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PIEMINISTER LIMITED

DIRECTORS' REPORT

The directors present therr report and the financial statements for the year ended 31 March 2010

Principal activities

Piemiruster Limited (‘the company’) and its subsidiaries {together ‘the group’) manufacture, distnbute and
retall gourmet pies and other fantastic products The Group retails its products across the country through
selected retailers, festivals and markets

Results for the year and dividends

The profit for the year after taxation was £112,337 (2009 £115,164) The directors do not recommend the
payment of a dividend (2008 £nil)

Disclosure of information to the auditors
in the case of each person who was a director at the time this report was approved

Ll so far as that director was aware there was no relevant availlable information of which the group's
auditors were unaware, and

Ll that director had taken all steps that the director ought to have taken as a director to make himself or
herself aware of any relevant audit information and to establish that the group's auditors were aware
of that information

Auditors

On 30 Aprii 2010 Nexia Smith & Wililamson LLP resigned as auditors and Nexia Smith & Wilhamson Audit
Limited, which trades as Nexia Smith & Willlamson, were appointed in their place A resolution to re-appoint
Nexia Smith & Wiliamson as auditors will be proposed at the next Annual General Meeting

Small company provisions
This report has been prepared In accordance with the special provisions for small companies under Part

415A of the Companies Act 2006

Approved by the board of directors
and signed on behalf of the board

Gonzalo Trujlle
Director

Date 11 October 2010




PIEMINISTER LIMITED
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for prepanng the Directors' Report and the financial statements in accordance
with applicable law and regulaticns

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with apphicable law and
International Financial Reporting Standards (IFRSs) as adopted by the European Union and, as regards the
parent company financial statements, as applied in accordance with the provisions of the Companies Act
2006 Under company law the directors must not approve the financial statements unless they are saftisfied
that they give a true and fair view of the state of affars of the company and of the group and of the profit or
loss of the group for that penod In prepanng these financial statements, the directors are required to

« select suitable accounting policies and then apply them consistently,
+ make judgments and accounting estimates that are reasonable and prudent,
« state that the financial statements comply with IFRSs as adopted by the European Umion,

« prepare the financial statements on the going concemn basis unless it 1s iInappropnate to presume that the
group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Compames Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other wregulanties




PIEMINISTER LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF PIEMINISTER LIMITED

We have audited the financial statements of Pieminister Limited for the year ended 31 March 2010 which
compnse the Consolidated Income Statement and Statement of Comprehensive Income, the Consolidated
Statement of Financial Position, the Consoldated Statement of Changes n Equity, the Consclidated
Statement of Cash Flows, the Company Statements of Financial Position, Changes in Equity and Cash
Flows and the related notes 1 to 30 The financial reporting framework that has been apphed in ther
preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
European Union and as regards the parent company financial statements, as appled in accordance with the
provisions of the Companies Act 2006

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose  To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibihities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and farr
view Qur responsibiity 15 o audit the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's {APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descrniption of the scope of an audit of financial statements 1s provided on the APB's website at
www fre org uk/apb/scope/UKNP

Opimion on financia! statements
In our opinion

« the financial statements give a true and fair view of the state of the group's and the parent company's
affars as at 31 March 2010 and of the group’s profit for the year then ended,

= the group financial statements have been properly prepared in accordance with IFRSs as adopted by
the Eurcpean Unton, and

» the parent company financial statements have been properly prepared in accordance with IFRSs as
adopted by the European Union and as applied in accordance with the provisions of the Companies
Act 2006, and

» the financial statements have been prepared in accordance with the requirements of the Companies
Act 2006

Opinien on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to
report to you If, 1n our opinion

+ adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

+ the parent company financial statements are not in agreement with the accounting records and
returns, or

s certain disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the informatien and explanations we require for our audit

Neocew S Lo Mo

Jonathan Talbot

Sentor Statutory Auditor, for and on behalf of Portwall Place
Nexia Smith & Williamson Portwall Place
Chartered Accountants Bnstol
Statutory Audrtor BS1 6NA

Date 11 October 2010




PIEMINISTER LIMITED

CONSOLIDATED INCOME STATEMENT for the year ended 31 March 2010

Notes 2010 2009

£ £

Revenue 4,993,357 3,412,400
Cost of sales (3,862,436 } (2,483,123
Gross profit 1,130,921 929,277
Administrative expenses (972,212 ) (775,866
Operating profit 2 158,700 153,411
Finance costs 5 (12,899 ) (24,259
Investment revenues 5 1,093 955
Profit before taxation 146,903 130,107
Taxation 6 (34,566 ) (14,943
Profit for the year 112,337 115,164

All of the activities of the Group are classed as continuing




PIEMINISTER LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME for the year ended 31 March 2010

2010 2009

£ £

Profit for the year 112,337 115,164
Total comprehensive income for the year 112,337 115,164




PIEMINISTER LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION as at 31 March 2010

Notes 2010 2009
£ £

Non-current assets
Goodwill 7 71,917 71,917
Property, ptant and equipment 8 319,228 334,759
Other intangible assets 10 - 2,790
Total non-current assets 391,145 409,466
Current assets
Inventornies 12 126,899 78,528
Trade and other recewvables 14 773,404 460,956
Cash and cash equivalents 16 270,451 237,087
Total current assets 1,170,754 776,571
Total assets 1,561,899 1,186,037
Equity
Share caprtal 22 4024 3,641
Share premium account 22 635,871 483,113
Caputal redemption reserve 91 91
Retained earmings 95,246 (17,091 )
Total equity 735,232 469,754
Non-current liabilittes
Financial habilhties — borrowings 18 96,242 66,180
Deferred tax habihty 6 13,436 14,943
Total non-current habilities 108,678 81,123
Current habilities
Financial liabilihes — borrowings 18 80,373 46,054
Current income tax habihities 36,073 -
Trade and other payables 20 600,543 435,966
Convertible loan notes 23 - 153,140
Total current hiabilihes 716,989 635,160
Total equity and Labilities 1,561,899 1,186,037

The financial statements were approved by the Board of Directors on 11 October 2010 and were signed on
its behalf by

Gonzalo Trupllo
Dhrector

Company registration number 4638465




PIEMINISTER LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY for the year ended 31 March 2010

Capital
Share Share Retamned

capital rede:;:;s: premium earnings Total equity

£ £ £ £ £

Balance at 1 Apnl 2008 3,283 - 180,717 (72,228 ) 111,772
Profit for the year - - - 116,164 115,164
Issue of equity share capital
net of issue costs 429 ) 204,556 } 294,985
Conversion of loan stock 20 - 7.840 - 7.860
Share redemption (note 22) {91 91 - (60,027 ) (60,027
Balance at 31 March 2009 3,641 91 483,113 (17,091 ) 469,754
Profit for the year - - - 112,337 112,337
Conversion of loan stock 383 - 152,758 - 153,141
Balance at 31 March 2010 4,024 91 635,871 95,2456 735,232




PIEMINISTER LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS for the year ended 31 March 2010

Notes

Net cash generated from operating activities 24
Investing activities

Purchases of property, plant and equipment (PPE)

Net cash used 1n investing activities

Financing activities

New borrowings

Repayments of borrowings
Repayments of HP borrowings

New share 1ssue 22
Repurchase of own shares 22

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year 16

2010 2009
£ £
155,821 109,929
(186,838 ) (51,975
(186,838 ) (51,975
113,968 10,000
(31,917 ) (29,868
(17,670 ) (5,922
. 294,985
(60,027

64,381 209,168
33,364 267,122
237,087 (30,035
270,451 237,087




PIEMINISTER LIMITED

COMPANY STATEMENT OF FINANCIAL POSITION as at 31 March 2010

Notes 2010 2009
£ £

Neon-current assets
Intangible assets 10 - 2,780
Property, plant and equipment 9 310,424 326,048
Investments in subsidianes 11 42.030 42,030
Total non-current assels 352,454 371,768
Current assets
inventories 13 125,954 77,682
Trade and other receivables 15 793,642 492 830
Cash and cash equivalents 17 267,062 231,644
Total current assets 1,186,658 802,156
Total assets 1,639,112 1,173,924
Equity
Share capital 22 4,024 3,641
Share premium account 635,871 483,113
Capital redemption reserve 91 91
Retamed earmings 85,034 {17,897 )
Total equity 725,020 468,948
Non-current habilities
Financial kabilities — borrowings 18 96,242 66,180
Deferred tax liabiiity 6 13,436 14,943
Total non-current habiities 109,678 81,123
Current hiabilities
Financial habiltes — borrowings 18 80,373 46,054
Current income tax habilities 386,073 -
Trade and other payables 21 587,968 424,659
Convertible loan notes 23 - 153,140
Total current habilities 704,414 623,853
Total equity and hiabihties 1,538,112 1,173,924

The financial statements were approved by the Board of Directors on 11 October 2010 and were signed on is
behatf by

Company registration number 4638465




PIEMINISTER LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY for the year ended 31 March 2010

Capital
Share Share Retained

capital red?;nsr;t:‘o’g premium earnings Total equity

£ £ £ £ £

Balance at 1 Apnl 2008 3,283 - 180,717 (74,122 ) 109,878
Profit for the year - - - 116,252 116,252
Issue of equity share capital 429 i 294,556 ) 294 985
net of 1ssue costs
Conversion of loan stock 20 - 7,840 - 7.860
Share redemption (note 22) {81 ) 91 - (60,027 ) (60,027
Balance at 31 March 2009 3,641 91 483,113 (17,897 ) 468,548
Profit for the year - - - 102,931 102,831
Conversion of loan stock 383 - 152,758 - 153,141
Balance at 31 March 2010 4,024 91 635,871 85,034 725,020

11




PIEMINISTER LIMITED

COMPANY STATEMENT OF CASH FLOWS for the year ended 31 March 2010

Net cash generated from operating activities

Investing activities

Purchases of property, plant and equipment {PPE)

Net cash used in investing activities

Financing activities

New borrowtngs

Repayments of borrowings
Repayments of HP borrowings

New share issue
Purchase of own shares

Net cash generated from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes 2010 2009
£ £

25 154,597 106,402
(183,560 ) (51,975

(183,560 ) (51,975

29 113,968 10,000
29 (31,917 ) (29,868
29 (17,670 ) (5,922
22 - 294,985
22 - (60,027
64,381 209,168

35,418 263,595

231,644 (31,951

16 267,062 231,644

12




PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010

1

Accounting policies

The pnncipal accounting policies are summansed below They have all been applied consistently
throughout the penod covered by these financial statements

Basis of preparation

The financial information has been prepared in accordance with International Financial Reporting Standards
(“IFRS" as adopted by the European Union applied in accordance with the provisions of the Companies Act
2006

Basis of consolidation

The group financial statements incorporate the financial statements of the company and entities controlled
by the company (its subsichanes) prepared to 31 March each year Centrol 1s achieved where the company
has the power to govern the financial and operating policies of an investee entity so as to obtain benefits
from its activities

The results of subsidianes acquired or disposed of during the year are included in the consolidated income
statement from the effective date of acquisition or up to the effective date of disposal, as appropnate

All intra-group transactions, batances, income and expenses are eliminated on consolidation

No income statement 1s presented for the company as permitted by The Companies Act 2006 The profit
earned for the year by the company was £102,931 (2009 £116,252)

Business combinations and goodwill

On acquisition, the assets and liabiities and contingent liabihties of subsidianes are measured at thewr faw
values at the date of acquisition Any excess of cost of acquisiion over the fair values of the identifiable net
assets acquired 15 recognised as goodwill Any deficiency of the cost of acquisiion below the farr values of
the identifiable net assets acquired (1e discount on acquisihon} s credited to profit or loss in the penod of
acquisition

Goodwill 15 stated at cost iess any accumulated impairment losses Goodwill 15 allocated to a single cash
generating unt and tested annually for mparment and more frequently if there are indications of
imparrment Testing for impairment 1s done by reference to the future cash flows expected to be generated
by the urut

13




PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (conttnued)

1

Accounting pelicies (conftnued)
Revenue recognition

Revenue 1s measured at the far value of the consideration received or receivable and represents amounis
receivable for goods and services provided in the normal course of business, net of discounts and VAT

Revenues from sales of goods are recognised when goods are delivered and title has passed
Taxation
The tax expense represents the sum of the tax currently payable and any deferred tax

The tax currently payable 1s based on the taxable profit for the year Taxable profit differs from net profit as
reported In the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible The group's
hability for current tax 1s calculated using tax rates that have been enacted or substantially enacted by the
year end

Deferred tax 15 the tax expected to be payable or recoverable on differences between the carrying amounts
of assets and habilities in the financial statements and the corresponding tax bases used i the computation
of taxable profit, and I1s accounted for using the statement of financial position habiity method Deferred tax
hablities are generally recogmised for all taxable temporary differences and deferred tax assets are
recognised to the extent that it 1s probable that taxable profits will be available against which deductible
temporary differences can be utiised Such assets and habilities are not recogrised if the temporary
difference anses from goodwill or from the intial recognition (other than In a business combination) of other
assets and lhiabilities in a transaction that affects neither the taxable profit nor the accounting profit

Deferred tax labilities are recognised for taxable temporary differences ansing on investments in
subsidianes, except where the group I1s able to controi the reversal of the temporary difference and it 1s
probabie that the temporary difference will not reverse in the foreseeable future

The carrying amount of deferred tax assets I1s reviewed at each year end and reduced to the extent that it 1s
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered

Deferred tax i1s caiculated at the tax rates that are expected to apply 1n the period when the hability 1s settled
or the asset realised Deferred tax 1s charged or credited to profit or loss, except when it relates to items
charged or credited directly to equity, in which case the deferred tax 1s alsc dealt with in equity

Deferred tax assets and habilites are offset when there 1s a legally enforceable nght to set off current tax

assets against current tax habiihes and when they relate to income taxes levied by the same taxation
authonty and the group intends to settle its current assets and liabilities on a net basis

14



PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued}

1

Accounting policies (continued)
Plant and equipment
Plant and equipment are stated at cost less accumulated depreciation and any recognised impairment loss

Depreciation 15 charged so as to wnite off the cost of assets, over therr estimated useful hves, using the
straight-line method, on the following bases

Leasehold improvements - over the term of the lease
Plant and machinery - 20% - 25%

Fixtures and fitttings - 33%

Office equipment - 33%

Motor vehicles - 33%

Intangible assets

Website development costs relating to the acquisition and infrastructure development, graphical design and
content development are recogrised as assets and measured at cost Future economic benefits that are
attnbutable to the asset will flow to the group through generation of online sales and brand recognition

After inthial recognition the asset 1s measured at cost less amortisation on a straight line basis over a three
year penod which 1s considered to be the useful life of the asset The asset 1s also tested for mpairment on
an annual basis

investment in subsidiaries

Investments in subsidianes are stated at cost less any provision for impairment

Inventones

Inventones are stated at the lower of cost and net realisable value Cost compnses direct materials and,
where applicable, direct labour costs and those overheads that have been incurred in bnnging the
inventories to therr present location and condition  Cost 1s calculated using the weighted average method
Net realisable value represents the estimated selling pnce less all estimated costs of completion and costs to
be incurred in marketing, seling and distnibution

Financial instruments

Financial assets and financial habilities are recogmised on the statement of financal postion when the group
becomes a party to the contractual prowvisions of the instrument

Trade and other receivables are measured on nitial recogmtion at fair value, and are subsequently
measured at amortised cost using the effective interest method A provision 1s established when there 1s
objective evidence that the group will not be able to collect all amounts due The amount of any provision 15
recognised in the income statement

Cash and cash equivalents compnse cash held by the group and short-term bank deposits with an onginal
matunty of three months or less

Trade and other payables are initially measured at farr value, and are subsequenily measured at amortised
cost, using the effective interest rate method

Financial habifites and equity instruments issued by the group are classified i accordance with the
substance of the contractual arrangements entered into and the definitions of a financial hability and an
egquity iInstrument An equity instrument 1s any contract that evidences a residual interest in the assets of the
group after deducting all of its habiliies Equity struments issued by the group are recorded at the
proceeds received, net of direct issue costs

15



PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

1

Accounting policies {continued)
Financial instruments (contimued)

Interest beanng bank loans, overdrafts and other loans are recorded at the fair value of proceeds received,
net of direct 1ssue costs Finance costs are accounted for on an accruals basis in the income statement
using the effective interest method

Cnitical accounting judgements and key sources of esttimation uncertainty

The preparation of financial statements in conformity with generally accepted accounting prachce requires
management to make estimates and judgements that affect the reported amounts of assets and liabilities as
well as the disclosure of contingent assets and liabithes at the reporting date and the reported amounts of
revenues and expenses duning the reporting penod

Estimates and judgements are contnually evaluated and are based on histoncal expenence and other
factors, including expectations of future events that are believed to be reasonable under the circumstances

Note 7 explains further the impairment reviews carned out in relation to goodwill
Note 15 explains how the impairment prowvision for recewvables 1s assessed

The following revised standards relevant to the Group’s operations became mandatory n this
financial year

. IAS 1, Presentation of Financial Statements (revised)
This has changed the presentation of the prmary financial statements to the formats included on pages
5to 12

. Amendment to IFRS 7, Financial Instruments Disclosure
This amendment became mandatory dunng the current pertod but has not had any impact on
disclosures

The following new standards, amendments and interpretations have been issued but are not yet
effective and have not been adopted early by the Group

. IFRS 3, Business Combinations (revised)
This 1s mandatory for accounts penods beginning on or after 1 July 2008 This has revised several
significant areas in accounting for acquisitons  The Group s presently reviewing the impact of this on
the presentation of the accounts

. IAS 27, Consohdated and Separate Financial Statements (amended)
This 15 mandatory for accounts penods beginning on or after 1 July 2009 This has revised the
accounting for changes in the parent's ownership interest in a subsidiary following the revision of IFRS
3 (see above)

The following new standards, amendments and interpretations have become effective in this
financial year but are not relevant to the Group’s operations

» IFRS 8, Operating segments
This 15 not mandatory for non listed companies and the Group does not intend to adopt this standard

The Group does not consider that any other Standards or Interpretations in 1ssue, but not yet applicable, will
have a significant impact on its Accounts

16




PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

2 Operating profit for the year 2010 2009
1s stated after charging/(crediting) £ £
Cost of iInventones recognised as an expense 2,112,743 1,325,409
Depreciation of property, plant and equipment 174,073 140,839
Staff costs (see note 4) 1,280,998 1,020,587
Operating lease rentals 90,682 116,190

3  Auditors remuneration 2010 2009

£ £

Fees payable o the group's auditor for the audit of the
group’s annual financial statements (including £7,650 In

respect of the company (2008 £6,250)) 7,650 6,250
Other services relabing to taxaton 3.350 2,150
4 Staff costs

The average number of persons, including executive directors, was

2010 2009
Number Number

Production 35 29
Selling and distnbution 41 32
Administration 13 9
89 70
£ £

Staff costs for the above persons were
Wages and salanes 1,185,686 940,266
Social secunty cosls 95,312 80,321
1,280,998 1,020,587

17




PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (conbnued)

4  Staff costs (continued) 2010 2009
Directors’ emoluments £ £
Emoluments 137,000 119,600
Pension contnbutions 3,480 2,805
Aggregate emoluments 140,480 122,405

The directors are considered to be the only key management personnel The above aggregate emoluments
represent short-term employee benefits payable to key management personnel No other benefits or share
based payments were payable or accruing to key management personnel dunng the current or comparative
year One director had share options over 2,000 shares at £31 50 per share These were all exercised in

June 2010
5 Finance costs and Investment revenues 2010 2009
£ £
Interest payable on bank loans and overdrafts 2,665 8.000
interest payable to holders of convertible loan notes 5,523 14,002
interest payable on finance leases 3,473 -
Interest payable on shareholders loans - 2,257
Other interest payable 1,238 -
12,899 24,259
Bank interest recewvable 1,093 955

18



PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)
6 Taxation 2010 2009
£ £
{a) Charge for the year
Current income tax

UK corporation tax at 21% (2009 21%) 36,073 -

Total current tax charge 36,073 -

Deferred income tax

Movement in the year (1,507 ) 14,943
Total deferred tax charge (1,507 ) 14,943
Income tax expense 34,566 14,943

(b) Factors affecting tax expense

2010 2009
£ £

Profit before taxation 146,903 130,107
Profit before taxation multiplied by the standard rate of tax 41,133 27,322
of 28% (2009 21%)
Marginal rate relief (10,231 )
Depreciation not qualifying for capital allowances 416 358
Temporary fixed asset differences not recognised for
deferred tax {1171 ) (358 )
Tax losses no! recognised for deferred tax (1,491 ) 565
Recognition of previously unprovided deferred tax - (13,789 )
Effect of tax rate change 4919 .
Expenses not deductable for taxation 991 845
Total tax expense for the penod 34,566 14,943

At 31 March 2010 the group has unused tax losses of £9,303 (2008 £8,966) for which no deferred tax asset
has been recognised

At 31 March 2010 the group’s and company’s provision for deferred taxation of £13,436 (2009 £14,943) 1s
made up of £13,850 of accelerated capital aliowances less £414 of other temporary differences (2009
£21,151 of accelerated capital allowances less £2,260 of tax losses and £3,948 of other temporary
differences)

19




PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 {continued)

7 Goodwll
Cost £
At 31 March 2009 and 31 March 2010 71,917
Impairment

At 31 March 2009 and 31 March 2010 -

Carrying amount at 31 March 2009 and 31 March 2010 71,817

The group tests goodwill annually for impaiment or more frequently if there are indications that goodwill
might be imparred

The recoverable amounts of the cash generating umt (CGU) are determined from vatue in use caiculations
The key assumptions for the value in use calculations are those regarding the discount rates, growth rales
and expected changes to selling pnces and direct selling costs during the penod Management estimates a
discount rate using pre-tax rates that reflect current market assessments of the time value of money and the
nsks specific to the CGU The growth rates are based on industry growth forecasts Changes in selling
prices and direct costs are based on past practices and expectatons of future changes in the market

The group prepares cash flow forecasts denved from the most recent financital budgets approved by
management for the next year and extrapolates cash flows for the following four years based on an
estimated growth rate of 2 per cent This rate does not exceed the average long term growth rate for the
relevant markets

Ali of the goodwill above relates John Hampden Foods Limited The subsidiary 1s considered to be a single
CGU The group has appled a discount rate of 8%

20




PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

8 Property, plant and Leasehold Plant & Other
equipment - Group improvements equipment Assets Total
£ £ £ £
Cost
At 1 Apnl 2008 306,146 281,442 48,627 636,215
Additons 2,100 34,785 28,840 65,725
At 1 Apnl 2009 308,246 316,227 77,467 701,940
Additions 14,166 116,222 56,450 186,838
Disposals {99,095} - - (99,095)
At 31 March 2010 223,317 432,449 133,917 789,683
Depreciation
At 1 April 2008 83,419 125872 17,051 226,342
Charge for the year 58,730 66,221 15,888 140,839
At 1 Apnl 2009 142,149 192,093 32,839 367,181
Charge for the year 65,215 76,190 32,668 174,073
Disposals (70,799) - - (70,799)
At 31 March 2010 136,565 268,283 65,607 470,455
Net book amount
At 31 March 2010 86,752 164,166 68,310 319,228
At 31 March 2009 168,097 124,134 44,528 334,759

Other assets compnse fixtures & fittings, office equipment and motor vehicles

The net book value of plant & equipment includes £107,734 (2009 £15,590) in respect of assets held under
finance leases, the depreciation charge on these assets during the year was £19,203 (2009 £5,974) On
expiry of the lease agreements, the group can acquire the financial assets at favourable pnces

The net book value of other assets includes £31,592 (2009 £13,521) in respect of assets held under finance
leases, the depreciation charge on these assets dunng the year was £8,324 (2009 £1,229) On expiry of
the lease agreements, the group can acquire the financial assets at favourable pnces

The leased assets are provided as secunty for lease labiities, see Note 19
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

9 Property, plant and Leasehold Plant & Other
equipment — Company improvements equipment Assets Total
£ £ £ £
Cost
At 1 Apnl 2008 306,146 281,442 37,196 624,784
Additions 2,100 34,785 28,840 65,725
At 1 Apnl 2009 308,246 316,227 66,036 690,509
Additions 14,166 116,222 53,172 183,560
Disposals (99,085) - - {99,095)
At 31 March 2010 223,317 432,449 119,208 774,974
Depreciation
At 1 Aprl 2008 83,419 125,872 15,717 225,008
Charge for the year 58,730 66,221 13,603 138,554
At 1 Apnil 2009 142,149 192,093 29,320 363,562
Charge for the year 65,215 76,190 30,382 171,787
Disposals (70,799) - - (70,799)
At 31 March 2010 136,565 268,283 59,702 464,550
Net book amount
At 31 March 2010 86,752 164,166 59,506 310,424
At 31 March 2009 166,097 124,134 38,717 326,948

Other assets compnse fixtures & fittings, office equipment and motor vehicles

The net book value of plant & equipment includes £107,734 (2009 £15,590) in respect of assets held under
finance leases, the depreciation charge on these assets dunng the year was £19,203 (2009 £5,974) On
expiry of the lease agreements, the group can acguire the financial assets at favourable pnces

The net book vatue of other assets includes £31,592 (2009 £13,521) in respect of assets held under finance
leases, the depreciation charge on these assets dunng the year was £8,324 (2009 £1,229) On expiry of

the lease agreements, the group can acquire the financial assets at favourable pnces

The leased assets are provided as secunty for lease liabihties, see Note 20

Capital Commitments - Group & Company 2010

Contracted but not provided for -

2009

15,000
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

10

11

Intangible Assets — Group and Company

£
Cost
Costs at 31 March 2009 4,185
Disposals (4,185)
Cost at 31 March 2010 -
Amortisation
At 1 Apnl 2008 1,395
Charge for the year 2,790
Disposals (4,185)
At 31 March 2010 -
Net book amount
At 31 March 2010 -
At 31 March 2009 2,790
Intangible assets represent the cost of development and design of the group's website
investment in subsidianes
£
Cost and net book amount at 31 March 2009
and 31 March 2010 42 030

The investment in subsidiary undertakings above represents its investment in the following
% voting nghts

Country of Nature of and shares

Name of company ncorporattion business held
John Hampden Foods Limited UK Food Retailer 100% of
ordinary

shares
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

12

13

14

15

Inventones - Group

Raw matenals and consumables
Finished goods

Inventories - Company

Raw matenals and consumables
Finished goods

Trade and other receivables - Group

Trade receivables
Less provision for impaiment

Trade receivables - net
Prepayments and accrued income
VAT recoverable

Other debtors

Trade and other receivables - Company

Trade recevables
Less provision for impairment

Trade recevables - net
Prepayments and accrued income
VAT recoverable

Inter group debtors

Other debtors

2010 2009
£ £
66,501 43,283
60,398 35,245
126,899 78,628
2010 2009
£ £
66,501 43,283
59,453 34,399
125,954 77,682
2010 2009
£ £
679,221 383,652
{32,363 (39,165
646,858 344 487
76,378 77,747
27,760 12,783
22,408 25,929
773,404 460,856
2010 2009
£ £
679,221 383,651
(32,363 {39,165
646,858 344 486
67,741 70,063
34,903 19,506
21,732 32,846
22,408 25,929
793,642 492 830
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

15 Trade and other receivables (continued)

Trade recewvables together with cash and cash equivalents constitute the only financial assets within the
category “Loans and receivables” as defined by IAS 39

Trade recewvables are non-interest beanng and the average credit penod on sales of goods 1s 30 — 90 days
Due to therr short matunties, the fair value of trade recevables approximates to their book value

A proviston for impawmment of trade recevables 1s established when there 15 evidence that the group will not
be able to collect all amounts due according to the onginal terms The group considers factors such as
default or delinguency in payment, significant financial difficulties of the debtor and the probability that the
debtor will enter bankruptcy in deciding whether the trade receivable 1s impaired

Provisions for impairment of trade recervables — Group 2010 2008
and Company

£ £
At 1 Apnl 39,1865 29,694
Charge for the year 10,722 12,729
Uncollected amounts written off, net of recovenes (17,264 ) (3,258)
At 31 March 32,263 38,165

As at 31 March 2010, trade recewvables of £32 263 (2009 £39,165) were impared As at 31 March 2010
trade receivables of £18,724 (2009 £75,074) were past due but not imparred The ageing anafysis of these
trade receivables s as foliows

2010 2009

£ £

Up to one month past due - -
One to three months past due 3,812 55,643
Over three months past due 29,439 41,947
Less amounts impaired (14,527 ) (22,516)
18,724 75,074

The carrying value of trade receivables of £646,858 (2008 £344 486) represents the maximum exposure to
credit nsk

Other recewvables do not contain impaired assets
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PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

16

17

18

Cash and cash equivalents - Group 2010 2008
£ £

Cash at bank and in hand 270,451 237,087
Cash and cash equivalents - Company 2010 2009
£ £

Cash at bank and in hand 267,062 231,644

The directors consider that the carrying amount of these assets approximates to their fair value
nsk on iquid funds 1s lmited because the counter-party 1s a bank with a high credit rating

Financial habihtes - borrowings 2010 2009
£ £
Current habilities
Bank loans 34175 36,909
Finance lease habiiities 46 198 9,145
80,373 46,054
Non-current habilities
Bank loans 16,981 46,164
Finance lease llabilities 79,261 20,016
96,242 56,180
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PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

18

18

Financial habihittes - borrowings (continued) 2010 2009
£ £

Borrowings are repayable as follows
On demand - -
Instalments within one year 80,373 46,054
Instalments in the second year 64,033 456,054
Instalments in the third to fifth years inclusive 32,209 20,126
176,615 112,234
The weighted average interest rates were as follows 2010 2009
% Y%
Bank loans 3% 6%
Finance lease habities 7% 9%

The other pnncipal features of the group’s borrowing are as follows

The bank overdraft and bank loans are secured by a debenture compnsing fixed and floating
charges over all the assets of the group and by Directors personal guarantees

The leased assets provide secunty for the finance leases

The directors consider that the carrying amount of the bank loans and overdrafts approximates to their far
value

Finance lease habiiities — Group and Company

The net book value of assets includes £139,326 (2009 £29,110) in respect of assets held under
finance leases

Liabilthes due 2010 2009

£ £

Within one year 46,198 G,145
Within two - five years 79,261 20,016
125,459 29,161

Future finance charges under finance lease (10,824) (5,900)
Present value of lease obligations 114,635 23,261




PIEMINISTER LIMITED

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

20 Trade and other payables - Group 2010 2009
£ £

Trade payables 451,511 325,533
Other tax and social security payable 26,909 24,055
Other creditors 2,735 370
Accruals and deferred income 119,388 86,008
600,543 435,066

21 Trade and other payables - Company 2010 2009
£ £

Trade payables 439,486 315,032
Other tax and social secunty payable 26,909 24,055
Other creditors 2,735 370
Accruals and deferred income 118,838 85,202
587,968 424 659

The drrectors consider that the carrying amount of trade and other payables approximates to their far value

22 Called up share capital 2010 2009
£ £

Authonsed
200,000 ordinary shares of £0 05 each 10,000 10,000
Allotted, Called Up and Fully Paid No of Share Share
shares Capital premium
£ £
At 1 Apnl 2009 72,813 3.641 483,113
Shares 1ssued in the year 7,657 383 152,758
At 31 March 2010 80,470 4,024 635,871

Dunng the year the loan note holders converted 7,657 ordinary shares under the terms described in note 23,
at a pnce of £20 00 per share This has increased the share premium by £152,758
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 {continued)
23 Convertible Loan Notes
The group 1ssued convertible {oan stock with a nominal value of £153,140 Until the loan notes

were redeemed interest was paid by quarterly instalments in arrears at the aggregate of
LIBOR plus 3 5% per annum The loan notes were ail converled into ordinary shares on 31

December 2009

£
At 1 April 2009 153,140
Conversion of loan stock inte share capital (153,140 )
At 31 March 2010 -
Interest payable 5,523
Interest paid (5,523)

Dunng the year £153,140 of convertible loan stock was converted into 7,657 shares at a price
£20 00 per ordinary share
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

24 Cash generated from operations - Group

Operating profit

Depreciation & amortisation charge
Increase in stock

Increase in debtors
Increase/{decrease) in creditors
Interest paid

Interest recerved

Cash generated from operations

Tax paid

25 Cash generated from operatons — Company

Operating profit

Depreciation and amortisation charge
Increase in stock

Increase in debtors
Increase/{decrease) in creditors
interest paid

interest receved

Cash generated from operations

Tax pad

26 Operating lease commitments - Group

2010 2009
£ £
187,005 153,411
176,863 142,235
(48,371 ) (9,049 )
(312,448 ) (140,351 )
164,578 (13.013 )
(12,899 ) (24,259 )
1,093 955
155,821 109,929
155,821 109,929
2010 2009
£ £
177,599 154,538
174,577 139,948
(48,272 ) (9,339 )
(300,812 ) (143,714 )
163,311 (11,688 )
(12,8989 ) (24,259 )
1,093 916
154,507 106,402
154,597 106,402

Al the year end date the group has outstanding commitments under non-cancellable operating

leases, which fall due as follows

Due

Within one year
Within two to five years
After five years

2010 2009

£ £
75,747 85,818
162,381 176,967
40,440 60,660
278,568 323,445
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27

28

Operating lease commitments - Company

At the year end date the company has outstanding commitments under non-cancellable
operating leases, which fall due as follows

2010 2009

Due £ £
Within one year 55,527 65,598
Within two to five years 81,501 96,087
After five years - -
137,028 161,685

Related party transactions

Key management are those persons having authonty and responsibility for planning, controlling
and drecting the activities of the group In the opinion of the Board, the group’s key management
are the directors of Pliemiruster Limited

The directors had interests 1in convertible lpan notes 1ssued by the group the terms of which are
descnibed In Note 23 Directors personal guarantees are descrnibed in note 18

Total gross interest pad to Directors dunng the year was as follows

2010 2009

£ £

Tnstan Hogg 521 1,454
Jonathan Simon 521 1,453
Gonzalo Trupllo 1,251 3,758
Andrew Lord 348 400
2,641 7,065
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 {continued)

29 Financial instruments

The group's financial instruments comprise cash and cash equivalents, bank loans and
overdrafts and items such as trade payables and trade recevables which arnse directly from rts
operations The main purpose of these financial instruments 15 to raise finance for the group's
operations

The group's operations expose It to a vanety of financial nsks that include the effects of changes
in credit nsk, iquidity nsk and interest rate nsk The group has in place a nsk management
programme that seeks to imit the adverse effects on the financial performance of the group by
monitoning levels of debt finance and the related finance costs

Given the size of the group, the directors have not delegated the responsibility of monitoring
financial nsk management to a sub-committee of the board The policies set by the board of
directors are implemented by the group's finance department

Capital Management

The group’s policy 1s to mantan a strong capital base The group finances its operations
through retaned earnings, bank borrowings and management of working capital It 1s not the
group's policy to engage In speculative activities or trade 1n complex financial instruments

The following table summanses the capital of the Group

2010 2009
£ £
Cash and cash equivalents (270,451) (237,087)
Borrowings 176,615 112,234
Total (93,836) (124,853)
Equity 769,798 469,754
Capital 675,962 344 9501

Credit nsk

The group has implemented peolicies that require appropnate credit checks on potential
customers before sales are made The amount of exposure to any individual counterparty 15
subject to a lmit, which 1s reassessed annually by the board

Liguichty nsk

The group actively maintains a mixture of long-term and short-term debt finance that 1s designed
to ensure the group has sufficient available funds for operations and planned expansions
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 31 March 2010 (continued)

29 Financial instruments {continued)
Interest rate nisk
The group has both interest beanng assets and interesi beanng habilibes Interest beanng
assets include only cash balances which earn interest at vanable rate The group has a policy of
mamtaining debt at fixed rate to ensure certainty of future interest cash flows The directors will
revisit the appropnateness of this policy should the group’s operations change n size or nature
Details of the terms of the group’s convertibie lcan notes are disclosed in Note 23
Details of the terms of the group’s borrowings are disclosed in note 18
The group’s cash and cash equivalents eamed interest at a vanable rate based on HSBC base
rate less 2 5% dunng the year, the average interest rate during the year was 0 5% (2009 1 0%}
The group 1s exposed to changes in interest rales on its bank borrowings and convertible loan
notes which are at floating rates at a fixed margin above base rates The impact of an increase
or decrease in base rates weould be as set cut below on both profit for the year end and net
assets at this date A 1% increase/decrease in the interest rate would decrease/increase profit
by £2,797 (2009 £3,171)
interest rate Interest rate
+-1% +-1%
2010 2009
£ £
Bank borrowings 1,266 1,612
Convertible loan notes 1,631 1,559
Total 2,797 3171
The table below summanses the Group's financial habilities as at 31 March 2010 and 31 March
2008 based on contractual undiscounted payments
Year ending 31 March 2010 Within 1 year 1-5Years Total
£ £ £
Bank loans 34,175 16,981 51,156
Finance lease liabilities 46,198 79,261 125,459
Trade and other payables 615,486 - 615,486
Total 695,859 96,242 792,101
Year ending 31 March 2009 Within 1 year 1 -5 Years Total
£ £ £
Bank loans 36,909 46,164 83,073
Convertible loan stock 153,140 - 153,140
Finance lease liabilities 9,145 20,016 29,161
Trade and other payables 435,966 - 435,966
Total 635,180 66,180 701,340
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30

Post balance sheet events

Throughout the year the company has had i 1ssue share options for certain employees
(including a director) There are three tranches of option, the options are exercisable at a fixed
pnce n line with the share option agreement 1ssued for each tranche as set out below

Tranche 1 Tranche 2 Tranche 3
Grant date 1 Apnl 20058 1 Apnl 2007 1 September
2008
Exercise pnce £12 50 £22 50 £3150
Nurmber of options 1,600 1,600 2,000
Vesting penod None In tranches None
of 400
options
annually
from
31/3/2008
Lapse date 01/04/2012 01/042014  01/09/2013

All options have been exercised in June 2010

The directors consider the cumulative share option charge ansing over the life of these share
opticns to date to be immatenal and therefere have not made any adjustments in this respect in
the financial statements The 1ssue of shares under these options will be accounted for in the
financial statements for the year ended 31 March 2011
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