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Novar Overseas Limited
Registration number: 04644240
Directors’ report
for the financial year ended 31 December 2018

The directors present their annual report and audited financial statements of the compar'ry for the financial year
ended 31 December 2018. :

Principal activities

The principal activity of the company is to act as a limited purpose entity for the purposes of the spin off transactions
carried out by the company’s former ultimate parent company Honeywell Internatronal Inc. into Resideo Technologles
Inc.

Business review and future developments

No strategic report is provided as these financial statements have-been prepared in accordance with the specral i
provisions relating to small companies within part 15 of the Companles Act 2006.

The directors intend that the company will cease to be a limited purpose company and will become dormant in the
near future.

During the current year, the company’s former ultimate parent company Honeywell International Inc. carried out a
divesture exercise to spin off its Homes products portfolio and ADI global distribution business into Resideo
Technologies Inc. As a result of the spin off activity, the company’s shares were transferred from Novar Europe
Limited to Ademco 2 Limited and the company reduced its share capital by 135,344,892 ordinary shares of £1 each.
The company settled the intercompany receivable owing from Novar Limited amounting to £136,591,743. Further,
the company also declared a dividend of £136,591,743. The company, thus, ceased to be dormant in accordance
with the.Companies Act 2006.

Results and dividends

The company did not trade during the year and consequently made no profit or loss.
The directors recommended and paid a dividend of £136,591, 743 for 135 344,893 equity shares at £ 1.01 per share
(2017: Nil)

Financial risk management, objectives and policies
The company is not exposed to any significant financial risks.

Directors of the company

The directors of the company who held office during the year and up to the date of signing these fnanc1a|
statements were:

Elizabeth Earle (appointed on 15 March 2019)

Michele Hudson (appointed on 26 October 2018)

Allan Richards (appointed on 26 October 2018)
\ Ashish Saraf (resigned on 26 October 2018)

Directors’ indemnities

Pursuant to the company’s articles of association, the directors were rhroughout the year ended 31 December 2018
and are at the date of this report.entitled to a qualifying indemnity provision as defined in section 234 of the
Companies Act 2006. o )

Going concern

The ultimate parent company, Resideo Technologies Inc. has indicated that it will provide financial support to the
company for at least one year from the date of signing these financial statements. The directors, having taken into
account the ability of the ultimate parent company to provide financial support, have a reasonable expectation that
the company has adequate resolrces to continue in operational existence for the foreseeable future. Accordingly,
they continue to adopt the going concern basis in preparing the annual report and financial statements.
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Novar Overseas'Limited
Registration number: 04644240

Directors’ report
for the financial year ended 31 December 2018 -

Disclosure of information to auditor
In the case of each of the persons who is a director at the time this report is approved:

e so far as.the director is aware, there is no relevant audit information of which the company’s’ auditor is
unaware; and :

o each director has taken all the steps that they ought to have taken as a director to make themselves aware
of any relevant audit information and to establish that the company’s auditor’is aware of that information.

This confirmation is given and should be mterpreted in accordance with the provisions of sectlon 418 of the
Companies Act 2006.

Events since the balance sheet date

There have been no material adjusting or disclosable events since the fnanmal year end.

Independent auditor

During the year, the directors appointed Deloitte LLP to provide independent auditing services.

Approved by the board of directors and signed on its‘behallf by:’

‘EUﬁﬂb‘eT?f ‘€ﬂKL‘€

Elizabeth Earle
Director

November 4, 2019
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Novar Overseas Limited
Registration number: 04644240

'

Directors’ responsibilities statement
for the financial year ended 31 December 2018

The directors are responsible. for preparlng the annual report-and the financial statements in accordance with
applicable law and regulations:

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Practice (United Kingdom Accounting Standards and applicable law) including FRS 102 “The financial reporting
standard applicable in the UK and Republic of Ireland’.

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss for that year.

In preparing those financial statements, the directors are required to:

° select suitable accounting policies and then apply them consistently;

o ‘make judgements and accounting estimates that are reasonable and prudent; '

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection
of fraud and other |rregulant|es

To assist them in discharging these responsibilities, the directors have engaged a number of third party providers
including an accounting firm who is engaged to prepare the company’s financial statements, as well as Resideo
Technologies Inc.’s own finance shared service centre located in Bengaluru. Resideo Technologies Inc. operates a
country controllership mode! under which an identified senior finance representative is responsible for all of the UK

~ and Ireland entities, supported by a wider finance team and under the supervision of the Regional Finance Leader

for EMEA. The directors have ensured that adequate processes are in place to maintain oversight and supervision
over these various providers and processes and to ensure there is clear linkage with the company’s activities.

Page 3



DocuSign Envelope ID: 71F82F26-8FC5-4E80-A70D-B1C453BBFCA4

Novar Overseas Limited
Registration number: 04644240

Independent auditor’s report
To the members of Novar Overseas Limited

Report on the audit-of the financial statements
Opinion

In our opinion the financial statements of Novar Overseas Limited (the ‘company’):

o give a true and fair view of the state of the company's affairs as at 31 December 2018 and of its result for
the year then ended,;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practlce
including Financial Reporting Standard 102 “The financial reporting standard applicable in the UK and
Republic of Ireland” and

o have been prepared in accordance with the reqwrements of the Companies Act 2006.

We have audited the financial statements which comprise:

the profit and loss account; ) ' .
the balance sheet; )

the statement of changes in equity; and

the related notes 1 to 9.

‘o o o e

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The financial reporting standard applicable in the
UK and Republic of Ireland”. (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs(UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audlt of the
. f nancial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council (FRC’s) Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audlt evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conc’lusions relating to going concern

‘

Wé are required by ISAs (UK) to report in respect of the following matters where:

o the directors’ use of the going concern baS|s of accounting in preparation of the financial statements is not
appropriate; or :

o the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are

. authorised for issue. -

We have nothing to report in respect of these matters.
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Novar Overseas Limited
Registration number: 04644240

Independent auditor’s report
To the members of Novar Overseas Limited

Other information

-The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon. '

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. if, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to _fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operatlons or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance

with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error

and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
" economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's websne at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

-0 the information given in the directors’ report for the financial period for which the financial statements are
prepared is consistent with the financial statements; and
o the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
aydit, we have not identified any material misstatements in the directors’ report.
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Novar Overseas Limited
Registration number: 04644240

Independent auditor’s report
To the members of Novar Overseas Limited

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report ih respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or '

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit ; or

the director was not entitled to take advantage of the small companles exemption from the requnrement to
prepare a strateglc report.

© o o o

P We have nothing to report in respect of these matters.

. Given the company was dormant in the prior year under s.480 of the Companies Act 2008, the prior year balances
are unaudited. .

Use of our report
Y 0

" This report is made solely to the company’s members, as a-body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

James Boyle CA (Senior Statutory Auditor)
For and on behaif of Deloitte LLP

Statutory Auditor

Edinburgh, United Kingdom

5 November 2019
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Novar Overseas Limited
Registration number: 04644240 .

Profit and loss account
for the financial year ended 31 December 2018

The compahy did not trade duriné the financial year or the preceding financial year. The company received no
income and incurred no expenditure during these years. Consequently, during these years the company made
neither a profit nor a loss. :

The company has no other recognised gains and losses nor any cash flow durihg these years and accordingly no
profit and loss account and statement of comprehensive income has been presented. - :

On behalf of the board

DocuSigned by:

U AIBEN €lEE

93FEGBAYAAEF4CS...

: Elizabeth Earle
Director

November 4, 2019
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Balance Sheet
~as at 31 December 2018

Novar Overseas Limited
Registration number: 04644240

Debtors: amounts falling due within one yéar
Net current assets
_Total assets less current liabilities
Net as;ets
Capital and reserves
Called-up share capital
Profit and loss account

Total shareholders’ funds . :

Notes

Unaudited

2018 2017
£s - £s

1 136,591,744

1 136,591,744

1 136,591,744

1 136,591,744

1 135,344,893

- 1,246,851

1 136,591,744

The financial statements on pages 7 to 12 were approved by the board of directors on

and signed on it; behalf by:
DocuSigned by:

CUZIbEt ElHE

93FEBBASAAEF4CS...

Elizabeth Earle
Director

November 4, 2019

4
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Statement of changes in equity
for the finaricial year ended 31 December 2018

: Novar Overseas Limited
Registration number: 04644240

At 1 January 2017 Unaudited
Result for the financial year Unaudited

At 31 December 2017 Unaudited

Result for the financial year

Share ca,pital're'ducti'on (Note 7)
Dividend paid during the year (Note 8)
At 31 December 2018

Called-up share

Profit and loss

capital account Total

" £s £s _£s
135,344,893 1,246,851 136,591,744
135,344,893 1,246,851 1 36;591 ,744
(135,344,892) 135,344,892 -

(136,591,743)

(136,591,743)

1

1
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Nox;ar Overseas Limited
Registration number: 04644240

Notes to the financial statements
for the financial year ended 31 December 2018

1. General information

-

Novar Overseas Limited is a private company limited by shares which is incorporated in the United Kingdom under
the Companies Act 2006 and registered in England and Wales. The nature of the company’s operations and its
principal activities are set out in the directors’ report on page 1.

On 17 October 2018, the company's shares were transferred from Novar Europe Limited to Ademco 2 Limited. As a
result, the immediate parent undertaking of the company is Ademco 2 Limited, a company incorporated in the United
Kingdom. The registered address of the parent is 200 Berkshire Place, Winnersh Triangle, Berkshire, RG41 5RD.

The company's results are included in the consolidated financial statements of Resideo Technologies Inc., a company
registered in the USA. Resideo Technologies Inc. is the company’s ultimate parent company and controlling party,
heading up the smallest and largest group to consolidate these financial statements. The registered office of the
ultimate parent company is located at 251 Little Falls Drive, Wilmington DE 19808, USA. The financial statements of
Resideo Technologies Inc. are publicly available and can be obtained from Internet at www.resideo.com.

2. Significant accounting pblicies

The accounting policies that have been apphed consistently throughout the financial year and in the preceding year
are set out below:

Basis of preparation

THe bompany meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly, these financial statements were prepared in accordance with
Financial Reporting Standard 102 ‘The financial reporting standard applicable in the UK and Republic of Ireland’.

In the year ended 31 December 2018, the company has undergone transition from reporting under previously extant

United Kingdom generally accepted accounting practice (UK GAAP) to FRS 102 as issued by the Financial Reporting

Council. The company has adopted FRS 102 for the first time. An explanation of how the transition to FRS 102 has
. affected the reported financial position and financial performance of the company is provided in note 9.

These financial statements are prepared on a going concern basis, under the historical cost convention, and in
accordance with the Companies Act 2006 and FRS 102.The company's financial statements are presented in
Sterling. The company has taken advantage of the following disclosure exemptions under FRS 102:

the requirements of Section 7 Statement of Cash Flows;

the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

the requirements of Section 33 Related Party Disclosures paragraph 33.7;

the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11. 41(e) 11 41(f)
11.42, 11.44 to'11.45, 11.47, 11.48(a)(iii), 11.48(a) (iv), 11.48(b) and 11.48(c);.

o the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27, 12.29(a), 12.29(b)
and 12.29A ’

o © 0o o

Going concern

The ultimate parent company, Resideo Technologies Inc. has indicated that it will provide financial support to the

~ company for at least one year from the date of signing these financial statements. The directors, having taken into
account the ability of the ultimate parent company to provide financial support, have a reasonable expectation that
the company has adequate resources to continue in operational existence for the foreseeable future. Accordingly,
they continue to adopt the going concern basis in preparing the annual report and financial statements.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity .
instrument of another entity. .

Financial asset — recognition and measurement ’ : ‘ .

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability 6r
equity instrument of another entity.
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-

Novar Overseas Limited
Registration number: 04644240

Notes to the financial statements

-for the financial year ended 31 December 2018

Financial asset — recognition and measurement
Initial recognition and measurement

Basic financial assets, including amounts owed by group undertakings, are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest.

All recognised financial assets are subsequently measured in the'ir entirety at amortised cost using effective interest
rate (EIR) method. : :

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the company’s balance sheet) when:

o  The contractual rights to the cash flows from the asset expire or are settled, or

o  Substantially all the risks and rewards of the ownership of the asset are transferred to another party, or

o  Control of the asset has been transferred to another party who has the practical ability to unilaterally sell
the asset to an unrelated third party without imposing additional restrictions.

Impairment of financial assets

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying amount .
and the present value of the estimated cash flows discounted at the asset's original effective interest rate. The
impairment loss is recognised in profit and loss account. B

3. Judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2, the directors are required to
make judgements (other than those involving estimations) that have a significant impact on the amounts
recognised and to make estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision -affects only that period, or in the period
of the revision and future periods if the revision affects both current and future periods.

Judgements .
Thére are no judgéments that have a significant effect on amounts recognised in the financial statements.
Estimates and assumptions

Tﬁere are no estimates and assumptions made that have a significant effect on amounts recognised in the financial
statements.

4. Auditor’'s remuneration

Fees payable to the auditor, Deloitte LLP, amounted to £4,000 (2017: £Nil) for the audit of the financial statements.
This cost was incurred by Ademco 2 Limited, a fellow UK subsidiary of Resideo Technologies Inc., and it is not
recharged to the company. '

There are no non audit services fees payable to the auditor.

5. Employees and directors

In 2018, all directors (2017: all directors) did not undertake any relevant services to-the entity and were remunerated
by other group companies for their services to the group as a whole.
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Novar Overseas Limited
Registration number: 04644240

Notes to the financial statements
for the financial year ended 31 December 2018

The company has no other employees (2017: nvother employees).

6. Debtors: amounts falling due within one year

Unaudited
‘ 2018 2017
£s £s
Amounts owed by group undertakings ’ o i 1 136,591,744
Total amount owed by debtors o . 1 136,591,744
3
) All amounts owed by group undertakings are payable on demand, unsecured and qon-’interest bearing

7. Called-up share capital |
’ Unaudited
2018 . 2017
' £s £s

Authorisedl and allotted, cailed—up and fully paid

]2,1?::;"893 (2017; 135,344,893) ordinary shares’of £1 each at.1 135,344,893 13"‘5',344,893
f::;:;;asét:l;s%t:zt;ogscu;ing the year of 135,344,892 (2017: Nil) (135,344,892) )
1(2017: 135,344,893) ordinary shares of £1 each at 31 December 1 135,344,893

“ On 25 September 2018, under section 642 of the Companies Act 2006, the board of directors passed a special
resolution in order to reduce the share capital of the company by 135,344,892 ordinary shares, each with a nominal
value of £1. The distributable reserve arising from the share capital reduction is included within the profit and loss
account. On 17 October 2018, the company's shares were transferred from Novar Overseas Holdings B.V. to Ademco

2 Limited. As a result, the immediate parent undertaking of the company is Ademco 2 Limited.

8. Dividend paid

On 3 October 2018, the directors recommended and paid a dividend of £136,591,743 (equivalent to £1.01 per,

share). (2017: Nil)

9. Transition to accounting policies in accordance with FRS 102

For the financial year ended 31 December 2017, the company prepared its financial statements electing to retain its
accounting policies from previously extant United Kingdom generally accepted accounting practice (UK GAAP) until
it incurred new transactions and was no longer dormant. These financial statements, for the year ended 31
December-2018, are the first the company has prepared in accordance with FRS 102 “The financial reporting
standafd applicable in the UK and Republic of Ireland” implementing the new accounting policies contained within

this standard.

.On implementing the accounting policies of FRS 102, no adjustments were required to the previous UK GAAP

reported balance sheet as at 31 December 2017.
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