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Ceesail Limited

Strategic Report

The directors submit their report together with the audited financial statements for the year ended 31
December 2021.

Review of business and future activities

The directors are satisfied with the performance of the Company to date. The directors expect the
Company to continue as a holding company for the foreseeable future.

Key performance indicators (KPis)

Given the nature of the business, the Company's directors are of the opinion that analysis using KPIs is
not appropriate in helping understand the development, performance or position of the business.

Financial risk management

Given the size of the Company, the directors have not delegated the responsibility of monitoring financial
risk management to a sub-committee of the board. The Company’s operations expose it to financial risks
as set out'below.

Principal risks and uncertainties

The financial risks the Company is exposed to include liquidity risk and credit risk. The directors seek to
assess, monitor, and manage the potential adverse risks on the Company s financial performance by
appropriate methods as discussed below.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall
due. The Company's approach is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptabte losses or risking damage to the Company's reputation. The Company actively maintains a
short-term intercompany financing arrangement that is desxgned to ensure the Company has sufficient
available funds for operations.

Credit risk

The Company's principal financial asset is an intercompany note receivable. The recoverability of this
deposit is reviewed on a regular basis and if there is an identifiable loss event an allowance for
impairment would be made.

éedlon 172(1) Statement

This section describes how the directors have had regard to the matter set out in Section 172(1) (a) to (f)
of the Companies Act 2006 in exercising their duty to promote the success.of the company for the benefit
of its key stakeholders.

The Iik_ely consequences of any decision in the long term

The directors of the Company have a duty of care to the key stakeholders when making decisions that
affect long term sustainability of the Company. Key objectives are formulated as such to ensure that the
Company continues as a going concern. The directors remain mindful that its strategic decisions can have
long term implications for the business and its stakeholders, and these implications are carefully
assessed.
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Strategic Report

Having regard to the interests of the Company's employees
The Company does not have any employees.

Having regard to need to foster the Company's business relationships with suppliers, customers
and others

The Company does not have suppliers or customers. The Company seeks to build solid and
constructive working relationships with all tax and regulatory authorities.

Having regard to the need to act falrly as between members of the Company

The directors recognise their legal and regulatory duties and do not take any decisions or actions, such
as selectively disclosing confidential or inside information, that will provide any shareholder or group of
shareholders with any unfair advantage or position.

The Impact of the Company'’s operations on the community and the environment

The group’s corporate and social responsibility statements are published at www.rtx.com as part of the
cansalidated accounts of Raytheon Technologies Corporation.

Having regard to the desirabliity of the Company maintaining a reputation for high standards
of business conduct

Maodern Slavery Act

The Company is committed to ensuring slavery and human trafficking are not taking place inits .
business or supply chains. To this end, the Company has published a statement for the reporting period
at www.rix.com. -

Events after the balance sheet date

Details of significant events since the balance sheet date are contained in Note 13 to the financial
statements.

Approval

Approved by the Board on 16 November 2022 and signed on its behalf by:

£lriAn

R Worth

Director

Fore 1, Fore Business Park,
Huskisson Way,

Shirley, Solihull,

B30 4SS



Ceesail Limited

Directors' Report

The directors present their annual report and the audited financial statements of the company for the year
ended 31 December 2021.

Principal activities

The principal activity of the Company is to hold loans with entities within the Raytheon Technologies
Corporation (“RTX") group.

Results, dividends, and reserves
The Statement of Comprehensive Income for the financial year ended 31 December 2021 and the
Balance Sheet are set out on pages 8 and 9. The (loss)/profit before tax for the year amounted to

£(381,113) (2020: £1,767,720). The variance is primarily driven from a decrease in interest income from
group companies and an early termination charge recorded in the prior year.

The Company paid a dividend of £45,000,000 (2020: £1,380,000,000) for the year ended 31 December
2021.

Going concem

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existance for the foreseeable future. Thus they continue to adopt the going concern basis in
preparing the annual financial statements.

Further details regarding the adoption of the going concem basis can be found in the accounting policies
in the financial statements.

Directors

The directors who held office during the year are given below:

Lynne Powell -
Richard Worth .

The directors are not required to retire by rotation and will continue in office.
Directors' indemnity

The directors have the benefit of an indemnity (provided on a group wide basis via Raytheon Technologies
Corporation) which is a qualifying third-party indemnity provision. The indemnity was in force throughout

~ the last financial year and also at the date of approval of the financial statements.

Future developments
This has been included within the Strategic Report.
Financlal risk management

This has been included within the Strategic Report.
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Directors' Report

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the annual report and the financial statements in accordance
with applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 "Reduced.
Disclosure Framework”, and applicable law).

Under company law the directors must not apprave the financial statements uniess they are satisfied that
they give a true and fair view of the state of affairs of the Campany and of the profit or loss of the company
for that period. In preparing the financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements;

+ make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection,of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

Directors’ confirmations
In the case of each difector in office at the date the directors’ report is approved:

« so far as the director is aware, there is no relevant audit information of which the Company's
auditors are unaware; and

« they have taken all the steps that they, ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the Company’s auditors
are aware of that information.

Independent Auditors

PricewaterhouseCoopers LLP have indicated their willingness to be reappointed for another term and
appropriate arrangements are being made for them to be deemed reappointed as auditors in the absence
of an Annual General Meeting.

* Approved by the Board on 16 November 2022 and signed on its behalf by:

(Nt

R Worth

Director

Fore 1, Fore Business Park,
Huskisson Way, .

Shirley, Solihull, .

B30 4SS



Independent auditors’ report to the members of Ceesail Limited

Report on the audit of the financial statements

Opinion
In our opinion, Ceesail Limited's financial statements:

« give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its loss
for the year then ended;

e have been properly prepared in accordance with United ngdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework", and applicable law); and

 have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the
Balance Sheet as at 31 December 2021; the Statement of Comprehensive Income and Statement of
Changes in Equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with Internationa! Standards on Auditing (UK) (*ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors' responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company's ability to
continue as a going concem for a penod of at least twelve rnonths from when the ﬁnanaal statements are
authorised for issue.

In auditing the financial statements, we have concluded that the members’ use of the going concern
basis of ‘accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee
as to the company's ability to continue as a going concem.

Our responsibilities and the responsibilities of the members with respect to going concern are described
in the relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors' report thereon. The members are responsible for the other information. Our
opinion on the financial statements does not cover the other information and, accordingly, we do not
express an audit opinion or, except to the extent otherwise explicitly stated in this report, any form of
assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we
identify an apparent material inconsistency or material misstatement, we are required to perform
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Report on the audit of the financial statements

procedures to conclude whether there is a material misstatement of the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing
to report based on these responsibilities.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures
required by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to
report certain opinions and matters as described below.

Strategic report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the
Strategic report and Directars’ Report for the year ended 31 December 2021 is consistent with the
financial statements and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic report and Directors' Report.

. Responsibilities for the financial statements and the audit
Responsibilities of the members for the financial statements

As explained more fully in the Statement of Directors' Responsibilities in respect of the financial
statements, the members are responsible for the preparation of the financial statements in accordance
with the applicable framework and for being satisfied that they give a true and fair view. The members
are also responsible for such Internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the members are responsible for assessing the company's ability
to continue as a going concern, disclosing, as applicable, matters related to going.concern and using the
going concemn basis of accounting unless the members either intend to liquidate the company or to cease
operations, or have no realistic altemative but to do so.

Auditors’ responsibiiities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) wilt always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements. * )

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-
compllance with laws and regulations related to applicable Generally Accepted Accounting Practices, tax
compliance legislation and the UK Bribery Act, and we considered the extent to which non-compliance
might have a material effect on the financial statements. We also considered those laws and regulations
that have a direct impact on the financial statements such as.Companies Act 2006. We evaluated
management's incentives and opportunities for fraudulent manipulation of the financial statements
(including the risk of override of controls), and determined that the principal risks were related to (1)
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Posting inappropriate journal entries to manipulate financial results; (2) management bias in accouriting
estimates. Audit procedures performed by the engagement team included: :

« Discussions throughout the audit with management, including consideration of known or suspected
instances of non-compliance with laws and regulation and fraud;
Reviewing minutes of meetings of those charged with govemance;
Reviewing financial statement disclosures and testing to supporting documentation to assess
compliance with applicable laws and regulations;

¢ Challenging assumptions and judgements made by management in determining significant accounting
estimates (because of the risk of management bias), in particular in relation to recoverability of trade
receivables; and )

» Testing the balances and transactions to identify any unusual joumal entries.

There are inherent limitations in the audit procedures described above. We are less likely to become
aware of instances of non-compliance with laws and regulations that are not closely related to events and
transactions reflected in the financial statements. Also, the risk of not detecting a material misstatement
due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve deliberate
concealment by, for example, forgery or intentional misrepresentations, or through collusion. '

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
waebsite at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report
This report, including the opinions, has been prepared for and only for the company's members as a body
in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not,
in giving these opinions, accept or assume responsibility for any other purpose or to any other person to
whom this report is shown or into whose hands it may come save where expressly agreed by our prior
consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

* « we have not obtained all the information and explanations we require for our audit; or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit
have not been received from branches not visited by us; or
certain disclosures of members’ remuneration specified by law are not made; or
the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

ﬁlan Walsh (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

East Midlands
16 November 2022




Ceesail Limited

Statement of Comprehensive Income
For the year ended 31 December 2021

2021 2020
£ 3
Notes

Administrative expenses (322.277) (285.155)
Operating loss (322,21T7) {285,155)
Finance income 3 - 13.945.022

Finance costs 4 {58.836) {11.892.147)
(LossYprofit before taxation (381,113) 1,767,720

Tax on profit 8 (1.175.912) 51,949 281

{Lossyprofit for the financial year © (1.5517,025) 53,717,001

Other comprehensive income

Total comprehensive (lossyprofit for the year {1,557,025) 53,717,001

All results are derived from continuing operations.

The Notes on pages 11 to 20 form part of these financial statements.



Ceesail Limited .

Balaﬁce Sheet
As at 31 December 2021

Registered number: 04644389

201 2020
£ £
‘ Notes

Current assets:
Debtors 9 32,321,351 73,751,192

32,321,351 73,751,192
Creditors: Amounts falling due within one year 10 (8.339.184) (3.212.000)
Net curent assets ' 23.982.167 70.539.192
Total assets less current liabilities 23,982,167 70,539,192
Net assets 23,982,167 70,539,192
Equity
Called up share capital 1" 131114 131.174
Retained earmings 23.850.993 70.408.018
Total equity 23,982,167 10,539,192

The Notes on pages 11 to 20 form part of these financial statements.

The financial statements were approved by the Board of directors on 16 November 2022 and were

- signed on its behalf by:

(Pl

R Worth
Director




Ceesail Limited

Statement of changes in equity
For the year ended 31 December 2021

Calisd up share Share Retained
caphtal premi ings Total equity
£ £ £ 3

Balance at 1 January 2020 1.311.741,216 14,280,749 80,800,226 1,405,822, 191
Profit for the Snancial year - B $3.717,001 53 717 00t
Total camprehensive incoma for the year 53,747,001 53,747,001
Share capital reduction (1311610 042) 1,311.610.042

Cancellation of share premium - (14.280 749) 14 280,749 .
Oividends (1.399.000.600) {1 330 000 000}
Bal at 31 Dx bar 2020 131,174 70,408,018 10,539,192
Profit for the financial year . (1.557.025) (1.557 025)
Total comprehensive income for the yoar {1,557,025) {1.557,025)
Dividends (45.000.000) (45.000 oQa)
Balance at 31 December 2021 131,174 23,850,993 23,982,167

.

The Notes on pages 11 to 20 form part of these financial statements.



Ceesail Limited

Notes to the financial statements
For the year ended 31 December 2021

1. Accounting Policles

Ceesail Limited (‘the Company') was formed on 22 January 2003, as a holding company. Its primary
purpose is to hold loans with entities within the Raytheon Technologies Corporation group.

The Company is a private limited company, limited by shares, and is incorporated and domiciled in
England. The address of its registered office is Fore 1, Fore Business Park, Huskisson Way, Shirley,
Solihull, B0 4SS.

The principal accounting policies are summarised below. They have all been applied consistently
throughout the year and all the years presented, unless otherwise stated.

Basis of accounting

The Company meets the definition of a qualifying entity under FRS 100 (Financial Reporting Standard
100) issued by the Financial Reporting Council. Accordingly, the financial statements have been prepared
under the historical cost convention and in accordance with Financial Reporting Standard 101, ‘Reduced

Disclosure Framework’' (FRS 101) as issued by the Financial Reporting Council. The financial statements -

are therefore prepared in accordance with the Companies Act 2006 as applicable to companies using
FRS 101. )

The financial statements have been prepared on a going concem basis, and also on the historical cost
basis, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for the goods
and services.

As permitted by FRS 101, the Company has taken advantage of some of the disclosure exemptions
available under that standard. The key exemptions taken are as follows:

IFRS 7 - financial instrument disclosures

IFRS 13 — disclosure of valuation techniques and inputs used for fair value measurement of assets and
liabilities .

IAS 1 — Information on management of capital

IAS 7 - statement of cash flows

IAS 8 - disclosures in respect of new standards and interpretations that have been issued but are not yet
effective

IAS 24 - disclosure of key management compensation and for related party disclosures entéred into
between two or more wholly owned members of a group

Where required, equivalent disclosures are given in the group financial statements of Raytheon
Technologies Corporation. The group financial statements of Raytheon Technologies Corporation are
available to the public and can be obtained as set out in Note 14.

Adoption of new and revised Standards

No new accounting standards, or amendments to accounting standards, or IFRIC interpretations that are
effective for the year ended 31 December 2021 have had a material impact on the Company.

11




Ceesail Limited

Notes to the financial statements
For the year ended 31 December 2021

1. Accounting Policies (continued)

Going concem

The Company's business activities, together with the factors likely to affect its future development,
performance and position are set out in the Strategic Report. The Company's principal activity is to hold
loans with entities within the Raytheon Technologies Corporation group. Activity and future development
of the Company depends on performance of the wider Group.

The Company meets its day to day working capital requirements through an intercompany cashpooling
arrangement which is centrally managed by RTX Corporate Treasury.

In assessing going concern, the directors have considered a number of factors, including Raytheon
Technologies Corporation's response to COVID-19, the current balance sheet position, available liquidity,
and the principal and emerging risks which would impact the performance of Raytheon Technologies
Corporation. Further disclosure on the impact and response to COVID-19 by Raytheon Technologies
Corporation is available from www.rtx.com.

The directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future. Thus, they continue to adopt the going concern basis of
accounting in preparing the annual financial statements.

Foreign currency

The financial statements are presented in pounds sterling, which is the currency of the primary economic
environment in which the Company operates (its functional currency).

Transactions in currencies other than the functional currency are recorded at the rate of exchange at the
date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are reported at the rates of exchange prevailing at that. date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Foreign exchange gains / losses on monetary items resulting from settlemant or re-translation at the
balance sheet date are presented within Finance costs in the Statement of Comprehensive Income.

Interest

Interest receivable/payable is credited/charged to the Statement of Comprehensive Income using the
effective interest method. Where barrowing costs are attributable to the acquisition, construction or
production of a qualifying asset, such costs are capitalised as part of the specific asset.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and faws that have been enacted or substantively enacted by the balance
sheet date. The tax currently payable is based on taxable profit for the year. Taxable profit differs from net
profit as reported in the Statement of Comprehensive Income because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes items that are never taxable
or deductible.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used in the
computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax
liabilities_ are generally recognised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of goaodwill or from the initial recognition (other than in a

12
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Notes to the financial statements
For the year ended 31 December 2021

1. Accounting Policies (continued)

Taxation (continued)

business combination) of other assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. .

Deferrad tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised based on tax laws and rates that have been enacted or substantively

enacted at the balance sheet date. Deferred tax is charged or credited in the Statement of Comprehensive -

Income, except when it relates to items charged or credited in other comprehensive income, in which
case the deferred tax is aiso dealt with in Other Comprehensive Income.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle
the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same .
taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Current tax and deferred tax for the year

Current and deferred tax are recognised in the income statement, except when they relate to items that
are recognised in-other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in Other Comprehensive Income or directly in equity respectively.

Financlal instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity. Financial assets and financial liabilities are recognised in the
Company's Balance Sheet when the Company becomes a party to the contractual provisions of the
instrument. .

Financial assets

Initial recognition and measurement

Financial assets are classified at initial recognition, and subsequently measured at, amortised cost, fair
value through Other Comprehensive income (*OCI") or fair value through profit or loss. The classification
of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company's business model for managing them. The Company initially measures
a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs.

In order for a financial asset to be classified and measured at amortised cost or fair value through OClI, it
needs to give rise to cash flows that are 'solely payments of principal and interest (“SPPI") on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument
level. The company's business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business mode! determines whether cash flows will resuit
from collecting contractual cash flows, selling the financial assets, or both.

13
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Notes to the financial statements
For the year ended 31 December 2021

1. Accounting Policies (continued)

Financial assets (continued)

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:

e Financial assets at amortised cost
¢ Financial assets at fair value through OCI
» Financial assets at fair vaiue through profit or loss

Financial assets at amortised cost
The Company measures financial assets at amortised cost if both of the following conditions are met:

" e the financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

 the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principa! amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest rate (“EIR")
method and are subject to impairment. Gains and losses are recognised in profit or loss when the asset
is derecognised, modified or impaired.

The Company's financial assets at amortised cost are cash and cash equivalents, loans to group

companies, interest receivables and other receivables.
Financial assets at fair value through p'roﬁr or loss

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
OCl, as described above, debt instruments may be designated at fair value through profit or lass on initial
recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Impalrr'neht of financial assets
Assaels carried at amortised cost

The Company assesses, at the end of each reporting period, whether there is objective evidence that a
financial asset or group of financial assets is impaired.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial
assets) is primarily derecognised (i.e., removed from the Balance Sheet) when:

« the rights to receive cash flows from the asset have expired: or

14



Ceesail Limited

Notes to the financial statements
For the year ended 31 December 2021

1. Accounting Policies {continued)

Derecognition (continued)

+ the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement: and either:

a. the Company has transferred substantially all the risks and rewards of the asset, or
b. the Company has neither transferred nor retained substantialiy all the risks and rewards of
the asset but has transferred control of the asset. :

When the Company has transferred its rights to receive cash flows from an asset or entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
. asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of its continuing involvement. in that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Financial liabilities
Initial recognition and measurement

The Company's financial liabilities are all categorised as financial liabilities measured at amortised cost.
Financial liabilities measured at amontised cost comprise loans from group companies, interest payable
and accrued expenses in the Balance Sheet. )

All financial liabilities.are recognised initially at fair value, net of directly attributable transaction costs.

Subsequent measurement
_ The measurement of financial liabilities depends on their classification, as described below:

e Financial liabilities at fair value through profit or loss include financial fiabilities held for trading
and financial liabilities designated upon initial recognition as at fair value through profit or loss.

o Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied. The
Company has not designated any financial liability as at fair value through profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially ‘modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.

The difference in the respective carrying amounts is recognised in profit and loss.
Debtors and other receivables

Debtors and other receivables are recognised initially at the transaction price. They are subsequently
measured at amortised cost using the effective interest method, less provision for impairment. A
provision for the impairment of the receivables is established when there is objective evidence that the
Company will not be able to collect all amaunts due according to the original terms of the receivables.
The Company applies the IFRS 9 Financial Instruments simplified approach to measuring expected
credit losses which uses a lifetime expected loss allowance for all debtor and other receivables.
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Ceesail Limited

Notes to the financial statements
For the year ended 31 December 2021

1. Accounting Policies (continued)

Creditors

Creditors are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that the Company will be required to settle that obligation and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present abligation at the balance sheet date, taking into account the risks and uncertainties surrounding
the obligation. Where a provision is measured using the cash flows estimated to settle the present
abligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits req(:ired to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement will be
received, and the amount of the receivable can be measured reliably.

Equity

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash
or other resources received or receivable, net of the direct costs of issuing the equity instruments. The
cost of issuing ordinary shares are charged to the share premium account.

2. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in Note 1 above, the
directors are required to make judgements, estimates and assumptions about the carrying amounts of
assets and

Critical accounting judgements and key sources of estimation uncertainty (continued)

liabilities that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual results
may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods.

Critical judgements in applying the Company’s accounting policies
The directors do not believe there are any critical judgeménts. apart from those involving estimations

(which are dealt with separately below), that the directors have made in the process of applying the
Company's accounting policies.
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Ceesail Limited

Notes to the financial statements
For the year ended 31 December 2021

2. Critical accounting Judgements and key sources of estimation uncertainty (continued)

Key sources of estimation uncertainty

The key assumptions conceming the future, and other key sources of estimation uncertainty at the
balance sheet date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below.

Recoverability of Intarcompany receivables

The evaluation of the loans to group companies and interest receivables under IFRS 9 requires the use
of estimations based on a credit assessment of the probability of default of the counterparty.

3. Finance income

2021 2020
£ £
Interest receivable from group companies - 13.770.014
Other interest recetvabie . - 145,671
Fareign exchange gains - 29.337
. 13,945,022
4. Finance costs
2021 2020
£ €
Interest payabfe to group companies : : (34 187) {509)
Termination fee for early repayment of loan' with group company . (11.891 638)
Fareign exchange losses (24.649) -
. ) {58,836} (11.892,147)

5. Auditors' remuneration

Fees payable to PricewaterhouseCoopers LLP for the audit of the Company's annual financial statements
were £23,749, this includes fees paid on behalf of other group companies. (2020: £21,590). ’

Fees payable to PricewaterhouseCoopers LLP for non-audit services to the Company were £nil (2020:
Enil).

6. Staff costs

During the year, the Company did not employ any personnel and, subsequently, no payment of wages,
salaries or social securities were made.

7. Directors' remuneration and transactions

The directars'’ roles within the Company are deemed to be incidental to their roles as directors within the
wider Group and therefore the Company bears no (2020: £nil} cost in relation to these Directors.

The directors of the company are also directors of other group undertakings and their remuneration,
including share-based payment charges, for the year was paid by other undertakings.
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Ceesail Limited

Notes to the financial statements
For the year ended 31 December 2021

8. Tax on profit/(loss)

Tax credit included in profit or loss:

2021 2020
3 €
Cument tax
UK corparation tax on profit for the year . -
Adjustments in respact of prior years (1.175 912) 51,949 281
Totsl current tax (1.175.912) 51,949.281
Total tax on profit (1,175,912) 51,949,281
The credit for the year can be reconciled to profit and loss as follows:
2021 2020
3 [3
{Loss)/profit before taxation (381,113) 1,767,720
Tax on profit at standard tax rate of 19 0% (2020 19 0%} (72.412) 335 867
Effacts of )
Group ralief claimed for Mil consideration 72,412 {335 867)
Adjustmants in respect of prior years (1,175.912) 51,949 281
Total tax charge for the financial year (1,175,912) 51,949,281

Tax expense during 2021 was £1,175,912 due entirely to prior year adjustments. During 2020, the Company became
responsible for administering corporation payments made an behalf of the UK group, which resulted in the recognition
of a credit of £51,949,281.

In the Spring Budget 2021, the Government announced that from 1 April 2023, the corporation tax rate will increase
from 19% to 25%. As the change was substantively enacted as of the balance sheet date, any resulting changes to
the valuation of any deferred tax assets or liabilities are reflected within the financial statements.

9. Debtors
Due within one year:
. Restated
2021 2020
€ 3
Cashpool loan from Silver Aero Limited 18 855,350 30,051,752
Amgunts owed by group undertakings 5071.761 27882112
Other debtors 8.394.240 15.817.328
32,321,351 73,751,192

Pursuant to the Intemal Group Cash Management Agreement each Participant Deposit Balance shall
bear interest based on the Sterling Base Rate (the “Reference Interest Rate"), as published from time to
time minus a rate per annum determined by the Pooi Leader (the "Company”) (the “Deposit Margin®). The
initial Deposit Margin shall be 0.25% per annum.

On or before the 10th day of the calendar month, the Company shall calculate interest. On or before the

15th day of the calendar month the Company shall automatically transfer to the Participant Subsidiary
Account an amount equal to the total net monthly interest due to the Participants.
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Ceesail Limited

Notes to the financial statements
For the year ended 31 December 2021

9. Debtors (continued)

Amounts owed by group undertakings are unsecured, have no fixed date of repayment, and are repayable
on demand.

Other debtors correspond to recoverable corporate tax.

Following a retrospective review of corporation tax and other debtors, a material classification error was
identified. In the prior year, the corporation tax debtor included £24,776,208 relating to balances settled
by other graup undertakings Similarly, other debtors included a balance of £3,077,308 attributable to
pension levy payments reimbursed from group undertakings. As such, both balances should have been
classified as amounts owed by group undertakings. Adjustments have been made to the Balance Sheet
to decrease Corporation Tax by £24,776,208, decrease other debtors by £3,077,308 and increase
amounts owed to group undertakings £27,853,516. The adjustments have an no impact on profit before
taxation and net assets.

10. Creditors: amounts falling due within one year

2021 2020
£ £
Payables to group companies 8.339.184 3 159.000
Accruals and deferred income . 53.000
8,339,184 3,212,000

.Payables to group companies are unsecured, have no fixed date of repayment, and are repayable on

demand.

11. Called up share capital
" 2021 2020

Alloned, called up and fully paid

1311.741,216 (2020 1.311 741.216) ardinary shares of £0 0001 (2020 £0 0001) 131,174 131174

each

On 8 October 2020, the directors approved the cancellation of the Company’s share premium account
and reduction of share capital (“Capitali Reduction”) from £1,311,741,216, divided into 1,311,741,216
ardinary shares of £1 each, to £131,174.12, divided into 1,311,741,216 ordinary shares of £0.0001 each.
The Capital Reduction generated distributable reserves of £1,325,880,791.

12. Dividends on equity shares

2021 © 2020
£ £
Interim diidend for the year of £0.03431 per ordinary share (2020: 45,000,000 1,390,000,000

£1.05966) per ordinary share

On.8 October 2020, the Company declared an interim dividend of £1,380,000,000 to Beesail Limited, its
sole shareholder, conditional on the Capital Reduction taking effect (see Note 11). The dividend was
paid’in full on 29 October 2020.
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Ceesail Limited

Notes to the financial statements
For the year ended 31 December 2021

12. Dividends on equity shares (continued)

On 2 December 2021, the Company declared an interim dividend of £45,000,000 to Beesail Limited, its
sole shareholder. The dividend was paid in full on 16 December 2021.

13. Subsequent Events

impact of 2022 Russian Invasion of Ukraine

Global economic and political conditions, changes in raw material and commadity prices, labour costs,
. interest rates, foreign currency exchange rates, energy costs, levels of air travel, the financial condition

of commercial airlines, and the impact from natural disasters and weather conditions create uncertainties
that could impact Raytheon Technologies Corporation (“RTX") businesses.

In response to the Russian military's invasion of Ukraine on 24 February 2022, the U.K. government has
imposed broad economic sanctions and export controls targeting key industries, entities, and individuals
in Russia. These U.K. government measures, among other items, restrict transactions involving various
Russian banks and financial institutions and impose enhanced export controls limiting transfers of various
goods, software, and technologies to Russia, including broadened export controls specifically targeting
Russia's aerospace sector. Governments of various other jurisdictions in which RTX operates, including
Canada, the U.S., the European Union and others, have implemented similar measures. These sanctions
and export controls, as well as responses from Russia, have adversely affected and could continue to
adversely affect RTX andfor RTX's supply chain, business partners or customers; however, RTX
Management does not believe this matter will have a material adverse effect on financial results.

14. Controlling Party

The Company's immediate parent undertaking is Beesail Limited.

The Company's ultimate parent undertaking and controlling party until 3 April 2020 was United
Technologies Corporation, a company incorporated in the United States of America.

On the 3 April 2020, the Company's ultimate parent undertaking and controlling party changed to
Raytheon Technologies Corporation, a company incorporated in the United States of America.

Raytheon Technoiogies Corporation is the smallest and largest group to consolidate these financial
statements.

The registered office of Raytheon Technologies Corporation is located at 1000 Wilson Blvd., Arington,
VA, 22209, United States of America. Copies of the Raytheon Technologies Corporation group financial
statements are publicly available and can be obtained from www.rtx.com.



