial statements for the year ended 31
December 2006 which were approved by them on 18 Aprnil 2007

Business review

The principal acuvity of the Company 1s, and will continue to be, to act as General Partner of the four Limited
Partnerships forming Doughty Hanson & Co IV

Results and dividends

The results for the year are set out 1n the profit and loss account on page 6 The Directors do not recommend the payment
of a dividend for the year (2005 - £nil})

Liability insurance
The Company has professional indemnity insurance 1n place 1n respect of the duties of the Directors and Officers
Directors

The Directors of the Company who served durning the year were as follows

Appointed Resigned
N E Doughty 24 March 2003 -
R P Hanson 24 March 2003 -
M Lever 24 March 2003 -

Interests of Directors

The interests of the Directors in office at 31 December 2006 and 31 December 2005 in the share capital of Doughty
Hanson & Co Limuted, the ulumate parent company, all of which are fully paid, were as follows

2006 2005
Director Ordinary £1 Participating Ordinary £1 Participating
Shares £0 50 Shares Shares £0.50 Shares
N E Doughty Ordinary ‘A’ Shares 6,667 65,280 6,667 65,280
R P Hanson Ordinary ‘B’ Shares 3,333 40,800 3,333 40,800

Financial risk management

The Company’s operations expose 1t to certain financial nsks The Company has 1n place a nsk management programme
that seeks to limit the adverse effects on the financial performance of the Company

Independent Auditors
PricewaterhouseCoopers LL.P have been appointed as the auditors of the Company and have sigmified their willingness to

contnue 1n office In accordance with Section 385 of the Companies Act 1985, a resolution for their re-appointment will
be proposed at the forthcoming Annual General Meeting




Doughty Hanson & Co IV Limited

Directors’ Report (continued)

Statement of Directors’ Responsibilities

The Directors are responsible for preparing the Annual Report and the financial statements 1n accordance with applicable
law and regulations

Company law requires the Directors 1o prepare financial statements for each financial year Under that law the Directors
have elected to prepare the financial statements 1n accordance with Umited Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and apphicable law) The financial statements are required by law to
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period

In preparing those financial statements, the Direciors are required to

select suntable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,
state whether applicable United Kingdom Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basis unless it 1s 1nappropriate to presume that the
Company will continue 1n business, in which case there should be supporung assumptions or qualifications as
necessary

The Directors confirm that they have comphed with the above requirements 1n prepanng the financial statements

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the Company and enable them to ensure that the financial statements comply with the Companies
Act 1985 They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevenuon and detection of fraud and other wregulanues

So far as each Director 1s aware, there 15 no relevant audit information of which the Company's auditors are unaware
Each Director has taken all the steps that he ought io have taken in fus duty as a Director in order to make himself aware
of any relevant audit information and to establish that the Company's auditors are aware of that information

y gtder of the Board

ag//-

t Lever
Dltleclor
18 Apnl 2007

Registered Office
45 Pall Mall
London

SWILY 51G




Doughty Hanson & Co IV Limited

Report of the Independent Auditors to the member of Doughty Hanson & Co IV
Limited

We have audited the financial statements of Doughty Hanson & Co IV Limited for the year ended 31 December 2006
which compnise the Profit and Loss Account, the Balance Sheet and the related notes These financial statements have
been prepared under the accounting policies set out therein

Respective responsibilities of Directors and auditors

The Directors’ responsibihties for preparing the financial statements 1in accordance with applicable law and Unned
Kingdom Accounting Standards (Umted Kingdom Generatly Accepted Accounting Practice) are set out 1n the Statement
of Directors’ Responsibilities

Qur responsibibity 1s 1o audit the financial statements 1n accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland) This report, including the opinion, has been prepared for and only
for the Company’s members as a body 1n accordance with Section 235 of the Companies Act 1985 and for no other
purpose  We do not, 1n giving this opinion, accept or assume responsibility for any other purpose or to any other person
to whom thus report 1s shown or into whose hands it may come save where expressly agreed by our pnor consent 1n
writing

We report to you our opimion as to whether the financial statements give a true and fair view and are properly prepared 1n
accordance with the Companies Act 1985 We also report to you whether in our opinion the information given 1n the
Directors’ Report 1s consistent with the financial statements

In addition we report to you if, 1n our opinion, the Company has not kept proper accounting records, 1f we have not
recetved all the information and explanations we require for our audit, or if informauon specified by law regarding
Directors’ remuneration and other transactions 15 not disciosed

We read the Directors’ Report and consider the imphcations for our report if we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements B also includes an assessment of the significant estimates and judgments made by the Directors 1n
the preparation of the financial statements, and of whether the accounting policies are appropnate to the Company’s
circumstances, consisiently apphed and adequately disclosed

We planned and performed our audit so as to obtain all the informauon and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial stalements are free from
material misstatement, whether caused by fraud or other irregularity or error In forming our opimon we also evaluated
the overall adequacy of the presentation of information tn the financial statements

Opinion
In our opinion

« the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the Company’s affairs as at 31 December 2006 and of 1ts result for the year
then ended,

s the financial statements have been properly prepared in accordance with the Compames Act 1985, and

» the information given in the Directors’ Report 1s consistent with the financial statements

PricewaterhouseCoopers LLP

Chartered Accountants and Registered Auditors
London

18 Apnl 2007




Doughty Hanson & Co IV Limited
Profit and Loss Account

For the year ended 31 December 2006

Notes 2006
£'000
Turnover - continuing operations
Income from Limited Partnerships 2 5,723
Administrative expenses (4,406)
Operating profit - continuing operations 1,317
Interest receivable and similar income _ 142
Profit on ordinary activities before taxation 3 1,459
Taxation 6 (2,305)
(Loss) / profit on ordinary activities for the financial year 12 _(846)

2005
£000

14,226

(10.773)

3.453

3,808
(1.309)
—2499

The Company has no recogmsed gains and losses other than the losses above and therefore no separate statement of

recognised gains and losses has been prepared

There 1s no difference between either profit on ordinary activittes before taxation and the retatned loss for the year stated

above and their historical cost equivalents

The notes on pages 8 to 13 form an integral part of these financial statements




Doughty Hanson & Co IV Limited

Balance Sheet as at 31 December 2006

Notes 2006 2005
£'000 £'000
Fixed assets
Investments 7 - 2
Current assets
Debtors 8 3,598 5,107
Cash at bank and tn hand 2,047 5,958
5,645 11,065
Creditors amounts falling due within one year 9 (1,382) (1,.975)
Net current assets 4,263 3,090
Total assets less current liabilities 4,263 1,092
Provisions for habilities and charges 10 (2.257) 240
Net assets 2,006 2,852

Capital and reserves
Called-up share capital 11 -

Profit and loss account 2,00
Shareholder’s funds 12 2,006 _2.852

The notes on pages 8 to 13 form an integral part of these financial statements

he fghancial ftatements on pages 6 to 13 were approved by the board of Directors on 18 Apnil 2007 and were signed on




Doughty Hanson & Co IV Limited

Notes to the financial statements for the year ended 31 December 2006

Accounting policies
Basis of accounting

The financial siatements have been prepared under the historical cost convention and are 1n accordance with
apphicable accounting standards 1n the United Kingdom

A summary of the more tmportant Company accounung policies which have been applied consistently 15 set out
below

The headings and formats adopted 1n the profit and loss account have been adapted from those specified in the
Companies Act 1985 as, 1n the opinion of the Directors, those adopted more appropriately reflect the nature of the
Company’s business

Fixed asset investments

Investments are valued at cost less provision, of appropniate, for impairment

Limited Partnerships and Investments

As at 31 December 2006, the Company managed four venture capital Limited Partnerships in which 1t has a small
participaung interest, and for which 1t acts as the General Partner Investments held through the Limited
Partnerships are made with the express intention of capital appreciation

Through the investments in the Lamited Partnerships, the mvestee companies held by the Limited Partnerships
could be considered technically to be subsidiaries and such investee compantes are listed 1n note 7

Deferred taxation

Proviston 1s made n full for all taxation deferred in respect of uming differences that have onginated but not
reversed by the balance sheet date No provision 1s made for taxation on permanent differences Deferred tax
assets are recognised to the extent that 1t is more hikely than not that they wall be recovered Deferred tax assets
and habihiies recognised have not been discounted

Income recognition

Partnership income 1s recogmsed from the date of signing the individual partnership agreements

Preferential drawings

Preferenual drawings received are taxed when sufficient income and capital receipts are earned in the underlying

Limited Partnerships of which the Company acts as General Partner This tuming difference gives nse to a deferred
tax hability




Doughty Hanson & Co IV Limited

Notes to the financial statements for the year ended 31 December 2006

Accounting policies (continued)

Deferred income

Preferential drawings received pnor to the peniod to which they relate are accounted for as deferred tncome

Organisational Expenses

Costs tncurred 1n establishing funds are reimbursed by the Limited Partners of Doughty Hanson & Co IV In

accordance with the Limited Partnership Agreement, this reimbursement 15 himuted to €2 Smlhon

Foreign currencies

Assets and habilhities 1n foreign currencies are translated nto sterhing at rates of exchange ruling at the end of the
financial pertod Transactions denomunated in foreign currency are translated nto sterling at the rate of exchange
ruling on the date of transaction Foreign exchange differences are taken to the profit and loss account in the year

in which they arise

Turnover

Income from Limited Partnerships represents preferential drawings from the four Lumited Partnerships constituting

Doughty Hanson & Co IV

2006
£000
Income from Limited Partnerships 5723

Profit on ordinary activities before taxation is stated after charging:
2006
£7000

Remunerauon of the auditors

Statutory audit 14
Taxation advisory fees 7
Management fee charged by Doughty Hanson & Co Managers Limited 3,951

Employee information

2005
£000

14.226

2005
£000

14
14
10,549

There were no employees of the Company during the year Services are provided to the Company by Doughty

Hanson & Co Managers Limited, a fellow subsidiary

Directors’ emoluments

No directors received emoluments during the year (2005 - £ml)




Doughty Hanson & Co IV Limited

Notes to the financial statements for the year ended 31 December 2006

Taxation
2006 2005
£000 £000
Current tax
UK Corporation tax - 4,592
Adjustments tn respect of prior years 288 (652)
288 (3,940)
Deferred tax (note 10)
Short term uming differences 2,368 (3,450)
Adjustments 1n respect of prior years (351) 819
2,017 (2,631)
Tax on profit on ordinary activiues 2,305 1,309

The tax assessed for the year differs from the standard rate of United Kingdom corporation tax of 30% (2005 -
10%) The differences are explained below

2006 2005
£°000 £000
Profit on ordinary acuvities before tax 1459 3.808
Profit on ordinary acuvities multiphed by the standard rate of corporation
tax 1n the United Kingdom of 30% (2005 — 30%) 438 1,142
Group relief surrendered 1,930 -
Short term timing differences (2,368) 3,450
Adjustments 1n respect of prior years 288 (652)
Current tax charge for the year _288 23,940
Fixed asset investments
2006 2005
£000 £7000
Envestments —_ 2

The Company also has four wholly owned subsidianes which act as nominees for the four Limited Partnerships
constituting Doughty Hanson & Co IV These subsidiaries are as follows

Doughty Hanson & Co IV Nominees One Limited, a company incorporated in England
Doughty Hanson & Co IV Nomunees Two Limited, a company incorporated in England
Doughty Hanson & Co IV Nominees Three Limited, a company tncorporated in England
Doughty Hansen & Co IV Nominees Four Limuted, a company incorporated in England

10




Doughty Hanson & Co IV Limited

Notes to the financial statements for the year ended 31 December 2006

Fixed asset investments (continued)

In accordance with the exemptions available under section 228 of the Companies Act 1985, the Company has not
prepared consolidated financial statements These companies are as follows

DHC Luxembourg 1V S.ar.l
This company 15 registered in Luxembourg The Funds hold 100% of the Ordinary shares on a fully diluted basis
This company holds interests in Luxembourg and foreign companies

Saft Luxembourg S.a.r.l

This company 1s registered in Luxembourg The Funds hold 83 6% of the Ordinary shares on a fully diluted basts
This company holds a mmority stake 1n a markei-leading manufacturer of high-end battenies for a wide range of
industry applications

Tumi I, Inc

This company 15 registered 1n the United States and 1s the holding company of a group that 1s a leading gh-end
luggage and business accessory brand The Funds and the Company 1n aggregate hold 72 1% of the Common
stock on a fully drluted basis

Chicago Alpha Limted

This company is registered 1n the Isle of Man and 1s the holding company for a group that 1s the teading UK,
European and global distributor ot mobile phone handsets and accessonies The Funds hold 89 5% of the Ordinary
shares on a fully diluted basis

Debtors
2006 2005
£°000 £°000
Amounts owed by parent and subsidiary undertakings 3,435 369
Group relief receivable from parent and subsidiary undertakings - 2,953
Other debtors 163 1,785
3,598 2107
Creditors: amounts falling due within one year
2006 2005
£000 £7000
Trade creditors 6 45
Amounts owing to fellow subsidrary undertakings - 2,022
Corporation tax payable - 4,592

Accruals and deferred income 1,316

11
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Doughty Hanson & Co IV Limited

Notes to the financial statements for the year ended 31 December 2006

Provisions for liabilities and charges

Deferred tax

Balance at 1 January
Profit and loss account

Balance

Deferred tax provided 1n the financial statements 1s as follows

Short term uming differences
Losses

There are no unprovided amounts

Share capital

Authonsed
1,000 Ordinary shares of £]1 each

Allotted, called up and issued
I Ordinary share of £1 each
The Company was incorporated on 23 Janvary 2003 with 1ssued share capual of £1

Reconcihation of movements m shareholder’s funds

Opening shareholder’s funds
(Loss) / profit for the financial year

Closing sharcholder’s funds

Cash flow statement

2006 2005
£000 £000
240 2,871
2,017 (2.631)
2,257 =240
2006 2005
£°000 £2000
2,608 240
(351) -
2,257 240
2006 2005
£ £
1,000 4,000
=1 1
2006 2005
£7000 £000
2,852 353
(846) 2.499
2,006 2.852

The Company s exempt under FRS 1 (Revised 1996) from the requirement to prepare a cash flow statement
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Doughty Hanson & Co IV Limited

Notes to the financial statements for the year ended 31 December 2006

Related parties

The Company has taken advantage of the exemption 1n Financial Reporung Standard No 8 (“FRS 8”) from the
requirement to disclose tntra group transactions which are defined as related party transactions under FRS 8 The
following are other related party transactions

The Company 1s the General Partner 1n the four Limited Partnerships constituting Doughty Hansonr & Co IV This
entitles the Company to a share of income and caputal distribunons made n accordance with the Limited
Partnership agreements During the year, the Company received £5,722,813 by way of preferential drawings (2005
- £14,034,355) and £m1] (2005 - £191,188) by way of carried nterest

Ultimate parent company
The ulumate parent company 1s Doughty Hanson & Co Limited The controlhng parties are Nigel Doughty and

Richard Hanson Consohdated financial statements are available from the Company Secretary at 45 Pall Mall,
London SW1Y 5]JG
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